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MORTGAGE

THIS NOITGAGE ["Security Instrument”) is given on OCTOBSR &6, 199%4 . The
mortgagor is DOUGLAS P SCHAFPER AND BERNICE E SCHAFER, HIS WIFR

"Borrower™). This Security ivatrument is giver (0 g pAUT, FEDERAL BANK FOR SAVINGS

s N . A .
which is organized and existing u~ar tha laws of CHE UNITED STATES OF AMRRICA and whnso addinss is

6700 W, NORTH AVE, CHICAGCO.  TLLINOIS 60615
sum of ONE HUNDRED THIRTY FIVE THOUSAND AND 00/100

("Lender”}. Botrower owes Lender the prn.ipa
Dollars {U.3 4. 135,000.00 ). This debt 1s avidenced

by Borrower's note dated the same date as this Secur/ (v (nstrument {"Note"}, which provides for monthly payments, with
the full debt, if not paid earlier. due and payable on "AOVEMBER 1, 2024 . This Security Instrument secures
to Lender: {a) the repayment of the debt evidenced bty th: Note, with interest, and all renewals, extensions and
modilications of the Note; (b) the payment of all ather sus, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance ol Soircwer’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby minrtgage, grant and convey o Lender the lollowing

' i Flipas:
described property located in COOK County, Fipas

LOT 8 IN BLOCK 5 IN LANDWER’S ADDITION TO BARRINGION 3RING A

SUBDIVISION OF PART OF THE NORTH 1/2 OF SECTION 1, Tr/ISHIP 42

NORTH, RANGE O EAST CP THE THIRD PRINCIPAL MERIDIAN I CLO%

COUNTY, ILLINOIS.
PIN. 01-01-214-022-0000

Which ha. the address of 45 g nrLLSIDE AVE BARRINGTON
inois 60010 ("Property Address”};

e Cowtal
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Fedi THER WITH all unNQ IE!E!IJQIlAILFPHQ QIEwML apputienatwes. am lixtures

now uor hereatier a part of the property. Ali replacements 2nd addions shall also be covered by thiv Secunity Instrument - AR of the
foregung 13 referred o i this Secunity Instrument as the “Property ~

BORROWER COVENANTS that Borrower 18 lawfilly seised of the esiate harehy conveyed and has the night 1o maortgage. grant
and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants and will defend
generally the titie to the Property against ali claims and demand's. subgct In any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and son-uniform covenants with limited variations
by jurnsdchion (o constitule a uniform security instrumens cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as lolfows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and mtecest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to apphcahle law or to a written waiver by Lender, Borrower <hall pay 1o Lender
on the day moathly payments are due under the Nute, until the Noie 3s pad in full, a sum {"Funds®) for: fa) yearly taxes and assessments
whech tay attatr prority oves the Sccurity Instrument as 4 ben on the Property; thy yearly leaschold payments or graund rents on the
Property of any, (<) yeatly hazard or propeety mwarance premuams, (d) yearly flood imsaraice piemmnw, 1f any . (ch yearly siottgage
msufance premums. f any; and () any sums payable by Borsower o Lender, in avcordamee with the provisions of patagraph 4, i heo
of the payment of maitgage msurance premiums.  These dems are called “Escrow Jems.” Lender may, at any line, coliect amd hold
funds 1n an amount izl exceed the maximum amwunt 3 lender for a federally related mortgage loan inay require for Borrowe's escrow
accourtt under the federy’ Pea) Estate Settlement Provedures Act of 1974 as amended from time o tine, 12 115 C. § 2601 et seq.
("RESPA),unless anoihicriaw that applics to the Funds sets a lesser amount. 1f so, Leader may. ar any time, collect and
hold Funds in an amowit sior o ¢xceed the lesser amount, Lender may estimate the amount of Funds due an the basis of
current data and reasonable esiiriaies of expenditures of (uture Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held inlar institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an.institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
accounl, or verifving the Escrow liems, unless lender pays Borrower interést on the Funds and applicabie law permits
Lender to make such a charge. However, Lender may require Borrower (o pay a one-fime charge for an independent real
estate tax reporting service used by Lender in coanscrion with this [oan, unless applicable law provides otherwise. Unless
an agreement is made or applicable faw requires inteieqt 1o be paid, Lender shall not be required 1o pay Botrower any
interest or earnings on the Funds. Borrower and Lender mav.agree in writing, however, that interest shal] be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional secunity for
all sums secured by this Security fnstrument.

If the Funds held by Lender ¢xceed the amounts permitied o be bald by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of zoplicabie law. If the amount of the Funds held by
Lender at any time is ot sufficient to pay the Esccow ltems when due, i.ender.siay so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary i0 make up te deficiency. Borrower shall make up the
deficiency in no more than tweive monthly pavments, at Lender's sole discretion:

LUpon payment in full of all sums secured by this Security Instrument, Lender shzid riomptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Propery, Lender, prior to the acquisition
or sale of the Property. shall apply any Funds held by Lender at the time of acquisition or £ait as a credit against the sums
secured by this Security Instrument.

3. Application of Payment. Unless applicable law provides otherwise, all payments rec2ivid by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, Lo apovats payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, 1o any late charges due under the Hote.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions atiibulable 10 the
Property which may attain priotity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obiigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themn
on rime directly to the persan owed payment. Borrower shall promptly fumish to Lender all notices of amounts 1o be paid
uader this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipls
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceplable 10 Lender; (b) contests in good
faith the tien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement sarisfactory 10 Lender
subordinating the lien to this Securily Instrument. [f Lender determines that any pan of the Propeny is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a nofice identifving the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements pow existing or hereafter crected on the
Property insured aganst boss by fire, harards icluded within the tcrm “extended covetage” and 2y other harards, imcluding
floods or Aooding, for which Lender requires ssurance.  Thrs invarance shall be mamtained m the amounts and for the
perids that Lender requires. The insurance Carner providing the insurance shall be chosen by Borrower subpect (o Lender’s
2pproval which shabi not be unreasonably withhe!d.  If Borrower fails 10 mamtain covetage descnibed above, Lender may, at
Lender's option, obtam coverage Lo protect Lender's rights in the Propenty in accordance with paragraph 7

Al nsurance policies and renewals shall be accepable o Lender and shall include a sandard montgage clause | ender
shall have the night t hold the polies aind renewals I Lender requires, Bormwer shall prompily give io T ender all receipis
of pau] premuuis ared renewal posces  In the event of losy, Borrower shall give prompt notxe fo the snvatance caiticr and
Lender  Lender may make proof of toss af not made promptly by Berrower.

Unless Lender and Bortower otherwise agree b wirting, insurance procceds shall be apphied & cednraton o1 1epay
of the Property damaged. of the restoration or repair 1s cconomcally feasible and Lender’s secunity 15 nol lessened. 1f the
restofation o repair s aot econom:cally frasible or Lender's securiy woukd be lessencd, the tnsurance proceeds shall be apphed
to the sums secured by this Secunty Instrument, whether or not then due. with any evcess pasd o Borrower. {f Rorrower
abandons the Prainerty. or does not answer within 30 dzvs a notice from Lender that the insurance casrier has offered 1o seitle
a clamm, then/eanler may collect the insurance proceeds. Lender may use the proceeds ta repais o4 restore the Propesty or to
pay sums secured oy this Security Instrument, whether or nof then due. The 3C-day period will begin when the notke 11 given.

Unless Lend- £ and Borrower otherwise agree in writing. any application of proceeds i principal shall pet zaterd or
postpone the due date2f 2ae monthly payments referred to 1n paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 2i the Propety is acquired by Lender. Borrower's tight (o any msurance pobcies and proceeds resulting from
damage to the Property pror o 0 acquisioon shall pass to Lendes in the extent of the sums secured hy tus Securnity Instrument
immediately praee o the arquavinp

6. (Occupancy, Preservatb, Malntenance amt Protection of the Property; Borrower’s Loan Applicstion;
Leaseholds, Hotrower shall occupy, cezabish, and use the Property os Botrower's principal resedence withng valy days after
the cxecutsn of thas Security Instrument and staii coniinue tr accupy the Prapenty as Borswer's prncipal tewdence 1or a2t least
onc year after the date of occupancy, unles: Lender sdherwise agrees in woling. which comsent shall not be unseasonahly
withheid, or unpless extenualing circumstances exist v hwch ate beyond Borrowet's controi. Berrower <hall pot destroy . damage
or impay the Propesty, allow the Property to deterworate, o commit waste on the Property. Horrower shall be n defauit if any
forfeiure action or proceedings. whether civil or cnnaial, 1s begun that in Lender's good fath pudgement could sesult n
forfesure of the Property or otherwise materally impair the liei: created by this Security Instrument or Lender’s security ingerest.
Borrower may cure such 2 defauit and reinstate, as providedin.naragiaph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determinanion_ or.c'udes forfesture of the Barrower s interest in the Property
or nther material impairment of the lien created by this Secunity Insieurient or Lender’s security interest.  Bofrower shall also
be in default if Borrower, during the foan apphication process, gave marerisdly false or inaccurate wformation or statements 1o
Lender (or faled o provide Lender with any maierial information) in conne tion with the loan evidenced by the Note, including.
but rot himited 1o, representations corcermng Borrower's occupancy of the-rropers-as a printipal residence.  [F this Secunity
[nstrument 1s on a leasehold, Borrower shall comply with all the provisions of thl iease . If Borrower acquires fec title 1 the
Property, the leasehold and the fee utle shail not merge unless Lender agrees to the reesger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to periccm the covenants and agreements
contained in this Securiny Instrument, or there is a legal proceeding that may significantly affrCt-Lendee’s nghts in the Property
{such as a proceeding in banknipicy, probate, for condemnation or forfeiture or 1o enforce faws i regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s rigit: in the Properry. Lender's
actions may nclude paving any sums secured by a hier which has priority over this Security Instiuriient. appearing in cour,
paymg reasonable attorneys’ fees and entering on the Property v make repairs. Although Lender may b aztion under this
paragraph 7. Lender does not have to do so.

Any amoums disbursed by Lender under this paragraph 7 shall become additiona] debt of Borrower secured by this
Sccurity [nstrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear intelest from the
date of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender to Botrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage tnsurance as 3 condition of makmg the loan secured by this
Security Instrument, Borrower shall pay the premiiums required to maintain the morigage insurance in effect. If, for any
reason. the morgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to oblain coverage substantially equivalent to the mortgage nsurasce previously in effect, at a com
substantiatly equivalent to the cost to Boriower of the movigage insurance previously in effect, from an alteraate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is ot available, Burrower shall pay to
Lender each month 2 sum equal (o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a oss reserve in lieu
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ut morigage msurance  Lass reserve payments may no longer be required, at the option of Lender, if mortgage imsurance
coverage (in the amount and fur the persod that Leader tequires) provided by an insurer appraved by Lender again becomes
asatlable and 1s obained. Borrower shall pay the premiums required to mamtam mortgage insurance in effect, or ta provide
a loss reserve, until the requirement for mongage insurance ends 10 accordance with any written agreement between Borrower
and Lender or applicable law.

9. inspection. Lender or ils agent may make reasonable entnes upon and inspections of the Property.  Lender <hall
grve Borruwer notice al the time of of prior to an mspection specifying reasonable cause for the inspecoon.

10. Condemnation. The proceeds of any award or claim for damages, diect of consequential, in cannechon with
any condemnation o other waking of any part of the Propesty, or for conveyance 1n lieu of condemnalion, are hereby assigned
and shall be pasd to Lender.

In the evemt of 2 ttal taking of the Property, the proceeds shall be apphed to the sums secured by this Securiy
Instrument, whether or no? then due. with any excess pard to Blocrower. In the event of 2 patil Rlang of the Property i whyxh
the fair matket value of the Property immeduately before the aking s cqual o of greater than the amount of the sums sevured
by this Security Instrument immedately befure the kg, unless Horower and Lender otherwise agrec iz winhing . the wums
secured hy thes Socunty Instrument shatl be reduced by the amouni of the proceeds multiphiedd by che following frachon: ta) the
total amaount ¢y thes.ums secured immediately before the aking, drvided by ih) the fair matket value of the Property immeduately
hefisre the aking .~ Ars balance shall be pawd 1 Borrower. In the event of a parial uhing of the Propenty sn whah the tan
market value of the Prepesty immedustely before the kg 15 less than the amount of the sums sevured immedwtely hefore the
ukmg, unless Borrowz( ard Lender otherwise agree in writing or unless applicable law otherwise prosides, the proceeds hall
he applied to the sums secares by tis Security Instrument whether or not the sums are then due.

{f the Property 1s ahundined by Borrower, or if, after notice by Lender 1o Borrower that the condemmnor offers o make
an award or seitle a claim for damascs. Borrower fails o respond o Lender within 30 days after the date the nofxce 15 given,
Lender s authonized to collect and apply Gie proceeds. at ats option, exther to re<toration of repair of the Propenty or to the sums
secured by this Secunity [nstrument. wiicar or not then due.

Unless Lender and Borrower otherwise agree in wrnng, any applicanon of proceeds to principal shall not cutemd or
postpone the due date of the monthly paymen.s referted to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbeararce By Lendet Not a Waiver. Extenvion of the ume for payment or
modifation of amertization of the sums secured by (s SCunty Instrument granted by Lendes 1o any seccessr in interest of
Borrower shail not operate to release the tahilty of the'n sginal Borrower o Borroveer's wweceveors e interest. Lender chall
not be required (o commence proceediigs 3gainst any succes v th interest of refuse o exiend ime for payment o5 otherwise
modify amortizaticn of the sums secured by this Secunty Insiiument by reason of any demand made by the original Borrower
or Borrower’s successors in interest.  Any forbearance by Lenderin oxetcising any right or remedy shall not be a wanver of
or preclude the exercise of any right or remedy.

12. Successorsand Assigns Bound: Joint and Several Liabiuty; Co-signers. The covenants and agreements of this
Secunty Instrument shall bind and benefit the successor< and assigns of Lenucs and Borrower, subject to the piovissons of
paragraph |7. Borrower’s cosenants and agreements shall be jount and several. 2oy Borrower who co-signs thes Securaty
Instrument but docs not execute the Note: (2) is co-signing this Securnty Instrume at only 10 mongage. grant apd contey that
Borrower's interest in the Property under the terms of ts Secunty Instrument: () 1s 702 psrsonally obligated 1o pay the sums
secuced by this Security Instrument: and (¢) agrees that Lender and any other Borrower mavizgree 10 extend. modify, forbear
or make any accommaodations with regard to the terms of this Securty Instrument or the Note G ahout that Borrower’s consent.

13. Lcan Charges. If the loan secured by this Security Instrument 1s subject to 2 Law which sels mavimum loan
charges, and that law s finally mterpreted so that the interest of other ivan charges collected o iz be ¢oliected 10 connechon
with the loan exceed the permuted hmits, then: (2) any such loan charge shall be reduced by the amcunt nxcessary to reduce
the charge to the permitted limit; and (B) any sums already collected from Borrower which ¢xceeded pevmiaes - (imits Wil be
refunded 10 Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Moy or by making
a direct payment o Borrower. If a refund reduces principal. the reduction will be treated as a partal prepayant without 2ny
prepayment charge under the Note.

F4. Notices. Any noixe to Borrower provided for in thes Security [nstrument shall be given by defivering 1t or by
mailing it by first class mail unless applicable law requires use of another method.  The notice shall be directed (¢ the Propenty
Address or any other address Borrower designates by notxce 10 Lender. Any notice to Lender shall be given by firdt class mail
o Lender's address stated herein or any other address Lender designates by notice 10 Borrower.  Any notice provided for i
this Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing law; Severability. This Security Instrument shall be governed by federal law and the law of the
surisdiction in which the Property 1s iocated. In the event that any provision of clause of this Secutity Insirumest or the Note
conflxcts with apphcable law. <uch conflxt shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conllicting provision.  To this end the provisions of this Security Iastrumnent and the Note are
declzred to be severable.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunily Instrument

17. Fransfer of the Property or o Heneficial Interes! In Borrower. 1f all or any part of the Froperty o any uderesl
1t 1 sokd of transferred (or if a beneficial mterest m Borrower i sold or transferred and Borrower 1s nof a natura) pesson)
without Lender's prinr wniten consent, Lender may, at its optiea, require immediate payment in full of alil sums secured hy this
Sccurty Instrument.  However, this option shall not be exercised by Lender of exercise is probubrted by fedetal law as of the
date of s Security Instrument.

il Lender exercises this opion, Lender whall give Horower notice of acceleraien Thas police shall provade 4 pernsl
of pot Jess than M) days from the date the potwe s dehivered or mailed wathin which Borrower must pay ali suins secured by
thes Securty Instrument. i Borrower fails fo pay these sums prior to the expiration of thiy peswsd, Lender may mvoke any
remedies permatied by this Security Insirument wathoul futther ootice or demand on Bottower.

8. Horrower’s Righi to Reinstate. Il Borrower meets certam condibons, Barrower shalt have the night to have
snforcement of this Securrty Instrument discontinued at any time prior (o the carbier of (a) § days (or such other perd as
applicabie law may specity for reinstaicment) before sale of the property parsuant to any fwser of sale contained i this Securny
Instrument; or th) entry of 2 udgment enfoecing thas Secunty tnstrutnent Those combitions are that Burrower () payy | ender
3l sums which then would be due under this Secunty Instrument and the Note a4 16 no accelesatom had ocougred, (hy cures any
Jdetault of any oZser covenants or agreements, {c) pays all cxpemes mcurted i enforeng this Secursty Indnameat, i uding,
but not huruted o, ressonable sitorney s’ fecs, and (d) takes such action as Lender may reasonably reguare 1o assare that the lien
of this Sccurtty Insiruinent, Lender™s eghts in the Property and Borrower’s obhgation to pay the sums secured by this Secenty
Instrument shall continte 'un:hanged. Upon rersiaiement by Barrower, thie Security Instrument amd the obligabons secured
hereny shall remam fully ertectave asif ao acceleration had occurred. However, this right o remstale shalt nad apply i the cave
af acceleraion undes paragraph?

19. Suaie of Note; Chaagr of Loan Servicer. The Note or a partal interest s the Note together with this Securnty
Instruenent) may be k! one or more Gine=without prer notke to Borrower. A sale may result in a change in the entity (kpown
as the “Loan Servicer®) that collects meat v aayments due under the Note and this Security Instrument. There alsuanay be
vne or more changes of the Loan Servicer unrelzicd (o a sale of the Nete, 11 there is a change of the Loan Servieer, Borower
will be ziven written notace of the change in accardance with paragraph 14 above and applicable law. The notce will state the
name and address of the new Loan Seevicer and thi: address to which payments should be made. The notce will also contain
ary other wformaton required hy apphicable law.

20. Hazardous Substances. Borrower shall nin Cavise or permf the pieseiwe, use, disponal, storage, of rebease of
any Hazardous Substances on or an the Propenty. Borrower skail not do, nor allow anyone else i do, anythimg atfecung the
Property that 1s m violatwn of any Environmental Law. The precedmg two sentences shall not apply 1o the presence. use, or
storage on the Property of small quantities of Hazardous Substancis P9 are generaily recognized o be approprale b normal
resubential uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any investigaton, claim, demand, lawsuil, or other achon by
any governmental or regulatory agency or privale party mvolveng the Property 2.l any Hazardous Substance or Favironucntal
Law of which Boreower has aciyal knowledge. If Borrower learns, or i potiiied by 245 governmental ur regulatory auihonty
that any remwoval or other remeduaton of any Harardous Substance atlecting the Projerty ssnecesary, Borrower shalf prompily
take all necessary remedsal achions i accordance with Enviromimental Law.

As used in thes paragraph 16, "Hazasdous Substances™ are those substances dehiod 2+ bk of hazardous substances
by Environmental Law and the following substances: gasoline, kerasene, other flammable oz iz petroleum products, i
peshewdes and herbicades, volatile solvents, materials containng asbestos or formaldehyde. and tad active marerale  As used
i thes paragraph 20. *Environmental Law " means federal laws and laws of the jusisdiction where G Prop=rty 1s Jocared that
relate to health. saiety or ¢environmentl protecton.

NON-UNIFORM COVENANTS. Borrower and Lznder further covenant and agree as follows,

21. Acceleration; Remedies. Lender shalt give notice to Borrower prier to acceleration followirg Lorrowet’s
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragrurh 27 unless
applicable Law provides otherwise). The notice shall specify: (a} the default; (b) the action required to cure theoefauh;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defaull must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
securtd by this Security Instrument, foreciesure by judicial proceeding and sale of the Property. The notice shakl further
inform Borrower of the righl to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Berrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its oplion may require immediat: payment in full of all sums secured
by this Security instrument without further demand and may fureclose this Security Instrument by judicial proceeding.
Lender shall be entitled (o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
bui not limited to, reasonable attorneys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Secunty Instrument. Lender shali release this Security
Instrement without charge o Borrower. Borrower shall pay any recordanon ¢osts.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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4. Riders 1o this Securlly Instrument. If onc er more suders are cvecuted by Bortower and reconded logether with
this Secunsty Instrument. the covenants and agreements of cach wech rder shall be aeorporated it and shall smens and
supplement the covenants and agreements of this Secunty Instrument as of the suder{s) were a part of this Sccunty Instrument
[Check appikcable bux(cy))

E] Adjustable Rate Ruder D Condominium Rader D 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Ruder
D Ballvon Rider D Rate Improvement Ruder D Second Home Rider
E'Othcr(s) {specify] LOAN RIDBR

BY SIGNING BEL.OW, Borrower accepls and agrees to the terms and covenants contataed in this Securnity Instrument

amd in any rider(s) executed by Borrower and recorded }5’;«
/ ] - A {Seal)
-(

DOUGLAS F SCHAFER -Borrower

-Borrower
BERNICE E SCHAPER

.......................................................................... (Seal)

-Borrower

......................................................................... (8eal)

-Rorrower

Space Below This Line For Acknrw) dgment]

STATE OF ILLINOIS, . &7¢ .7 County ss:

Y S |

a Notary Public in and for sad county and state, centify that
DOUGLAS F SCHAFER AND BERNICE E SCHAFER, HIS WIFB

personally known 2o me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person,
signed and delivered the instrument as %‘L ........ iree a

Given under my hand and official seal, this .............. ... day of.........

My commission expires:

“QFFICIAL SEAL”
N. Lewandowski :

2395 SEP 9 ate of llinois s form 3014 3/ 90irage 6 of 6 pagen

totary Public, 5t s
3:;' C:z:.'issiz:x Exgires 11 10, !9:,‘ :
- R ol AT
? -
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LOAN RIDER

LOAN NO. 211500631
DATE OCTOBRR 6, 1994

THIS RIDER is incorporated into 2 certain Secunty Instrument dated of even date herewith given by the
urdersigned (the "Borrower®) to 5t. Paul Federal Bank For Savings (the “Lender’) to secure a mongage
indebiedness; said Security instrument encumbers real property commonly described as:

420 B HILLZID) AVE BARRINGTON IL 60010

(PROPERTY ADDRESS}

1.) Borrower and Lender agree thainorwithstanding anything contained in Uniiorm Covenant 21 of the Security
Instrument, Lender is hereby authorized to'cnarge a rcasanable {ee for the preparation and deltvery of a release

deed.

2.y Borrower and Lender agree that if the Fedora National Montgage Association or the Federal Home Loan
Mongage Corporation buy all or some of the Lender's righis under the Sccurity Instrument, this Rider will no
longer have any force or effect.

IN WITNESS WHEREOF, BORROWER has executed this RIDER

?)447/14-"7 %A?/

DOUGLAS F SCHAFER

\A ﬁ}:‘/ Borrower

BERNICE E SCHAFER

Borrower

Borrower

Borrower

17073LTR/LNRIDER
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UNCIERICIR" CORY
THIS ADJUSTABL € ar MIDER (¥1Fsdd thi e yol! serommr 1994

and is incorporated into and shall bhe deemed to amend and supplement the
Mortgage, Deed of Trust or Secwrity Deed (the “Security Instrument”™} of the same date given by the undsrsignad {(the
“Borrowar™) to sacure Borrower's Adjustable Rate Note {the “Note™) to

ST. PAUL FEDERAL BANK POR SAVINGS
{the "Lender”} of the same dsle and covering the property described in the Security Instrument and located at:

428 B HILLSIDR AVE BARRINGTON IL §0010
THE NOTE CONTANNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJSUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE AND MINIMUM RATE THE BORROWER MUST PAY. THE NOTE MAY ALSO
CONTAN THE OPTION TO CONVERT THE ADJUSTABLE INTEREST RATE TO A FIXED
INTEREST RATE.

ADODITIONAL COVENANTS. In addition to the covensnts and agreemants made in the Security Instrument.
Borrowsr and Lendes further covenant and agree as {ollows:

Thoe Note provides for an initisl interest rate of 7.875 % . The Nota provides for changes in the
asdijustabie interest rate and the thiy pay ts, & fixed rate convarsion option and transfer provisions as follows:
4. ADJUST.BLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) CHANGF DATES

The sdjustcols interast rate | will pay may change on the first day of HOVEMBER 1999
and on that dey every 121t month thereafter. Each date on which my adjustable intarest rate could change is called a
“Change Date.”

{B} THE INDEX

Baginning with the s’ Change Date, my adjustable interest rate will bs based cn an Index. The “Indax” is the
monthly average yield on United f(2ias Tressury sscurilies adjusted 10 a constant maturity of one yaar, 83 mads availabie
by the Board of Governors of the Fs2ural Reserve System. The most recent index figure available as of the date 45 days
before each Change Date is called the ~“Tusrrent Index.”

it the index is no longer avalal.c the Note Holder will choose a new index that is based upon comparable
informatior:. The Note Holder will give me notice of this choics.

iC) CALCULATION OF CHANGES

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TMO AND THREE-QUARTERY peicentage points { 5 95 g )10 the Current Index. The Nota
Holder will then round the result of this addition (U e nearest one-oighth of one percentage point [0.125%). Subject to
the imits stated in Section 4(D) below, this rounded ar:cunt wifl bse my new interest rate until the nex: Change Date.

The Nota Holder wilt then detarmine the amuwu 1t of the monthly payment that would be sufficient 10 repay the
unpeid principai | am expected to owe at the Change Diuce ‘n full on the Maturity Date st my new interast rate in
substantisily squal paymants, The resuilt of this calculation will be the new amount of my monthly payment.

{0} LIMITS ON INTEREST RATE CHANGES

The interest rate that | am required to pay &t the first Tounpe Date will not be greatsr than 5.875 %
orlasathan 5.875 % . Thereafter, my adjustable interes, r.tr will never be increased or decreased on any single
Change Date by more than twa percentage points {2.000%) from ths re.e of interast | have besn paying for the precading
12 menths. So long aa | have not exercised my Conversion Option unue  Saction 5 of this Note my interest rate will never
be greater than 12.875% . which is called the “Maximum Afostabie Rate.”

{E) EFFECTIVE DATE OF CHANGES

My new intarest rate will become affective on each Change Date. | wil pay the amount of my new monthly
payman: baginning on the first monthiy payment date after the Change Dats unid the amount of my monthly payment
changes again.

{F} MNOTICE OF CHANGES

The Note Holder will deliver or mail to me a notica of any changes in my adjusi: ise interest rate and the amount
of my monthly payment before the effective date of any change. The notice will inclucs inicwmation required by law to
be given me and also the title and talephone number of a person who will arswer any quest on | may have regarding the
notice.

5. FIXED INTEREST RATE CONVERSION OPTION
1 have a “Conversion Option™ if markad (X} below. 1f there is no [X) marked, then a Conver«ws. Option does not
spply to my loan.

5(3 - (A 1 do not have s Convarsion Ogtion.
{8) 1 have an option tc convert to a fixaed rate as described below.
B-1) ! have a Conversion Option that | can exercise, uniess | am in default or this Section 5(B} will not permit

9}" me 1o do so. The "Conversion Qption™ is my option to convert the interest rate | am raquired to pay by this Note from an

adjustable rate with intarest rate limits to the fixed rate calculated under Section 5(B-2) below.

The conversion can take piace at any time after one year from the due date of my first payment. The "Conversion
Date™ will be the first day of the month after | have satisfied all of the conditions below, as determined by the Note
Holder. 1l want to exercise the Convarsion Option, | must first satisfy any condition which may be required by the Federai
National Mortgaga Associstion as a candition to its purchasing the loan at the time of conversion. [ must siso satisfy the
following conditions: (il § must give the Nots Holder 15 days advance notice that t want to do so: (i) on the Conversion
Date, | must nat be in default under the Note or the Security Instrument; {iiil prior to the Conversion Date. | must pay the
Note Holder a conversion fee of 3500.090:; (ivi I must sign and give the Note Holder any documents the Note Holder requires
to effect the conversion; and (v} | may have to pay an appraisal fee and prepay a portion of the principal balance of the
ioan under the following circumstanca: if at loan origination. the principal amount of the loan is greater than B0% of the
stated vahie of the appraisal report obtained in connection with my loan and private mortgage insurance from a company
acceptable to tha Nate Holder is not in force in connection with the Joan. then a new appraisal of the property securing
the loan may be required. | cannol exercise the Conversion Qption undess | pay an amount which is enough to reduce the
amount | will be expected to owe on the Conversion Date to an amount equal to B0O% of the new appraisal’s stated value
of the property.

CONVERTIBLE ADJUSTABLE RATE RIDER-SINGLE FAMILY
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{B-2}) CALCULATION OF FIXED RATE

My naw fixed interast rate will be equsl t¢ the Federal Nationalt Morigage Association’s required ner yield as ol
the date 15 days before the “Conversion Date” specified by the Note Hoider for 30.-year lixed rate mortgages covered by
applicable 80-day mandatory delivery commitmants, plus a percentage ranging from three-sighths of one percentage point
10.375%) 10 one and one-eighth psrcentage points {1.125%), rounded to the nearest one-eighth of one percentags point
{0.125%). depanding on the amount of the unpaid principal balance | am expactad to owe on the Conversion Date pursuant
to the following scheduls:

0.375% for unpaid balances of up to $203,150.00
0.875% for unpaid balancea from $2031,151.60 to $450,060.00
1.125% for unpaid balancea from $450,001.00 and Higher

11 this required net vield cannot be determined because the applicable commitments are not available, the Note Holder will
determine my interest rate by using comparable information. My new rate calculated under this Section 51B-2) will not be
greater than 12.875% which is called the “Fixed Maximum Rate.”

{B-3) NEW PAYMENT AMOUNT AND EFFECTIVE DATE

H 1 chooss to exercise the Conversion Option, the Note Holder will determine the amount of the monthly psyment
that would be suilfirisnt to repay the unpaid principal | am expected to owe on the Convarsion Date in full on the Maturity
Date at my naw faxd interest rata in substantislly equal payments. The resuit of this calcuiation will be the new amount
of my monthly payme’;:. Beginning with my first monthly payment after tha Conversion Date. | will pay the new amount
as my monthly paymer ¢ vntid the Maturity Date.

12, UNIFORM SECUZ.EP NOTE
In addition to the prc(aclions given to the Note Holder under this Note, a Morigage, Deed of Trust or Sacurity Deed

fthe “Security Instrument”), Cat.d the same date as this Note protects the Note Holder from possible losses that might
result if | do not keep the promisus that | make in this Note. That Security Instrument describes how and under what
conditions | may ba required to mzez immediate payment in full of all amounts | owe under this Note. Some of those
conditions ara described as follows:

{A) Until ! exercise my Convessio 1 Zption under the conditions stated in Section 5 of this Adjustable Rata Note.
Uniform Covanant 17 of the Security lnst ument is described as follows:

TRANSFER OF THE PROPERTY OR A 8E1 EFICIAL INTEREST IN BORAOWER. 1t oll or any part of the Properny or
any intsrest in it is sold or transterred {or if & beneficial interest in Borrowaer is sold or transierred and Borrower is not a
natural person) without Lender's prior written co/set, Lender may, at its option, require immaediate payment in full of att
sums sscured by this Security Instrument. Howe’ et, this option shell not be exercised by Lender if the exercise is
prohibited by federsl law as of the date of this Seu it/ Instrument. Lender also shall not exercise this cption if: {a)
Borrower causes (¢ be submitied to Lender informatios equired by the Lender to evaluate the intended transferee as if a
naw loan weare being made to the transferee; and {b) Lencder (easonably delermines that Lender’s security witl not be
impaired by the ioan assumption and that the risk of a bredch of any covenant or agreement in this Security Instrument
is acceptable to Lendsr.

To the extent permitted by applicable law, Lender may c>a74e a reasonable fee a3 a condition to Lender’s consent
to the loan assumgption. Lender also may require the transferee (o Lion an assumption agresment that is acceptable to
Lender and that obligates the transferee to keep sil the promises any a geements made in the Note and in this Secuwrity
Instrument. Borrower will continue to be obligated under the Note aidd <his Secwity instrument unless Lender releases
Borrower in writtng.

If iender exercises the option to require immediate payment in V. Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days frorr the Jsta the notice is delivered o mailed
within which Borrower must pay all sums secured by this Secuwrity Instrument. if orrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by th's S ecurity Instrument without further
notice or demand on Sorrawer.

(8) If | exercise my Conversion Option under the conditions stated in Sectior 7 9" this Adjustable Rate Note,
Uniform Covanant 17 of the Security instrument described in Section 12(A) above shal the cease to be in effect, and
Unitorm Covonant 17 of the Security Instrument shall instead be described as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. I sli or ars pwt of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or ransfen vd » »d Bosrower is notl 2
natural person) without Lender’s prior written consant. Lender may, st its option, require immaediae 7.av.aent in full of all
sums secured by this Secwrity instrument. Howaevaer, this option shall not be exercised by Lender if ererise is prohebited
by federal law as of the date of this Security instrument.

It Lender exercises this option, lender shall give Borrower notice of acceleration. The notice shab D¢ wvide a period
of not iass than 30 days from the date the notice is delivered or mailed within which Borrower must pay all su.ns secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration ol this period, Lender may invoke
any remadies permitted by this Secuwrity Inatrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustatie Rate
Rider.

D‘z”j aa <7 D h / oo {Seal)

DOUGEAS P SCHAFER [/ Borrower BERNICE E SCHAFER

CONVERTIBLE ADJUSTABLE RATE RIDER-SINGLE FAMILY
1YR T-8iLtL INDEX
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