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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE

131:7285106-229

This Motiyage ("Securlty instrument®) is given on Gctober 12, 1994 . The Mortgagoris
ALFONSO M. LOPEZ, A SACHELOR, EFREN {DPEZ, A BACHELOR, JORGE LOPEZ, A BACHELCR and JUAN LDPEZ, A WACHELOR

whose addressis 25580 N. ASHLAND AVENUE , CHICAGO,]lL 8006120

("Borrawar®). This Saliur.ly Instrument |5 given 1o

USA MORTGAGE CORFORATION, AK JLLIKOIS CORPORATION

which is organized any exrting underthe lawsof THE STATE OF TLLINOIS , and whose addrosy (a
T234 WMEST NOARTH ~VEMNUE, #104 ELHWOGD PARK, L 60635

{"Lender"). Borrower owes Leids tha principal sumof OGne Hundred Elghty Threa Thousand

Five Yundred Elghty ¢#tna Dollars and no/{00

Dollars (U.S. $ 183,583 .00 ) This debt is evidenced by Borrower's note dated the same date as this
Security instrument {"Note"), which pravidas (or monthly payments, with the tull debt, if not paid earlier, due and
payableon November !. 2024 Vhis Sacurity Instrument secures to Lender: (a) the ropaymaent of the dobt
evidenced by the Note, with interest, and all ~angwals, extansions and motificatlons; {b) the payment of ail other sums,
with interest, atdvanced under Paragraph 6 (0 p otact the securlty of this Security Instrument; and {c) the performance of
Botrower's cavanants and agreements unoar this Security Instriment and the Note. For this purpose, Borrowor does
hereby mortgage, grant and convey to Lender thy, following described propeny located In

cook County, llincls:

LOT 19 [EXCEPT THAT PART THEREOF LY THG EAST OF A LINE 50 FEET WEST OF AHOD
PARALLEL WITH TYHE EAST LIHE OF SECTUOH 29 CONVEYED TO THCE CITY OF CHICAGD FOR
WIDEKING NOPTH ASHLAND AVENUE) [N BLOCK § IN M., C. BUECHNER'S SUBDIVISION OF
BLOCK |, {¥ THE SUBDIVISION OF SECTION.!O. TOWNSHIP 40 HORTH, RANGE 14, EAST
OF THE THIROD PRIKCIPAL HERIDIAN [EXCEPT (TH. SOUTHWEST J)/4 OF THME NOQATHEAST .
i1/4, THE SCUTHEAST 1/4 OF THE NORTHWEST L/4 AND THE CAST 1/2 DF THE SOUTHEAST
t/74 THEREOFO, (N COGOX COUNTY, [LLINGIS.

P.I.K.#14-19-~208-0236G

948938

DEPT~01 RECORDING £31.00

TP799% TRAN 5878 10/19/94 08352200
18272 ¢ DW % —94-8B93%78
L0 COUNTY RECORDER

which has the address of 3310 N. ASHLAND AVEMNUE CHILAMS
{Sraen} 1Chry)
{tlinols 650613 ("Property Address”),
[ Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all sasemaents, rights,
appurtenances, renis, royalties, minerai, oil and gas righls and profits, water rights and stock and all tixtures now or
hereaftar a part of the property. All replacernants and additione shall also be coverad by this Security Instrument. Al of
the toregolng is referred to In this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowar Is lawlully seized of the astate hereby conveyed and hasthe right to
mortgage, grant and convey the Property and that the Property ls unencumbared, except for encumbrances of record.
Borrowar warrants and wil defend generally the title to the Property against all claims and demands, subject (o any
encumbrances of record.
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1. Payment of Prlnclo&lﬂ.}wH&@:‘Eﬁlr%J( sha@@ﬁ thie principal ol, and interest on,
the debt evidenced by the e and late'charge’ dus uider the : -

2. Monthly payments of Taxes, insurance and Giher Charges., Borrower shail include in each monthly paymennt,
together with the principal and interast as set forth In the Note and any late charges, an installment of any {a) taxes and
speclal assassments levied or 1o be Jevied against the Proparty, {b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly Installment for itams (a). (b) &nd (¢} shall equal one-tweilth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additlonat balance of not more than one-abdh of the
estimated amounts. The full annual amount for each ltem shall be accumulated by Lender within a parlod ending one
month before an ftem would bacome delinquent. Lender sha!l hold the amounis collected In trust to pay tems (a), (b}
and (c) belore they becoms delinquent.

it at any time the total of tha payments held by Lender for ltems (a), (b} and (c}, together with the future monthly
payments for such lterms payable to Lender prior to the due dates of such ltems, exceeds by more than ong-sixth the
astimated amount of payments required 1o pay such ltems whan due, and if payments on the Note are current, then
Lander shall elther refund the excass over one-sixth of the astimated payments or credlt tho excess over one-aixth of the
astimated payments to subsequent payments by Borrower, at the option of Borrowaer. If the total of the payments made
by Borrowaer for ltemn (&), {b}, or (¢) Is Insufficient ta pay the item when due, then Borrower shait pay to Lender any
amount necessary to make up the deficiency on or before the data the llem becomes due.

As used In this Securlty Instrurnent, "Secretary” means the Secratary of Housing and Urban Development or his or
her designee. In any year In which the Lendar must pana mortgage insurance pramium to the Secretary, sach monthly
payment shall also Inciude either: (1) an installment of the annual mortgage Insurance promium to be pald br( Lender to
the Secretary, or (il) a monthly charge Instead of a mortgage insurance premium If this Security Instrument is held by the
Sacretary. Each monthly Instaliment of the mortgage insurance premium shali be in an amount sufflclant to accumulate
the full annual moagnge ingurance premium with Lender one month prior to the date the full annual mongage
Insurance premium te-rue to tha Secretary; or If this Security instrumant is held by the Secrelary, each monthly chargo
shall be In an amourit ~3ual to one-twelith of one-hatl parcont of the outsianding principal balanco due on the Note.

it Barrower tende’s a.Lender the full payment of all sums secured by this Securlty Insirumomn, Borrower'as account
shall ba credited with the oclance remaining for all Installments for items (). (b) and (c) and any mortgage Insurance
prarium Instaliment that Le7«er has nol become obilgated to pay to the Secrotary, and Lander shall promplly relund
any excess funds to Borrowai! lmmediately prior lo a foreclosure sale of the Property or s acqulsltlonntgl Lender,
Borrower's account shall be crad’iad with any balance ramalning for all Ingtniiments for ltems (a), (b) a (cl.

a. Application of Paymentas. Ail payments under Paragraphs 1 and 2 shall bo applied by Lender as follows:

FIRST, 1o tha mongage instrance premium to be pald by Lendar to the Secretary or 1o the monthly charge by the

Sacretary instaad of the monthly /nortgage Insurance premium,

, ta any taxes, speclal aszaraments, leasohold paymants or ground ronts, and fire, flood and other hazard

Insurance premiums, as required,

THIRR, 10 Imerest due under the Note,

FOURTH , to amontization of the principal-ofthe Note:

FIFTH, to iate charges cue under the Note

a. Fire, Flood and Other Hazard Insurance. Barrawer shall insure all Improvements on the Propeity, whather
now In existence or subsaquently erecied, agalnst ar 2 hazards, casualtios, and contingencios, including lire, for which
Lender requires Insurance. This Insurance shall be mi Intainad! in the amounts arid tor the pariods that Lender requires.
Borrower shall also insure all improvemants on the Prope rty, whather naw In existence or subsequently arectod,
sgainst loss by floods 10 the extani required by the Secretary, All Insurance shall be carried with companles approved
by Lendar. The insurance policlas and any renewals shall be ne'd by Lender and shall include loss payable clouses In
favor of, and In a form acceptable 1o, Lender.

in the event of loss, Borrower shall give Lender immediate noidea by mail. Lendar may make proof of loss if nol
made promptly by Borrower, Each Insurance company concerned is haroby autharizad and directed to make payment
for such loss directly to Lender, Instead of to Borrower and ta Landear joinlly. All or any pan of the Insurance procecds
may be applied by Lender, at its option, elther (a} to the reduction of thaindebledness undar the Note and this Security
Instrument, tirst 10 any delinguent amounts applied In the order In Purngrar?. 3. and then to prepayment of principal, or
(b) to the rastoration or repair of the damaged property. Any application of the procuods to the principal shall not
extend or postpona the due date ol the manthly payments which are raferred 17 in Puragraph 2, or change tho amount
of such payments. Any excess insurance proceeds over an amount raquired to pay all outstanding Indabtedness under
the Note and this Sacurlty Instrument shall be paid to the entity legally enthled 1arui0

in the event of foreclosure of this Sacurlty instrument or oiher transter of 1itle 10222 Proporty that extingulahes the
Indebtedness, all right, title and Interest of Borrower in and to Insurance policlas In {o 'ca =ball pass 1o the purchasar,

8. Occupancy, Preservation, Maintenance and Protacilon of the Properly; Borrcwar's Loan Appllication;
Leasehoids, Borrowar shall occupy, astablish, and use the Property as Borrower's pririclpal raskdence within aixty days
after the execution of this Security 'nstrument and shall continue to occupy the Propsrly as 8ot ower's principal
residence for at least one year after the date of occupancy. unless the Secrelary determines this “euulrement will cause
undue hardship for Borrower, or uness extenuating circumstancas exist which are beyond Bor:ov.ar's control. Borrawer
shall notify Lenders of any extenuating circumstances. Borrawer shall not commit waste or destio, 2amage of
substantially change the Property or allow the Property 1o deterlorate, reascnable wear and tear gx:ejAad. Lendor may
Inspect the Propeny If the Property Is vacant or abandoned or the {oan is in dofault. Lender may take reasonabie action
1o protect and preserve such vacant or abandonad Praoparty. Borrower shall also be in default it Borrowar, during the
loan application process, gave materially false o Inaccurate Information or statemonts to Londer {or falied to provkie
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
represantations concerning Borrowsar's occupancy of the Proﬁeny as 8 principal rosidence. If this Securily Instrument Is
on a leasehold, Borrower shail comply with the provisions of the lease. It Borrower acquires lea title to the Propeny, the
leasehold and fee tile shall not be merged unless Lender agrees 1o the maerger in writing.

8. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrowor shall pay all governmental
or municipal charges, fines and Impositions that are not Included in Paragraph 2. Borrower shall pay these obligations
on tima directly to the entity which is owed the payment. If faliure 1o pay would adversely atfoct Lender's interest in the
Proparty, upon Lender's request Borrower shall promptly turnish to Lender raceipts svidencing thuse paymants.

It Borrower falls 1o make these payments or the payrments required by Faragraph 2, or falls to perform any other
covenants and agreements contalned in this Security Instrument, or there I8 a legal procaeding that may al?n flcantly
affect Lender's rights In the Property (such as a proceading In bankruptcy, for condamnation or 10 enforce laws or
regulations), then Lender may do and pay whatevar is ngcessary 1o protect the value of the Property and Lender’s
rights In tha Property, including payment of 1axes, hazard Insurance and other items mentloned in Paragraph 2.

Any amaunts disbursed by Lender undar thls Paragraph shail become an additionai debt of Borrower and be
securad by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim lor damages, direct or consequential, in connection with
any condemnation or othar taking of any part of the Property, or for conveyance in place of condemnatlon, are hereby
assigned and shall be paid to Lendar o the extent of the full amount of the Indebtedness that remains unpaid under tho
Note and this Sacurity Instrumaent. Lender shall apply such proceeds to the reduction of the Indebtedness under the
lm and this Securh); ln.?lrumenk first to anyidelir;quem amounts aphplled in '!hei o:‘dor provide;lcin Paragraph 3, and
1 to prepayment of principal. Any application of the proceeds to the princ shall not extend or postpone the due
FHA lu.u?crnga Jomumepromfa Y appi P . principa posip 2/91
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date of the monthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to paY all outstandirg indebtedness undeor the Note and this Security
Instrument shal! be pald to tha antity iegally entitled thereto.

8. Fees. Lender may collect feaes and charges authorized by the Secretary.

9. Groundas for Acceleration of Debt.

{a) Default. Lander may, except as Himited by regulations issued by the Secretary in the case of payment defaulls,

requlre immediate payment in full of all sums secured by this Security Instrument if:

(0 Borrowaer detaults by failling to pay in full any monthly paymaent required by this Securlty Insirument prior
to or on the due date of the next monthly payment, or
1) Borrower defaults by failing, for a period of thirty days, to peiform any other obligations contained in this
ecurity Instrument.

g:) Sale Without Cradit Approval. Lender shall, f permitted by applicable law and with the prior approval of the

ecretary, require immediate payment in full of all the sums securad by this Security instrument If:
{I) All or part of tha Property, or a benaeflcial Intarast In a trust owning all or part of the Property. Is soid or
otherwise transferred (othar than by devise or dascent) by the Borrower, and
(i) The Property Is not accupled by the purchaser or grantee as his or her principal rosidence, or the
purchaser or grantea does so occupy the Property but his or her credit has not been approved In
accordance with tha requirements of the Secretary.

{c) No Walver. H circumstances occur that would permit Lender to require immediate paymaent In full, but Lender

does not requlre such payments, Lender daes not walve Iis righis with respect to subsequant evenis,

{#) Regulatio s »f HUD Secretary. In many circumstances regulations Issued by the Secretary will imit Lender's

rights, In the cass of payment defaults, 1o require immediate payment in full and foreciosa if not paid. This Security

Instrument does . 1ot authorlze acceleration or foreclosure it not permitied by regulations of the Secretary.

(e }Mortgage Not Insured. Borrowar agroes that should thls Security Instrument and the note secured thereby not

be eligible for Insurarie under the Natlonal Housing Act within 60 DAYS from the date hereof,

Lender may, at lts cptiznand notwithstanding anything in Paragraph 8, require immediate payment In full of all

sums secured by this Stcurity Instrument. A writien statement of any authorized agent of the Secratary dated

subsequentio B0 DAYZ from the date hereof, decunin? to Insure this Security Instrumont and the
note secured thereby, shall b8 deemed conclusive proot of suich Ineiigibliity. Notwithstanding the toregoing, this
option may not be exercised k7 Lender whan the unavailabillty of insurance Is soloty due to Lender’s failure to remi

a mortgage Insurance premium 169 Secretary.

10. Relnatatement. Borrowar haos r’ant 1o be reinstated if Lender has required immediate payment in full because
of Borrowar's fallure 1o pay an amaount dae under tha Note or this Securlly Instrument. This right applles even after
fareclosura procesdings are Institited. To reinstate the Securlty Instrument, Borrower shall tender in a lump sum all
arnounts required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security instrument, foraciosure costs and (ee3onable and customary attorneya' fees and expunses propery
associated with the forectosure procesding. Upon Jeinstatement by Borrawer, this Securlly Instrument and the
obligations that t secures shall remain In atfect as i .eider had not required immediate payment in full. However,
Lenler Is not required to permit reinstatement if: () La/wder has accapted reinstatament after the commencement of
foreclosure proceedings within two years iImmediately prezeding the commencement of a current toreclosure
proceeding, {li) relrstatement wilt preciude foraclosure or diffurent grounds in the future, or (iii} roinstatament will
advsersely affect the prlority of the Hen created by this Secuviiy instrument.

11. Borrower Not Released; Forbearance by Lender N22 2 'Waiver. Extenslon of tho time of payment or
modlilcation of amortization of the sums sacured by this Securly Yistrument granted by Lendar 1o any successor In
inmerest of Borrower shall not operate to relcase the liability of the riripinal Borrower or Borrower's succoasor in interest.
Lender shall not be required to commence proceedings against any s/ccessor in inlerest of refuse to extend time (or
payment or otherwlse modlify amortization of the sums sacursd by thia fezurlty Instrument by reason of any domand
made by the original Borrower or Borrower's successors In Intarest. Any forbearance by Lender in oxercising any right
or ramedy shall not be a walver of or preciude the exarcise of any right or ramenly.

12. Successors and Assigns Bound; Joinm and Several Liabllity; Co-Sigrers. The covenants and agreements of
this Security Instrument shall binc and benalit the successors and aaslgns of Leraor and Borrower, subjact to the
provislons of Paragraph 9.b. Borrower's covenanis and agreements shail bo Jolt urd eeveral. Any Borrower who
co-slgns this Securlty instrument but does not oxecute the Note: {(a) 18 co-signing (nls‘Securlty Instrument only lo
morigage, grant and convey that Borrower's Interast In the Property under the tarmy of thls Securlty Instrument; (b) ie
nol persanaily obligailed {o pay the sums secured by this Security Instrument; and (¢} ag:633 that Londer and any ather
Borrower may agree to extend, modity, forbear or make any accommodations with regari 1o the terms of this Sacurlty
Inatrument or the Note without that Borrower's consent.

13. Notices. Any notlica to Borrower pravided lor In this Security Instrument shall be givan. v delivering It or by
malling 1t by first class mail untess applicable iaw requires use of another method. The notice shuil 2o directed to tho
Property Address or any other address Borrowar dosignatos by notice to Lender. Any notice to Lupuar shall be given
by first class mall to Lender's addrass stated harein or any addraess Lender daslgnatos by notice to f:or:owar. Any notice
provided for In this Sacurity Instrument shall be daemead 10 have been givan to Borrowoer or Lendor wiinin jiven as
provided In this paragraph.

13. Governing Law; Severabllity. This Sacurlty Instrumont shall be governad by Federal law and the law of tho
lurisdiction in which the Propeny Is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicabie law, such conflict shall not atfect other provisions of this Securlly Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securlty instrument and the
Note are daclared to be severabie.

18. Baorrower's Copy. Borrowar shall be givan one conformed copy of this Securlty instrumont.

18. Assignment of Rents. Borrower uncanditicnally assigns and transfers to Lender ali the rents and revenues of
the Property. Barrower authorizes Lender or Lender's agents to collact the rents and revenues and horeby directs each
tenant of the Fropenr 10 pay the rents to Lender or Lender's agents. However, prior to Lander's notice 10 Borrower of
Borrawer's breach of any covenant or agreement in the Security Instrument, Barrowar shall collact and rocelve all rents
and revenues of the Property as trustes for the benefit of Lander and Borrower. This assignment of rants constitutes an
absoiute assignment and not an assignment for addltional securlty only.

it Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee
tor beneflt of Lender onty, to be applied to the sums secured by the Sacurity Instrument; (b) Lender shall be ontliled 1o
collect and raceive all of the rents of the Property; and (¢} each tenant of the Propenty shall pay all rents due and unpaki
to L.ender or Lender’'s agent on Lender's written demand to the tenant.

Borruwer has riot executed any prior assignment of the rents and has not and will not perform any ac! that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall nat ba required o entar upon, take control of or maintain the Property before or alter glving riotice of
breach to Borrowsr. Howaever, Lender or a fudicially appolnted recelver may do so at any time there ls a breach. Any
application of rents shail not cure or waive any default or invalidate any ather right or remedy of Lander. This
assignmant of rents of the Property shall terminate when the debt sacured by the Securlty Instrument is pald In full.

FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Forectosure Procedure. If Lender requires Immediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies parmitied by applicabie law. Lender shall be entitled to collect ail expensas
incurred in pursuing the remedies provided in this Paragraph 17, including, but nat limited to, reasonable attorneys’ tess
and costs of title evidence.

18. Ralease. Upon payment of all sums secured by this Security Instirument. Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation cosis.

19, Walver of Homestead. Borrower walves all right of homestead exemption in the Property.

Riders to this Security Instrument. If one or more riders are axecuted by Borrawer &nd recorded togethar with
this Security instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as If the rider(s) were in a part of this Security instrument,
[Check applicable box{es)].

DCondcmlnlum Rider DGraduated Payment Rider DGrowlng Equity Rider
Pilanned Unit Development Rider lher [Speclty] ARM RIDER

BY SIGNING BELOW, Borrower accepts and agraes to the terms contained in pages 1 through 4 of this Security
Instrumant and In any rider(s) executed by Borrower and recorded with |t.

Witnesses:

%7 QIL‘— t}iﬂv‘}éf{

e e iSe,

“ONSC N,

/ A en Za:} yiewl {Seal)
EFREN LDPELZ Howrat
;LarCch Z.dpe = (o)
JORGE LOPWL ! rowr
T wwrt ) enc=
JUAN LGPEZ v doe:

STATE OF HLLINQIS, Codk Gounty os:
h Fhe v ders tqwccr , & Nitary Public in and for said county and state, do heareby certity
that ALFOXSO N. LOPEZ, EFREM LOPEZ, CORGE LOPEZ and JUAN LOPEZ

personally known to me to be the same person(s) whosa nama(s; subscribad to the foregoling instrument, appeared
before me this day in person, and acknowledgedthat they signed and dellvered the sald instrumert as
their free and voluntary act, for the uses and purposes tharsn set loph.

Given under my hand and official seal, this 12~  dayof .. =gt (99 Y
My Commission expires: N }

. 7]

« : & P ”

This Instrument was prepared by: S YN o oIS F;

T K BN (o)

WESFAMERICA MORTGAGE COMPANY ( )

{hery | 3

SOUTH BED MIDWEST ROAD

OAKBROOKX TERRACE, 1L 6018} oh
Address)

FHA ILLINOIS MORTGAGE FORM a/o
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this L 2thdayol October . 1994 and !s incorporated Inta
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (*Security instrument”) of
the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note®) 1o
USA MORTGAGE CORPORATION, AN 1LLINOILS CORPORATION

(the “Lendar*) of the same date and covering the property described In the Security Instrument and located at:

3910 N. ASHLANDO AVEMNUE , CHICAGO,IL 60613
{Property Address)

THE NOTE CONT4IN'S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY “AYAENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT A4\ ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adud®ic:: to tha covenants and agreamants made In the Securlty Instrument,
Borrower and Lender further covenant aid acroe as follows:

INTEREST RATE AND MONTHLY PAYNMENT CHAMGES
(A) Change Date

The interest rate may change onthefirstdayof “anuary. 1996 , and that day of each succeeding
year. “Change Date” means sach date on which the irterezirate could change.

(B) The Index

Beginning with the first Change Date, the interast rate wili-ior ‘based on an index. "index” means the weekly average
yleld on United States Treasury Securities adjusted to a constart asturity of one year, as made avaiiable by the Federal
Raserve Board. "Current Index* mearts the most recent Index figura p/s'able 30 days before the Change Date. if the
Index (as defined above) is no longer available, Lender wiil use as a'nuw Index any index prescribed by the Secretary.
As used In this Rider, “Secretary” means the Secretary of Houslng and lJrkan Development or his or her designee.
Lender wiil give Borrower notice of the new index.

(C) Caiculation of Interest Rate Changes

Beafore each Change Date, Lender will calculate a new interast ralo by adding « warginof Two and 3/4
percentage polnts ( 2 . 750¢ %? to the current index and roundling tne swin 1o the nearest ona-eighth
of one percentage point (0.125%). Subject to the limiis siated In Paragraph (D} of this Ricer, this rounded amount will be
tha naw Interest rate until the next Change Dals.
(D) Limita on intereat Rate Changes

The Interest rate will never Increase cr decrease by more than one percentage point {1.0%; £.zny single Change
Date. Tha Interest rate will never be more than five percentage polnts (5.0%}) higher or lower thunha initlal Intorest rate.

{E) Calculation of Payment Changa

If the interest rate changas on a Change Date, Lander will calculate the amount of monthly paymeni of principal
and interast which would be necessary to repay the unpald principal balance in full at the maturity date at the new
intarest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owad on the Change Date If there had bean no default in payment on the Note, reduced by the
amount of any prepayments to princlpal. The result of this calculation will be the amount of the new monthly payment of

principai and interest.
(F) Notice of Changes

Lander witt give notice to Borrower of any chanﬂa i the Interest rato and monthly payment amount. The nolice
must be given at least 25 days before the new monthly payment amount Is due, and must set forth (i) the date of the
natica, (i) the Change Date, (i) the old Interest rate, {lv) the new Interast rate, (v) the new monthly payment amount,
(vi} the Current Index with the date It was published, (vli) the method of calculating the change in monthly payment
amount, and (vill) any other Information which may be raqulred by law from time 10 1ime,

1ISG/FARMRID**/ /0691 /(2-81)-L PAGE 1 OF 2




UNFIIAL CPY




. UNOFFICIAL CORX.o vorssseo.so

{G) Effective Date of Changes

A new interast rate caliculated in accordanca with Paragraphs (C) and (D) of this Rider will become effactive on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the tirst paymem date which
occurs at least 25 days alter Lender has given Borrower the notice of changes raquired by Paragraph (F) of this Rider.
Borrowoer shail have no obligation to pay any increase in the monthly payment amount calculated in accordance with
Paragraph {E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notice.
It the monthly payment amount calculated In accordance with Paragraph (E) of this Rider decreased, but Lender falled
to give timely notice of the decrease and Borrower made any monthly pa;mant amounts exgeeading the payment
arnount which should have been stated in a timaly notlce, then Borrower has the optlon ta efther (i) demand the return
to Baorrower of any excess payment, with interest thereon at the Note rate (a rate equal to the {nterest rate which should
have been stated in a timely notice}, or (i} request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation 10 return any excess payment with Interest on demand is not
assighable even if the Note is otherwisa assigned before Lhe damand for return Is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in pages 1 and 2 of this
Adjustable Rate Rider.
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