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MORTGAGE

THIS MORTG 2GR ("Security Instrument”) is given on OCTORBER 5TH , 1994
The morigagor is POBTZRT McKAY AND JUDITH B. McKAY, HUSBAND AND WIFE

("Borrawer”). This Scourity Instryment is given io

LOAN AMERICA FINANCIA(.-CORPORATION .

which is organized and existing under e laws of FLORLDA . and whosc addreas is
8100 OA¥ LANE, MIAMI LANZS, FL 33016

("Lender*). Rorrower owes Lender the principal sum of

; ONE HUNDRED SEVENTY SIX THOQUSARE TWO HUNDRED FIFTY AND No/100
Dotlars (015, § 176,750,040 ). This deti < evideaced by Borrower's note daled the same dule oy this Security
" Instrument ("Notw”), which provides for monthly puymept with the full debl, o not pwd eardier, due wnd puyabie on
NOVEMBER 15T, 2024 . This Security Instument secures o Lender: (a) the repuyment of the debt ovidenced

(

interest, advanced under paragraph 7 W protect the securily of this SeCvrity Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the or.. Tor this purpose, Borrower does hercby morigage,

grant and convey to Lender the following described property jocated in
COUK Cuounty, linois:

{‘__t' by the Note, with interest, and all rencwals, extensions and modif‘csions of the Note; (b) the payment of all other sums, with

LOT 1 IN NORTHBROOK HIGHLAND UNIT NUMBER 11, BEING A SUBD1IVISION IN
THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 42 NORTH, RANGE L2, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOQIS,

PIN #: 04-09-200-019

908C63VE6

which has the address of 865 WESTERN AVENUE + NORTHBROOK

{Street| [Ciry}
IHfinois 60062 ("Propeny Address™); 35
(Zip Code|

ILLINOIS -- Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (oape | of 6 pages)
{TEM 187811 (9103) Qront Labas Buninanc Forms, inc. [

MFI1.9141-(4/93 To Q:er Can 1-800-830-20) | I FAX. 8187911131
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
{.ender's approval which shall not he unreasonably withheld. IT Borrower fails to mainuin coverage described above,
i.cnder may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and rencwals shal! be acceptable to Lender and shall include a stendard mortgage clause, Lender
shail have the right 1o hold the policies and renewalts, I Lender requires, Borrower shall promptly give t Lender all receipty
of puid premiums and rencwal notices. In the event of foss, Borrower shall give prompt notice to the insurance carricr and
Lender. Lender may muke proof of loss if fiot made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restosation or repaie of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. If the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shalt he
applicd o the sums sccured hy this Sccunty Instrument, whether or nol then due, with any excess paid to Rorrower. I
Borrawer abandons the Property, or docs nat answer within 30 days o notice from Lender that the insrance carrier has
offered to settle a ¢luim, then Lender may collect the insurance proceeds. Lendor may use the proceeds to repair or restore
the Property of o pay sums secured by this Securily Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless LenZer and Borrower otherwise agree i writing, any application of proceeds to principal shall not exiend or
postpone the due Gax: of the monthly payments referred  in paragraphs U and 2 or change the amount of the payments, 1f
under paragraph 21 Zic Property is acquired by Lender, Borrower's right to any insurance policies and peoceeds resulting
from damage to the Prozerty prior to the acquisition shull pass 1o Lender 10 the exient of the sums securcd by his Security
Instrument immediately pres-to the acquisition.

6. Occupuncy, Premryatom, Mainienance and Protection of the Property; Borrower's Lonn Application;
Leaseholds. Borrower shall oecupy, estabhish, and use the Property as Borrower's principal residence within sixty days
after the exceution ol this Securi'y-instrument and shall continue to accupy the Property as Borrower's principal residence
for at least one year after the datc of G:cupancy, unless Lender otherwise agrees in writing, which consent shatl not he
unreasanably withheld, or undess extenuzung circumstances exist which are beyond Borrower's controb. Borrower shall not
destroy, damage or impair the Property, allew e Property to deletiorate, or commil wasie on the Property. Borrower shull
be in default if any foreiture action or proceediez, whether civil or criminal, iy begun that in Lender's goud i judgment
could result in forteiture of the Property or Cthepwise moteriolly impair the lien created by this Security Instrument or
Lender sccurity interest. Borrower may cure such o defzalt and reinstate, as provided in paragruph I8, by causing the action
or proceeding 10 be dismissed with a ruling that in Lender’s good faith determination, precludes forfeiture of the
Borrower's inicrest in the Praperty or other matertal impaiiment of the Hen created by this Security Instrament or Lender’s
security interest. Borrower shall also be in default if Borrower, duning the loan application pricess, gave materially folse or
ingccurate information or stiiements to Lender (or failed w provide tender with any material information) in conncction
with the loan cvidenced hy the Note, including, but not limited (. rzpresentations concerning Borrower's occupancy of the
Property as a principal residence. 17 this Sccurity Instrument is on a cav.hold, Borrowcr shall comply with all the provisions
of the lease. If Borrower acquires fee title o the Property, the leaschold and the fee title shall not merge unless Lender
agrees (o the rerger in writing.

7. Protection of Lender's Rights in the Property.  If Bomower faily 10 perform the covenants and agreements
contained in this Sccurity Instrument, or there is a legal proceeding that may sipnificanty affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfanire or 1o enforce laws or regulations),
then Lender may do and pay for whatever is necessary W protect the value of the Pronerty and Lender's righis in the
Property. Londer's actions may include poying any sums secured by a lien which has pribrity over this Security Instrument,
appearing in court, paying reasonable attcrneys fees und cntering on the Property to make repairs, Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this pasagraph 7 shall become additional debt of Roawer sccured by this
Sccurity Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shuti. ixear interest from
the date of dishursement at the Note ratc and shall be payable, with interest, upon notice from Czkicr o Borrower
rcqucsu;lf paymen:.

8. Mortgage Insurance.  1If Lender required mortgage insurance as a condition of making the loan sccured by this
Sceurity Instrument, Borrower shall pay the premiums required to maintin the morigage insurance in effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required Lo obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, al a cosl
substantiafly cquivalcnt to the cost to Borrower of the mortgage insurance previously in cffect, from an alternale mortgage
insurcr approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shatl pay to
Lender each month a sum cqual to onc-twelfth of the yearly mortgage insurance premium being paid by Barrawer when the
insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mongage insurance. Loss rescrve payments may 1o longer be required, at the option of Lender, if mongage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes avaitable and is obtained. Bomower shall pay the premiums required Lo mainiain morigage insurance in
effoct, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
agreement between Borrower and Lender or applicable law.

9, Inspection,  Lender or its agent may make reasonabic enlrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct of consequential, in connection with
ITEM tB76L2 (9103) Form 3014 %9¢ (page J of 6 pages)
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applicable law may specify for reinstalement) before sale of the Property pursuant o any power of sale comained in this
Security Instrument; or (b) eniry of i judgment enforcny this Secarity instrument. Those conditony are that Borrower: (aj
pays Lender all sums which then would be due under this Sccurity Instesment and the Note as If no acceleraton had
occurred; (b) curcs any default of any other covenants or agreements; {¢) pays all cxpenses incurred in caforcing this
Sceurity Instrument, including, but not limited to, reasonable attomeys’ fees, and (d) takes such action as Lender may
reasonably requirc to assure thal the lien of this Security Instrumenl, Lénder’s rights in the Property and Borrower's
obligation w pay the sums securcd by this Sccurity Instrument shall continue uochanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration hud occurred.
However, this right W reinstate shall not appiy in the case of acceleration under paragraph 17.

19. Sale of Note; Chunge of Loan Servicer, “Fhe Noic or a partial interest in the Noic (together with this Security
Instrument) may be sold one or more timey without prior notice to Borrower. A sale may result in g change in the cality
(known as the "Loan Servicer”) that collects munthly payments duc under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If theee iv o change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with parugraph 14 abave and applicable law. ‘The notice
will state the namme-and address of the new Loan Servicer and the address W which payments should be made. The notice
will also contaiz aav other information required by applicable law.

20, Huzardous sohstances.  Borrower shall not couse or permit the presence, use, disposal, slotage, or release of any
Hazarduus Substances eaor in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecung the
Property thal i in violetion of any Environmental Law, The preceding two sentences shult not apply t the presence, use, or
storage on the Property of still quantities of Husurdous Substances that arc generally recognized © be approprinte 1o
normal residential uses and to #aaiienance of the Property.

Borrower shall prompily give "erder writien notice of any investigation, ¢faim, demand, lawsuit or ather action by any
governmental or regulalory agency or private party involving the Propenty and any Hazardous Substance or Environmentad
Law of which Borrower has actual kozawiedge. If Borrower learns, o is notificd hy any governmenind ar regulstory
authority, that any removal or other remicdiation of any Hazardous Substance alfecting the Property 18 nccessary, Barrower
shall promptly take all nccessary remedial act ons .n accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Sybsiances” arc those substances defined as wxic or huzardous substances by
Cnvironmenial Law and the following substances: sasoline, kerosene, other flammable or ioxic petroleum products, xic
pesticides and herbicides, volatile solvents, materiale cuniaining asbestos or formaldehyde, and radicactive matcrials, As
used in this paragraph 20, “Environmental Law” mears federal laws and laws of the jurisdiction where the Property i%
located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender Fapthicr covenant and agree as (ollows:

21. Acceleration; Remedies. Lender shall give notice \o-darrower prior to acceleration following Borrower's
bresch of any covenant or agreement in this Security Instrumen? (hut not prior to acceleration under paragraph 17
unless applicable Law provides otherwise). The notice shatl specify: () the default; (b) the uction required to cure the
default; (c) @ date, not less than 30 days from the date the notice is given.to Borrower, by which the default must be
cured: and (d) that faiture to cure the default on or before the date specifies-in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
nofice shall further inform Borrower of the right to reinstate afier acceieration and the right to assert in the
foreclosure proceeding the non-existence of u default or any other defenie of Borrower to accelerntion and
Torectosure. I the default is not cured on or before the dute apecified in the notice, Jiender at its option may require
immediate payment in full of all sums secured by thiy Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasurabic attorneys’ fees and
costs of title evidence.

22. Release. Upun payment of all sums secured by this Sceurity Instrument, Lender shal’ roecase this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs,
23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

v

ITEM 1R7BLS (9103) Form 3014 %90 (page § of 6 pages)

Divat Lakan Business Farma, inc.
To Ordes Ca 1-§00-530-0303 | TFAX 4167011131
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L4

ADJUSTABLE RATE RIDER

{1 Yeur Trewsury Index - Rate Cape)

THIS ADJUSTABLE RATE RIDER is made this ~ 5TH day of OCTORER ;1994 L andis
incorporated into and shall be deemed to amend and supplement the Martgage, Deed of Trust or Security Deed (lhe “Security
Instrument”) of the same date given by the undersigned (the "Borrower®) to secure Borrower's Adjustable Rute Nole (the
“Note”) to LOAN AMERICA FINANCIAL CORPORATION,

{the "Lender”) of the same date and covering the property described in the Security Instrument and focaled al:

865 WESTERN AVENUE, NCRTHBROOK, IL 60062

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MCNYHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST 2aY.

ADDITIONAL COVENANT®. In addilion to the covenanis and agreements made in the Security Instrument,
Barrower and Lender further covenant ard ag ee as follows:

A. INTEREST RATE AND MONTHLY r2 v iMFNT CHANGES
The Note provides for an initial intcrest raicof 2750 %. The Note provides for changes in the interest rate and the

monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change on the firsi day of NOVEFAER , 1595 , and on that day
every 12th month thereafter, Each date on which my interest rate couldchange is called a “Change Date.”

(B) The Index
Beginning with the first Change Date, my interest taic will be based on = index. The “Index” is the weckiy average

yield on Upited States Treasury securities adjusted to a constant maturity of 1 year, ay made availabie by the Federal Reserve
Board. The most recent Index figure available as of the date 45 days before cach ‘Chunge Date is called the "Current Index.”

If the Index is no longer available, the Note Hoider will choose a new index ~which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Culeniation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding  wBIER

percentage points { 3.0000 %) to the Curremt Index. The Note Holder will then round the resuit-n® ihis additon w the
nearest one-eighth of one percentage point (0.125%). Subject to the Jimits stated in Section 4(D) below, this rounded amount

will be my new inwrest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient 1 repay the unpaid

principal that | am cxpecied to owe at the Change Date in full on the mawrity dale at my new intercst rate in substantially .
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes -
The interest rte [ am required 10 pay at the first Change Date will not be grealer than  7.,8750 % or less than Fg
3.8750 %. Thercafter, my interest rate will never be increased or decreased on any single Change Date by more o

than (wo percentage points (2.0%) from the rate of imorest | have been paying for the preceding twelve months. My inlerest f-." ‘
rate will never be greaterthan  11.8750 %. g .
=]

MULTISTATE ADJUSTABLE RATE RIDER - ARM §.2 . Single Family - Fannle Mae/Freddie Mac Uniform Instrument Form 3111 3188
Form 208401 (940%) Paga 1of2 Broat Lukss Businens Forme. tnc I 10 Orear Carr 1-800-430-0303 0 Fax $16-T91 111

50-526106-0

MECD919G-6/94
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