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 OPTION CGNE MORTGAGE CORPORATION
2020 EAST FIRST STREET. SUITE 100
SANTA ANA. CA 52705

ATTN: QUALITY CONTROL

Loan Number: 041001139
Servicing Number. 906511 -1

(Space Aluree Tha fsne Foe Rocordmg Pate}

MORTGAGE

Ocrober 18, 19%4 . The mongagor i

THIS MORTGAGE (" Security Instrument ™) 13 given on

THEODOME A. KRAUSE AND
INA C. ¥RAUSE HIS WIFE, AS JOINT TENANTS

{"Borrower™).

OPTION CME MORTGAGE CORPORATICH, A CALIFCKHNIA CCRPORATION .

This Security Iastrument is given o
. and whose

which is orgamized ané ¢7itling under the laws of CALIFOPNIA
address is 2020 E. FIRS3T STREET, SUITE 100, SANTA AMNA, CA 92705 ("Lender®).

Borrower owes Lender the orricipal sum of FIFTY SEVEM THOUSAND FIVE HUNDRED
VAND NOD/100THS Dollars (1.8, 57,500.02 b

This debt is cvidenced by Borrowir s'note dated the same date as this Security Instrument (" Note”). which provides for monthly
payments, weth the full debt. 1f notpaid carhier. duc and payable on Howember 1, 2024 . This
Security Instrument secures 1o Lepdly™ (a) the repayment of the debt cvidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Noic/(b) the payment of alt other sums, with interest, advanced under paragraph 7 to protedt
the security of this Secunty Insirument; wix! 1c) the performance of Borrower's covenants and agreements under this Secunty
Instrument and the Note. For this purpose. Borrzwar does hereby mortigage. grant and convey o Lender the followng described
property located in Cook County, Hlinois:
LOT 16 IMN BELMONT AND ELSTON AVENUL IDDITICH TO CHICAGO, BEING A SUBDIVISION OF THE
SOUTH 1/2 OF SECTION 24, TOWNSHIP 4U @CRTH, RANSGE 13, EAST OF THE THIRD PRIUHCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
s

GEPT-01 RECORDING 33.90

$
T$7777 TRAN 9686 10/25/94 08:29:00

#4408 s DWW #—9 4 —
CCOX COUNTY RECORDER TOPISO

94902350

Permanent Real Estate Index Number:__13-24-405-009

which has the address of 2738 W MELROSE STREET - CHICAGQ [Streer. Cmy ),
Nlinois 60618 {"Propernty Address™);
{Z4p Conie}

TOGETHER WITH all the improvements now or hereaftes erected on the properiy. and all caserents. appurtenances, and
fixtures now or hercafier a part of the propernty. All replacements and addidons shall also be covered by s Secunity Insirument.
All of the foregoing is referred toin this Secunty Insirument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveved and hzs thc night to mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record . Borrav or warcants and
will deferd generally the titte to the Property agamst all claims and demands, subject (o any encumbrances of tevond

COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal and Inlcrest; Prepayment and Late Charges. Borrower shall promptly pay when due the princtpal
of and interest on the debt evidenced by the Note and any prepayment and laite charges duc under the Note

2. Funds for Taxcs and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pav o
Lender on the day monthiy paviments are due under the Note, until the Note is paid o full. a sum (" Funds™} fer: (2 yearly 1axes
and assessments which may auwain prierity over this Secunty Instrument as a lien on the Propeny: (b yearly leaschold payments
or ground rents or the Property. if any: (c) yeariy harard for property insurance premiums; (d) vearly flood msurance premiuims,
if any: (¢) yearly mortgage insurance premiums, 1f any; and («fy any sums payable by Borrower to Lender. in accordance wiih the
provisions of paragraph 8, m licu of the paymens of morngage insurance premiums. These items are called "Escrow Hems.” Lender
may. at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federaliy related mergage
loans may require for Bostower's escrow accounmt under the federal Real Estate Sett!ement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Sechion 2601 et seq. ("RESPA™L unless another law that applies to the Funds sets a lesser amount. If so,
Lender may. at any time, collect and hold I-‘uml.yh(a.'n aiBount not 1o exceed the lesser amount. [ender may estimate the snouit

Js dueJon the basis of current data and fedso e esiimates of expenditures of future Escrow ltems or otherwise in
accordance W pphicable law,. -
p . '."'/}.! .
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Thne Funds shall be held in an institution whose deposits are ansured by a federal agency. indrumeniality, or enity
(including Lender. 1f Leader is such an insttution) or 1 any Federal Home Loan Bank  Lender shall apply the Funds to pay the
Fscrow hems. Lender may not charge Borrower for holding and applying the Funds, annually analy 2:ng the escrow account. or
versfying the Escrow lteins, uniess Lender pays Barrower anterest on the Funds and apphicable law permits Lender to make such
acharge However, Leader may requiie Borrower to pay a one fimne charge for an independent <.al esale 1at feporiing wrvice uied
by Lender 1n connection with this loan, unless appiicabie law provides otherwise. Uinless an agreement 1s male or applicable law
reguires interest (0 be paid. Lender shall not be required to pay Borrower any mtcics! or carnings wn the Funds Baotrower and
Lender may agree in wrinng however, that interest shall be pad on the Funds. Lender shall give 1o Borrower. without charge,
an annual accounting of the Funds, showing creadits and debas 1o the Funds and the purpose far which cach debit 1o the Funds was
made The Funds aze pledged as additional security for all sums secuted by this Secunty Instrument

If the Funds held by Lender exceed the amounts pormilted to be held by applicable law, Fender shall account 10 Banrower
for the excess Fundsin accordane with the requiremenis af applicable law . 1f the amount of the funds held by T emfcr at any timne
is not sufficient 1o pay the Escrow Items when due, Lender may so noufy Barrower in waung, and, such case Borrower shall
pay to Lender thc amount necessary to make up the deficiency . Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discrehon.

Upon payment in fult of al! sums secured by this Secunity Instrument. Lender shall promptly refund to Bortower any ¥Funds
held by Lender If. under paragraph 21, Lender shall acquire or sell the Propeny, Lender, prior 1o the acquisttiien or <ale of the
Property, shall apply 2ny Funds held by Lender al the ume of aquisinon or sale av a credit against the sums sccurcd by this
Security Instrument

3. Application e/ Payments. Unless applicable law provides otherwise. ail pay ments recerved by ender under paragraphs
{ and 2 shall be appiicd: fiist) to any prepayment charges due under the Note, second, (0 amournds pay able vnder paragraph 2; thisd,
ta interest due: fourth, to piir<ival due, and last, to any late charges due under the Note.

4. Charges; Liens/ (oirnwer shall pay all taxes, assessments, charges, fines and impositions atizibutable to the Property
which may attain priofiry over Uy Security Instrument. and feaschold payments of ground renis, 1f any. Botrower shall pay these
obliganons in the manaer provided inaragraph 2. or if not paid 1o that mannet. Borrowes shall pav them on nme directly o the
person owed payment. Borrower shall promptly furmish to {ender all notices of amounts to be pad under this paragraph. If
Borrower makes these payments direcity, Borrower shall pramptly furnish to Lender recoipts cvidencing the pavienis.

Borrower shall promptly discharge 3yien which has priority over this Secunty Instrurent unless Bosrower: (a) agrees
in writing to the payment of the obhigation sendred by the lien in a manner accepiable to Lender. (by contests in good faith the hen
by. or deiends against enforcement of the tien i, legal procecdings winch in the Lendet’'s opinion opezate (o present the
entorcement of the lien: or (c) secutes from the holder.«f the hien an agreement satisfactony to Lender subordinat:ng the hen to this
Sccunty Instrument [ [ender determines tha: any (pari of the Propernty is subject to a lien which may attain prionity over this
Security Instrument. Lender may give Borrower a nonde idertifving the hen. Borrower shall sansfy the lien or take one or more
of the actions set forth above within 10 days of the giving cfnotice.

S. Harand or Property lasurance. Borrower shall keep thaumprovements now custing of hereafier erccted on the Prapeny
insured against doss by fire. hasards included within the termy “cxtended coverage”™ and any other harards. inciuding floods or
flooding. for which Lender requnres insurance. This insurance shiallov maintaried in ihe amounts and {or the periods that Lender
requires. The insurance carrier providing the insurance shall be choszn/oy Borrower subject (o {ender’s appraval which shall not
e unrcasonably withheld 1f Borrower fails to maintain coverage described zbove, Lender may, at Lencer’s option. pbiain coscrage
0 protect Lender's rights in the Propeny in accordance with paragraph &,

All insurance policies and renewals shall be acceptable to Lender and shili include 2 standard mongage clause. Lender shail
have 1he right (o hotd the policics and renewals. If Eender requires. Baerrowershall prompily give 10 Lender all receipts of paid
premiums and renewal notices. In the event of loss. Borrower shall give prompt potice 10 the insurance carner and lender. Lender
may make proof of loss 1f not made promptly by Borrower

Unless Lender and Borrower otherwise agree 1n writing, or applicable Law dtdiciwise requires, insurance procecds shall
te applied first to reimburse Lender for costs and expenses incurred in connection with ohtnfiasnz any such insurance proceeds. and
then, at Lender's option. in such order and propertion as Lender may determmine in its sole arsfahsolute discrction, and regardless
of any impairment of secunty or jack thereaf: (i) 1 the sums secured by this Secunty Insinimens. whether or net then due, and
10 such components thereof as Lender may determine 1 1s sole and absolule discretion; and/nt (it) to Borrower to pay ihe costs
and expenses of necessary repairs or restoration of the Propeny ta a condition satisfactory to Lended 1Y Borrower abandons the
Propenty. or does not answer within 30 days a notice from Lender that the insurance carrier has offered Looscule a claim, Lender
may collect the msurance proceeds. Lender may, in its sole and absolute discrerion, and regardiess of apy papairment of secunty
or lack thereof. use ihe proveeds 1o repair of restore the Property or to pay the sums secursed by this Secadiny” Instrument, whether
or not then due. The 30-day period will begin when the notice is gaven.

Unless Lender and Bortower otherwise agree 1n writing, any application of proceeds to principal sial) pot extend or
posipotic the due date of the monthiy payments referred to in paragraphs 1 and I or change the amount of the payments. If under
paragraph 21 the Property is acquited by Lender, Borrower's right to any insurance palicies and proceeds resulitng {rom damage
1o the Property pnior 1o the acquisition shall pass 1o Lender to the extent of the sums secured by thas Securnily Insirument immediately
prior to the acquisition.

1f Borrower obtains earthquake insurance. any other hazard insurance, or any other insurance on the Property and such
insurance is not specifically required by Lender. then such insurance shall (i) pame Lender as loss payee thercunder. and (i) be
subject 1o the provisions of this parazraph 3.

6. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds. Horrower shall
not destroy. damage or impair the Propenty. aflow the Propeny 1o detenorale. or cammit wastc on the Propernty, Borrower shall
be in default if any forfeiture action or proveeding, whether ¢ivil or criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or atherwise malerially impair the lien created by this Sccurity Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that. in Lender’s good faith determination. precludes forfeiture of the Borrower's interest 1a the Propeny
rial impairment of the hen created by this Security Instrument or Lender’s security interest. Borrower shall also be

rrower, during \be loan application process. gave materially false or inaccuraie information or stalements

in defaute if
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ta Lender {or failed 1o provide [ender with any material information) in conpection with the foan evidenced by the Note, ncludig,
but not limited to. representations converning Borrower's occupancy of the Propenty as a poincipal residence. 11 this Security
Instrument is on a leasehald. Borrower shall comply with all the provisions of the leasc If Borrower acquires lec title to the
Property. the leaschold and the fee ntle shall nor merge unless Lemder agrees to the merger in wnting.

Borrower shall, at Borrower's awa expease., appear i and defend any acnion or proceeding purporung to affect the Property
or any portion thereof or Borrower's Gile thereto, the valnduy or prionty of the lien created by this Securnity Instrument, or the rights
or powers of Lender or Trustee with respect ta this Secunity Instrument or the Property - All causes of achion of Borrower, whether
accrued before of after the date of this Scourily fndnunent, for damage or injury 10 the Property or any past thercof, or in
connection with any transaction tipanced 11 whoie or 1n part by the proceeds of the Note or any other note wcured by thus Scourniny
Instrument. by Lender. or in connection with or affecting the Property or any part thereaf including causes of acton ansing in ton
or contract and causes of action for fraud or concealment of a matenal fact, are, at Lender’s option, assigned to Lender, and the
proceeds thereof shall be pasd directly 1o Lender who, after deducting therefrom all sis cxpenses, including reasonable atiorneys’
fees, may apply such proceeds to the sums secured by thry Security EInstrument or to any deficiency under this Security Instirument
or may release any monies so received by it or any part thercol. ay Lender may elect. Lender may, at 11s option, appear 1n and
prosecute in ifs own name any action or procecding to cnforce any such cause of actton and may make any ¢anpronase of
seitlement thereof. Bosrower agrees to exccute such fusther assignments and any other instruments as from e 10 tme may be
necessary 16 effectuate the furcgowng provisions and as lender shzll request

7. Protection of Lender's Rights in the Property. I Borrower fails 1o perform the covenants and agreenxents contained in
this Security Instruménty or there 15 a legal proceeding that may significantly affect Lender’s rights in the Property {such as a
proceeding in bankrupicy, probate. for condemnation of forfenture or ta enforce faws or regulanonsy, then Lender may do and pay
for whalcver is pecessziy 2o protect the value of the Propenty and Lender’s rights in the Property Lendcr’s actions may inciude
paying any sums sccurcd by 4 tien which has priority over this Secunity Instrumeni, appeasing in court, paying reasonable attorney's’
fees and entering on the Projer to make repairs. Although Lender may taks actian under this paragraph 7, Lender docs not have
to do so.
Any amounts disbursed by i.cmder under this paragraph 7 shall become additional debt of Borrower secured by this Secunity
Instrumcnt. Unless Borrower and fiender agree (o other terms of payment, these amounts shall hear interest from the date of
Jishursement al the Note rate 1n effest {rom time 10 tiane and shall be payable, with interest, upon asotice from |.ender 1o Borrower
requesting paynwnt.

8. Morizage Insurarce. I Londer tegaired mongage insuranee as a condition of making the foan secured by this Security
instrument, Borrower shall pav the premiums requireid to maintain the mertgage insurance in effect 1f, for any reason, the morngage
insurance coverage reguired by Lender lapses or ceases o be in effect, Bosrawer shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage Jnsurance previnusdy n effect, at a cost substantiaily equivalent to the cost (0 Borrower of
the mortgage nsurance previously 1a cffect, fromn anzicinate mongage nsurcr approved by Lender If substannally equivalent
motigage insurance covcrage 1s not avasfable, Borrowerinsil pay to Lender each month a sum equal to one tw cifth of the yearly
mongage insurance premum being paid by Barrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will
accept. usc and re1ain these pavments as a loss reserve in liey of imongage insurance. Loss reserve paymenls may no longer be
required, a1 the option of Lender. if morgage insurance coverage.(in.the amount and for the peniod that Lender requires) provided
by an insurcr appioved by Lender again becomes available and is Obrsined. Borrower shall pay the premiums requifed 1o maintain
mortgage insurance in clfect. or 1o provide a loss reserve, unal the regrirement for mongage insurance ends 1n accordance with
any written agreement between Borrower and Lender or applicable jaw

9. Inspection. [ender or s agent may make reasonable entnies Upin and inspections of the Propeny. Lender shall give
Borrowser notice at the time of or prior o an inspection specifying reasonable zause for the inspection.

19). Condemnation. The proceeds of any award or claim for damages. lirect ar consequential . in connection with any
condemnation or other taking of any part of the Propeny. or for conveyance in lieit of condemnation. are hereby assigned and shall
be paid 10 Lender. Lender may apply. use or release the condemnation procceds in rir-same manner as provided in paragraph 5
hereo? with respect to insurance proceeds.

If the Property 18 abandoncd by Borrower, or if. afler notice by Lender 1o Borrowsr that the condemnor affers 10 make
an award or sctile 2 claim for damages. Borrower fails (o respond 1o Lender wathin 30 days affer the dale the notice is given, Lender
is authorized to collect and apply the procecds, at its oprion, cither 1o restoration or reparr of the Property or to the sums secured
by this Secunity Insirument. whether or not then duc.

Unless Lender and Borrower ctiierwise agree i writing, any application of procecds 1¢ priscipal shall not exterd or
postpone the duc date of the monthiy payments referred 1o in paragraphs 1 and 2 er change the amountofcuch pavmenis

11. Borrower Not Relcased: Forbearance By |Lender Not a Waiver, Extension of the time for pzyment or modification of
amortization of the suins sccured by this Secuinty Instrument grantad by Lender 1o any successor inanterest of \Borrower shall not
operate to relcase the hiability of the original Barrower or Barfower's successers in inlerest. Lender shaii‘no) be required 1o
commence procecdings agamnst any successor in interest or refuse (o estend nme for payment or oiherwise mou:{y amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the onginal Borrower or Borrower's successors
in interest. Anv forbearance by Lender in exercising anv right or remedy shall not be a waiver of or preciude the cxercise of any
nght or remedy.

12. Successors and Assigns Bound: Joint and Scyeral Liability; Co-signers. The covenants and agreciments of this Securiy
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the prosisions of paragraph 17.
Borrowet’'s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity Instrument hut docs not
execule the Note: (a) is ca-signing this Secunn Instrument only (0 morigage. grant and convey thal Borrower’s iniersst in the
Property under the terms of this Security Endrument: (b) 1s not personaliy obligated to pay the sums secured by this Sexuriiy
Instrumenti: and (¢’ aprees that Lender and any other Borrower may agree 1o extend, modify. forbear or make any accommodations
with regard to the terms of this Security Instrument or the Noie without that Borrower’s censent.

13. Loan Charges. if the joan secured by this Sccunty Instrument is subject [0 a law which sets mavumum loan charges,
and that law ig finally interpreted so that the inferest of other loan charges collected or 1o be collected in connection with the loan

,.ext’c’au the perhitted limats, then: (a) any such loan charge shal! be reduced by the amount necessary to reduce the charge Lo the

permitted ligrss by any sums already collected from Borrower which exceeded permitted limits will be refunded 1o Barsower.

[i
rs . . .
/ — Init. knpt. Inig. Init.

ln'n;

ILDINI3 (080794,

< g, 'S




UNOFFICIAL COPY




s onon UINQEEICIAL COP Yo s

Lender may choose 1o make thrs refund by reducing the principal awed under the Note or by making a direct payment o Borrower
1 a refund reduces principal, the reduction will be treated as a parual pregayment withonl any prepayment charge uikder the Note.

14. Notices. Any notice (o Barrower provided {or in this Security Instrument shall be given by delivenng o or by maihing
it by first class mail uniess apphcable taw requires use of anather metivdd. The notice shail be directed to the Propeny Address or
any other address Borrower designates by nouce to Leader. Any netice to Lender shall be given by firse class mal 1o Lendes's
address stated hercin or any other address Lender designales by nofice to Borrower. Any notice provided for in this Securiy
Instrument shail be deemed (0 have bern given to Horrower or Lender when given as provided in this paragraph.

i5. Governing 1.aw; Scverability . 1his Secursty Instrument shalfl be governed by federal law and the Liw oof the junsdictinn
in which the Property 1s located 1 the event that any provivion or cJanse of this Secunity Instrument or the Note conthery with
applicable law, such confiic) shall not affect oiher provisuoens of this Securniy Instrutnent of the Note which can be given clfedt
without the conflicung provision. To this end the provisions of this Securuy Instriment amd the Note arc declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy ef the Note and of tus Securny Instriment

17. Transfer of the Propeny or a Beneficial Interest in Borrower. If all or any part of the Property ar any :nterest i it is
sold or transferred for 1f a beneficial interest 1n Borrower v sald o7 tramfersed and Rarrower 1 not a natural pervom without
Lender’s prior written consent, Lender may. at us optien, require immediate payment full of all sums securcd by thas Scouniy
Instrument. However, this option shall not he excreised by Lender if exercise is prohibited by federal 1aw as of the date of this
Sccurity Instrument.

If Lender exsscises this option, Lender shall give Borrower nouce of acceleration. The notice shall provide 2 penod of not
less than 30 days frOim 2ae date the notice is delivered or mailed within which Borrower must pay all sums securcd by this Security
fnstrument. If Borrowes/ “ails to pay these sums prior to the expiration of this penad, Lender may invoke any remedies permaticd
by this Secunty Instrutnint )without further notice or demand on Borrawer.

18. Borrower's Riplirio Reinstate. If Horrower micets certam conditions, Borrawer shall have the nght to have enforcemen?
of this Sccurity Instrumment (recantinued al any ime prog 1o the caiticr ¢f: (@) 5 days (o7 such ather period as applicable faw may
specify tor reinstatenwnt befoce 473e of the Property putsuant ta any power of sale contamed mn *e sccunly fostrument; or ()
emry of a judgment enforcing this Sceunity Fcirument Thove condinons are that Barrower (a1 pays Leader ail sums which then
would be due under this Security Lis/oesaent and the Note as if ne aceeleration had occurred; th) cures any defasit of any other
covenanls or agreemicnis; (¢) pavs all expepses incurred an enforcng thus Security fnstrument, including. but not hmied wr,
reasonable attorneys’ fees. and (d) taked sichrachon as Leader inay reasonabiy require (o assuse that the lien of this Scourny
Instrument. Lender's nights in the Property dnd Borrower’s obligation to pay the sums securcd by this Secunity Instaviment shall
continue unchanged. LUpon reinstaternent by Bortowcl, this Sccurity Insrument and the chligabions sccured herehy dhall remain fully
effective as if no acceleration had occurred Howerer, this night to ceinstate shall not apply in the case of acceleranion under
paragraph 17.

19. Salc of Note; Change of Loan Servicer. The' Note or a partial interest in the Nate ttogether with this Secunity
Inscrument) may be sold one or more tmes without prior/raiice (o Borrower. A sale may result i a change o thie entity £Apown
as the “Loan Servicer™} that collects monthly payments due upsos the Note and this Sccunity Instrument. There aiso may be ane
or mors changes of the Loan Scrvicer unrelated to a sale of the Note. [{ there is a change of the Loan Servicer, Borrower will be
given written notice of the chanze i accordance with paragraph ) obove and applicable law. The notice will state the name and
address of the new Loan Servicer and the addeess to which pay,=niris should be made. The notice will alsa contain any other
information required by applicable law  The holder of the Nate and. this Security Instrument shall be deemed o be the Lender
hercunder .
0. Harardous Substancer. Borrower shall not cause or permit tic presence, use. disposal, storage, or reicase of any
Hazardous Substances on or in the Property. Barrawer shall not do, nor allec anyone clsc to do, anything affecting the Propeny
that is in viokation of any Environmental Law. The preceding twa sentences shalk ot opply 1o ihe presence, usc, or starage on the
Propeny of small quaniinies of Hazardous Substances that are generally recagnized 3o b appropriate 1o normal residential uses and
to mainicnance of the Properiy.

Borrower shall premptly give Leader weitlen pohice of any investigaiion, clam, Jemand. lawsurt of other action hy any
govemmental or regulatory agency Or privalc party involving the Property and any Hazard»us Substance or Enviroamenial Law
of which Borrower has actual knowledge. If Borcower learns, or is notificd by any governmentzhor regulatery authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necossany, Berrewer shall prompily ake ali
necessary remedial actions 1n accordance with Environmental Law

Borrower shall be solely responsible for, shall indemnify. defend and hold harmless Lendir oats directors, officers,
emplovees, attomeys. agents, and their respective successors and assigns, from and against any and all ciiams, demands, causes
of action, loss, damage. cost {including actual attorneys’ fees and court costs and costs of any required or‘aecessary fepair, cleanup
or detoxification of the Property and the preparation and implemeniation of any closure. abatement. coptainnwn remedial or other
required plany, cipenses and liabihty directly or indirectly anising out of of attributable 10 (a) the use. geacraticn. Jdorage. release,
threatened felease, discharge. disposal, abatement or presence of Hazardous Substances on, undes or anout the Property. ¢b) the
transpon 1o or from the Property of any Harardous Substances, (¢} the violalion of any Hazardous Substances Jaw. and (dr any
Hazardous Substances ciaims.

As used in this paragraph 0. “Harzardous Substances™ are those subslances defined as taxic of hazardous subsiances by
Eavironmental Law and the foilowing substances: gasotine. kerosene. other flammable or 10nc petroleum produgts, toxic pesticides
and herbicides. volatiie solvents. materials containing ashestos or formaidehyde, and radioactive materials. As used n this paragraph
20. *Environmenta!l Law * means federal laws and laws of the jurisdiction where the Property is jocaled that relate to health, safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and if.ender further covenant and agrec as foliows:

21. Acceleration; Remedics. [ any instaliment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in default under any provision of this Security Instrument, or if Borrower is in default under any other mofnigage or other
instrument secured by the Property, ail sums secuscd by this Security Instrument and accrucd intcrest thereon xhall at once become
due and payabic at the option of Lender without prior notice, except as otherwise required by applicablc law, and regardlcss of any

¥ . in such event, Lender, at its option, and subject 1o applicablc law,
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may tixen or thereafies invoke the power of sate and/or any other remedics or take any other actions permiticd by applicable law.
Lender will coliect all expenses incurred in pursuing the remedics described in this Paragraph 21, including, bui not limited o,

reacaable atitomeys’ fees and costs of title cvidence.
22. Release. Upon payment of zit sums secured by this Security Instrument, Lender snall release this Security kInstrumens

without charge to Borrower. Borrower shall pay any recordation cosls.

23. Waiver of Homestcad. Borrawer waives all right of homesicad exemption in the Property.

24. Misrepresentation and Nondisclosure. Borrower has made certain written representations and disclosuies in order 1o
induce Lender to make file loan evidenced by the Note or notes which this Secunty Instrument secures, and 1n the cvent thai
Borrawer hat made any malenal misrepresentation or failed to disclose any material fact, Lender. at us option and without prior
notice of demand, shall have the night to declare the indebtedaiess secured by this Secunity Instrament, irrespective of the matur:ly
date specified in the Note or notes secured by this Securnity [nsirumenr, immediately due and payable.

25. Time is of the Essence. Time is of the essence in the perforimance of cach provision of this Secunty Instrument.

26. Waiver of Statute of Eimitations. The pleading of the statute of imitations as a defense to enforcement of this Security
Instrument, or any and ali obiigations referred to herein or secured hereby, is hereby watved 1o the fullest extent permitted by

applicable [aw
27. Modification. This Security Instrument may be modified or amended only by an agreement 1n wrinag signed by

Borrower and Lender.

28. Reimburament. To the extent persmiticd by applicable law, Borrower shall reimburse Lender for any and all costs,
fees and expenses v hick either may incur, cxpend or sustawn in the performance of any act required ot peranticd hereunder ur by
law or 1n equity or otheswise arising out of or in connection with this Sccurity Instrument, the Note, any other note sccured by this
Securtiy Instrument or anr ofaer instrument exccuted by Borrower in connection with the Nole or Secunty Instrument. To the exient
permitted by applicable law Bdrrower shall pay (o Lender their fees 1n conpection with Lender providing documents or services
arising out of or in connection Yath this Security Instrument, the Note, any other nole secured by this Security Instrument or any
other instrument executed by Borroesre in connecthion with the Note or Security [nstrument.

29. Clerical Error. in the <vent Lender at any time discovers that the Note, any other note securcd by this Security
Instrament, the Securily Instrument, or =iy other document or instrument executed in conneciion with the Security Instrumnen:, Nate
OF notes contains an error that was caused Yy a clerical mistake, calculation error, computer malfunction, printing ¢rror or similar
crror, Barrower agrees, upon notice fron: Merlier, {0 recxecute any documents that are niccessary (o correct any such ersor(s).
Borrower further agrees that Lender will poo be fiabie 1o Borrower fur any damages incurred by Borrower that are directly or
indirectly csused by any such crror

30. [Lost, Siolen, Destroyed or Mutilated Scourity Instrument and Other Documents. In the event of the loss, theft or
destruction of the Note, any other nicte sccured by this Recurity Instrumeni, the Secunty Instrument or any other documents or
instruments cxecuted in connection wih the Secuntyl inuirament, Notc or notes (collectively, the “loan Documents™), upon
Barrower's receipt of an indemnification executed ta favor vl Borrower by Lender, or, 1n tiwe event of the muftilaiion of any of the
Loan Documents, upon Lender’s surrender to Borrower of theduutilated Loan Document, Berrower shall execute and dehiver 1o
Lenader a Loan Document in form and content identical to, and (0 serve as a replacement of, the lost, stolen, destroyed, or mutifated

Loan Documents, and may be treated for all purposes as the origiral sopy of such Lean Document.
31. Assignment of Rents. As additional szcurity hereunder. durrower hereby assigns 1o Lender the rents of the Properiy.

Borrower shall have the right to collect and retain the rents of the Propir,-as they become due and payable provided Lender has
not exercised its rights to require imimediate payment in full of the sums serurid by this Security Instmiment and Borrower has not
abandoned the Property.

32. Riders to this Security Instrument. [f onc or more riders are e=ccuted hy Borrower and recorded t1ogether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a p2rt. Of this Security Instrument.

{Check applicable box(es)]

{7 condominium Rider I Family Rider

[ Adjustable Rate Rider
[ Planned Unit Develfopment Rider [x) Occupancy Rider

Ono Prepaymemt Pznalty Option Rider
D Otherts) (specify)

BY SIGNING BELOW, Borrov:2i accepts and agrees to the terms and covenanis ¢ortained in this Socuriy Insrument and
in any rider(s) #xecuted by Borrower and recorded with it.
Wi

4 I
-

e Lo
‘-.f - !‘ .‘\, “~ )I
IRA C. KRAUSE

N SRRy .

TAHBCDORE A. KRAUSE

-Borrower

(Sealy
‘Bottower
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AT County s8:

LI R

STATE OF ILLINOIS,
”\.1 phe Lol d‘.i\‘ - ., a Nolary Public in and for said county and state do hereby certify

1.
that
THEODUKE A. KRAUSE ASD [NA ¢, KHAUSE, HIS WIFE

, personzlly known 10 e ta be the sane pervonis) whose nanve(s)

subscribed tor the foregoing instrument. appeared before me thiy day in peron, and acknowledged that T he'
signed and delivered the said snstrinnent as THETH frec and volumary/acl_ (orr the uu?;nd purposes thercin ]sc;1 &;nh
o T + 4. _,]

Given under my hand and official seai. this | £ day of b

IE Vil e Ol

!
Nutary Pablc

o
My Continission Expires.” 1

This Instrument ws propared by
R e

“OFFL AL ST ALY
VEROMICA C. WILSON
Nilacy Pire Slale ot e
My Com—remm [rres 8 49
I SN N R A Y

H.ID1I001L6 04 OT-94)
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OCCUPANCY RIDER
PRIMARY / SECONDARY HOMTE;

THIS OCCUPANCY RIDER 11 made October 18, 1324 . and 15 1Incorporsied 1010 and amends and

supplements the Mortgage, Deed of Trust ar Secunity Deed {the “Scecunity Instrument ™) of the same date gnen by the undersigned
{ihe "Barrower™) 10 sccure Borrower's poie 10 OPTION ONE MORTGAGE CORPORATION, A CALIF. CORPORATION

(e “tender®) of the same date (the “Noie™} and covering the property described in the Security Instrument and located at

2738 A MELHROSE STRREET, CHICAGO, 1L 60618
{Property Address)
OCCUPANCY AGREEMENT S
In addition to the covenants and agreements made 1n the Secuniy Instrument, Borrower furthee covenants and agrees as follows:

Borrower acknowiedges that the Lender does not desire to make a loan 1o Herrower secured by this property on
the lerms contained in Ihe Note unless the property is to be occupied by Borrower as Horrower's
primary ‘secondary residence. Lender makes non-owner residence loans on different 1erms.

i

The Borrower desires Lernder 1o make this loan to Borrower

Borrov er. promises and assures lLender that Borrower antends 1o occupy this property as Borrower's
primary/sccondary residence and that Borrower will so occupy this property as ifs sole primary/secondary
residence witlon sinty (6)) days after the date of the Security instrument.

If Borrower breackés this promise 1o occupy the property as Borrower's primary 'sccondary residence, then Lender

may insoke any of o foilowng remedics, in addition to the remedics provided i the Secunity Instrument:

A Declare 2l sum<secured by the Secunity Instrument duc and payable and exercise the Power of Sale,

B Decreass the tezel o0 the loan ankd adjust the maonthly pavments under the Note accordingly |

C Increase the inferst razzand adjusd the monthly payments under the Noie accordingly

D Require that the principal valance be reduced to a percentage of cither the oniginal purchase price or the
appraised value then beini offered on non-owner occupicd Ioans.

CONFLICTING PROVISIONS
Borrower agrees that if the provisions of this Rider contiic1 with the printed terms in the Secutity Instrument and/or the Note, then

the provisions of this Rider will control.

TERMINATION OF AGREEMENT
If the Security Instrument is assigned 10 another iender, this Rider inay . at the option of the assignee, be terminated.

e
GITNE_ WHEREQF, Borrower has exeplited this Occupancy Rider.

,

—~ y o ] )
/,,L,a‘—v&\{d’ }/,/ 1( /L,_/_;x‘_ R e T
I

THEODORE A. XRAUSE / ; INA C. KRAUSE

~

. County of COOH 188:
before me, the undersigned. a Notary Public
THEODORE A. KRAUSE AND INA C. KRAUSE, HIS WIFE

State of LLLINGIS
On OCTQBER 18, 1959
in and for said State. personally appeared

personally known to me (or proved to me on the basis of satisfactory evidence) to be the person(s) whose nameis) is ‘are subscribed
to the within instrument and acknow ledged to me that he/she’they executed the same in his/her. their authorized capacityiics), and
that by his/her/their sigracure(sy on the instrument the personds). or the entity upon behalf of which the person(s) acted. exccuted

the instrument. \
1 {'I
‘ .

Stgnaturc \{ L

Witness my hand and official seal.
{Reserved for official seai)
SRR I IO IO VERONICA C. WILSON
“~OFFI’ :\\(l: :!Lgé;‘ Name (yped or printed)
vERQHIC - ' j
. gt it . LA IR
; Retary Px:fSL;G:’"""‘; My commission expires: T 4 ! ]
My Co iG> o {1+ W]

”
. pae by e s e >
ats -'-'-»'e‘ﬁv'a‘o—/’ PP A KeSe L5

MULTISTATE OCCCUPANCY RIDER - Primary/Secondary Home
Page l of } USFIOO71 (06-03-94)
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