UNOFFICIAL COPY

THIS DOCUMENT WAS PREPARED BY: BONN(E MORAN-KAPPENHABEN

AFTER RECORDING RETURN TO:
CNI NATIONAL MORTOAOGE CO.
7142 COLUMBIA BATEWAY DR., COLUMBIA, MD 21046-2132

, --\{'_\-
N
. . TP . i
| (}, 94941104 ATTN: DOCUMENT CONTROL [ — ¢35.06
k ) COTRLLLL TRAH AMIY 1072894 091AAICO
q Dot G -4 -92 1164 _
COG UMY RYCORDET B
[Spuce Above This Line For Recording Duis]
VA Case No.
State of lilinols MORTGAGE 131.77%7250 -
203B- 729

Box 269

THIS MORTUAGE (“Sccurity Instrument”) s mude on~ OCTOBER 21ST 1994 . The Mongagorll)ﬂ ‘
ESPERANZA SANCHEZ Divorced Hot Sinee Remnrreivd nod
GABRIELA SANCHEZ A Slhwle-l'venon Hovor Mavefed aml '
JESUS CASTELLANOS Mureted todnocencin Quesndn Cavtol lanon

(“Borrower”), Thi Securlty Instrument Is glveisto oN | NATIONAL MORTGAGE CO. , A MARYLAND -
CORPORATI(ON

addreys ls P.0. BOX 3060 COLUMBIA, MARVLAND 21046-680B0
[ ander”). Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY NINE THOUSAND TWG HUNLR<C AND 00/100

Collag (US. §#»**»= 429 200.00)
This debt Is evidenced by Borrower's note dated the same date as this Security iastrvzient (“Note" ), which provides for monthly
payments, with the full debt, if not pald carlicr, due and payableon  NOVEMBER ST , 2024 .
Thls Security Instrument secured to Lender: (n) the repayment of the debt cvidensed by the Note, with interest, and sl
renewals, extensions and modificaitany; {b) the payment of all other sums, with intereat, advanced under parugraph 6 W proteet
the sccurlty of this Securlty Instrument; and () the performance of Borrowet's covenants an’ agreements under this Securlty
Instrument and the Note, For this purpose, Borrower docs hereby morigage, grant and con'ey v Lender the following
described propeny located in COOK County,
Iinols:

which is organized and existing under the laws of STATE.OF MARYLAND , nd whmr: % _
i
g
z
e

LOT 36 AND THE SOUTH HALF OF LOT 37 IN BLOCK 15, IN HART L. s
STEWART’S SUBDIVISION OF THE SQUIH WEST QUARTER OF SECTION I, ;3
TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL et
MERIDIAN, IN COOK COUNTY, ILLINOIS. t:
‘ —— I"/ 4} ]
PERMANENT INDEX NUMBER: 19-01-309=0315 -~ AL iy
‘r“p:? ,,h )/
which has the sddressof 4430 § TROY CHICAGO [Suwet, Clty!,
Itlinois 60832 (2ip Code]  (“Property Adidross™);
[ WOINT | VA Blinoks Mortgage - 181
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*
FILM 10/19/94 3:18 PM 02120883 e 1 FHAMIGA

J-C.




UNOFFICIAL COPY




UNOFFICIAL COPY

‘ TOGETHER WITH all the Improvemonts now or licreafler erecied on the propetty, atd wll easomonts, rights,

appurichances, rents, royaltles, mineral, off wid gas rights wid profis, waler Hghts wnd stock and all fxtures now o horeafier &
part of the property. All replacements and additions shall alse be covered by thin Sccurlly Instrumant. All of the foregoing Is
referted 10 In thls Security Instrument aa the “Property,”

BORROWLR COVENANTS that Borrower is lawfully scised of the cataie horeby convoyel and hua the right to
mortgage, grant and convey the Property and that the Property Is uncticurnbered, oxcept for encumbtancea of record. Botrower
warrants and will defend genetally the tile to the Property agalnst all claims and demands, subject to sny encumbsances of

record,

1. Paymont of Principal, Intevest and Late Churge, Borrower ahall pay when due the ptincipal of, and Intereat on, the
debit evldenced by the Note and late chorges due wnder the Nate,

2. Monthly Payments of Taxes, Insurnnce and Other Churges. Borrower shall include in each monthly payment,
wgether with tie p=iacipnl and inteseat as set forth In the Note and any late charges, an installment of any (a) taxes and special
asscasments evied orto be levied ngainst the Property, () leaschold payments or ground sents on the Propenty, and (c)

preminms for [nsurancs equired by paragraph 4,

Fach monthly instlliiers Tor ltema (n), (), and {¢) shall equal anc-iwellth of the anual amounts, sx reaxonshly
estimated by Lender, plus an anwunt sufficlent 1o malntain an additiona) bulanco of not mor than one-alxth of the sstmated
arnounts, The full apnual smouni Tor es<h llem shali be accumuliicd by Lemder within o petod ending one muonth before an
Hem would become dedinguent. Lendne bl hold the winounts collected In trust 10 pay liema (8), (1), md (¢) before they

hecoms delinquent.

If at any Ume the total of the payments Lele: by Lender for ltema (a), (b), and (o), together with the future monthly
paymenls for such items payable o Lender prior 1o/t o dates of uch ltoms, excecdn hy more than one-sixth the estimated
amount of paymients requited to pay such ftems when cue, and Hf paymenia on the Note are current, then Lender stdl elther
refund the excess over one-sixth of the emimated payments or credit the excesy over one-alxth of the eatimated puyments to
subscquent payments by Borruwer, at the option of Borfower, /7 the total of the paymenis made by Borrower for ltens (w), (b),

or (¢) is Insufficlent 1o pay the item when due, then Borrowes #Ziw)! pay to Lender any amount necessary to make up the
deflelency on ar before the dale the llem becomes due,

As used tn thls Security Instrument, “Secretary” menns the Secretary of Houslng and Urbun Development or his of her
designee. In any year in which the Lender must pay a mortgage lnsurence przmiur to the Secrelary, each monthly puyment
shall also include clther: (1) an installment of the annual mortgage Insurance premiar:-to be pald by Lender w the Sceretary, or
(11) a monthly charge instead of a morgage insurance premium if thly Sceurity Instmzment Is held by the Scerctary, Bach
monthly instailment of the morigage insurance premium shall be In an amount suffi:icrt to accumulate the full annual
morigage insurance premium with Lender one month prior ta the date the full annual morigag insurance premium le dus 1o the
Secretary, or if this Sccurity Instrument is held by the Sceretary, cuch monthly charge shal'-Us in an wmount cqual to
one-twellth of one-hatf percent of the outstanding principal balance due on the Note.

If Borrower tenders o Lender the full payment of all sums sccured by this Sccurity Instrument, Borover's account shall
be credited with the balance remaining for all installments for itemns («), (b), and (c) and any mongage laxirance pretium
insiallment that Lender has not become obligated to puy to the Scerctary, and Lendzr shall promptly refund any excess funds o
Borrower. Immediately pricr w n foreclosure sale of the Propenty or Ity acquisition by Lender, Borrower's accuint shall be
credited with any balance remaining for ali installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium to be pald by Lendet i the Secretary or o the monthly charge by the Secretary

instcad of the monthly morigage insutance premium;
Second, lo any taxcs, speclul assessments, leaschiold payments or ground rents, and fire, flood and other huzard insurance
W
premiams, as required;
Third, to interest due under the Noie;
Fourth, to amottization of the principal of the Note;
Fifth, (o lale charges due under the Note.

VETIZGES
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4. Fire, Flood und Other Huanrd Insurance, Borruwer shall Insure all Improvomenia on the Property, whelher now in
exlstence or subscquently crecled, agalnst any hazands, casualtics, and contingencies, including fire, for which Lender requires
insurance. This Insurunce shall be mulntuined In the amounts and for the perlods that Lomder requires. Borrower shall alao
Insure all improvements on the Property, whether now in existence or subscquently erecied, againat loss by floods to the oxtent
required by the Sceretary, Al insurance shall be carred with companics approved by Lender. The insurance policles and any
renowals shall be held by Lender and shall Include lons payable clauses in fuvor of, und in » form acceplable o, Lender.

In the event of loss, Borrower shall give Lender Immediate notlee by mail. Lender may make proof of loas If not made
promptly by Borrower, Each Insurance company concernied is horeby sutharlzed and directed to make paymont for such lows
directly to Lender, instead of W Borrower and Lo Lender jolntly. All or any pant of the insurance proceeds may be applied by
Lender, st ita option, chther (s) to the reduction of the Indebicdness under the Note and this Securlly Instrument, (Il W any
delinquent wmaunts applicd in the order in paragruph 3, and then to prepayment of principal, or (h) to the reatoration or repalr
of the damuged Properly. Any application of the proceeds to the principal shall not extond or postpons the due date of the
monthly paymezax vhich are eferred to In paregraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amatint regulred ta pay all outstunding Indobiedness under the Note and this Securily Inatrument shiall bo pald

to the entity legally entitied theretwo,

In the event of forccioaulz of this Securlty fatrument or other irsawfer of tide Lo the Property st exiingulishies the
Indebicilness, all right, thle and lricrest of Borrower [n and o Insuranco polteles In force shall pass to the purchaser.

S, Occupancy, Presorvation, Melntsnunce and Protection of the Property; Borrower's Loan Application;
Leaschoids, Borrower shall oceupy, calnlslish, and use the Property as Borrower's principal residence within alxty days aher
the execution of this Sceurlty Instrument snl shall continue to occupy the Property as Borrower's principal residence for at
Jeast one year after the date of vecupancy, wilicas the Scerctary dotermines this requirement wil cause undue hardahip for
Borrowet, or unless extenunling clrcumstances exixe which are beyond Burrower's contral, Borrawer shall notly Lenders of
any extenuating clreumstances, Borrower shall not conviiit waste or desiray, dunage or substantlaily change the Property or
allow the Properly to deteriorate, reasonable wear and tear eacepted, Lender may |napect ho Property If the Property Is vacant
or xbandoned or the loan Is in default, Lender may take ressonshle action to protect and presceve mich vacant or sbandoned
Property. Burrower shall alsa be in defunlt If Borrower, during the Luan applivatlon procesy, guvo materlally fulse or inaceurate
infurmation or statements o Lender (or Falled to provide Lenderw!p-any matorlal informatton) in coniection with the lvan
evidenced by the Note, Including, bui not Hnsdted to, representations corceming Borrower's occupancy of the Property s
principal realdence. If thia Security Instrument ia on » leaschold, Borrowzrchall comply wih the provislons of the icase. If
Borrower acqulrea fee title W the Pruperty, the fcaschold and fee titlo shall not ko mirged unleas Londer agrees (o te merger In

writing,

6. Charges to Borrower und Protection uf Lender’s Rights in the Property, dozcower ahall pay all governmental or
munielpal charges, Mnes and impositions that ure not Included in purugmph 2. Boower she!l pay these obligatlons on time
direetly 1o the entlty which is owed the payment, If fallure to pay would advensoly affeol Lender's intoreat In the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidenclng these puyments.

If Borrower falls 1o make these payments or the payments required by puragraph 2, or [ulia 20 verform any other
covenunts and agreements contalned In tiis Sceurlty Instrument, or there Is a legal procecding that may. algnificantly affect
Lender's rights in the Property (such ax o proceeding In bunkruptey, for condemuation or to enforce lawa or-regulations), then
Lender may do and pay whatever Is necessary to protect e value of the Property amd Lender's rights in the Property,
including payment of taxcy, hazard insurance and other itemy mentioned in purugraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addltional doht of Borrower and be secured by
this Securlly Instrument, These amonnts shall beat Interest frotn the date of disbursement, at the Nate mte, und at the option of

Lender, shall be immediately duc and payable.

7. Condemuution, The proceeds of any award or claim for damages, direct or consequential, in connectlon with any
condemnatlon or other Wking of any purt of the Property, ot for conveyanco In place of condemnation, are herohy amsigned andd
shall be pald to Lender to the extent of the full amount of the indebiednesy that retnuing unpald under the Note and Lhis
Security Instrument. Lender shall apply such proceeds to the reduction of the indeltedneas under the Note and this Security
tnstrument, first to eny delinquent amounts applied in the order provided In paragraph 3, and then to prepayment of principal.
Any application of the procceds to the princlpal shall niot extend or posipone the due dale of the monthly payments, which
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are referved to in paragraph 2, or change the amount of such payments, Any excess proceeds over an amoukt rogquired to pay all
outatanding indebtedness under the Note and this Sccurity Instrument shall be paid to the eatity logally entitled thereto,

8. Fees. Lender may colleet ices and charges suthorized by the Secyetary.
9, Grounds for Acceleration of Deht.

(n) Default. Lender may, except as limited by reguletions lssucd by the Sevretury in the case of payinent dofauits,
require immediate payment In full of all suma secured by this Securlty Instrument Jf:
(1) Borrower defaults by failing w pay in full sny monthly payment required by this Security Instrument prior (o or
on the due date of the next monthly payment, or
(1f) Berrower defaults by falling, for a perlod of thirty days, o perform amy other obligations contalned In this
Secur!ty Instrument.

{b) Sale Wiihov? Credit Approval, Lender shall, if permitied by applicable law and with the prior approvai of the
Secretary, requizeimmediate payment in full of all sums securcd by thls Security Instrument if:
(1) A)l or pari al1%2 Property, or s beneflcial interest In a truat owning all or past of the Praperty, s wold or
olherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Pruperty I8 wid oceupied by the purchaser or grantes sy his or her princlpa) resldonce, or the purchaser or
grntee docs so occupy Uy, Property hut his or her credit hes not been approved In accotdance with the |
requirements of the Secrelary,

(c) No Walver. If clrcumstances oceu’ that would permt Lender to require immicdiate payment in full, butl Lender
does noi require such paymients, Lender does ot walve ls rights with respect 1o subsequent events,

{d) Regulationy of HUD Secretary. In many clreumstances regulations lawued by the Secretary will itmit Leader's
rights {n the case of payment defuults to requtre hnmcdiate payment in full snd forectoss I pot pakid. This Security
Instrument does not authorize accelerutlon or foreelmsuie ! pot permiitied by regulationa of the Secretaiy.

(¢) Mortgage Not Insured. Botrower agrees that should \his Szcurity Instrument and the Noto secured \iereby not be
eligible for insurance under the Nutlonal Houslug Act within A0 days from the dato hereof, Londer may, at is optlon
and notwithsunding anything In parsgraph 9, require immediate paymen: in full of all sums secured by this Security

Insirument. A writien statsment of any suthorized ugent of the Secreiary daled subsequent (0 60 days from the date 5
hereof, declining 1o insure this Sceurlty Instrument snd the Note secured theiehy, shall be deemed conclusive proof of a
such Ineligibility. Notwithstanding the forcgoing, this option may not be excrelssd by Lender when the unavallability X

of insurance is solely duc 1o Lender’s falture to remil a monguge Insurance prendunt o the Secretary.

eIt

10, Reinstatement, Borrower has a right (o be reinstated if Lender has required immediste Zavment In full becausc of
Borrawer's fullure 1o puy an amount uc under the Note or this Sccurlty Instrument. This sight apjtiz cven after foreclosure
proceedings are Instiutted, To relnstute the Security fnstrument, Burrower shall tender in & lump sun’pii unounty reqgulred o
bring Borrower's account current Including, o the exient they are obliguttons of Borrower under this Securlty Instrument,
foreclosure costs and feavonable and customary stforteys’ focs and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Burrowee, thls Securkty Instrument and tie obltgations that It secures shall remain in cffect
as if Lender had not required immediate payment in full, However, Lender b not required 1 permit reinstatement if: (1) Lender
han accepled relnatatement aller the commencement of foreclosure procecdings within two yoars immedlately preceding the
commencement of & current foreclosure procecing, (if) relnstatement whl preclude foreciosure on different grounds In the
future, or (iil) relnstatement will adversely aftect the prioriy of the lien created by thls Sccurlty Instrument,

11, Borrower Not Released; Forbearance By Lender Not w Walver, Extension of the thue of payment or modiiieation
of amontlzation of the sums sccured by this Securlty Instrament granted by Lender to any successor in intcreat of Borrower
shall not operate to release the linbility of the orglnat Borrower or Borrower's successor it fnterest, Lender shall not be
required 1o commence proceedings agalnst any successor (n inlerest or refuse to exiend timie for payment of otherwlse modify
amortization of the sums secured by this Scourity Instrument by reason of any demand made by the origlaa) Borrower or
Bonrower's successors in interest. Any furbearance by Lender In oxercising any right or remedy shall not be a walver of or
preclude the exerclse of any right or remedy,

Prge {86 }"}r oy
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12, Successors und Assigny Bound; Joint and Sovorsl Lisbllity; Uo-Slgners. The covonant and agreciments of this
Securlty tnstrument shu)) bind and henellt te suceessors and wigns of Lender and Hormower, subject W the peovistom of
paragraph 9.b. Borrawer's covenants and agreements shall be folnt wnd neversl. Any Bomower who co-slgna thin Securlty
Jnstrument but does not execute the Note: (1) s co-algning thls Securlly Instnunetit only o morigage, grant and convey that
Borrower's Intcreat n the Progierty under the terms of this Security Instrument; (b) ix not personsily obligated W pay the sunw
sccured by this Securlty Instrutent; and (¢) agrees that Lemder and any other Borruwer may agreo w exiend, madily, furhesr
or make any accommodattons with regurd w the teems af Uy Securily Instrument or the Note without that Burrower’s consent,

13, Notlees. Any notlee w Burrower provided for in this Securlty Instrumont shall be given by dellvering it or by malling
it by first class mal! unless applicable law requires usc of another methid, The notice ahall bo directed 1o the Propeny Adudtess
ot any other sddress Barrawer designales by notice lo Lendes, Any notice (o Lender shall be given by fimt class mall o
Lender's addreas »inted herein or any adiress Lender designates hy notice o Borrower, Any notlee provided for in this
Security Instrumvient waall be deemed to have been glven o Borrower or Lender when given an provided in thix paragraph.

14. Gaverning Lav; Severubility, This Sccurity Instrument shall be govemned by federal law and the law of the
Jurisdiction in which the Prozerty Is located. In the event that any provision or clause of this Sccurity Instrument or e Note
conflicis with applicable law, such conflict shall not affect other provislens of this Secutity Instrument or the Note which can
be given effect without the confilcing proviston. To this end the provisions of thly Security Instrument and the Note are

declared to be seversble,

15. Borrower's Copy. Borrawer shatl be 5!ven one conformed copy of this Security Instrumient.

16. Assignment of Rents, Borrower uncoidbionally snsigns and wansfers o Lender all the rents and revenues of the
Propenty. Borrower suthotizes Lender or Lender’s agen.s 2o collect the rents and revenucs and hereby dirccis cach tenant of the
Propetty 1o pay the rents to Lender or Lender’s agents, t{owever, prior o Lender's nolice o Borrower of Borrower's breach of
any coveaant o agrecment In the Security Instrument, Borr¢wer shudl collect and receive al) rents and revonues of the Property
as trustee for the beneft of Lender and Borrower, Thils aysigrinent of rents constitules kn absolule assignment and not an

assignment for ndditional securlty only.

If Lender gives notice of bresch tu Borrower: (1) all rents recelved by Borrower shall be heid by Botrower as trusice for
benefht of Lender only, 4o be applied to the sums secured by the Securlty Yairument; (b) Lender shali be entitled to collect and
recelve all of the rents of the Properiy; and (c) each tenant of the Property All pey all rents due and unpaid to Lender or
Lender's agent on Lender's writicn demand o the tenant,

Botrower has not exccuted any prior assignment of the rents und has not and wilk pat jerform any act that would prevent
Lender from exercising is rights under this paragraph 16.

Lender shall not b required to enter upon, take control of or maintain the Property before ol after 3lving notice of breach
to Botrower. However, Lender or a judiciully appointed reeclver may do so at any time there Is u biezco. Any appllcation of
rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This assigrinent of rents of the
Property shall terminate when the debt scoured by the Security lnstrument Is pald in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

17, Foreclosure Procedure. If Lender reguires immediute payment in full under parsgraph 9, Lender may
foreclose this Security Instrusment by judicle) proceeding, Londor shall be entlitled to collect all exponsea incurred in
pursuing the remedien provided (n this parsgraph 17, Including, but not limited to, reasonuble attorneys’ focs and cosia

of thle evidente.

13. Relowse. Upon payment of all sums sceured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Walver of Homesterd. Borrower waives all right of homestcad exemption in the Property.

}
-
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20, Ridory to this Securl’y Tustrument. If une of more riders are exceuted by Borrowers and recorded togother with this
Security Insirument, the covenara of sach mich rider shatl be incorporaied Into and shall sond and supplomont the vovenants
atul agreements of this Sceurlty lnstriny sy IF the rlder(s) wero & part of thia Securliy Inatrument.

[X] Other {Spouify]

("] Condominium Rider L] Geaddusted Paymeont Rider
ARM RRTDER

(] Pianned Unlt Davelopment Rider (7] Qrowing Equity Rler

BY SIONING BELOW, Burrawer sccepis and agroon o the terma contained In this Security Instrument aii In any
tldor(s) oxecuted by Bortawar and recorded with {1

-ﬁ!.}.‘ rf(f‘ll{f ‘.r' 1 t‘/“ (Sell) t.'?

ESPERANZA SANCHEZ Borows ¢4

)

\l oy i

TN t.:\ l',.’ EURL ;\ L, (Scal) ::.;

GABRIELA SAMCHEZ A ‘Borowst  ia
// Adid /M@M —— (Seal) P,
.FESUS CASTELLANOS -Bormuwes Bomwer

STATE OF ILLINOIS, : (00" I County w1

I ot koL A N é\( LN St U e c{uNouuy Public in and for sald county mdslulcdohercbyccn{fy

g o \(,UuLL.-
/L(VC\MLZL XA (AL

Y 0{) J o Lp
subscribed to the foregoing Instrument, appcnrc(
signcd and delivered the sald instrumentay "R _ &L Afres and voluntary

Given under my hand and official scal, this z) ( day of
R R B \t 0 ’\\ﬁ.\\‘.

. M’Lc QLLUOH(,(’& npd fmau\uc
él%_ K, G g Y G e O J( La
nally known me to be the same pcmm( whulc name(s)
'klmwlctlgcdtml

ToyRuns "ﬁ? 24\7"

/ LAt S

I before me la duy in person, an

My Commission Explres:

- Tl’zb_F oL T -
[D ‘ /3 NK; ya Pl '?t’ : \N. . ‘..‘\f ' ﬁi@?ﬁ" P'W oo ;
. A AN Frinef ¥ 4"". . . S N
This [nstrument was prepared by: 3 s kG .-"l L SO
: Page 8010 A '
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FHA Cuse No,
131-7787260-728

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 218T day of
OCTOBER , 1994 , und is incorporuted into and shatl be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrusnent”) of the same dute given
by ths undersigned (“Borrower”) Lo secure Borrower’s Note ("Note") lo
CNI NATIONAL MORTGAGE CO., A MARYLAND CORPORATION

(the "Léndze”) of the same dulo und covering the properly desoribed in the Scourity Instrument and locuted
al;

4430 S THOY, CHICABGO, IL 60632
[Propenty Addreas)

THE NOTE CTONTAINS PROVISIONS ALLOWING FOR CHANGKS IN THE
INTEREST RATE A0 THE MONTHLY PAYMENT, THE NOTE LIMITS TRE
AMOUNT THE BOKRO'WER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXUAUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In‘a/diion to the covenanty and angreements mule In the Security
Instrument, Borrower and Lender furiher covanant and ugree us (ollows:

INTERESTRATE AND MONTHLY PAYMENTUHANGES

(A) Change Date

The inicrest rate may change on the first day of  JANIJARY , 1908 , and on that day
of cach succecding year. "Change Date” means each date onwhich the Interes! rate could chunge,

(B) The Index
Beginning wilh the [rst Change Date, the iterest rate will e braed on an Index, “Index” meuns the

weekly average yield on Uniled Stutes Treusury Sceuritics adjusted 1o weonstunt matutity of one year, as
made availuble by the Pederul Reserve Board, *Current Index” means themed! recenl Indox figure available
30 days before the Change Dute, If the Index (as defined above) i no longer avelluble, Lender will use s a
new Index uny index prescribed by the Scerctary, As used in this Rider, *Secitiary meuns tho Seerctury of
Housing and Urban Development ot his ot her designes.” Lender will give Boriower nolico of the now

Index.

{C) Calculatlon of Intereat Rate Changes

Before cach Chunge Dule, Lender will enleulnte unew interest rate by adding o marginof
TWO percentage point{n) ( *vwesevesy anH %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentuge point (0.125%),
Subject to the limits staled in parsgtaph (D) of this Rider, this rounded amount will bo tho new Interest rale

until the noxt Change Daic.

(D) Limits on Interest Rate Changes
The interest tate will never increase or deercaso by motoe than one percentage polnt (1.0%) on any
single Change Date. The inferest rte will nover be more than five percentage points (5.0%) higher or lower

than the initia intcrest mte.
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(E) Calculution of Puyment Change

If the intetest rute changes on » Change Date, Lender will caleulute the amount of monthly puyment of
principa) and interest which would be necessary to repay the unpaid principal bulance in full al the malurlt
dute ut the new interest rale through substantivlly equal puyments. In meking such caleulation, Lender will
usc the unpuid principul balance which would be owed on the Chunge Dute if thers had been no defuult in
payment on the Nute, reduced by the amount of any prepuyments to principal. The resull of this caleufution
will be the amount of the new monthly payment of principur and Inforest,

{F) Notice of Changes
Lender will give notice to Borrower of uny chunge in the interest raic and monthly puyment smount,

The notice must be given ut feust 25 days befote the new monthly payment amount is due, and musi set forth
(i) the date of the notlee, (i) the Change Dale, (ill) the old interest rute, (iv) the new interest rute, (v) the new
monthly ;uyment amount, (vi) the Current Inclex und the duto it wua published, (vil) the method of
calculating tha change In monthly puyment amount, and (vitl) any ather infarmation which may be required
by law from tizac to time.

(G) Effectivi Lule of Changes
A new intcrest-nis-ealeulated in accordunce with pumgraphs (C) und (D) of this Rider will become
effective on the Chunge drite, Borrower shull moke u payment in the new monthly nmount beginning on the
first payment date which occurs ol least 25 days ufter Lender has given Borrower the ratlce of changes
requited by puragruph () of Viis Rider. Borrower shall huve no obligution 1o pay uny increase in the mnmfnly
yment stnount calevlated in wreordunce with paragraph (1) of this Rider for uny payment dute oceurting
ess than 25 duys efter Lender has given the rcquircg nolice, If the monthly payment amuount calculated in
accordunce with pargtaph (E) of s Rider decreased, but Lender l'uilc«.r to give timely notice of the

decreuse and Bortawer mude any monihiy-payment amounts exceeding the payment umount which should
have been stated in o timely notice, then Bosiewer has the option to cither (i) demand the return to Borrower
of wny excexs puyment, wilh interest thereon al the Note rate (s rate ccjual ta the interest rele which should

have been stated in u titmely notice), I}:Sil) reuey’ i uny excess puyment, with interest thereon at the Note

rute, be applicd ws puyment of principal. Lender's obiijation t relurn any excess payment with inicreal on
demand is not assignable even if the Note is otherwiscasigned before the demand [or retim Is made.

BY SIGNING BELOW, Borrawer aceepts and agtees ‘G the terms and covenants contalned in this
Adjustable Ratc Rider.

“”
(o

. ‘b o y

.'rjv,’{L"_?'/t'(--ﬁ'x S (Seal) %ﬁ_ {_ Codiadprpa— (Seal)

ESPERANZA SANCHEZ - -Bomower C“JESUS CASTELLAKQS -Barrawer
3 \

i

\ W b_‘\ OV L Cugi \ { (Seal) (Scal)

GABRIELA SANCHEZ ../ -Barrower -Bortower
[Space Balow This Line Reserved for Acknowledgment)
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