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MORTGAGE

THIS 1S A 'FAST MORTGAGE. LOAN NUMBER: 0083816
THIS MORTGAGE SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN 1a¥ INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST).. AT LENDER S OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

R DEFINITIONS OF WORDS USED IN THIS MORTGAGE
(A} Security Instrumsnt. Thix Mo-tgage, which is dated OCTOBER 21, 1894,

will be called the "Security instrument’

(B) Borrower. TIMOTHY J. SCHMLLTZ, AN UNMARRIED MAN

q
TS B Ml S,

sometimes will be called "Borrower” and socmetimes simply /" »r "me.”

(C) Lendor. WORLD SAVINGS AND LOAN ASSOC'P: ION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION = ~ * " . 'TS SUCCESSORS AND/DR
ASSIGNEES, will be called "Lender.” Lender is a Faderal Savings an- Loan Associstion which is
organized and exists under the laws of the Unitad States. Lender's g¢ddrass is 1801
HARR ISON STREET, OAKLAND, CALIFORNIA 94812,

{D) Note. The note signed by Borrower and having the same datr ~a. this Security

Instrument will be called the "Note” The Note shows that ! ovse Lender US.
$120,000.00 plus intarest. ) have promised to pay this debt in monthiy pavments and
to pay the debt in full by NOVEMBER 01, 2024 . The maximum aggregine principal

sum sacured by this Security instrument is $160,000.00.
(€} Property. The properly that ia described below in Section Il entitied "Oescription
of the Property" will be called the "Property.”

{F} Sums Secursd. The smounts described below in Section Il entitled "Borrower's
Transfer of Rights in the Praperty” somatimes will be called the "Sums Secured”

(G} Person. Any person, organization, governmental authority or other party will be
called “Parson.”

i, BORROWER’'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrevocably grant and convey the Property 1o lLender subjact to the terms
of this Security Instrument This means that, by signing this Security Instrument, | am giving
Lender thosa rights that are stated in this Sacurity Instrument and also those rights that the
iaw gives to landers who hold mortgages on real property. | am giving Lender these rights to
protect Lender from possible losses that might result if | fail to
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WORLD SAVINGS ANO LOAN ASSOCIAT
A FEDERAL SAVINGS AND LOAN ASSOCIA??&N

EXHIBIT "a
LEGAL DESCRIPTION

LOAN NO. 0083818

ALL THAT CCRYAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
* * % % | DESCRIBED AS FOLLOWS:

STATE OF JL.!MDIS * =

Legal Description:
LOTS 4 AND &5 IN MERRILLYZ HOME ADDITION TG PALATINE, A
SUBDIVISION IN THE EAST 1/2/0F SECTION 23, TOWNSHIP 42 NORTH,
RANGY 10, EAST OF THE THIRD (PRTNCIPAL MERTIDTAN, IN COOK COUNTY,
ILLINOILS.
PROPERTY COMMONLY KNOWN AS 20 SOUTH FOREST AVENUE

PALATINE, IL 60067

PERMANENT INDEX NUMBER: 02-23-202-014-0000
PERMANENT INDEX NUMBER: 02-23-202-015=5000
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by this Security Instrument, callad the "Secured Notes.” incliding fulure advances made by
Lender snd sny changee to the Secured Notos made with tho written consent of Lender;

{in  pay, with interest, any smounts that Lender spends under Paragraphs 2 and 7
below to protact the veiue of the Property snd Lender's righte In the Property, and

(iif kesp all of my othar promises and agreements under this Security Instrument,
the Secured Notes snd any changes to the Secursd Notes made with the written consent of
Lender.
. DESCRIPTION OF THE PROPERTY

| give Lender righte in the Properiy deoscribed below:
i The propeorty which is locstad at 20 SOUTH FOREST AVENUE

PALATINE, I\ 80087, » * = = ® = = = =& * *  The legsi
degcription ot the Property is attached as Exhibit "A" which ta made & part of this Sscurity

Instrument This Property is called the "Describad Property.”

REAL ESTATE INDEX NUMBER: VOL.:
02 23 202 014 0000
02 23 202 016 00GO

it A buildings and other improvements that are located on the Described
Property;
i All ripitec in other property that | have as owner of the Oescribad Property.
These rights are knowr ra aassmenta, rights and appurtenances attached to the Proparty,
livi  All renta or rovaities snd othar incoma from the Described Property,
(vi Ait mineral, Gii und gas rights snd profits, water rights and stock that sre part
of tha Deacribed Property.;
(vl Al rights that | havs.in the land which iiags in the streets or rcads in front of,
behind or next ta. the Described Proparty;
{vii) Al fixtures that are novy or in the future will be on the Described Property or
on the properly described in subsection (i) of this Section;
il All of the rights and properiv described in subsactions (i) through (vii} of this
Section that | gcquira in the future,
{ix) All raplacements of or additions (o /the propsriy dsscribad {n subseactions (i)
through (viiii of this Section; and
ix} Al of the amounts that | pay to Lendei vndar Peragraph 2 below.
IV, BORROWER'S RIGHT TO GRANT A SECURITY INTcREST IN THE PROPERTY AND
BORROWER’'S OBLIGATION TO DEFEND OCWNERSHIF OF THE PROPERTY
| promise that (i) | tawfully own the Property. lii) | hespthe right to mortgage, grant
and convey the Property to Lender. and (il there are no outstonding. claims, charges, liens or
sncumbrances against the Property, except for those which are o« ruhlic record.
{ give a genara! warranty of titls to Lender. This means that { viill be fully responsible

for any losses which Lender suffers becsuse someonsa other than myseif has some of the
rights in the Property which | promiss that | have. | promise thet | will dsferd my ownership

of tha Property against any claims of such rights.

COVENANTS

} promise and | agree with Lender as follows:
1. BORAOWER’'S PROMISE TO PAY

| will pay to Lender, on time, all principal and intersst due under the Secured Notes
and any prepayment and late charges due under the Secured Notes

2, PAYMENTS FOR TAXES AND INSURANCE

{A} Borrowar's Dbligations
I will pay all amounts necessary to pay taxes and hazerd insurance premiums on

the Property as wall as assessments, leasehold paymaents, ground rents or moertgage insurance
premiums (if any}

(B) Escrow Accounts
i Borrowar's Qbligations
If Lender gives me written notice to do so, | will pay the amounts in

Paragraph 2(A} above to Lender. unlass the applicabla law requires otherwise. | will make thase
payments or the same day that my monthly payments of principal and interest are due under

the Secured Notes.

MORTGACGE-ADJUSTABLE
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{a) Ona-twelfth of the asatimatad yearly taxws and assessments on the
Property which under the applicabls law may be superior to this Security Instrument; plus

b} One-twelfth of the estimated yesrly lessehold payments or ground rents
on the Property, if any; plus

{c) One-twaifth of the astimated yesrly premium for hazard insurance
covering the Property; plus

(d) One-twolfth of the estimated yearly pramium for mortgage insurance, if

following

any.

! will give Lender sli noticas or bilis that | raceiva for the amounts due under

thia Paragraph 2.
it Lender’'s Obligationa

if | make my paymaents 10 Lender, Lender wiil estimate from time to timo my
yaarly taxes, hazard insurance preamiums, assossments, leasehoid paymesnta, ground rents and
mortgage insurance pramiums, which itams will be called the "Escrow ltems." Lender wiit use
existing sssesaments and bills and reasonable estimates of future sssessments and biils to
astimate tra Sscrow ltams The smounts that | pay to Lendsr for Escrow [tems under this
Paragraph 2 will be called the "Funds”

L.onder may hold the Funds Except as described in this Paragraph 2, Lender
will uge the Fundi ‘o pay the Escrow tems. Londer wiil give to me, without charge. an annual
statement of Funuds activity.

Lender may not chargs me for holding or kseping tha Funds, for using the
Funds to pay Eacrow ‘tena, for analyzing my payments of Funds, or for receiving verifying
and totaiing asssssments and bils. However, Lander may charge ma for thess services |f
Lender pays me intorest on tho Funds ond If the lsw permits Lender to make such s charge.
Lender will not he requirad (o pay me any interest or aarnings on the Funds unisss either (a)
Lander and | agree in writing, at iy time | sign this Security Instrumant, that Lender will pay
interest on tha Funds, or (b} the \sw raquires Lender to psy interest on the Funds.

iy Adjustrments to the Furds

if Lander's estimstes o' )i Escrow items are too high, the amounis thet | pay
under this Parsgraph 2 will be too large.

if an excess of Funds remaiis 2fter ail Escrow ltams hava besn paid and f |
am keeping 8l of my promises and agreamonip-made in thig Security Instrument, then | will
have the right to have the excess amount refunred directly to me, if it exceedes 625.00, or
cradited to my future monthly payments of Funda Anv refund or credit 1o which | am ontitied
will be made once a year.

If, at tha time payments of Escrow ilaris sre due, Lendor has not received
snough Funds to make those payments, | will pay to/lLendar whatever sdditional amount is
necessary to pay the Escraw ltems in full | must pay that sdilitionsl amount in ones or more
payments as Lender may require.

Whaen | have psid ail of the amounte dus under e Sscured Notes and under
this Security instrumant, Lender wilt promptly refund to me any Funce that are then heing held
by Lender. If. under Parsgroph 27 bslow, Lender acquires the Prcperly or the FPropaerty s
sold, then immediately before the scquisition or ssle, Lender will use @y Funds which Lender
is holding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS

Unleas the iaw requiras otherwise, Lander wiii apply each of my peymanie under the
Secured Notas and under Peragraphs 1| and 2 above in the foliowing orde’ “and for the
following purposes:

First, to pay prepayment charges dus under the Secursd Notes,

Second, o phy any advances due to Lender under this Security Instrument;

Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, 10 pay deferrad intarest under the Securad Notes;

Sixth, to pay principal dus under the Secursd Notes:

Last, to pay late charges due under the Securad Notses,

4, BORAOWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

| will pay ali taxes, sssessmants and any other charges and finas that may be imposed
on the Propsrty and that may be superior to this Security Inatrument,

] will also maka payments due under my iessa if | am a tenant on the Property and |

will pay ground rents {if anyl dus on the Propearty. | will pay these smounts sither by making
the payments to Lender that are described in Paragreph 2 sbove or by making the payments

on time to the Person owad them.

MORTAQAGE-ADJUBTABLE
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not bean fulfiliad is known aas e lien. | will promplly pay or satiafy all liens against the
Property that may he superior to this Security Instrument. Howaver, this Security Instrument
doas not raequire me to satisfy a superior lien if. (Al | agree, in writing. to pay the obligation
which gave rise to the superior lien and Lender approvas in writing the way in which | agree
to pay that obligstion, or {8) in good faith, | argue or defend against the superior lien In a
lawsuit o thal, during the lawsuil, the supserior lien may not be enforced and no part of the
Property must be given up, or {C) | secure from the hoider of that other lien an agreemant,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Fersan |f Lender determinas that sny part of the Property is subject to »
supserior lien, Lender may give to me a notice idantifying the superior lien | will pay or satisfy
the superior lien or take one or more of the actions set forth shove within 10 days of tha
giving of nolice
8, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will oktain and maintain harard insursnce to cover all
buildings and other improvements that now ara or in the futwre will be located on the
Property. The insurance must cover logs or damage caugsad by fire, hazards normatly covered
by "extanded coverage”’ hazard insurance policias and other hazerds for which Lender requires
coverage. The insurance must be in the amounts and for the periods of tims required by
Lender. | ‘nar choose the insurance company but my choice is subjact to Lender's approvsl
Lender may rot refuse to approve my chowce uniess the refusal is reasonable All of thase
insurance palinivs and renewais of the policies must Include what is known ss a Standerd
Mortgeges Cl-us to protact Lender The form of ail policiss and renewales must be
scceptable to bonner. Lender will have the right to hold the policies and renswals. If Lender
requires, | will premntly give Lender all receipts of paid premiums snd renawal notices that |
roceive.

If | obtain aarthc.axe Insurance, any othar hazsrd insurance, ciedit life and/or disability

ingurancs, or any othar inpursnce on or ralating to the Propsriy or the Secured Notes and
which are not specifically e/ uired by Lender, | will name Lender ap loss psyes of any

proceeds.

if thare is a (oss or Jamage to tha Property, | will promptly notify ths proper
insurance company and Lander. !f § dr, not promptly prove to the insurance company that the
lass or damage occurrad. then Lender may do 6o

The amount paid by the insurancy company is called "Proceeds.” Any Procesda received
will be applied first to reimburse Lendor fo vosts end expenses incurred in connaction with
obtaining the Procesds, and then, at Lander’y option and in the order snd proportion as Lander
may detarmino in its sole and absolute discratcn, regardiess of any impalrment or (ack of
tmpairment of security, as follows. (Al to the oxiant allowed by applicable law, to the Sums
Secured in a manner that Lender determines and/sS7 '3 to the payment of costs and expenaes
of necessary rapairs or to the restoration of the roperty to 8 condition satisfactory to
Lender., such application to be mads in the manner anc ¢t the times as doterminad by Lender.

It | abandon the Property or if | do not snawer, witair, 30 deys, & notice from Lander
stating that the insurance company has offerad to settiv A <laim, Lender may collect the
Procaeds. Lsnder may use the Procesds to rapair or restors ‘iz Praperty or to pay the Sumas
Sacured. The 30-dsy period will begin when the notice is given

{f any Procesds are used to reduce the amount of princiusi :which | owa to Lendsr
under the Secured Notes, that usa will not delay the dus date or chinge the amount of any
af my monthly paymants under the Socured Notes and under Parugraphs 1 snd 2 sbove.
Howavar, Lender and | may agree in writing to delays or changas.

i Lender acquirss the Property under Parsgraph 27 below, pli or <re rights in the
ingurance policies will belong to Lender. Also, 8!l of my rights in any procesds which are paid
because of damage that occurred befcore tha Property is scquired by Lence” Lr sold will
belong to Lender. However, Lander's rights in thoss proceeds will not ba grealdr than the
Sums Sscured immadiataly bafors the Property is acquired by Laender or sold

If | am required by Lender to pay premiums for martgage insurance, ! wili pay the
premiums untii the requirement for mortgags insursnca ends according to my written
agrasment with Lender or according 1o law

8. BORROWER’'S OSBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
I wili keap the Propsrty in good rapeir. | will not dastroy or substantisily change the

Property and | will not allow the Praperty to deteriorate | will kesp and maintain the Property
in compiiance with any state or federal hazsrdous materialy and hazardous waste laws. | wili
not use, generate. manufscture or store Bny hazsrdous materisls or harerdous waite on, under
or shbout the Property. | will indemnify, defend and hoid harmioss Lander and its empioyses,
officers and diractors and their succassors from any claims, damages or costs for roquired
or necesssry rspair or the removal of hazardous waste or &ny other hazardous materisls
clasim. If | da not own but am & tenant on the property, 1 will fulfill my obligations under my
laase. | also agree that, if | acquire the fes titla to the Proparty, my lsase intarest and the fee
title wilt not merge unisss Lendor agrees to the marger in writing.

MGHTOACON-ADIULRTABLE
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If IA) | do not kaep my promises and agresmonts made in this Security instrument, or
{8 someone, including me, begins 2 lagal procesding that may significantiy affect Lander's
righta in the Property lauch 85 a lagal proceeding in bankruptcy. in probate, for condemnation
or to enforce laws or regulations), then Lander may do and pay for whatever is nscessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attorneys fees and entering on the Property to make rapsirs. Lender must
give me noticea before Lender may take any of thase actions. Although Lander may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender undar this
Paragraph 7. will not relaase me from my obligations under this Securily Instrument

} will pay to Lander any amaunts which Lender advencss under this Parsgraph 7 with
interast, at the interss! rate in affect under the Sacured Notees which have not been paid. |
wili pay those amounts to Lender when Lender sends mo a notico requesting that | do so.
Interest on each amount will begin to accrue on the date that the amount iz advanced by
Lender. Howevar, Lender and { may agres in writing to terms that sre different from those in
this Paragraph 7. This Sacurity instrument wiil protect Lendar in case | do not kesp this
promise to pay those smounts with interest

a. LENDER'S RIGHT TO INSPECT THE PROPERTY

Leiide-, and others authorized by Lender, may enter upon and inspect the Froperty.
They must 22 so in a ressonable manner and at reasonsble times. Befare or st the time an
inspaction 1/ nade., Lender must give me notice staling a ressonsble purpose far the

inspection.

8. AGREEMENTL ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lanrer all my righta (A} to proceeds of ail awsards or claims for damages
rasulting from condenination, emingnt domain or other governmental taking of alf or any part
of the Property, and d} to-wroceeds from & sale of all or any part of the Property thet s
mada to avoid condemnation’ soninent domain or other government taking of the propearty. All

of those proceeds will be pr«d 1o Lender.

if 8l of the Property is \cher, the procesds will be used (0 reduce the Sums Securad.
If any of the proceeds remain afier the amount that | owe to Lender has been paid In full,
the remaining proceads will be paid (o /ma Unless Lender end | agree ofherwise in writing, if
only a part of the Property is taken, thy amount that | ows tg Lender will be reduced only by
the armount of procaeds muitiplied by the friiowing fraction: {A) the total amount of the Surns
Secured immadiately before the taking, divideo by (Bi the fair market valus of tha Property
immediately before the taking The remainder ©/ ‘he proceeds will be paid to me.

if 1 abandon the Property or if | do not wrmawwar, within 30 days, a notice from Lender
stating that a governmental authority hes offered to inike a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lendsr may then use the proceads
1o repsir or restore the Property or to reduce the-Gums Secured The 30-day period will

begin when the notice is given

if any procesds are used to reduce the amount of prinzipal which | owe to Lender
under the Secursd Notes, that use will not delay the due dste rir Lhange the pmount of sny
of my monthly paymaeants under the Secured Notes and under -wragraphs 1 snd 2 above
Howover, Lander and | may agree in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDEF/'S UGHTS
{A} Borrowsr's Obligations
Londer rmay allow & Person who takes ovar my rights and obligrdnns subject to
this Security Instrument to delay or to change the smount of tha monthiy” psyments of
principal and interest due under the Secured Notes or under this Sacurity Instrumant Even if
Londer does this, howavar, that FParson and | will both still be fully obligatad under the
Secured Notes snd under this Security instrument

Lendar may asllow thoso delays or changes for a Person who takes over my
rights and obligations, even if Lender is requestad not to dc so. Lander will nat be required
to bring a lawsuit agsinst such a8 Person for not fuifilling obligations under the Secured Notes
ar under this Sacurity Instrument, even if Lender is requusted tc do so.

(B} Lender's Rights
Even if Londer does not exercise or enforce any of it rights under this Security

Instrument or undar the faw, Lender will still hava alf of those rights and may sxercise snd
enforce them in ths future Even if Lander oblaing insurance, pays taxes, or paye other cisims,
charges or lians sgeinst the Proparty, Lender will have the right undor Peragraph 27 bslow to
demand that | make immaodiate payment in full of the amounts that | owe to Lender under ths

Secured Notes and under this Security Jnstrument

MORTOQALGE-ADJUSTADBLE "
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IGHTS OR OBLIGATIONS
Any Pgrson who iakes over my rights or ochligations under this Security instrument will

have all of my rights and will be obligated to keep all of my promises snd agresemants made
in this Security Instrumant. Similarly, any Person who takes ovar Lender's rights or obligations
under this Security Instrument will have sl of Lender's rights and will ba obligetad to keep all
of Lander's agrssmants made in thig Sacurily Instrument

¥ more than one Person signs thna Security Instrurmant as Horrowsr, sgch of ua is fully
obligated to keep @l of Borrower's promisss and obligations containad in thia Security
inatrument. Lender may enforce Lendar's rights undar this Sacurity Instrument sgeinst esach of
ue individuaily or against all of us together. This means that any one of us may be required to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES
if the loan secured by this Security Instrument is subject to a law which sets maximum

locan charges, and that law is finally interpreted so that the interest or other loan charges
collactad or to be collected in connection with the losn axceed permitied limita, then: (A} any
such loan charge shel) be reduced by the amount necessary to reduce the charge to the
permitted himits and (B} any sums already collacted from Borrower which exceeded permitted
limits will'oe refunded to Borrower. Lender may choose to make thia refund by reducing the
principsl owed under the Secured Notes or by making a direct payment tc Borrower. If a2
refund raduce:z. principal. thea reduction will be treated as a parilal prepayment without any
prepaymant che. ne undar the Secured Notes.

13 LEGISLATION AFFECTING LENDER'S RIGHTS
¥ a change ir snplicable law would make any provision of the Secursd Notas or this

Security instrument urerforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

14, NOTICES REQUIREL JUH'OER THIS SECURITY INSTRUMENT

Any notice that must/pa aivan to me undar this Security Instrument will be given by
delivering it or by mailing it by  firit class mail unless applicable taw reaquires use of another
method. The notice will be addrecsec to me at 20 SQUTH FOREST AVENUE,
PALAT‘NE' 'L 60067. L] - 1 o L] L] » » L] - L] » L » L4 " » L]
A notice will ba given to me at &n_allernative address if | give Lender a notice of my
sltarnative addrass. | may designate iy one mailing address at a tima for notification
purposes. Any notice that must be given to ‘lender under thiz Security Instrument will be given
by mailing it by first class mail to Lendur's address stated in Section LIC) above entitled,
"Dafinitions of Words Used In This Mortgage’ uniess Lender gives me notica of a differemt
address. Any notice required by this Security ws*/ument is given when it is mailad or when it
is delivared according to the requirements of this. ?sragraph 14 or of applicable law.

» - L] L] L]

15. GOVERNING LAW; SEVERABILITY
This Security Instrument snd the Secursz Notas shall be governsd by and

construed under faderal law snd federal rules and ragu ations including thoss for federai
savings and losn essocistions, csiled "Faderal Law.’’ in the aevent that any ot the terms or
provisions of this Security instrument or the Securad Notes are nterpretad or construed by a
court of competant jurisdiction to be void, invalid or unenforceakis. such decision shell affsct
only thase provisions so construad or interpreted and shall not affvci the remaining provisions

of this Security Instrument or the Secured Notes.

16. BORROWER'S COPY
[ acknowledge the receipt of one conformed copy of the Securad 'Intes and of this

Security Instrument.
17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESZiION OF THE

PROPERTY

¥ Lander requires immediate payment in fult or if | abandon the Property, then Lender,
Paersons authorized by Lender, or a receiver appointad by a court at Lender's raquest may. (A)
collact the rental paymants, including overdue rentasl payments, directly from tha tenants; (B),
enter upon and take possession of the Property. IC) manage the Property. and (D} sign, cancel
and change rental agreements and leases. {f lLander notifies the tenants that Lender has the
right to collact rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental paymants to Lender without having to ask (i) Lender whether |
have failed to keep my promises and agraements under this Security [nstrument, or (il me for
my parmission to do so.

If Lendar acts to have the Property sold sfter a4 Breach of Duty as defined In
Paragraph 28, | understand and agrae that (A) my right t¢ occupy the Froperty ceasss at the
time the Property is sold; B) ) shall have no right to occupy the Property after guch sale
without the written consent of the new ownor of the Property; and (T rny wrongful and
unlawful possesasion of the Property msy subjest me to monatary damages, inciuding the loss
of raeasonable rent and tha cost of sviction. All rentat payments collected by Lendsr or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used firet to pay

MORTOAGE-ADJUBTABLE s
ftage 8 of Y0

Joooas [00.10.84/1-64) AvAQ

4 #5340

T
-l

6




UNOFFICIAL COPY




tne conts of cotkeshENUeTrlmd G d 1P ins G Y, any part o1 e roma

payments remaing alter those costs have hesn paid n full, tha remaining part will be usad to
reduce the Suma Sacured The costs of managing the PProparty may include the recsivar's
fese, reasonable attornoys' fees and the costs of any necssssry bonds.

18. INJURY TO PROPERTY. ASSIGNMENT OF RIGHTS
An sssignment is a transfer of rights to snother. | may have rights to bring lagal

action against persons, othar than Lender, for mnjury or damage to the Property or in
connaction with the loan mads tc¢ me by Lender and which srcse or will arise before or after
the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract fraud., concealment of a material fact or for intentionsl or nagligent
acts. | asaign those rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lendar may, at ls option, enforce those rights in its own name and
may 8pply any proceeds resulting from this assignmant to any smount that | may owe to
Lender under the Note and this Security Ingtrument after daducting sny sxpenses, including
sttorneys’ faes, incurred in enforcing these rights At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce thia assignment.

19, CLERICAL ERRORS
In the event Lendaer at any time discovers that this Security Instrument, the Secured

Notes or uiny other document related to this loan, called collectively the "Loan Documants,”
cantains Jan_arror which was causad by a clarical mistake. calculation error, computer error,
printing errcv or aimilar error. | agred. upon notice from Lendsr, to resxecuts any Loan
Cocumants that are necessary to correct any such error(si and | also agree that | will not hold
Lender responzte for any damage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
If sany of w7z hoan Documents are lost, stolen, mutilated or destroyed and Lender

delivera to me an indcmiification in my favor. signed by Londer, then | will sign and deliver 1o
Lender a Loan Docurruit identical in form and content which will have the affact of the
original for ali purposes.
21, WAIVER OF STATUTC OF LIMITATIONS

I will waive, within apgiicable law, the pleading of thes statute of limitatione as a
defense to enforce this Securiliy ~instrumant, including any ohligations referrad to in thie
Security instrument or Secured Nois<.

22, CAPTIONS
The captions and headings at ‘he heginning of each paragraph of this Saecurity

Instrumant are for raference only and will ‘not be used in the interpretation of any provision
of this Sacurity instrument.

23, MODIFICATION
This Sacurity Instrument may be modified =r‘amended only by an agresment in writing

signed by Borrower and Lender.
24, CONDOMINIUM, COOPERATIVE AND PLANNED (:NIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall be called the "Project,” and | have an (nterrat in the common elemsants of
the Project. then Lender and | agree that

(A} If an ownars association or other antity, csalled "Uv/ne’'s Association,” holds title
io Property for the bensfit or use of the Project and its meitoers or sharsholders, the
Property also includes my interast in the Owners Association and (nd uses, proceeds and
banefits of my interest

{8} The following are called the "Constituent Documents:” {i} Tre r.evlaration or any
other documant which created the Froject; (i} By-laws of the Owners Asgsicdtdion; (ilif Code
of ragulations for the Project. {ivl Articles of incorporation, trust instruman’ _or equivelent
documant which creates the Owners Associstion; (v) The Projects covenants, conditions and
restrictions; {vi) Other equivalent documants.

! shall perform sll of my obligations under the Constituent Documents, including
my obligation to pay. when dus, sll dues and assessments If | do not pay the dues and
assassmants when dus, Lender may, at its option, pay them. 1 will pay to Lender sny amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C) If the Owners Association maintains, with an insurance company reasonably
acceptable to Lander, a muaster or blanket policy on the Project which is satisfactory to
i.ander and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires. including fire end hazards included within the tarm
"extended coverage.” and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waivas the provision in Paragraph 2{B) above for the monthly payment to
Lender of one-twaelfth of the estimated yeariy promium instaliments for hazard ingsurance on
the Property. and (i} hazard insurance coverage on the Property as required by Faragraph B
above is dsemed to be satisfisd to the extent that the required coverags is provided by the
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Owners Aasociati ! engiir, mpt \noti ny| lapse In the required
hazard insurance coverage ! Bhail provide & copy of such mester or biunket policy to Lender

annually.
In the avent of & distribution of hazord insurance proceods In fisu of restoration

or repair following a loas to the Froperty., whathar to the unit or to common slemsnis, any
proceeds payabie to me asre heraby assigned and shall be paid to Lender for spplication to
the Sums Secured by thio Security Instrumeant, with any oxcaess paid to me

| shall taka such actions as may bhe reagondkble to insure that the Ownaeras
Association maintaing a public liability insurance policy scceptable to Lender in form, smount
and woxtent of coverage.

{D) | shall not. exzept after notice to Lendor ond with Lender's prior writtan conaent,
sither partition or subdivide the Property or consent to. (i) the sbandunment or termination of
the Project, except for ebandonment or terrmination required by law in tho cese of substantial
destruction by fire or other casuaity or in the case of condemnation, aminant domain or cther
governmental taking: (il any amandmaent (o any provision of Constituent Documenis uniesn the
provision is for the oxpress banafit of Lander or of landors genorally, (i) termination of
professional management and assumption of self-monagement of the Ownera Association; or
livi any action which would havo the effect of rendering the maester or blanket hezard
insurance policy and/or thoe public habitity inocurance coverages mainlainad by the Owners
Assgaciation unacceptlabie to Lender

28. FUTUPE ADVANCES
At Becrowsr's request. Lender, at its option (but bafore release of this Security

Instrument or (he full reconveyance of the Property describad in the Security Instrument) may
land future advarce;, with interast, to Borrower. Such future advances, with interest, will then
be additionsl Sums Zecured under this Security lnatrumant.

28, AGREEMENTS /A0UT LENDER'S RIGHTS |IF THE PROPERTY I8 BOLD OR
TRANSFERRED

Acceleration of Piyrient of Suma Seocured, Lendsr may, at its option, require
immediate payment in full of § Sums Secured by this Security instrument if all or any part of
the Property, or if any right in/the Propsartly, ie sold or transferred without Lender's prior
writtan parmission. Landear also msu.  at its option, requira immadiste payment in fult f
Borrower is not a natural Parson aind a beneficial intarest in Borrower is sold or transfaerrod
without Lender's prior writtan permisson. However, Landar shall not require immediate
payment in full if this is prohibited by (-=deral Law in sffect on the dste of tha Security
instrument.

If Londer exercises tha option to requird immediate payment in full, Lender will give
me notice of accaleration If | fail to pay -9 Sums Secured by thia Security Inatrument
immadiately. Lender may then or thereafter inveks any remadies permitted by this Security

Instrument without further notice to or demand or. rie

Exosption to_Agcslaration of Payment of Surar Secursd. If the ssle or transfer of
all or any part of the Property, or of a beneficial intercec in Borrower, if Borrower Is hot 2
natural Person, is the first ona to occur after the date of t'ua Security Instrument, Lender will
not exarcigse tha option to accelerate payment in full of ah. Surns Secured and tha loan may

be assumsd if:

{iy Lender raceivaes a compiletad written application from rcnsferee to evaluate the
craditworthinags of transfaree as if a new loan wera being made to the-tranafearee by Lender;

{ii) Lender approves the creditworthiness of the transferge in writing,

(iiid transterae makas a cash downpasyment sufficient to meset Lendzur’s than current
undarwriting standards,

{iv) an assumption fee, in an amount to be determinad by Lander (but not v sxceed
1% of the balance of principal and interast due under the Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrower} is paid to Lender; and

v) the transferea exscules an assumption agreemsent which is sstisfactory to Lender.

The loan may be assumed undar its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rate Cap shall be changad to
an Interest rate which is the sum of the intsrast rate in effect on the date of a sale or
transfar of the Property or beneficial interest in Borrowser plus § percentage points, Iif that
sum exceeds tha Lifetme Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
It wili be called a "Breach of Duty" if i) | do not pay the full amount of each monthly

payment on tha date it is due; or (i} | fail to perform any of my promises or agreements
under the Note or this Secwurity instrument; or liill any statement mads in my application for
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was matarislly fsise or misieading by reascn of my omission of certain facts; or (v} | have
made any cother statement to Lender In connection with this loan that is materially faise or
misieading. |f there is a Breach of Duty by ma, Lender may demand an immadiste paymont of

all sumg secured.

If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Faderal Law, rule or regulation and, where Feders! Law is not
spplicable, under the law of the state where the Prcperty is located, which will be called the

"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make 8 demand for full payment upon a Breach of
Outy, Lander may mako & demand for full payment upon any other Breuch of Duty.

1t thars is & Braach of Duty, Lendar may also take action to have a recsiver appointad
under the Applicable Law to collect rants from any tenants on the Property and to manage
the Property. The acltion to appoint & receiver may bo taken without prior notice to me and

regardisss of the value of the Proparty

The saes of the Property may bo postponsd by or at the direction of Lender axcept
a3 limited or rohibitad by the Applicable Law. If the Property 1s soid undar the Applicable
iaw, | sgree 'na’ it may be scld in one parcel | also agree that Lendor may add to the
amaunt that | ow7 o Lender all lagal feas, costy, sllowances, and disbursemaents incurred as &
resuit of the actichin seil the Properly, axcept to the extent that the Applicable Law limite

or prohibits sny such ‘charges.

Lender will apply /the proceeds from the sale of the Property In tho foliowing order
(A} to all fees, expansas and costs incurred in connection with the sele, including trustess' and
attorneys’ fees, (f any. (B) to_ .l Sumas Secured by this Security Instrument; anhd (C) sny excess

tc the Person or Persons legeiy entitled to it

28, LENDER'S OBLIGATION TO - D!SCHARGE THIS SECURITY INSTRUMENT
When Lender has bheen pasic_ri _of the amounta secured by this Security instrurnant,

Lendar shall release or cancael this Securty Instrumant without charge 1o me excopt that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent alfowod by law, | will givy Lender s fee for furnishing any statoment of

obligation with respect to this Securlty Instrumsiic or. the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead examption i1 _the Property is walved

an QUICK QUALIFYING LOAN PROGRAM
| have qualified for this ican by making statements ¢f fact which were reliad upon by

Lender to approve the loan rapidly. This lcan is called s "Quick Cualifying Loan” | have statad
and | confirm that (A} | do not have any othsr Quick Qualifying licéis with Lender; (B) | have
agresd toc not further encumber the Property and do not intenu o further sncumber the
Property for at least six months after the date of the Secursc Notes snd this Security
inatrument; and {C) If | am purchasing the Property, all of tha trms_of the purchase
agreament submitted to Lender are true and the entire down paymernt s cash from my own

funds.
If any of the statements of fact that | have mado sre materially false or-misleading, |

will be in defauit under the Secured Notes and this Security Instrument If 'L ~m In such
default, Lander may, at its option, incresse the interest rate and margin subject to tiie Lifatime

Rate Csp stated in the Secured Notes.

32. OWNER OCCUPANCY
Lender has ralied upon statements of fact which | have made to quslify for this loan. |

have statad and confirm that (A} the Properiy is my personal and primary residence; (B) | will
otcupy the Property not later then 30 days after this Security Instrument is recorded. and (C)
| will uge the Property as my rasidence for at least 12 months from the date this Security

Instrumant is recordad.
If any of the statements of fact that | have made ara materislly faise or miglasding, |

will be in default under the Secured Notes and this Security Inatrument f | am in such
defsult, Lender may. at its option, increase tha interest rate and rnargin, subject to the Lifetime

Rate Cap stated in the Secured Notes.
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Security instrument and in any rider(s) signed by me and recorded in proper official racords.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):
_H._.J.-_‘:.’.{.‘_‘._f'%;"{ _'_;..SL i a‘.‘:.‘f_,(: {Seal)
TIMOTHY } CHMELTZ

{Seal)

|Seal)

{Seal)

(Seoal)

{Seal)

G""zt?-'eég

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
STA1’E 0" QAIllltllll'I!toli‘lsli.l"ll.l..i'.l!l.
]"»3\

COUNrYOF llIi‘)g'hlollllillltllllI!!lll'll

LoooGhhnomdevsisned, o, ot & Hatary PPublic In and for 1ald :ouuty and :utwo heseby certify that

................ ...TIMk]Ky ool 28 N S e, AL L UM R 0, AN penionally apperied

before me and h {are) Xnown or proved 10 me 1o b the pennn(i) who, belng Informed vl ihe contents of the Toregoing lnsliument,

have excculed 1ane, and acknowiedged 1aid butiument to be, v ooo Eda 00l free lnll voluniary sct and deed and Lhat
(hl1, her, thele)

crenen s T e taceuted said Instpument fop Lhe purposes and uset therein sel foish,

{he, she, Lhey)

LS Cerone R 19,77,

Wihaess my hand mdo‘ﬂdﬂj ‘C-\jlhil . ¢ Y : ----- ‘dﬂ)’ofb-n IR R R R YIRSy )

! [ERE NS -nn {'I!Illl lonlll;olouo‘lllclvlv--!hln‘??m

Hotary Publie

My Comumbnlon Lapliest 7“' '
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