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iy  pay? with imgrdst, Bny la t8 t en n8z unter Paragraphs 2 and 7
helow to protect the value of the Property and Lender's rights in the Property, and

i) xoep all of my other promises and agresements under this Security Instrumsnt,
the Sscured Notes and any changes to tha Secured Notes made with the written consent of

Lender.

15 DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

() The property which is located at 8618 WEST WHEELER DRIVE, ORLAND
PARK . l L 80462 . L) . » - » L » » 1.3 » " ”» " " b " ” LJ » » » ” The ’ega]

description of the Property is attached as Exhlbit "A” which is made a part of this Security
instrument. This Property ls callad the "Described Property.”

REAL ESTATE INDEX NUMBER: vOL:
27 14 110 030 148

). Al buildings and other improvements that are located on the Described
Property; ‘
(i) = i rights in other property that | have as o.ner of the Described Property.
These rights a/e.ircwn as easements, rights and appurtenances attached tc the Property;
{ivi Al reme or royalties and other income from the Described Property;
(v} Al mite’ s, oll and gas rights and profits, water rights and stock that are part
of the Described Property:
(vil Al rights tiizc i have in the land which lies in the streets or roads in front of,
behind or next to, the Described Troperty;
{viil All fixtures that cre_~ow or in the future will be on the Described Property or
on the property described in subscct'on (il} of this Section;
iiil  All of the rights and prcperty described in subsections (i} through {vi} of this
Section that | acquire in the future;
fix} All replacements of or adcitiors to the property described in subsections {iil
through (viii} of this Section; and
ix) Al of the amounts that | pay toc ':epder undar Paragraph 2 below.
IV. BORROWER'S RIGHT TO GRANT A SECUAIYY INTEREST IN THE PROPERTY AND

BORROWER’S COBLIGATION TO DEFEND OWNFEASHIP OF THE PROPERTY

_ | promise that i) } lawfully own the Property; (i | have the right to mortgage, grant
and convey the Property to Lender; and (i} there are no ruistanding claims, charges, liens or
encumbrances against the Property, except for those whicl are of public record.

t give & general warranty of title to Lender. This means that | will be fully responsible
for any lossas which Lender suffers because someone other thap’ myself has some of the
rights in the Property which | promise that | have. | promisa that/y wiil dafand my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:
1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Se:ured Notes

and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrower's Obligations
| will pay all amounts necessury to pay taxes and hazard insurance premiums on

the Property as waell as assessments, leasehold payments, ground rents or mortgaga insurance
preamiums (if anyl.

{8} Eacrow Accounts
(il Berrower's Obligations
If Lender gives ma written notice to do so, ! will pay the amounts in

Paragraph 2(A) above to Lender, unless the applicabie law requires otherwise. | will make these
payments on the same day that my biweekly payments of principal and interest are due under
the Secured Notes.

Each of my payments to Lender under this Paragraph 2 will be the sum of the

following:
{a) One—twenty—sixth of the estimatad yearly taxes and assassmeants on the
Property which under the applicable law may be superior to this Security Instrument; plus

MORTGAGE-ADJ. BI'WEEKLY
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rente on the Property, If any; pluse

{c) One—-twaeanty-sixth of the estimated yearly premium for hezard Insurance
covering the Property; plus

(d) One-twenty—sixth of the estimated vyearly premium for mortgage
ingurance, if any.

| witl give Lender all notices or bills that | receive for the amounts due under
this Paragraph 2.

(i Lender's Obiigations
If |} make my paymente to Lender, Lender will estimate from time to time my

yearly taxes, hazard insurance pramiums, sssesements, feasehold payments, ground rents and
mortgage Insurence premiums, which items will be called the “Escrow ltems." Lender wili use
oxisting essessments and bills and reasonable sstimates of future assessments and bills to
estimate the Escrow [tems. The emounts that ! pay to Lender for Escrow Items under this

Paragraph 2 wili be called the "Funds."

tender may hold the Funds. Except as described in this Paragraph 2, Lender
will use the Funds to pay the Escrow items. Lender will give to me, without charge, an annual

statemant ¢ Funds activity.

tender may not charge me for holding or keeping the Funds, for using the
Funds to pay [serow Items, for analyzing my payments of Funds, or for raceiving, verifying
and totaling assessments and bills. However, Lender may charge me for these services if
Lender pays me inircast on the Funds and if the law permits Lander to make such a charge.
Lender will not ba r8uvired to pay re any Intarest or earnings on the Funds unless wsither (a)
Lander and | agree in wiiting, at the time | sign this Security Instrument, that Lender will pay
Interest on the Funds; or/(k) the law requires Lender to pay interest on the Funds.

(i)  Adjustments (o) the Funds
I¥ Lender's esumates of the Escrow Items ara too high, the amounts that | pay

under this Paragraph 2 will be toc iarge.

if an axcess of Funde. remains after all Escrow Items have been paid and if |
am keeping all of my promises anc_rgareements made in this Sacurity Instrument, then | will
have the right to have the excess amount-refunded directly to me, if it exceeds $25.00, or
credited to my future biweekly paymeriz-of Funds. Any refund or credit to which | am
entitled will be made ohce a year.

If. at the time payments of Escrow ltems are due, Lender has not received
enough Funds to make those payments, | will piy to Lender whatever additional amount is
necessary to pay the Escrow ltems in full | must pay that additional amount in one or more
-payments as Lender may require.

When | have pald all of the amounts de under the Secured Notes and under
this Security Instrument, Lender will promptly refund to raz”any Funds that are then baing held
by Lender. If, under Paragraph 27 bheiow, Lender acquires ina Property or the Property is
sold, then immedistely before the acquisition or sale, Lendar willsuse any Funds which Lender
is holding at that time to raduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS

Unlass the law requires otheorwise, Lender will apply each o/ -y paymenta under the
Secured Notes and under Paragraphs | and 2 above in the follcwing order and for the
following purposes:

First, to pay prepayment charges due under the Sacured Notas;

Second, to pay any advances due to Lender under this Security Instruineant:

Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay Interest due under the Secured Notes;

Fifth, to pay deferred interast under the Secured Notes;

Sixth, to pay principal due under the Secured Notes;

Last, to pay late charges due under the Secured Notes.

4. BORROWER’'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any othar charges and fines that may ke imposed

on the Property and that may be superior to this Security Instrument

| will also make payments due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) due on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments

on time to the Person owed them.

Any claim, demand or charge that is made against property because an obligation has
not been fulfilled is known as a lien. | will promptly pay or satisfy all liens against the
Property that may be superior to this Security Instrument However, this Security instrument
doss not require me to satisfy a superior lien if: (A) | apree, in writing, to pay the obligation

MORTGAGE-AD). BIWEEKLY i
Pega 3 of 10

50043C {10.22.82) A43D

I83V6v6




UNOFFICIAL COPY




' UNQEELICIALL.CQRYX.., sz
which gave rise t fe) liel a ve ithg the way in which | agroe

to pay that obligation; or B} in good falth, | argus or defend against the superior lien in a
lawsuit so that, during the {awsult, the superior lian may not bs enforced and no part of the
Property must ba given up; or (Cl { secura from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person. If Lender determines that any part cf the Property is subject to a
superior lien, Lender may give to me a notice identifying the supericr lien. | will pay or satisfy
the superior llen or taks one or more of the actions set forth above within 30 days of the

giving of notice.

-9 BORROWER’'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense, | will obtain and maintain hazard insurance te cover all

buildings and other Improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damaga caused by fire, hazards normally coverad
by “extendad coverage" hazard insurance policles and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may chooss the insurance company but my choice Is subject to Lender's approval
Lender may not refuse to approvae my choice unless the refusal is reasonable. All of these
insurance policiss and renewals of the policies must include what is known as a Standard
Mortgeger Gleuse to protect Lender. The form of all policies and renewals must be
acceptable & Lender. Lender will have the right to hold the policies and renewals. {f Lender
requires, | will_nromptly give Lendar all receipts of paid premiums and rerewal notices that |

receive.

If | obtain coringuake Insurance, any other hazard insurance, credit jife snd/or disability
insurance, or any oihar. insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | will name Lender &s loss payee of any

procesds.

if there is a loss o/ Jdamage to the Property, | will promptly notify the proper
insurance company and Lender, |f-l.do not promptly prova to the insurance compsany that the
loss or damage occurred, then Liandur may do so.

The amount paid by the insu’arce company is called "Proceeds” Any Proceeds received
wifl be applied first to reimburse Lender for costs and expanses incurred in connection with
obtaining the Proceeds, and then, at Lend:r’s option and in the order snd proportion as Lender
may determing in its soie and absolute (discration, regardless of any impairment or lack of
impairment of security, as follows: (A) to the uxtent allowed by applicable law, to the Sums
Secured in a manner that Lender determines cnhrlior (B) to the payment of costs and sxpensas
of necessary repairs or to ths restoration of ‘the Property to a condition satisfactory to
Lender, such application to be made In the manne! »1d at the times as determined by Lender.

if | sbandon the Property or if | do not answer, within 30 days, a notica from Lender
stating that the insurance company has offered to s/‘le a claim, Lender may coliect the
Proceeds. Lender may usa the Proceeds to repair or restors tie Property or to pay the Sums
Secured. The 30-day period will begin whsen the notice Is given,

if any Proceeds are used to reduce the amount of princizal which | ows to Lender
under the Secured Notsas, that use will not delay the due date cr <hange the amount of any
of my biweekly payments under the Secured Motes and under Piragraphs 1 and 2 abova.
Howsever, Lender and | may agree in writing to delays or changes.

if Lender acquires the Property under Paragraph 27 below, all of ‘nv rights in the
insurance policies will belong to Lender. Also, ali of my rights in any proceeds :ivhich are paid
because of damage that occurred before the Property is acquired by Lencer or sold will
beiong to Lender. Howsver, Lender's rights in those proceeds will not be griater than the
Sums Secured immediately before the Property is acquired by Lender or sold.

if 1 am raquired by lLender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends according to my written

agresment with Lender or according to law.

BORROWER’S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY
LEASE OBLIGATIONS

| will keep the Property In good repair. | will not destroy or substantialiiy change the
Property and | will not allow the Property to dateriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, gensrate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Proparty. | wiil indemnify, defend and hold harmless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for raquired
or necessary repair or the removal of hazardous waste or any othar hazardous materials
claim. 1f 1 do not own but am a tenant on the property, | will fuifili my obligations under my
laase. | also agree that, if | acquire the fee title to the Proparty, my lease interest and the fae
titte will not merge unless Lender agress to the maerger in writing.

6.

MORTOAGE-ADJ. BIWEEKLY
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if: (Al | do not keep my promigses and agrsements made in this Security Instrument, or
{8) someona, including me, begins a legal proceeding that may significantly affect Lender’s
rights in the Property {such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may inciude appearing in court,
paying reasonable attorneys’ fees and entaring on the Property to make repsirs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Faragraph 7. will not release me from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, st the interest rats in sffect under the Secured Notes which have not baen paid |
will pay those amounts to Lender when Lender sends ma a notice requesting that | do so.
Interest on each amount will begin 1o accrue on the date that the amwount is advanced by
Lender. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case ! do not keep this

promise to pay those amounts with interest

8. LENDER'S RIGHT TO INSPECT THE PROPERTY

Leroar, and others authorized by Lender, may enter upon and Inspect the Property.
They must-do so in a reasonzble manner and at ressonable times. Before or at the time an
inspaction /s _made, Lender must give me notice stating a reasonable purpose for the

inspection. .
9. AGREEWE 4TS ABOUT GOVERMMENTAL TAKING OF THE PROPERTY

! assign to Lsnder all my rights: {A} to proceeds of all awards or claims for damages
resulting from condamiation, eminent domalh or other governmental taking of all or any part
of the Property; and (B, *o proceeds from a sale of all or any part of the Property that is
mede to avoid condeivination, eminent domain or other government taking of the property. All

of those proceeds will he(prid-to Lender.
if all of the Property’is tzken, the proceeds will be used to reduce the Sums Secured.
if any of the proceeds remain aftur the amount that | owe to Lender has been paid in full,

the remaining proceads will be paig to me. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taker, thie amount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by ‘1 following fraction: (A) the total amount of the Sums
Securad immadiately before the taking, divided by (B} the fair market value of the Property

immadiately before tha taking. The remainde’ ¢f the proceeds will be paid to me.

If 1 abandon the Property or if | do r~o%answaer, within 30 days, a notice from Lender
stating that a governmental authority has offerew to make s paymant or to settle a claim for
damages, Lender has the authority to collect the procesds. Lender may then use the proceeds
to repair or rastore the Property or to reduce *he Sums Secured. The 30-day period wil

begin when the notice is given.

. If any proceeds are used to reduce the amcust of principal which | owe to Lender
under the Secured Notes, that use will not delay the due dme or change the amount of any
of my biweekly payments under the Secured Notes ana unuer Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or chanyos.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND O L ZNDER'S RIGHTS

(A) Borrower's Obligations
Lender may allow a Person who takes over my rights arc obligations subject to

this Security Instrument to delay or to change the amount of the birvaekly payments of
principal and interest due under the Secured Notes or under this Security lhstrument. Even if
Lender does this, howaver, that Person and | wili both' still be fully wo'ig~ted under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not a required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requestad to do so.

{B) Lender’'s Rights
Even if Lender does not exercise or enforce any of its rights under this Security

Instrument or under the law, Lendar will still have all of those rights and may exercise and
enforce them in the future. Even if Lender obtains insurance, pays taxes, or pays other clsims,
charges or liens against the Property, Lender will have the right under Paragraph 27 bhelow to
demand that | make immaediate payment in full of the amounts that | owe to Lender undar the
Secured Notes and under this Security Instrument

1. OBLIGATIONS OF BORROWER AND OF PERSONS TAXING OVER BORROWER'S

RIGHTS OR OUBLIGATIONS

Any Person who takes over my rights or obligations under this Security Instrument wiif
have all of my rights and will be obligated to keep all of my promises and agreements made
in this Security Instrument Similariy, any Person whc takes over lLender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be ohligated to keep ail

of Lender's agreements made in this Security Instrument

MORTGAGE-ADJ. BIWEEKLY i
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obligaterd to keep &) of Borrower's promises and obligations contained In this Security
instrument Lender may enforce Lender's rights under thie Security Instrument against each of
us individually or agalnst all of us together. This means thet sny one of us mey be required to

pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES
if the loan securad by this Security Instrument is subject te a law which sets maximum

loan charges, and that Jaw s finally interpreted sc thst the intarest or other loan cherges
collected or 1o be coliected in connection with the ican exceed permittad limits, then (A} any
such loan charge shall be raduced by the amount necessary to reduce the charge tc the
permitted limits and (8} any sums aiready collected from Borrowaer which exceadad permitted
limits will be refunded to Borrower. Lander may choose to meke this refund by reducing the
principal owed under the Secursd Notes or by making & direct payment to Borrower. If a
refund reduces principal, the reduction wili be treated as a partial prapayment without any

prapayment cherge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
if 2 changse in applicable law would make any provigion of the Secured Notes or this

Security Instrument unenforceahls, Lender may require that | make immediate payment in full
of all Surns " Secured by this Sacurity Instrument

14, NOTIFeS REQUIAED UNDER THIS SECURITY INSTRUMENT

Any nctics that must be given to me under this Security Instrument will ba given by
delivering it or %y mailing it by first class mail unless applicable law requires use of another
method. The notite will be addressed to me at 8818 WEST WHEELER DRIVE, ORLAND
PARK. 'L 50462‘ - L] ~ L. » ”» - » ” L] » 4 - L] L4 ” » " * L3 *» » " - *»
A notice will be giver. to me at an alternative address if | give Lender a notice of my
aiternative addraess. | m#; designate only one malling address at a time for notification
purposes. Any notice that muzt be given to Lender under this Security Instrument will be given
by malling it by first clasa irai to Lender's address stated in Section L} above entitled,
"Deafinitions of Words Used !n This Mortgage,“ unless Lender givas me notice of a different
address. Any nctice required by (this! Sacurity Instrument s given when it is mailed or when it
is delivered according to the requirernonts of this Paragraph 14 or of applicable law.

15, GOVERN!NG LAW; SEVERABIL) (Y
This Security [nstrument and e Secured Noies shall be governed by and

construed under foders)l law snd feders! rulas and regulations Inctuding these for federal
savings and loan associations, called *'Federel Law.” In the svent that any of the terms or
provisions of this Security Instrument or the Sezured Notes are interpreted or construed by a
court of competant jurisdiction to be void, invilie. or unenforceable, such decision shall affact
chly those provisions so construed or interpretac ard shall not affect the remaining provisions

of this Security Instrument or the Secured Notes.

16. BORAROWER'S COPY
i acknowledge the receipt of one conformed c2py of the Secured Notes and of this

Security Instrument
17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND 0 _TAKE POSSESSION OF THE

PROPERTY

if Lender requiras immediate payment in full or if | abanden Zne Property, then Lender,
Parsons authorized by Lender, or a receiver appointed by a court al Lander's request may: {A}
collect the rental payments, inciuding overdue rental payments, directly from the tenants; (B).
entar upon and take possession of the Property; (C} manage the Property. ond (D] sign, cancel
and change rental agresments and leases. If Lender notifies the tenants (tha) Lender has the
right to collect rentai payments directly from them under this Paragraph 17, © ~gree that the
tenants may maske those rental payments to Lender without having to ask (i} ‘Lunder whether |
hava falled to keep my promises and agreements under this Security Instrument, /oy (i} me for
my parmission to do so.

If Lender acts to have the Property soild after a Breach of Duty as defined in
Faragraph 28, | understand and agree that (A} my right to cccupy the Property ceases at the
time the Property is sold; [B) | shall have no right to occcupy the Property after such sale
without the writtan consent of the new owner of the Property: and (L} my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and tha cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17. will be used first to pay
the costs of collecting rental payments and of managing the Property. if any part of the rental
payments remains after thoss costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of meanaging the Property may include the raceiver's
faes, reasonable attorneys' fees and the costs of any nacessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment iz a transfer of rights to another. | may have rights to bring legal

action against persons, other than Lender, for injury or damage to the Property or in
copnection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument. These rights to bring legal action may include an action
for hreach of contract, fraud, concealment of a material fact or for intenticnal or negligent

-
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applicable law, to Lender. Lender may, at its option, enforce thaese rights in ita own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender undar the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, Incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documants that may be necessary to enforce this assignment

18. CLERICAL ERRORS
In the event Lender at any time discovers that this Security instrument. the Secured

MNotes or any other document related to this ioan, called collectively the "Loan Documents,”
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing error or similar error, | agree, upon notice from Lender, to reexecute sny Loan
Documents that are necessary to correct any such erroris) and | also agree that | will not hold
Lender responsible for any damage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS
If any of the Loan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemnification in my favor, signed by Lendar, then | will sign and deliver to
Lender a Loan Document identical in form and content which will have the effect of the

original for zll purposes.
21, WAIVER OF STATUTE OF LIMITATIONS

1 will>waeive, within spplicable law, the pleading of the statute of limitatiocns es a
defense to’ ravorce this Security Instrument, Including any obligations referred to in this

Security Instrunwiit or Secured Notes.

22, CAPTIONS )
The captions and headings at the beginning of each paragraph of this Security

Instrument are for rafarznce only and will not be used in the Interpretation of any provision
of this Security instrumsic

23. MODIFICATION
This Security Instrumeric may be modified or amended only by an agreement in writing

signed by Borrower and Lender.

Lender may modify the Security Instrument and the Secured Notes at Lender's sole discretion
in the event that | have failed to malle \/my biweekly paymants in the manner set forth in the
Secured Notes. In the svant of a mouiriZation to monthly payments, Lendar will substitute the
term “monthly payment* at each point| that the term "biweekly payment' appears in this
Security Instrument Additionally, paragrapt’ 2B} will be modified to require payment of
one—twelfth of each of the sscrowed items.identified in subsection (ila)-({d) of section 2(B).

24, CONDOMINIUM, COOPERATIVE AND PLAWNNMED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominiuri./cpoperative or planned unit developmant,
each of which shall be called the "Project” and | have gn interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners association or other entity, callid "Owners Association,” holds title
to Property for the benefit or use of the Project and .its .members or shareholders, the
Property also includes my interest in the Owners Associatio. and the uses, proceeds and

benefits of my interest

{8) The foliowing are called the "Constituant Dccuments’ (i} The declaration or any
othar document which created the Project; (i} By—laws of the Owners) Association; {iiij Code
of regulations for the Project; (iv) Articles of incorporation, trust iistriment or equivalent
document which creates the Owners Association; (v} The Project's coveanants, conditions and
restrictions; (vi) Other equivalent documents.

I shall perform all of my obligaticns under the Constituent Docurients, including
my obligation to pay, when duse, all dues and assessments. If | do not pay(the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender @’ amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

{C) If the Owners Association maintains, with an insurance company raasonably
acceptable to Lender, a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coverags on the terms, in the amounts, for the periods.
and against the hazards Lender requires, including fire and hazards included within the term
“axtended coverage," and Lender is provided with evidence of such master or blanket policy,
then: (i} Lender waives the provision in Paragrapt 2(B) above for the biwaekly payment to
Lender of one—twenty—sixth of the estimated yearly premium instaliments for hazard insurance
on the Property; and (i) hazard insurance coverage on the Froperty as required by Paragraph
5 above is cdeemed to ba satisfied to the extent that the required coverage is provided by
the Owners Association policy. | shall give Lender prompt notice of any lapse in the required
hazard insurance coverage. | shall provide a copy of such master or blanket pclicy to Lender

annually.
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In th n istdibu fl Waz ins ceads in lieu of restoration

or repair following 8 loss to the Property. whether to the unit or to common elaments, eny
proceeds payable to me are hereby essigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to me.

| shall tske such actions as may be reasonsbl® to insure that the Owners
Association maintains a public Hablility insurance policy acceptable to Lander in form, amount

and extent of coverage.

D} 1 shall not, except after notice to Lender and with Lender's prior written consent,
sither partition or subdivide the Property or consent to: (il the abandonment or termination of
the Project, except for abendonment or termination required by law in the case of substantial
dsstruction by fire or other casualty or in the case of condamnation, eminent domain or other
governmental taking; (i} any amendment to any provision of Constituent Documents unless the
provision is for the express benefit of Lendsr or of landers penerally; (i) termination of
professional management and assumption of self-management of the Owners Association; or
(v} any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage mainteined by the Owners

Association unacceptable to Lender.

28, FUTURE ADVANCES
At @rrrower's request Lender, at its option (but before relsase of this Security

Instrument or tha full reconveyance of the Property described in the Security instrument] may
tend future acvanices, with interest, to Borrower. Such future advances, with interest, ican will
then be additionsi Sums Secured under this Security Instrument

AGREEMENTS ~ ABOUT LENDER'S RIGHTS IF THE PROPERTY 1S SOLD OR
TRANSFERREL
Acceleration of Tayment of Sums Secured. Lendar may, at its option. require
immediate payment in tull cf-all Sums Secured by this Security instrument if all or any part of
the Property, or if any righ® ‘v the Property, is sold or transferred without Lender's prior
written permission Lender diso_may, at its option, require immediate payment in full if
Borrower is not a natural Persoy atd a beneficia! interest in Borrowaer is sold or transferred
without Lender's prior written “permission However, Lender shall not raguire immediate
payment in full if this is prohibited oy Federal Law in effect on the date of the Security

instrument.
if Lender exarcises the option tc reguire immediate payment in full, Lender will give

me notice of accaleration. ¥ | fail to piy &l Sums Secured by this Security [nstrument
immediately, Lender may then or thereafter irvcke any remedies permitted by this Security

Instrument without further notice to or demand Zro ' me.

26.

Exception to Acceleration of Peymsnt of ‘Sura Secured. f the sale or transfer of
all or sny part of the Property, or of a baneficial intarust in Borrawer, if Borrower is not a
natural Person, is the first one to cccur after the data zv this Security Instrumant, Lender will
not exercise the optich to accelerate payment in full of £+ Sums Secured and the lcan may

be assumed if:

(i} Lender receivas a completed written application fom-transferee to evaluate the
craditworthiness of transferee as if a new loan were being made tc the transferee by Lender;

(i} Lender approves the creditworthiness of the transferee!in :ariting:

(it} an assumption fee, in an amount to be determined by Lender (but not to excesd
1% of the balance of Principal and interest dua under the Secured Notes av the time of sale
or transfer of the Property or of the interest in the Borrower) is paid to Lerdar; and

{iv} the transferee executes an assumption agreement which is satisfic'ory to Lender,
such assumption agreement providing for transferee opening a deposit acccur: with Lander.
or with a bank or savings and loan which has been approved by Laender, for ¢iruct payment

as provided in the secured notes.

The loan may be assumed under Its then axisting terms end conditions with one excaption; the
Lifetime Rate Cap may be changed The Lifetime Rate Cap shall be changed to an interest rate
which is the sum of the interest rate in effact on the date of a sale or transfer of the
Property or beneficial interest in Borrowsr plus & percentage points, if that sum exceeds the
Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER JF THERE 1S A BREACH OF DUTY
it will be called a “Breach of Duty" if {i} [ do not pay the full amount of each biweekly

payment on the date it is due; or (i} | fail to perform any of my promises or agresments
under the Note or this Security Instrument; or [iii} any statement made in my application for
this foan was materially false or misleading or if any statement in my application for this loan
was matarially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of

a)) sums secured
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sold under any applicable Faderal Law, rule or reguistion and, where Federal Law s not
applicable, under the law of the state where the Property is !ocsted, which will be called the

"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law, |f Lender does not make a damend for full payment upon a Breach of
Duty, Landsr may meake a demand for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lender may aiso take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The sale of the Property may he postponed by or at the direction of Lender except
as limited or prohibited by the Applicable Law. if the Property is sold under the Applicable
Law, | agree that it may be sold in one parcel | alsc agree that Lender may add to the
amount that | owe to Lender all legal fees, costs, allowances, and disbursements incurred as a
rasult of the action to sell the Property, axcept to the axtent thet the Applicable Law limits

or prohibi*s. eny such charges.

Landzr will apply the proceeds from the sale of the Property in the following order:
(A) to all fees, Hxpenses and costs incurred in connection with the sale, including trustees’ and
attorneys’ fees, i any; (B} to alt Sums Secured by this Security instrument: and {C} any excess

to the Person ‘or'Farsons legally entitled to it

28. LENDER'S OBL!GATION TO DISCHARGE THIS SECURITY INSTRUMENT
When Lender nee-been paid all of the amounts secured by this Security Instrument,
tender shall release cr cansal this Security Instrument without charge to me except that | will

pay any recordation costs.

29, STATEMENT OF OBLIGA TION
To the extient allowad by-fsvs, | will give Lender a fee for furnishing any statement of

obligation with respect to this Securilv.instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestaac-<xemption in the Property is waived.

3. OWNER CCCUPANCY
Lender has relied upon statements of fect/which | have made to qualify for this Joan |

have stated and confirm that (A) the Property is =iv personal and primary residence; B} } will
occupy the Property not later than 30 days after iz Security Instrument is recorded; and (C)
| will use the Property as my residance for at Ieast’ 12 months from the date this Security

instrument is recorded.

¥ any of the statements of fact that | have made sre materially faise or misleading, |
will be in default under the Secured Notes and this Securiiv) Instrument If | am in such
default, Lender may, at its option, increase the interest rate ana.rpirgin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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lrs’v SIGNING BELLJ.NQ:E:EJQJ AL«W\QQ Png:aﬁf;igr?tamed in this

Security Instrument and in any rider(s} signed by ma and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS iT APPEARS BELOW]

S0ORROWER(S):

) —
X/ ¥ (%QA ® Vs QSL@Q\. (Sead

PHRILIP K. JOSEPH

Ny %ﬁ;dé (Seal)

THANKAMMA JOSEPH ¥

(Seal)

{Seal}

133t26Y6

N {Seali

- {Seal)

STATE OF ILLINOIS

COURTY OF COOK S§S:

I, ..d‘f“"ﬂf‘ , A Notary Public in and for sald County,  nthe State afuresald,

DO HERERY CERTYFY THAT __Pwrire_so Josepst guin  THAMLRm#S  Joserd,

MuS sans N P Personally known to me to be the same perscor 2. whose name ()
subscribed to the foregoing instrument, appeared befare me this day In

person, and acknowledged that fje/ signed, sealed, and delivered rue sald

instrument as _7HPe free and voiluntary act, for the uses and purpcarss therein set
forth, including the rclease and waiver ol Homestead.

~~

Given under my hand and Notarial Seal this /3# Day of é)/h?m , 19_4_‘(1 ey
MY COMMISSION EXPIRES: & o
4 OFFICIAL SEAL™ ™

o

e AT
4 JANICE K. FEULNER » - Q s
¢ 1IOTARY PUBLIC, STATE OF ILLiNDIS > - ALl A srhretes)
,"Lb@$z£93531$#%2&£e;> P N(?’A/RY FUBLIC
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