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When Recorded Maidl to: .
STM Morngage Company d/h/a The Chiet Financial| Group
1250 Muckingbird Lane
Suite 600
Dallas, TX 75247
ATEN: Loan Control Department

{Space Above T bane For Recurling Data)

MORTGAGE

THIS MORTGAGE (' *Security Instrument’™) is given on Octoher 24, 1994, The mortgagor is A JAMES
JOHANNESEN and DIANA JOHANNESEN, HUSBAND AND WIFE (*Borrower' '), This Sccurity  Instrutment i
given o STM Mortgoage Compuany, o Texas Corporation, d/b/a’I'he Chief Finunciul Group, which Corporation
is arganized and existing under the laws of the State of "Pexas, and whose address is 1280 Mockingbirvd Lane,
Suite 600, Dalins, 'T'X 78247 (' Lender'y. Borrower owes Lender the principal sum o ‘T'wo Hundred Forty-Eight
Thouwsand and No/100 Dollars (1.5, $248,000.00). This debt is evidenced by Barvower's note dated the sime date
as this Sccurity Instrument (**Noie™"), which provides tor monthly payments, with the full debt, i not paid carlier,
due and payable on November 1, 2024, This Security Instrumsent secures to Lender: G the repayment of the debt
evidenced by e Note, with interest, and all renewals, extensions and minditications of the Nowe; (b)) the payment
of all other 4wee, with interest, wdvanced under paragraph 7 to protect the security of this Security  Instrument;
and (¢) the pertrtantice of Borrower's covenats and apreements  under this Sceurity fustrument and the Note.
For this purpose, (Borrower does herehy mortgage, grant and convey to Lender the following described property
located in COOK Tounty, Hlinois:

LOT 86 OF ESTATESOF DEER CROSSING UNIT THRELE, BEING A SUBDIVISION OF PART OF
THE NORTHEAST /8 OF SECTION 9, TOWNSHIP 41 NORTH, RANGE 9, EAST OF 'THE THIRD
PRINCIPAL MERIDIAN, ACCORUDING YO THE PLAT THEREOY RECORDED NOYVEMBER 2, 1993

AS DOCUMENT 93-882828, IN CCGKX COUNTY, ILLINOIS,

TAXIDY  06-00-203-0073 and 056

Sadivy ¢ Dl
COOK (CUMN Y. RECORDER

which has the address of 1670 NICHOLSON DRIVE, HOFFMAN ESTATES, L 60192 (**Property Address'' ),

TOGETHER  WiTH all the improvements now or hereafter  crected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements  and additions shall also
be covered by this Security Instrument. All ol the Toregoing is referred to in this Sceurity Instrument  as the
. -

Property.

BORROWER COVENANTS that Berrower is lawtully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all clims and demands,
subject 1o any encumbrances  of record,

Tils SECURITY INSTRUMENT combines uniform covenants for natonal use and non-untform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument  covering real property.

ILLINOIS = Single Famtly — FNMA/FHEMC UNIFORM INSTRUMENT y/ P 2014 W Amended  S/91
p »’\ wage 1 of 5 pages)
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UNIFORM  COVENANTS. Borrower and Lender covenant end agree as lollows:

1. Puyment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note. :

2. Funds for Taxes aid Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note s paid in full, a sum
(**Funds'") for: (a) yearly taxes il assessments which may attain priority over this Security Instrument  as o len
on the Property: (b yearly leaschold payments or ground rents on the Property, if any; (¢) yearly hazird or
property  insurance  premiums: (b yearly fload insurance  premiums, 0 any; (¢)  yearly morigage  insurance
premiums, i any: and (D any sums payable by Borrower to Lender, in accordance  with the provisions of
paragraph 8, in licu of the payment of mortgage insurance  premiums. These stems are called *'Eserow Bems.”’
Lender may, at any time, coltect and hold Funds in an amount et to exceed the maximum amount a lender for
a federally related mortgage loan amay requise for Borrower’s escrow account under the federal Read  Bstate
Scttlement  Procedures  Act of 1974 as amended  from time o time, 12 U.S.C.U2001 ¢f seq. (C"RESPA’), unless
another law that applies to the Funds sets a lesser amount. 1F so, Lender may, at any time, colleet and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate  the amount of Funds due on the
basis of current data and reasenable estimates of expenditures of Tuture Bscrow liems or otherwise in accordance
with applicable law.

The Funds shall be held in an institntion  whose deposits are insured by a Tederal agency, instrumentality,
or entity  (including Lender i Lender is such an instinition)  or any Federal Home Loan Bank. Lender shall
apply the Funds 1o pay the Escrow jtems. Lender may not charge Borrower for holding and applying the Funds,
annually anzivzing the escrow account, or veritying the Escrow ltems, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. However, Leader may require Borrower
to pay a onc-tivie =harge tor an mdependent  real estate tax reporting service used by Lender in connection with
this loan, unless(applicable law provides otherwise.  Unless an agreement is made or applicable  law requires
interest to be paid” Dender shall not be required 10 pay Borrower any interest or carnings on the  Funds.
Borrower and Lender/ay agree in writing, however, that interest shail be paid on the Funds, Lender shall give
to Borrower, withoui Choepe, an anpual siccounting of the Funds showing credits and debits w the Funds and
the purpose tor which caZn slebit to the Funds was nude, The Funds are pledged as additional security for the
sums scecured by this Security’ Instrunent.

If the Funds held by Lencsy exceed the amounts permitted  to be held by applicable Law, Lender shall accoum
10 Borrower for the excess Funds=in accordance  with the requirements  of applicable law, If the amount of the
Funds held by Lender at any time prnot sutficient to pay the Escrow lems when due, Lender may so notify
Borrower in writing, and, in suchocase Borrower shall pay to Leader the amoumt nccessary to make up the
deficiency. Borrower shall make up the aeficicney v no more than twelve monthly payments, at Lender's sole
discretion,

Upon payment in full of all sums secured by this Seeurity  Instrument,  Lender shall promptly  refund to
Borrower any Funds held by Lender, I vwtervaragraph 21, Lender shall aequire or seil the Propenty, Lender,
prior to the acquisitton or sale of the Propedty, stall apply any Funds beld by Lender at the time of acquisition
or sale as o credit against the sums secured vy “his Sccurity  instruwuent.

3. Application of Paymcents, Unless applicable law orovides otherwise, all payments received by Lender under
p:\r:\gn\pﬁs and 2 shall be applied: first, o any prepayzment charges due under the Note: second, to amounts
payable under paragraph 2; third, to interest dued foarth, o principal due; and last, to any late charges due under
the Note.

4. Charges; Liens, Borrower shall pay all taxes, asseaszaemts, charges, fines and imposttions  attributable 1o
the Property which may attain priority over this Sccurity (estrument, and leaschold  payments or ground rents,
it any. Borrower shall pay these obligitions in the manuer” provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the perseda_oved payment. Borrower shall promptly turnish
to Lender all potices of amounts o he paid under this paragrapl’. 20 Borrower muakes these payments direeily,
Borrower shall promptly turnish to Lender receipts evidencing™ie paseaents,

Borrower shall promptly discharge any lien which has priority ove/ thiy Sccurity Instrument  unless Borrower;
() agrees inowriting to the payment of the obligation secured by the Tien ia a manner acceptable to Lender; ()
contests in good farth the tien by, or defends against cntorcement  of theVen in, legal procecdings which in the
Lender's opinion operate to prevent the enforceiment ot the lien; or (©) secares _trom the holder of the lien an
agrecment  satistactory o Lender subordinating  the lien to this Sccurnity Insinwdent, 1V Lender determines  thin
any part of the Property is subject 1o a lien which may attain priority over thiy Seetrity Instrument,  Lender may
give Borrower a notice identifving the lien, Borrower shall satisty the lien or take one or more ot the actions
set forth above within 10 days of the giving of notice.

S, Huzard or Property Insurance. Borrower shatl keep the improvements  now exisiing or herealter crected
on the Property insured against loss by tire, hazards included within the term “extended corerage’ and any other
hazards, including floods or flooding, tor which Lender reguires insurance. This insurances zkall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing ‘e asurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably  withheld. JtGorrower fails to
maintain coverage described above, Lender may, at Lender’s option, obtain coverage o protest Lender's rights
in the Property in accordance with paragraph 7.

All insurance polictes and renewals shall be acceptable to Lewder and shall include a standgard  morigage
clause. Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shatl promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Leader. Lender miay make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance  proceeds shall be applied to restoration
or repair of the Property damaged. if the restoration or repair is cconomically feasible and Lender’s seeurity is
not tessened. If the restoration  or repair is not economically teasible or Lender's security would be lessened, the
insurance proceeds shatl be applicd (o the sums secured by this Security Instruthent,  whether or not then due,
with any excess paid to Borrower. It Borrower abandons the Property, or docs not answer within 30 days a notice
from Lender that the insurance carrier has offered to setle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whethier or not then due. The 30-day perisd will begin when the notice i piven.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o rrincipnl shall not
extend or postpons  the due date of the monthly payments reterred to in paragraphs 1 and 2 or change the
amount of the payments. Hunder paragraph 21 the Property is acquired by Lender, Borrower's right to any in-
surance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender
to the extent of the sums secured by this Sceurity Instrument  immediately prior o the acquisition,

6. Qceupancy, Preservation, Maintenunce and Protection of the of Property; Borrower's Loun Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution ot this Sccurity Instrument  and shall continue 1o occupy the Property as Borrower's
principal residence tor at least one year after the date of occupancy, unless Lender otherwise agrees in writing,
which consent shall not be unrcasonably withheld, or unless extenuating circumstances  exist which are beyvond
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Borrower's control. Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate,
or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whethe
civil or criminal, is begun that 1n Lender’s good faith judgement could result in forfeiture of the Propeny or
otherwise materiatly impair the lien created by this Sccurity Instrument or Lender’s security interest.  Borrower
may cure such a defauit and reinstate, as provided in paragraph 18, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's good faith determination, prectudes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instnuznent or Lender’s scecurity
interest. Borrower shall also be in default if Borrower, during the loan application  process, gave material talse
or inaccurate information or statements (o Lender (or faited to provide Lender with any materind  information)
in connection with the foan evidenced by the Note, including but not limited 10, representations  concerning
Borrower's occupancy of the Property as a principal sesidence. I this Sccurity Instrument is on a leaschold,
Borrower shall comply with @l the provisions of the lease. I Borrower acquires fee title to the Property, the
leaschold and tee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agree-
ments contained  in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s
rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforee
faws or regulations), then Lender may do and pay for whatever is necessary to pratect the value of the Property
aid Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which has
priority over this Sccurity Instrument, appearing in court, paying reasonable atlorneys’ fees and emtering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to
do so.

Any amovats) disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured
by this Secutty=instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall
hear intereat troa the date of disbursement at the Note rate and shall be payable, with interst, upon notice
from Lender to Rorrower requesting payrent.

8. Mortgage Insvinnce. I Lender required  morigage insurance as a condition of making the loan securcd
by this Security Ins(rdenst, Borrower shall pay the premiums required to maintain the insurace in cltect. If,
for any icason, the modgrge insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiuins Fegaizd (o obtain coverage substantially equivalent to the morigage insurance previously
in effect, at a cost substantiafly ‘equivalent (o the cost 1o Borrower of the mortgage insurance previously in eltect,
from an alternate  mortgage igsaer approved by Lender, 15 substantially equivalent morigage insurance coverage
is not available, Borrower shall pry to Lender cach month a sum equal to one-twellth ol the yearly morigage
insurance premium being paid by Beirower when the insurance coverage lapsed or ceased 1o be in effect. Lender
will accept, use and retain these payrients as a loss reserve in fieu of mortgage insurance. Loss reserve payments
may no longer be required, at the optiorr 6! Lender, it mortgage insurance coverage tin the amount and lor the
period that Lender requires) provided by an‘insurer approved by Lender again becores available and is obtained,
Borrower shal! pay the premiums required 2o maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement  for mortgage insurances eads in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or its agent may e reasonable  entries upon and inspections  of the Property.
Lender shall give Borrower notice at the time of or prioe o an inspection specitying reasonable ciuse for the
inspection.

10. Cordemnation. The proceeds of any award cr claim for dumages, direct or consgquential, in connection
with any condemnation  or other taking of any part of the Property, or for conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender,

ln the event of a total taking of the Property, the procseds shall be applied 1o the sums secured by this
Sccurity Instrument, whether or not then due, with any exeess pealto Borrower. [n the event of o partial taking
of the Property in which the fair market value of the Properdyinmediately  before the taking is equal to or
greater than the amount of the sums seeured by this Security Instrarsent  immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums sceurea by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (0 ibe total amount ol the sums secuted
immediately betore the taking, divided by (0) the fair market value of the Praperty immediately betore the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of @) Property in which the fair market
value of the Property immediately before the taking is less than the amount’ of the sums secured  immediately
betore the taking, unless Borrower and Lender otherwise agree in writing or saless applicable  law otherwise
provides, the proceeds shall be applicd 1o the swns secured by this Security Instriment whether or not the sums
are then due.

It the Property is abandoned by Boreower, or i, after notice by Lender 1o Barrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lezidter, within 30 days after
the date the natice is given, Lender s authorized 1o collect and apply the proceeds, at_as option, cither to
cestoriation  or repair of the Property or to the sums secured by this Security  Instrument,” svnsther or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds o qrinvipal shall not
extend or postpone the due date of the monthly payments referred toin paragraphs b oand'2 oo change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not u Waiver, Extension of the thine {or payment or
moditication of amortization ol the sums secured by this Sccurity Instrument  granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors
in interest. Lender shall not be required to comimence  proccedings against any successor in interest or refuse
o extend time for payment or otherwise modify amortization ot the sums sccured by this Security  Instrument
by reason of any demand made by the original Borrower or Borrower's successors ininterest. Any forbearance
by Lender in excrcising any right or remedy shatl not be a waiver of or preclude the exercise of any right or
remedy.

12, Successors and Assigns Bound; Juint and Severnl Linbility; Co-signers.  The covenmts and agreeinents
of this Security Instrument shall bind and benefit the successors and assigns of Lender nd Borrower, subject
to the provisions of paragraph 17, Borrowers's covenants and agreements shall be joint and several. Any Borrower
who co-signs this Security Instrument but Joes not execute the Note: (4} is co-signing this Sccurity Instrument
only 10 mortgage, grant and convey that Horrower’s interest in the Property under the terms of this Security
[nstrument; (b)Y is not personally obligated to pay the sums secured by this Sceurity Instrument;  and (¢) ogrees
that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations  with
regard to the termns ot this Security Instrument  or the Note without that Borrower's consent,

13, Loan Charges. I the loan sccured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted  so that the interest or other loan ¢harges collected or (o be
collected in connection with the Joan excead the permitted  limits, them: (1) any such loan charge shall be reduced
by the amount necessary o reduce the charge to the permitied  Hmits amd (b) any swmns already collected from
Borrower which exceeded permitted Timits will be refunded to Borrower. Lender may choose to muke this refund
by reducing the principal owed under the Note or by making a direct payment (o Borrower. 16 a sefund reduces
principal, the reduction will be treated as @ partial prepayment without any prepayment charge under the Note,
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first cluss mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Lender desig-
nates by notice to Borrower. Any notice provided for in this Sccurity Instrument  shall be deemed to have been
given to Borrower or Lender when given as provided in ihis paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity
Instrument or the Note conflicts with applicable law, such conflict shall not arfect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Insirument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [F all or any part of the Property or any
interest in it is sold or transferred (or if o beneticial interest in Borrower is sold or transferred and Borrower
is not a natural person) withow Lender's prior written consent, Lender may, at its option, require immediate
payment in tull of all sums sccured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Sceurity Instrument,

It Lender exercises this option, Lender shall give Borrower notice of accelerition. The notice shall provide
a period of pstless than 30 days from de date the notice is delivered or mailed within which Borrowser must
pay ail sums sezared by this Sccurity Instrument. I Borrower fails (o pay these sums prior o the expiration of
this period, Lepdcr may invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrawe .

18. Borrower's Fipht to Reinstate. [ Borrower meets certain conditions, Borrower shall have the right to
have enforcement  St.ti-Security Instrument  discontinued at any time prior to the carlice of: () § days (or such
other period as applicably’ Iaw may specify for reinstatementy  belore sale of the Property pursuant to any power
of sale comtained in this/3cearity instrument; or (b) citry of a judgment enforcing this Security lustrumeit.
Those conditions are that (Berrower: () pays Lender all sums which then would be due under this Scecurity
Instrumnent  and the Note as/idno acceleration  had oceurred; (by cures any default of any other covenimts or
agreements: (¢) pays all expenses rocuried in enforcing this Security Instrument, including, but not limited to,
reasonable  attorneys’ fees; and (D/7tkes such action as Lender may reasonably require to assure thit the lien
of this Security Instrument, Lendee’s rights in the Property and Borrower’s obligation to pay the suins secured
by this Sceurity Instrument shail continie unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shavl_teewin fully etfective as if no aceeleration had occurred. However, this
right 1o reinstate shall not apply in the clse/of acceleration under paragraph 17,

19. Sule of Note; Chunge of Loan Servicir,) The Note or a partinl interest in the Note (together  with this
Security Instrument) may be soid one or moic 2imes without prior notice to Borrower. A sale ny result ina
change in the entity (known as the *'Loan Servizer') that collects monthly payments due under the Note and
this Sccurity Instrument. There also may be one or’mope changes of the Loun Servicer unrelated (o a sale of
the Note. If there is o change of the Loan Servicer, Borrower will be given written notice of the change in
accordance  with paragraph 14 above and applicable Jav. The notice will state the name and address of the new
Loan Servicer and the address to which payments shoubid be made, The notice will also contain any other
information required by applicable  law.

20. Huzurdous Substances, Borrower shall not cause or pervasche presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall/not do, vor allow anyone clse to do, anything
affecting the Property that is in vietation of any Environmental Lo The preceding two sentences shall not apply
10 the presence, use, or storage on the Property of smabl quantities o trazardous  Substances  that are generally
recognized to be appropriate  to normald residential uses and to mainienanes ot the Property.

Borrower shall promptly give Lender writien notice of any investigzaen, claim, demand, lawsuit or other
action by any governmental or regulatory ageney or private party involvang the Property and any Hazardous
Substance or Environmental  Law of which Borrower has actuial knowledge, 1 Burrower learns, or is notified by
any governmental or regulatory authority, that any vemoval or other remedinticn oF any Hazardous  Substance
affecting the Property is necessary, Borrower shall promptly take all necessary reriegdial actions in accordance
with Environmental  Law.

As used in this paragraph 20, “*Hazardous Substances'” are those substanees  defincd os toxic or hazardous
substances by Environmental  Law and the following substances: gasoline, kerosene, athe’ flammable or toxie
petrolewit  products,  toxic pesticides  and herbicides,  volatile  solvents, muaderials  coraddang  asbestos  or
formaldehyde, and radioactive mikerials. As used in this paragraph 20, U Environmental Law!” vicans federal liws
and laws of the jurisdiction where the Property is located  that relate o health, safety” Or lenvironmental
protection.

NON-UNIEORM  COVENANTS. Borrower and Lender further covenant and agree as tollows:

2t. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
Breach of any covenant or ggreement in this Security Instrument (but not prior to aceelerntion under paragraph
17 unless applicable law provides otherswise), ‘The notice shatl specify: (0) the defauit; (D) the actlon required
to cure the default; () n date, not less than 30 duys from the date the notice Is given to Boreower, by which
the defuult must be cured; and () that Milure to cure the defuolt on or before the date specified in the notice
may resaft in uceelerntion of the sums secured by this Sceeurity Instrument, foreclosure by judicial proceeding
and sale of the Property. The notlee shall further inform Borrower of the vight to reinstute after accelerntion
and the right to assert in the foreclosure procecding the nop-existence of u defanlt or any otlier defense of
Borrower to nceclerntion and forectosure, IF the defuult is not cured on ov before the date specified in the notiee,
1.ender, ut its option, may require immedinte payment in full of all sums secured by this Scecurlty Insteument
without further demand und may foreciose this Sccarity lnstrument by judicha) proceeding, Lender shall be
entitted to collect all expenses Iwnrred in pursuing the remedies provided in this paragraph 21, including, but
not Hmited to, reasonable attorneys’ fees and costs of title evidence,

22, Releuse. Upon payment of all sums secured by this Scecurity Instruent, Lemder shall release this Scenrity
Instrument  without charge to Borrower. Borrower shall pay any recordition  costs,

23, Waiver of Homestead. Borrower waives all right of homestead  wn the Property,
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded  together
with this Security Instrument, the covenants and agreements of cach such rider shall be incorporated  into and
shall amend and supplement  the covenants and agreements  of this Sceurity Instrument  as it the rider(s) were
a part of this Sccurity Instrument. [Check applicable  box(es))

Adjustable Rate Rider D Condominium  Rider D 1- 4 Family Rider
‘ IGrudumcd Payment Rider D Planned Unit Development  Rider D Biweekly Payment Rider
D Balloon Rider | l Rate Improvement Rider D Second Home Rider

D Other:

BY SIGNING BELOW, Borrower accepts and agrees te the terms and covenants contuined in this Security
Instrument andd in any rider(s) executed by Borrower and recorded with it

e )L A e Qg

Z "-4—- s A‘ Ch sy g {Scal) > o~ (Scall)
AJAMEYIC A ‘\NNI';&*‘ N “Hatrower DIANA J()“ANN\@I‘;N -horrower
. ) /
Witness P Witness

[Space Below This Line For Avknowledgment}

STATE OF ILLINOIS )
- NN ) 88
COUNTY OF fQ\mP "’\Qi-— )
L \”«U wwed ol ’J}Mj ( N nrv Public inang far sald Soun 'uml\ wpe do hereby,
certify that _Q\ C{TVY v\i" AU TQ V=" N- Bl ‘ELf &, “5’

LS L *-16 y
personally Knowito me to be c sime person(s) whose name(s) sybserib@s to the rurv;,ulnu hmnﬁlwm. nppeare )
hemrcm 3&\ dy'y ln person, and acknowledgedthat ]1 he é{ signed and delivered the suid hvnruuwn{ ns

free and voluntary nct, for the uses, apd purggses thevein set forth, oG\
Glven under my hund, M"“‘"‘M E(lm, of L_lﬁf (oY m ¥ s LY

3 “OFFICIAL SEAL™
$ KIM KIMZEY ' Yl o’
3 Notar Public, State of Winois N@tary Public /' 7 () {

My Commission Expires: § My Carn nission Explros 10/13/07 ':
b ARATAARAANARAAAAAAA

This Instrument was prepared by S TM Mortgage Company v Fexas corporation, d/b/wThe Chief Flnancial Group,
1870 RoseMle Road, Snite #107, Schoumberg, 11, 60198,
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FIXED/ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index - Rate Cap - Conversion Option)

Tiis FINED/ADIUSTABLE  RATE RIDER 18 made this 24th day of October, 1994, and is incorporated  into and shall
be deemed 1o amend and supplement the Mortgage, Deed ol Trust or Sceurity Deed tthe **Security Instrumeni®)
of the same date given by the undersigned (the “*Borrower') to secure Borrower's Adjustable Rate Note (the
**Note'") to STM Mortgage Company d/b/aThe Chiel Financial Group, o ‘Texas Covporation (the *'Lender’) of
the same date and covering the property described in the Security Instrument and located at:

1670 NICHOLSON DRIVE, HOFFMAN ESTATES, 11, 60192

1Property Adidress)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TRHE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADMUSTARLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE
NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADJUSTABLE COVENANTS. In addition to the covenants and agreements  made in the Sceurity  Instrument,
Borrower and Lender turther covenant and agree as follows:

A ADJUSTABLERATE AND MONTHLY PAYMENT CUHANGES
The Note prevides for an initial fixed interest rate of 8,878%. The Note provides for changes in the initial
fixed rate, as follGwvsd

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest sare 1 will pay will change on the first day of November, 1999, and on that day
every 12th meain thereatters Each date on which my adjustable interest rite could change is called o ' Change
Datc.””

(B) The {ndex

Beginning with the first Change Ddte,iny adjustable interest rate will be based on an Index. The *‘lndex’
is the weekly average yield on United States Treasury sceurities adjusted to o constant maturity o 1 year, a8
made available by the Federal Rescrve Board,  The most recent Index figure available as of the date 45 days
before cach Change Date is called the 'Curreny Index. ™'

If the Index is no longer available, the Noi¢ dolder will choose a new index that is based upon comparable
information. The Note Holder will give me notide of this choice.

(C) Calculation of Change

Before the Change Date, the Note Holder will_ealculate my new interest rate by adding Two and
Three-Fourths percentage points (2.780) to the Current Jivdex. ‘The Note Holder will then round the result of
this addition 10 the nearest one-cighth of one percentage voipt (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest “ae antil the next Change Date.

The Mote Holder will then determine the amount of the wopialy payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially cqual payments. The result of tins cales!ation will be the new amount of my
mouathly payment.

{D) Limits on Interest Rate Change

The interest rate | am required to pay at the first Change Date witl'no: be greater than 10.8758% or less
than 6.875%. Therealter, my adjustable interest rate will never be increased o decrcased on any single Change
Date by morc than Two percentage  poinl(s) (2.00%) trom the rate of intertii= 2 have been paying for the
preceding 12 months. My interest rate will never be greater than 13.875% which is called the **Maximum Rate. "’

(E) Effective Date of Change

My new interest rate will become effective on each Change Date. [ will pay the amwouny, of my new monthly
payment beginning on the first monthly payment date alter the Change Date until the_areunat of my monthly
payment changes again.,

(F) Notice of Changes

The Note Holder will deliver or mail o me a notice of any changes in my adjustable intCrestrate and the
amount of my monthly payment before the etfective date of any change. The notice will incluffeinformation
required by law to be given me and alse the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable  iinterest rate with interest rate

limits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

{ have a Conversion Option that | can exercise unless 1 am in default or this Section 5(A) will not permit
me o do so. The *Conversion OQption’ is my option to convert the interest rate 1 am required to pay by the
Note from an adjustable rate with interest rate limits to the fixed rate calenlated under Section S(BY below.

The conversion can only take nlace on tw lirst, second, or third Change Date. Each Change Date on which
my interest rate can convert from an adjustable rate 1o a fixed rate also s called the **Conversion Date.”" 1 can
convert ny interest rate only on one of these three Conversion Dates.

IE 1 want o exercise the Conversion Option, | must first meet certain conditions. Those conditions are that:
(1) | must give the Note Holder notice that | want to do so: (i) on the Conversion Date, 1 must not be in
default under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the
Note Holder, a <caversion tee of U.S, $250,00; and (ivy 1 must sign and give the Note Holder any documents
the Netc Holder requires to effect the conversion.
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(B) Culculntion of Fixed Rate

My new, tixed interest rate will be equal to the Federal National Mortgage Association’s required net yield
as of a date amd time of day specificd by the Note Holder for ¢ if the original term of this Note is greater than
15 years, 30-year tixed rate mortgages covered by applicable 50 -day mandatory  delivery conumitments,  plus seven-
cighths of ane percentage  pomt (O.875%), rounded 1o the neatest one-cighth of one percentage pont (0.125% ),
or (i) if the original term of the Note s 15 years or less, [S-year fixed rate mortgages covered by applicabie 60-
day mandatory delivery commitments,  pluy severeighths of ore pereeitage  point (0LR75%), rounded 1o the
nearest one-cighth of one percentage point (01254 ), I this required net yield ciumot be detennined  becanse
the applicable  commitinents  are not available, the Note Holder  will detenmine  my interest e by using
comparable  informaion. My new rate caleulated under this Section S(B) will not be greater than the **Maximum
Rate' stated in Section (D) above,

{€) New Paymeat Amount and Effective Date

if 1 choose to exercise the Conversion Option, the Note Holder will determine  the amount ol the monthly
payment that would be sufficient to repay the unpaid principal § am expecied o owe on the Conversion Date
in full on the Maturity Date at my new fixed interest rate in substantially cqual payments. The result of this
calcutation will be the new amount of my monthly pavineat. Beginning with my first monthly payment after ihe
Conversion Date, T will pay the new amount as my monthly paytient wnil the Maturity  Date,

C. TRANSFEIVOQF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untit Bordower's initial fixed terest rate changes o an adjustable interest rate under the terms stated
in Section A above, or alter the Borrawer exercises the Conversion Option uder the conditions stated in Section
B above, Unitorm Covenant 17 of the Security Instrument  shall be in cetfect as follows:

Transfer of the Troperty or o Beneflcial Intevest in Borrower. 10 all or any part of the Property or any
interest in it is sold vrarwsterred  (or if a beneticial interest in Borrower s sold or transferred  and Borrower
ts not a natural persom) aviriout Lender’s prior written consent, Lender may, at ity option, require immediale
payiment in full of all sums seexved by this Security Instrument. Flowever, this option shall not be exercised by
Lender it exercise is prohibiied bydederat law as ol the date of this Sccurity Instrument. Lender also shail not
exercise this option it (a) Boriowerocauses o be submitted to Lender information  required by Lender o
cvaluate the intended transteree asA7 a tew loan were being made to the transferee; wd (b) Lender reasonably
determines that fender's security will /ot de impaired by the loan assumption and that the visk of a breach of
any covenant or agreement in this Secarity lastrumient is accepiable to Lender.

To the extent permitied by applicable lazv, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender alse/ nmayvorequire the transferee to sign an asswnption  agreement  that
is ncceptable to Lender and that obligates the” tansteree to keep all the promises and agreememts made in the
Note and in this Security Instrument. Borrower (will eontinue o be obhgated under the Note aud this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the aption to require immeaiate ~payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not 1ess/than 3O days trom the date the notice s delivered or
mailed within which Borrower must pay all sums securcd Jbyothis Security Instrument. I Borrower  (ails to pay
these sums prior to the expiration of this period, Lender iy Snvoke any remedics permitted by this Security
lostrument  without turther notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjuseisle interest rate under the terms stated
in Section ¢ above, and until Borrower exercises the Conversion Optin wider the conditions stated in Section
B above, Unitorm Covenant 17 of the Sccurity Instrument  contatned e Section C 1 above shall cease to be in
effect, and the provisions of Unitorm Covenant 17 ol the Seeurity tnstiwvent  shall be amended to read as
follows:

Transfer of the Property or n Beneficial Intervest in Borrower, [f all or “ny part of the Property or any
interest in it is sold or transferred (or it a beneficial anterest i Borrower is sold 01 transferred  and Borrower
1s not a natural person) without Lender’s prior written consent, Lender way, at it option, require immediate
payment in full of all sums sccured by this Security Instrument. However, this option (shal) not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Sccurity [nstrument

If Y.onder exercises this option, Lender shall give Borrower notice of acceteration. The rotice shall provide
« period of not less than 30 days from the date the notice is deliversd or mailed within whict-Borrower must
pay all sums secured by this Security lastrument. [ Borrower fails to pay these sums prior to thp-axpiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without furtacr notice or
demand on Borrower,

By SIGNING BtLow, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

~Z XS0~ (Sealy

-Burrower

i
A JAMBES JOHANNESEN Borrower DIANAJOHANNES

N~
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