V”MH;EPAF;ED BY: WW@F"EI— A |/ k @FK):M\‘Q‘Q]‘L‘U‘”Q

RECORDING REQUESTED BY:
WORLD SAVINGS AND LOAN
ASSOCIATION

WHEN RECCRDED MAIL TO:
WORLD SAVINGS AND LOAN
CENTRAL PROCESSING CENTER
DOCUMENTATION DEPARTMENT
2420 WEST 26 AVENUE
DENVER, CO

9q92H301

‘()“ €)1 EEY e
FOR necoaos&’s"t&g Y

MORTGAGE

THIS 1S A IAST MORTGAGE. LOAN NUMBER: 0266696
THIS MORTGAGSF SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN /MY INTEREST RATE, FREQUENCY AND AMQUNT OF PAYMENTS
AND PRINCIPAL . I"ALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDEX'S OPTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

B

i DEFINITIONS OF WORDS GSzD IN THIS MORTGAGE

(A} Security Instrument, Tiis Mortgage, which is dated OCTOBER 20, 1894,
will be called the "Security Instrumoent.

257

(B) Borrower. ERNESTO M. CRUZAT AND ARACELI H. CRUZAT, HUSBAND
AND WIFE

~
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sometimes will be called "Borrower” and sometimes simpily "I'.or "me.
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(C) Lender. WORLD SAVINGS AND LOAN ASSOUC!ATION, A FEDERAL 3
|- SAVINGS AND LOAN ASSOC!ATION * = = = = = = * ) ITS SUCCESSORS AND/OR \
I ’] ASSIGNEES, will be called "Lender.” Lender is a Faderal Savings ard 'oan Association which is )
v organized and exists under the laws of the United States. Lender's uiurnss is 1801 !
HARRISON STREET, OAKLAND, CALIFORNIA 94612,

(D) Note. The note signad by Borrower and having the same cate’ 7s this Security
instrument will be called the “Note” The Note shows that | ouwve Lender US.

$93,000.00 plus interest. | have promised to pay this debt in monthly’ Zayments and
to pay the debt in full by NOVEMBER 01, 2034 . The maximum aggrejatc. principal
sum secured by this Security instrument is $116,2860.00.

(E)} Property. The property that is describod below in Section lil entitied “"Description
of the Property” wiil be called the "Property.”

{F} Sums Secured. The amounts daescribed below in Section |l entitied "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured.”

(G) Person. Any persor, organization, governmental authcrity cr other party will be
called "Person.”

" BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

! mortgage, irrevocably grant and convey the Property to Lender subject to the terms
of this Security Instrument. This mesans that, by signing this Security instrument, | am giving
Lender thoss rights that are stated in this Sacurity Instrument and also those rights that the

law gives toc fenders who hold rnortgages on real property. | am giving Lender these rights to
protect Lander from possible losses that might result if | fail to

)
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by this Security Instrument, Called the ™ ured 8," MciUd future advances made by

Laender and any changes to the Secured Notes made with the written consent of Lender;

il pay. with interest. any amounts that Lender spends under Paragraphs 2 and 7
‘below to protect the value of the Property and Lender's rights in the Property: and

(il koep all of my other promisas and agreements under this Security instrument,
the Secured Notes and any changes to the Secured Notas made with the written consent of
Lender.

Hl. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:
() The property which is located at 4222 NORTH DRAKE AVENUE
» L] " - » L] L] L]

CHICAGO, (L 60618, » = = » = » » = *» » The legal
description of the Property is attached as Exhibit "A" which is made a part of this Security
Instrument. This Property is called the "Described Property.”

KEAL ESTATE INDEX NUMBER: vOou
13-14-408-034

i) Al buildings and other improvements that are located on the Described
Property:

liil Al vigits in other property that | have as owner of the Described Property.
These rights are known 43 easements, rights and appurtenances attached to the Property;

(iv) Al rents zr royalties and other income from the Described Property;

tv) Al mineral, (il and gas rights and profits, water rights and stock that are part
of the Described Property;

(v} Al rights that | hive in the land which lies in the streets or roads in front of,
behind or next to. the Describad Froporty,;

{vii) All fixtures that are now or in the future will be on the Described Property or
=n wne property described in subsaction fl-of this Section;

viii Al of the rights and propert; dascribed in subsections (i) through (viii of this
Section that | acquire in the future;

(ix} All replacements of or additionz. ¢~ the property describad in subsections (ii)
thirough (viii) of this Section; and

{x) All of the amounts that | pay to Lende. .nder Paragraph 2 below.

1IV. BORROWER'S RIGHT TO GRANT A SECURITY “NTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP O THE PROPERTY
| promise that (i) | lawfully own the Property: (il | havz the right to mortgage, grant
and convey the Property to Lender; and (i) there are no outstzading claims, charges, liens or
encumbrances against the Property, except for those which are .af. public record.

| give a general warranty of title to Lender. This means the( 1 will be fully responsible
for any losses which Lender suffers because someone other than myveif has some of the
rights in the Property which ! promise that | have. | promise that | wil! defand my ownership
of the Property against any claims of such rights.

COVENANTS

| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY
| will pay to Lender, on time. all principai and interest due under the Secured Notes
and any prepayment and lata charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
{A) Borrower's Obligations
I will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, [easehold payments, ground rents or mortgage insuranca
pramiums (if any).

(B) Escrow Accounts
(i) Borrowaer's Obligations
If Lender givas me written notice to do so, | will pay the amounts in
Paragraph 2(A) above to Lenduor. unless the applicable law requires otherwise. | will make these
payments on the same day trat my monthly payments of principal and interest are due under
the Secured Notes.

500088 {09.10.94/1-94) ADBC MORTGAQE-ADJUSTABLE i
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(a) One-twaelfth of the estimated yearly tuxes asnd assessments on the
Property which under the applicebla law may be superior to this Security Instrument; plus

(b} One-twelfth of the estimated yearly leasshold payments or ground rents
on the Property. if any. plus

{c) One-twelfth of the estimated yearly promium for hazard insurance
covering the Property; plus

{e}s Cne-twelfth of the estimated yeoarly premium for mortgag® insurance, if
any.

I will give Lender ull notices or bills that | receive for the smounts dus under
this Paragraph 2.

{il Lender's Obligations
if | make my payments to Lender. Lender will estimate from time to time my
yearly taxes, hazard insurance praemiums, assessments, leasehold payments, ground rents and
mortgage insurance premiums, which iterns will be called the "Escrow Items” Laender will use
existing assessments and bills and roasonable estimates of future assessments and bills to
estimate th Sscrow items. The amounts that | pay to Lender for Escrow Items under this
Paragraph 2 will be called the "Funds.”

Lender may hold thy Funds. Except as described in this Paragraph 2, Lender
will use the Furids o pay the Escrcw Items. Lender will give to me, without charge, an annuasl
statement of Fuids activity.

Lender niay not charge me for holding or keeping the Funds, for using the
Funde tu pay Escrow lerns, for analyzing my payments of Funds, or for raceiving, verifying
and totaling assessments and bilis. However, Lender may charge me for these services if
Londer pays me interest on the Funds and if the law permits Lender to make such a charge.
Londer will not be required ‘G .ay me any interest or earnings on tho Funds unless sither (a)
Londer and | agree in writing, at tiia time | sign this Security Instrument, that Lender wili pay
interest on the Funds; or (b) the (aw raquires Lender to pay interest on the Funds.

(i) Adjustments to the Furds
If Lender's estimates o the Escrow Items are too high, the amounts that | pay
undor this Paragraph 2 will be too large.

1f an excess of Funds remairis ufter all Escrow Items have been psid and if |
am kesping all of my promises and agreemants. made in this Security Instrument, then | will
have the right to have the excess amount refunced directly to me, if it exceeds 825.00. or
creditcd to my future monthly payments of Funds’ Any refund or credit to which | am entitled
will be made once a year.

I1f, at the time payments of Escrow Iteris are due, Lender has not received
enough Funds to make those payments, | will pay to/Lander whatever additional amount i3
necessary to pay the Escrow ltems in full. | must pay that acalitionsl amount in one or more
Fayments as Lender may requira.

When | have paid sl of the amounts due undei ‘e Secured Notes and under
tnis Security Instrument, Lender will promptly refund to me any Funcs that are then being held
by Lender. !f, under Paragraph 27 below, Lender acquires the P/operty or the Property is
sold, then immediataly before the acquisition or sale, Lender will use any Funds which Lender
i5 holding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my pa;muints under the
Secured Notes and under Paragraphs 1 and 2 above in tho following ordge: .and for the

following purposes:

First, to pay prepayment chargas due under the Secured Notas;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts dus to Lender under Paragraph 2 above;

Fourth, to pay intarest due under the Secured Notes;

Fifth, to pay deferred interest under the Secured Notes;

Sixth, to pay principal due under the Secured Notas:

iast, to pay late charges due under the Secured Notes.

4, BORROWER’S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ail taxes. assassments and any other charges and fines that may be imposed
on the Property and that may be superior to this Security Instrument.

| will also make payments due under my lease if | am a tenant on the Property and |
wiil pay ground rents (if any) due on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 sbove or by making the payments
on time to the Parson owed them.

S0008C {09.10.94/1-24) AQBD MORTGAQGE-ADJUSTABLE 118
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Any claim, ﬁNQF:F* ‘is rrlnA*:ns‘ prpu¥s an obligation has
not been fulfilled 1 own 8 Hon. ' Ivilf for ly g atisfy all liens ageainst the

"Property that may be superior to this Security Instrument However, this Security instrument
does not require me to satisfy a superior lien if: (A) | agree, in writing, to pay the obligation
_which gave rise to the superior lien and Lender approves in writing the way in which { agree
to pay that obligation; or (B) in good faith, | argue or defond against the superior lien in a
lawsi¥t s0 that, during the lawsuit, the superior lien may not be enforced and no part of the
Property must be given up; or (C) | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
heid by that Person. |f Lender datermines that any part of the Property is subject to s
superior lien, Lender may give to me a notice identifying the suparior lien. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the

giving of notice.

3. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damagc caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | mey choose the insurance company but my choice is subject to Lender's approval.
Lender mey .n>t refuse to approve my choice uniess the refussl is reasonable. All of these
insurance polizios and renewals of the policies must include what is known as a Standard
Mortgagee Claune to protect Lender. The form of all policies and renewals must be
acceptable to LurGer. Lender will have the right to hold the policies and renewals. |f Lender
requires, | will prairatly give Lender all receipts of paid premiums and renowal notices that |
receive.

¥ | obtain earthruzke insurance, any other hazard insurance, credit life and/or disability
insurance, or any other_ ‘nisurance on or rolating to the Property or the Secured Notes and
which are not specifically Jequired by Lender, | will name Lender as loss payee of any
proceeds.

if thare is a loss or dumaje to the Property, | will promptly notify tha proper
insurance company and Lender. If.L ¢2a not promptly prove to the insurance company that the
loss or damage occurred, then Lendsr. may do so.

The amount paid by the insurance’ company is called "Proceads.” Any Procesds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then. at Lendar's oplion and in the order and proportion as Lender
may determine in its sole and absolute discratian, regerdiess of any impairment or lack of
impairment of security, as follows: (A) to the (ax’ent allowed by spplicabln iaw. to the Sums
Secured in a mannsr that Lender detarmines and/cs /3) to the psyment of costs and axpenses
of necessary repairs or to the restoration of tre Froperty to a condition satisfactory to
Lender. such application to be made in the manner anr. =i the times as determined by Lender.

If | abandon the Property or if | do not answer. ‘within 30 days, a notice from Lender
stating that the insurance company has offered to seottio a claim, Lender may collect the
Proceeds. Lender may use the Proceeds to repair or restory _the Property or to pay the Sums
Secured. The 30-day pericd will begin when the notice is given

If any Procesds are used to reduce the amount of princips!” which | owe to Lender
under the Secured Notes, that use will not delay the due date or cnaige the amount of any
of my monthly payments under the Secured Notes and under Paragriphs 1 and 2 above.
However., Londer and | may agren in writing to delays or changes.

If Lender acquires the Property under Paragrsph 27 below, all bf ‘ny rights in the
insurance policies will belong to Lender. Aiso, all of my rights in any proceecs ~which are paid
because of dasmage that occurred before the Property is acquired by Lenue’ or sold will
belong to Lender. However. Lander's rights in those proceads will not be gr(atsr then the
Sums Secured immaediately before the Property is acquired by Lender or sold.

If i am required by Lender to pay pramiums for mortgege ingurance, | will pay the
premiums untii the requirement for mortgage insurance ends according to my written
agreement with Lender or according to law.

6. BORROWER’'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not aliow the Property to detoriorate. | will keep and maintain the Proporty
in compliance with any state cr federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employees,
officers and directors and their successors from any cleims, damages or costs for required
or nacessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfil my obligations under my
lease. | also agree that. if | acquire the fee title to the Property, my lease interest and the fee
title will not merge unless Lendsr agrees to the merger in writing.

S00080 109.10.94/1-94) AOQBE MORTGAGE-ADJUSTABLE
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If: (A) | do W proinis i lagr t this Becurity Instrument, or

- (B} somzune, including me, begins a legal proceading that may significantiy affect Lender's
mignts in the Property (such as a lagal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
© protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paving reasonable attorneys fees and entering on the Property tc make repairs. Lender must
give me notica before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument.

I will pay to Lender any amounts which Lender advances under this Paragraph 7 with
intorest, at the interest rate in eftect under the Secured Notes which have not been paid |
will pay those amounts to Lender when Lender sends me a notice raquesting that | do so.
intorest on each amount will begin to accrue on the date that the amount is advanced by
Lerder. However, Lander and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest.

8. LENDER’'S RIGHT TO INSPECT THE PROPERTY

Lencs:. and others authorized by Lender, may enter upon and inspect the Property.
They mus¢ Jdo so in a reasonable manrer and at reasonable times. Before or at the time an
ingpection is’ made, Lender must give ma notice stating a reasonable purpose for the

inspection.

9. AGREEMEI«TS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to wanzor all my rights: (A) to proceeds of all awards or claims for damages
resJiting from condemrarion, eminent domain or other governmental taking of all or any part
of the Property; and (B) *G proceeds from a sale of all or any part of the Property that is
made to avoid condemnatior,~eminent domain or other govarnment taking of the property. All
of those proceeds wili be paid 7o l.ender.

ir all of the Property is tiker, the proceeds will be used to roduce the Sums Secured.
if any of the proceeds remain aviy~ ‘he amount that | owe to Lender has been paid in full,
the remaining proceeds will be paic*0-me. Unless Lender and | agree otherwise in writing, if
onlv a part of the Property is taken. the zimount that | owe to Lender will be raduced only by
the amount of procesds muitiplied by tha tollowing fraction: (A} the total amount of the Sums
Secured immediately before the taking, aivicdea by (B) the fair market 'volue of the Property
immediately before the taking The remainder of the proceeds will be paid to me.

If | abandon the Property or if | do not ariswer, within 30 days, a notice from Lender
stating that a governmental authority has offered i, iiske a payment or to settie a claim for
damages, Lender has the authority to collect the procuels. Lender may then use the proceods
to repair or restore the Property or to raeduce the Sums Secured. The 30-day period will
begin when the rotice is given

if any proceeds are used to reduce the amount ot -principal which i owe to Lender
under the Secured Notes, that use will not delay the due date o change the amount of any
of my monthly payments under the Sacured Notas and under ‘“aragraphs | and 2 above.
However, Lender and | may agrue in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENLLR'S RIGHTS
{A) Borrowor's Obligations
Lender may allow a Person who takes over my rights and oculizsluns subject to
this Security Instrument to delay or to change the amount of the montal, payments of
principal and interest due under the Secured Notes or under this Security Instrurwnt Even if
Lender does this, however, that Person and | will both still be fully obligated -under the
Secured Notas and under this Security Instrument.

Lender may allow those delays or changes for a Person who takas over my
rights and obligations, even if Lender is recuested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{8} Lender’'s Rights
Even if Lender does not exarcise or enforce any of its rights under this Security
Instrument or under the law. Lender will still have all of those rights and may exercise and
enforce them in the future. Evan if Lender obtains insurance., pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Parsgraph 27 below to
damand that | make immadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security Instrument.

SDO0LE 109.10.94/1-94) AOBF MORTGAGE-ADJUSTABLE
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" OBLIGATIOVL?JN 3 E\F I@IAER%R OVER BORROWER'S
4 RIGHTS OR OBLIGATIT -

Any Person who takes over my rights or obligations under this Security Instrument will
have all of my rights and will be obligatad to keep all of my promises and agreemcnts made
_in this Security Instrument. Similarly. any Person who takes over Lender's rights or obligations
under this Security instrument will have all of Lender's rights and will be obligeted to keep all
of Lender's agreements made in this Security Instrument.

If more than one Person signs this Security Instrument as Borrower, each of us is fully
obtigated to keep all of Borrower's promises and obligaticns contained in this Socurity
instrument. Lender may enforce Lender's rights under this Security Instrument agsinst each of
us individually or against ali of us together. This means that any one of us may be required to
pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES
I1f the loan secured by this Security Instrument is subject to a law which sets maximum

loan charges, and that law is finally interpreted so that the interest or other loan charges
collectad or to be collected in connection with the loan exceed permitted limits, then: (A) any
such lcan charge shall be raduced by the amount necessary to reduce the charge to the
parmitted limits and (B any sums already collected from Borrower which exceaded permitted
limits wilt bz refunded to Borrower. Lender may choose to make this refund by reducing tha
principal <veed under the Secured Notes or by making a direct payment to Borrower. If a
rofund reducrs principal, the reduction will be treated as a partial prepayment without any
prepayment chur¢e under the Sacured Notes.

13. LEGISLA(\C¢!- AFFECTING LENDER’S RIGHTS
if a change 'in roplicable law would make any provision of the Secured Notes or this

Security Instrument ulier orceable, Lender may require that | make immediate payment in full
of all Sums Secured by !nis Security Instrument

14. NOTICES REQUIRED 'ONDER THIS SECURITY INSTRUMENT

Any notice that musi-Of  given to me under this Security Instrument will be given by
delivering it or by maiting it by firat class mail uniess applicable law requires use of another
method. The notice will be addreisec to me at 4222 NORTH DRAKE AVENUE,
.:H'CAGO‘ !L 60618. L » » » » - » i » - L L2 » " " - » - L d »
& notice will be given to me at zii-dlternative address if | give Lender a notice of my
alternative address. | may designate ¢y ons mailing address at a time for notification
purposes. Any notice that must be given o Lender under this Security instrument will be given
by mailing it by first class mail to Lender's address stated in Section L(C) above entitled,
"Definitions of Words Used In This Mortgage." unless Lender gives me notice of a different
address. Any notice required by this Security list'ument is given when it is mailed or when it

» L4 » »

is delivered according to the requirements of this Peragraph 14 or of applicable law.

1. GOVERNING LAW,; SEVERABILITY

This Security Instrument and the Sescurec Nntes shall be governed by and
construed under federal iaw and federal rules and ieguis?:ans including those for federsi
savings and loan associations, called ''Federal Law.'’ In (the ‘event that any of the terms or
provisions of this Security Instrurment or the Secured Notes arz interpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforcaatle, such decision shall affect
only those provisions so construed or interpreted and shall not af{ec( the remaining provisions
of this Security Instrument or the Secured Notes.

16. BORROWER'S COPY
! acknowledge the receipt of one conformed copy of the Securez Notes and of this

Security Instrument.

V7. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSTELIION OF THE

PROPERTY

it Lender requires immediate payment in full or if | abandon the Property.. ton Lender,
Persons authorized by Lender, or a receiver appointed by a court at Lender's requect may: (A)
collect the rentai payments, including overdue rental payments, directly from the tenants: (B),
enter upon and take possession of the Property; (C) manage the Property; and (D) sign, cance)
and change rental agresmants and (eases. |f Lender notifies the tenants that Lander has the
right to collect rental payments directly from them under this Paragraph 17, | agres that the
tenants may make those rental payments to Lender without having to ask () Lender whether |
have failad to keep my promises and agreements under this Security Instrument, or (il me for
my permission to do so.

¥ Lender acts to hava the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Froparty is sold; (B) | shall have no right to occupy the Property sfter such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of ths Property may subject me to monetary dasmages. including the loss
of reasonable rent and the cost of eviction. All rental payments coliected by Lender or by a
receiver, other than the rent paid by me under this Psaragraph 17, will be used first to pay

SOCOSF (09.10.94/1-94) A0BG MONTOAQR - ADJUSTABLE
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the costs of collew M@PF er@:l Aﬂg ‘Ee:P Mmy part of the rental
payments remains rl t stslha aidlin f pinaini part .will ba used to
- reduce the Sums Secured. The costs of mansging the Property may inciude the receiver's
fons. reasonable attorneys’ fees and the costs of any necessary bonds.

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
tha date of this Security Instrument. These rights to bring legal action may include an action
fcr breach of contract, fraud, concsealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lendar may, at its option, enforce these rights in its own name and
may apply any proceeds resuiting from this assignment to any amount that | may owe to
Londer under the Note and this Sacurity [nstrument after deducting any expenses, including
attorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documants that may be necessary to enforce this assignment.

1. CLERICAL ERRORS
in the event Lender at any time discovers that this Security Instrumant, the Secured

Notes or any other document rolatad to this loan, called collectively the “Losn Documents.”
contains an urror which was caused by a clerical mistake, calculation error, computer error,
printing &/ror or similar error. | agree, upon notice from Lender, to reexecute any Loan
Documents that are necwessary to correct any such erroris) and | also agree that | will not hold
Lender responiibla for any damage to me which may result from any such error.

20. LOST, S7Q1L.EN OR MUTILATED DOCUMENTS

if any of tho Loan Documents are fost, stolen, mutilated or destroyed and Lender
cielivers to me an indomrification in my favor, signed by Lender, then | will sign and deliver to
lender a Loan Documan. identical in form and content which will have the effect of the
original for all purposes

2. WAIVER OF STATUE CF LIMITATIONS
! will waive, within auplicable law, the pleading of the statute of limitations as a
Jdefense to enforce this Security nstrument, inciuding any obligations referred to in this

Security Instrument or Secured Noter

22. CAPTIONS

The captions and headings ai- e beginning of each paragraph of this Security
Instrument are for reference only and wil not be used in the intarpretation of any provision
of this Security instrument

23. MODIFICATION
This Security Instrument may be modified or amended only by an agreement in writing

signed by Borrower and Lendsr.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, cocpsrativa or planned unit development,
sach of which shall be calied the "Project" and | have an irtsrest in the common siements of
the Project., then Lender and | agree that

{A) If an owners association or other entity, called “Cwners Association," holds title
to Property for the bensfit or use of the Project and its meinbars or shareholders, the
Property also includes my intarest in the Owners Associstion ar-the uses, proceeds anc
benefits of my interest

{(8) The foliowing are called the "Constituent Documents.” (i} -The.declaration or any
other document which creatad the Project; (il By—laws of the Owners /isscciation; lii} Code
of reguiations for the Project liv) Articles of incorporation, trust instrumienst. or aquivalent
document which creates the Qwners Association; (v} The Project's covenants, conditions and
restrictions; (vi) Other equivalent documaents.

i shall perform all of my obligations under the Constituent Documeins, including
my obligation to pay. when due. ail dues and assessments. If | do not psy the dues and
assessmeants when due. Lender may, at its option, pay them. | will pay to lLender any amounts
which Lender advances under “his Paragraph 24 according to the terms described in Paragraph
7 above.

(C) if the Owners Association maintains, with an insurance company reasonably
acceptable to Lender, a master or blankset policy on the Project which is satistactory to
Lender and which provides insurance coversge on the terms, in the amounts, for the periods,
and against the hazerds Lendar requirss, including fire and hazerds included within the term
“axtended coverage," and Lender is provided with evidence of such master or blanket policy,
then. (i} Lender waives the provision in Paragraph 2(B) above for the monthiy payment to
Lender of one—twelfth of thu estimated yearly premium instaliments for hazard insurance on
the Property; and (i hazard insurance coverage on the Property as required by Paragraph 5
above is deemed to be satisfied to the extent that the required coverage is provided by the

SD008C (09.10.94/1-94) AQSBH MORTCAGCR-ADJUSTABLE
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Owners AssoctaﬂMN.QF Fl‘ondjﬁtzt GotiQPMpso in the required
hazard insurance coverige. ali orovi ch'yiia r bianket policy to Lender

- annually. ’
In the ovent of a distribution of hazard insurance proceeds in lieu of rostoration

or repair following a loss to the Property, whether to the unit or to common elements, any
" proceeds payable toc me are hereby assigned and shall be paid to Lender for application to
ths Sums Secured by this Sacurity Instrument, with any excess paid to me.

] shall take such actions as may be roasonsble to insure that the Ownars
Association maintains 8 public liability insurance policy acceptable to Londer in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lendor and with Lender’'s prior written consent,
pither partition or subdivide the Property or consent to: (i} the abandonment or termination cf
tre Project, except for sbandonment or termination required by law in the case ot subatantial
dastruction by fire or other casuaity or in the case of condemnation, sminent domain or other
governmontal taking; (i} any amendment to any provision of Constituant Documents uniess tho
provision is for the express benefit of Lender or of lenders gonerally. (i) termination of
professional management and assumption of self--management of the Owners Association; or
{iv) any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable toc Lender.

25. FUTURE ADVANCES
At Bo'rower's request, Lender, at its option (but before releasa of this Security

Instrument or ine full reconveyance of the Property described in the Security Instrument) may
lond future advansas, with interest, to Borrower. Such future advances, with intarest, will then
be additional Suins Sacured under this Security Instrument

I8, AGREEMENYS ~ABOUT LENDER'S RIGHTS |IF THE PROPERTY IS SOLD OR
TRANSFERRED

Accetleration of Pryinent of Sums Secured. Lender may. at its option, require
immediate paymant in full o ai’ Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in_2=a Property. is sold or transferred without Lender's prior
written permission. Lender also rnuy, at its option, requiro immediate payment in full if
Blaorrower is not a natural Person-ara,a beaneficial interest in Borrower is sold or transferred
without Lender's prior written percmrssion However. Lender shall not require immediate
payment in full if this is prohibitad av Federal Law in effact on the date of the Security
Instrument.

if Lender exarcises the option to rejuire immaediate payment in full, Lender will give
me notice of accelaration. If | fail to pas al Sums Secured by this Security Ingtrument
immediately, Lender may then or thereafter invoite any remedies permitted by this Security
Instrument without further notice to or demand <n'me.

Exception to Accsleration of Payment of ‘Sium.s Secured. If the sale or transfer of
all or any part of the Property, or of a beneficial intursst in Borrower, if Borrower is not a
~atural Parson, is the first one to occur after the date-uf this Security Instrument, Lender will
not exercise the option to accelerate payment in full of ai Sims Secured and the locan may
be assumed if:

() Lender receives a completed written application frur: transferee to avaiuate the
creditworthiness of transferee as if a new ioan were being made to i transferse by Lender;

{in Lender approvas the creditworthiness of the transferee in.vriting:

(iii) transferee makes a cash downpayment sufficient to meet Lonca~’'s then current
underwriting standards;

{iv) an assumption fee, in an amount to be determined by Lender {but hot to exceed
1% of the balance of principal and interest due under the Secured Notes at the tma of sale
or transfer of the Property or of the interest in the Borrowaer) is paid to Lender. and

{v) the transferee executes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetimu Rate Cap may be changed. The Lifstime Rate Czp shail be changed to
an interest rate which is the sum of the interest rate in effect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentage points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty" if li) | do not pay the full amount of each monthly
payment on the date it is due: or (i) | fail to perform any of my promises or agreements
under the Nota or this Sacurity Instrument; or (i) any statement made in my application for
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this foan was matﬂmﬁﬁfiﬁrm\hn@@ E)\éucation for this toan
was materially fals L) ifg réa mivei ortaih facts;, or (iv) | have
rmade any other statement to Lender in connection with this ioan that is materislly false or

rnisteading. |f there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums secured.

if there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Lew is not
applicabls, under the law of the state whare the Property is located, which will bo called the
"Applicable Law."

Lender does not have to giva me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Broach of
Duty. Lender may make a demand for full payment upon any other Bresch of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appcinted
under the Applicsble Law to collect rents from any tenants on tha Property and to manago
the Procsriy. The action to appoint a receiver may be taken without prior notice to me and
.ugardless of the value of the Property.

The ‘sale of the Proparty may be postponed by or at the direction of Lender except
a3 limited ¢= prohibited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that it may be sold in one parcel | also agree that Lendor may add to the
amount that | owe to Lender all lagal fees, costs, allowances, and disbursements incurred as 8
rosult of the ac’ion to sell the Property, except to the extont that the Applicable Law limits
or prohibits any su.n charges.

Lender will appl; the proceeds from the sals of the Property in the following order.
(4) to all feas. expensas ziid costs incurred in connection with the sale, including trustees’ and
attorneys' fees, if any; (B) to-all Sums Secured by this Security Instrument. and (C) any oxcess
to the Porson or Persons leoull, ontitied to it

28. LENDER'S OBLIGATION TGO CISCHARGE THIS SECURITY INSTRUMENT
When Lender has been puid-all of the amounts securad by this Security Instrument,
Lender shall releaso or cancel this leCurity Instrument without chargo to me oxcept that | will

pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will jive Lender a fee for furnishing any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemptior i1 the Property is waived.

31. OWNER OCCUPANCY
Lender has relied upon stataments of fact which | hive imade to qualify for this loan. |

have stated and confirm that (A) the Property is my persora! r£ad primary residence; (B) | will
occupy the Property not later than 30 days after this Security instrument is recorded; and (C)
| will use the Property as my residence for at least 12 months rem the date this Security
Instrument is recorded.

If any of the statements of fact that | have made are materially faise or misieading, |
will be in default under the Secured Notes and this Security instrument 'f | am in such
default, Lender may, at its option, increase the interest rate and margin, suviect io the Lifetime
Rzta Cap stated in the Secured Nctes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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: @ E E EL{}‘{M"’@@ Pe ents contained in this
ary” ricler(s) s d ofddd in proper official records.

BY SIGNING BELM

+ , Security instrumen
{(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWERIS):
(Seal)
ERNESTO M. CRUZAT
~ ~
? Criii b 5
i AU Aoy ) (Seal
: ARACEL | l}/ CRUZA)Y
(Seal}
(Seal)
— (Seai)
— _2H (Seal)
ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
e
i ".L): R
* L.'; = R
Iu,.v t.’ N
L
: | R
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. 0265585

AlLL THAT CFAYAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF 1LLINOIS » = = = = = | DESCRIBED AS FOLLOWS:

LOT 15 IN BLOCK 11 IN MAMEROW’S BOULEVARD ADDITION TO IRVING PARK, BEING
A SUBDIVISION BY GEORGE T: J..MAMEROW OF THE WEST 1/2 OF THE WEST 12 OF
THE SOUTHEAST 1/4 OF SECTION. 14, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN'COOK COUNTY, ILLINOIS.

m lang:l, for inl‘ormaﬁpnal purposes caly, is commonly known as: _4222 N. Dmke Ave,
in the City/Town of Chicago 60618, County o1 .Cook , and the Statc of _Illingis.

TAPE ONLY THE LEGAL DESCRIPTION TO TH:S PAGE.
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StATe or »LLL, '
: 55,
COUNTY O Llinll '
-
o, D AV X ALV ! . Noury Public in and {or ssid County, in the

. Stategjoresald, DO HERTI' T “‘ERTlfYﬂm(Kw')\i\Jl-’ i } X LJC\U-) AT LAWY
- . N
__@mm /\T\}SLLKI J\ QRUL"\\ '

]

personally known o me to be the same nessors whose namesS A&L&. subscribed (o the foregolng instrument,
appeared ticfore me ll'.is day in person and anknowlcdgcyj that .\._\&?_i_ asigned, scaied and delivered the said
Instrunicnt as ._A__ frec and voluntary act, {ox ,ihc uses and purposes therein set forth, including the release and

waiver of the right of homeslead, : [

. N )
$iven VAIEFGHHaBE A notiur@l seal this r)\ﬁ) lp - day of _(J_Q.’mq_)).,.. 1‘)L_&\.L

4 DAVID JANUS \
C \

y  Notary Public, State of Minors
~g_ \M‘L\. P

ﬁwcmnwnExpues 1/31/98
Hotary Public
Conunission Lxpites. ;.%)/ \, et e (\ !
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