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" MORTGAGE i
U USRI J
‘é& THIS MORTGAGE ("Security Fustrument™) {s given on Qctober 26, 1994 . The Mortgagor is
. ;\ JAMRA J. KOCH , Bachelor
’\\J (“Bosrower™). This Security Instrument is given (&
Draper and Kramer, Inc.
| .
| which is organized and cxisting under the laws of Illinois . and whosc

addressis 33 West Monrce - Suite 1900, Chicago, il 60503
{"ender™). Bosrower owes Lendes the principal sum of
ONE HUNDRED THIRTY ONE THOUSAND SEVEN HUNDRED & 00,240

Dollars (US. § 131,700.00 ),
This debt is cvidenced by Bormower's note daled the same date as this Sccurity Iaccun ent {("Noic™), which provides for monthly
payments, with the full deb, if not paid carlier, duc and payable on  November 2. 2024 . This Security

Instrument secures W Lender: (a) the repayment of the debt evidenced by the Note, witl: iiezest, and all renewals, exicnsions and
modifications; (b) the payment of all other sutns, with interest, advanced under paragraph o 12 protect the security of this Security
Instrumens; and (¢) the parformance of Borruwer's covenants and agreements under this Security Instrument and the Noe. For

this purpose, Bocrower does hereby morgage, grant and convey W Lender the following dessiibed property focated in
Cook County, {Hinois:

SER LEGAL RIDEP. ATTACHED

£osocev s
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which has the address of 2717 ODLUM DRIVE, SCHAUNBURG [Strect, Ciryl,
fitinois Illinois 6Q2§ €odei("Property Address™);
FHA llizolz Mortgage - 492
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TOGETHER WITH all the improvements now or hereafler erccted on the property, and all casements, nghty, appurtenances,
rents, coyalues, mineral, ol and gas rights and profits, waies rights andd stk and all fixtures now or herealier a pant of the
property. Al replacements and additons shall also be covered by this Sccurity Instument. All of the {oregoing is referred 10 1n

this Secunty Instrument as the *'Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveyed and has the right (o mornigage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the stk In the Property against all claims and dernands, subject [0 any encumbrances of record.

1. Fayment of Principal, Interesi and Late Charge. Borrower shial: pay when duc the principal of, and interest on, the
detx cvidenced by the Note and lale charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shalt include in cach monikly paymen,,
together with the priza:oal and interest as st forth in the Note and any late charges, an instaliment of any (a) taxes and special
assessments Jevied of w he levied against the Property, (b) keaschoid payments or ground cents on the Property, and (c) premiums

(or insurance required oy paragraph 4.

Each monthly installment or items (a), (b), and (c) shall equal onc-twelfth of the annual amounts, as reasonably esumated
by Lender. plus an amount sufli’ong ‘o mamtain an additional balance of not more than one-sixth of the estimaied amounts. The
full annual amount for cach item shall oc accumulated by Lender within a period ending onc month before an ilem would become
delinquent. Lender shall hold the amounis rsllected in trust to pay ilems (a), (b}, and (c) before they become delinquent.

if 8 any tme the ntal of the paymenis ek’ by Lender for items (a), (b), and (c), tngether with the future monthly paymerits
for wuch ilems payable to Lender prior 1o the du=.d>*s of such iiems, cxceeds by more than onc-sixth the estimated amoumt of
payments required W pay such ilems when due, adf-nayments on the Note are current, then Lender shall cither refund the
excess over one-sixth of the estimated payments or Conui® the cxcess over onc-sixth of the estimated payments 0 subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), of (¢} is
insufficient to pay the ilem when due, then Borrower shall pa’ te Lender any amount nocessary to make up the deficiency on of

before the date the item becomes duc.

As uscd in this Secunty instrumenl, "Sccretary” mcans the Secreary of Housing and Urban Development or his or her
designee. [n any year in which the Lender must pay a merigage insurance gromium {o the Sccretary {or any year : which such
premium would have been required if the Lender sl held the Sccurity instrument), cach monthly payment shall also include
cither: (i) an instaliment of the annual morgage insurance premium (o be paud by (Lenoer 1o the Sexrelary, or (1) 2 monthly charge
instead of » morgage insurance premium if this Sccurity Instrument is held by the S <relary. Each monthly instaliment of the
morigage insurance premium shall be in an emount sulficien! 1o accumulaie the full zaraa) mongage insumance premium with
Lender one month prior 1o the dae the full annual mongage insurance premium is duc o Uie Secretary, or if this Security
Instrument is held by the Secretary, cach monthly charge shall be in an amount equal o one tveelith of onc-half percent of the

outstanding principal balance due on the Noie,

if Borrower tenders o Lender the full payment of all sums secured by this Secunity Instrument, Borrswer's account shalf be
credited with the balance remaining for all instaliments for items (3), {b), and (<) and any mortgage insurance peemium instaliment
that Lender has not become obligated 0 pay 10 the Secretary, andd Lender shall prompily refund any excess fuics lo Bormower.
Immediately prior 1o a foreclosure sake of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
balance remaining for all installments for items (a), (b), and (2).

3. Application of Payments. All payments under paragraphs | and 2 shall be applicd by Lender as follows:

First, 0 the mortgage insurance premium o be paid by Lender w the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium:

Second, 10 any taxes, special assessments, leaschold paymerits or ground rents, and fire, flocd and cther hazard insurance
premiums, as required;

Thirg, to interest duc under the Nole;

Fourth, 10 amortization of the principal of the Notc;

Fifh, w tate charges due under the Note.
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. 4. Fire, Flood and Other Hezard Insurance. Borrower shall insure all improvements on the Propenty, whether now in

existence or subsequently erected. against any hazards, casualises, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the penods that Lender requires. Borrower shall also insure
all improvements on the Property, whethar sow in exisience or subsequently erccted, aganst loss by floods to the exient required
by the Secretary. Ail insurance shall be carned with companics approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include loss payabic clauses in (avor of, and in a form acceplable (o, Lender,

In the cvemt of loss, Borrower shall give Lender immediate notice by mail. Leader may make proof of loss if not made
promptly by Boirower. Each insurance company concerncd is hereby authorized and directed 1o make payment for such loss
directly to Lender, insicand of to Borrower and o Lender pointly. All or any part of the insutance proceeds may be apphed by
Lesuicr, at its opuon, cither (a) to the reduction of the indebicdness under the Note and this Security Instrument, first o any
definquent amounis applicd in the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoration or repair of
the damaged Propesty. Any application of the proceeds i the principal shall not eatend or posipone the doe dale of the monthly
payments which are refemred 10 1n paragraph 2. or change the amaount of such payments. Any excess insurance proceeds over an
amount required to yay-ull outstanding indebtedness under the Notc and this Securily Instrument shall be pad 1o e eslity legally

entitled therelo.

In the event of foreCkizers of this Security Instument or other transfer of title 10 the Property thal extinguishes the
indebicdness, ali right, btke and wicro! of Borrower in and 1o insurance policies in force siiall pass to the purchaser,

§. Occupancy, Preservation, Maintepance and Protection of the Property; Borrower’s 1.0an Application; Leaseholds.
Borrower shall occupy, establish, and use the Pruperty as Borrower's principal residence withan sixly days aficr the execution of
this Sccunty Instrument and shall continue to occyry the Property as Borrower's pnincspal residence for at least one year after the
datc of occupancy, unless the Secretary deterines thin requirement will cause unduc hardship for Borrowetr, or unless
cxtenuating circumstances exist which are beyordl_Tinerower's conuol, Borrower shall notify Lender of any cxicnualing
circumstances. Borrower shall not commit waste or descro;, . Jamage or subsiantially change the Property or allow the Property 0
deteriorale, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the Ioan
is in defsalt. Lender may take reasonable action (o prutect and pres:rve such vacant or abandoned Propenty. Borrower shali also
be in default if Borrower, duning the loan application process, gac materially falsc or naccurate information of stalcments to
Lander (or faiied o provade Lender with any material information) :n copnection with the loan cvidenced by the Note, including,
bul not limited to, cepresentations conceming Bortower's occupancy of the Property as a principal residence. If this Secunity
Instrument is on a icaschold, Borrower shall comply with the provisions o7 the lcasc. If Borrowes acquires fee titke 1o the
Property, the leaschold and fee titc shali not be merged uniess Lender agrees s the meeger in wriling,

6. Charges to Borrower and Protection of Lender's Rights in the Property . Drmower shall pay all govemmental or
municipal charges, fincs and impositions that arc not included in paragraph Z. Borrowe: shall pay these obligabions on lime
directly to the enlity which is owed the payment. If failure 1o pay woukl adverscly affect Laoer’s interest in the Property, upon
Lender’s request Borrower shall promptly fumish io Lender receipts evidencing these payments.

If Borrower (ails to make thess: payments or the payments required by paragraph 2, or [ails to perfurm any other covenants
and agreements contamed in this Security Instrument, or there is a legal proceeding that may significantly aficei Lenders rights in
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulanons), then Lender may do and
pay whatever is necessary o prowect the value of the Property and Lender's rights in the Property, including saywent of taxes.

harard insurance and other items mentioned in paragraph 2.

Any amourts disbursed by Lender under ihis paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, al the Noie raic, and al the opuion of Lender,

shall be immediately due and payabk.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequenual, in connecion with any
condemnation or other laking of any part of the Property, or for convesance in place of coxdemnabien, are hereby assigned and
shall be paid to Lender (o the exient of the full amount of the indebledness that remains unpaid under the Note and this Secunty
Instrument. Lender shall apply such proceeds (o the reduction of the indebiedness under the Note and this Secanty Instrument,
first 1o any delinquent amounts appiied in tic order provided in paragraph 3, and then 1o prepayment of principal. Any application
of the preceads 10 the principal shall not extend or postponc the duc date of the monthly payments, which are referred o ;

inf.a
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+ paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indehiedness under the Notc and this Security instrument shall be paid (o the entity legally enutled thereto,

: 8. Fees. Lender may coilect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immeadiate payment in full of all sums secured by this Security [nstrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior o of

on the duc date of the neat monthly payment, or
(ii) Borrower defaults by failing, for a period of thinty days, to pesform any other obligations contained in this

Sccurity Instrument,

(b) Sale V/bcut Credit Approval,  Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require-immediate payment in full of ali sums sccured by this Sccurity Instrument if:
(i) All or partwf<he Property, or & benefical interest in a trust owning all or part of the Properly, is sold or otherwise

transferred {otace an by devise or descent) by the Bortower, and
(ii) The Property 1s-i-nccupied by the purchaser or grantee as his or her principal residence, of the purchaser of
granice does so occupy. th: Property but his or her credit has not been approved in accordance with the requirements

of the Sccretary.

(c) No Waiver, [ circumsiances occur.that would permit Lender o require immediate payment in iull, but Lender docs
not require such payments, Lender does nal waive ils figits with respocs 10 subsequent events.

{d) Regulations of HUD Secretary. in man; cazumstances regulations issued by the Secretary will limit Lender’s
fights in the casc of payment defaults to requive immeduate payment in full and foreclasc if not paid. This Securily
Instrument does not authorize acceleration or forectostire 1) not permitied by regulations of the Secretary.

(¢) Mortgage Not Insured. Bormower agrees that should i Security Insurument and the Noic secured thereby ot be
cligible for nsurance under the National Housing Act within G0 aays from the daic hercof, Lender may, al its oplion and
notwithstanding anything in paragraph 9, requirc immediaic peymwent in full of all sums secured by this Sccurity
[nstrument. A wrillen stalement of any authorized agent of the S«iretarv dated subsequent to 60 days from the dale
hereof, dechining 1o insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the forcgoing. this option may not be cxr.ciced by Lender when the unavailability of
insurance is solcly duc to Lender's failure to remit a mortgage insurance premiun: 12 the Sccrelary.

10. Reinstatement. Borrower has a right (o be reinstaled if Lender has required immeiiaie payment in full because of
Boerower's failure o pay an amount duc under the Not or this Sccurity Instrument. This nigat azplics even after foreclosurs
proceedings are instituted. To seinstate the Sccurity Instrument, Borrower shall wender in a lump sem. all maounts required to hring
Borrower's accounl current including, to the exient they are obligations of Borrower under this Secunty fustrument, foreclosure
cosis and reasonable and customary attorneys’ fecs and expenses properly associaied with the foreckeyre proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect w1 Lender hiad not
requirca immediaic payment in full. However, Lender is not required 0 permit remnstalement if: (i) Lender has accepled
reinstaterent afier the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure procecding, (i) reinstatement will preclude foreclosure on different grounds in the fuwre. or (in)
reinstatement will adversely afiect the priority of the lien created by this Secunity Enstrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time of payment or modification
of amortization of the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Borrawer shall
not operate (o releas the liability of the original Borrower or Borrower's successor in intesest. Lender shall nol be required to
commence procecdings against any successor in interest of refusc (o exiend time for payment cf otherwisc medify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrawer's successors
in interest. Any forbearance by Lender in cxercising any right or remedy shall not be 8 waiver of or preclude the exercise of any

right or remedy.
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12. Successors and Assigns Bound; Joint and Severat Liability; Co-Signers. The covenanis and agreements of  this
Socunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subyect 1o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be jont and several. Any Borrower who co-ugns this Secunty
" Instrument hut docs not caecule the Note: (a) i2 co-ugmng thie Securily Instrument only W morigage, grant and convey that
Borrawer's inlcrest in the Propeny under the terms of this Security Instrument; (b) 1s not personally obhigatcd 1 pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to cxtend, modify. forbear or
make any accommodations with regard o the terms of this Secunity Instrument of the Note without that Borrower’s consenL.

13. Notices. Any notice 1o Borrower provided for wn this Secunty instument shall be given by delivenng 1t of by maihing it
by first class mail unless appiicable law requires use of another method. The notice shall be direcied to the Propenty Address of
any other address Borrower designaics by notice to Lender. Any notice 1o Lender shal) be given by firsi class mail W Lender’s
address stated hercin or any address Lender designales by notice 1o Borrower. Any notice provided for in this Secunty Instrument
shall be deemed 1o have been given 20 Borrower or Lender when given as provided in this paragraph.

14. Governing ).o'v; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdrcuon in which Zisc Propenty is kocated. In the event that any provision of clause of this Secunty Instrument or the Note
conflicts with apphcabl. fzw: such conilict shall not affect other provisions of tus Secutity Instrument or the Node which can be
given effect without the conflicting provision. To this cad the provisions of this Sccunty Instrument and the Note are doclared 10

be scverable.
15. Borrower's Capy. Borrowcr shatl be given onc confermed copy of this Security Instrument.

16. Assignment of Rents. Borrowcr uncorduonally asugns and transfers W Lender all the rents and revenues of the
Property. Borrower authonzes Lender or Lendis's anents 1o coliect the rents and revenues and hereby direvts cach tenant of the
Property to pay the rents to Lender or Lender's agents. However, paior 1o Lender’s notice 1y Borrower of Horower's breach of
any covenant of agrecment in the Security Instrument, Brorower shall collect and reccive all rents and revenues of the Property as
trustee for the benefii of Lender and Borrower. This assignment of rents constitutes an absoluie assignment and nol an assignment

for additional secunity only.
If Lender gives notice of breach o Borrower: (a) all rents viczived by Borrower shafl be hickd by Borrower as wrustec for
henefit of Lender only, to be applied 10 the sums secured by the Secarivy) Instrument; (b} Lender shall be entitled 1o collect and

reczive all of the rents of the Property: and (c) cach tenant of the Propeny #)@’l pay all rents duc and unpaid 1o Lender or Lender's
agent on Lendet's written demand 1o the tenant.

Bosrower has not executed any prior assignincnt of the rents and has not and !l net perform any act that would prevent
Lender from cxercising its rights under this paragraph 16.

Lender shall not be required (o enter upon, Lake control of or maintain the Property beforc (v after giving notice of becach to
Borrower. However, Lender or a jedicially appoinied receiver may do so et any time there is a brezch, Any application of rents
shall not cure or waive any default or invalidaic any other right or remedy of Lender. This assigimert of rests of the Propenty

shall tenminate when the debt secured by the Security Instrument is paid in full,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreciosure Procedure. if Lender requires immediate payment in full under paragraph 9, Lender may foreciose
this Security Instrursent by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonabls atiorneys’ fees and costs of title evidence.

18. Rejease. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sccurity Instrument
without chasge 1o Borrower. Borrower shall pay any recordation costs.,

19. Waiver of Homestead. Borrower waives al! right of homesicad exemption in the Property.
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20. Riders to this Security [ustriment. {f onc or more riders are excculed by Borrewer and recorded sogether with this
Secucity Instrument, the covenants of sach such nider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrumen? as if the rider(s) were a past of this Security instrument.

(Chexk applicabic box(es})
&1 Condominium Rider 7 | Viradusted Payment Rider £ ] Other |§mir§|

[} Planned Unit Development Rider -] Ginwing Equity Rider ARM RIDE

BY SIGNING BELOW, Borrower accepts and agrees to the (cris contained in this Security Instrument and in any rider(s)
exccuied by Borrower and recorded with it
Witnesses:
-Botrower

cooree - (Scal}

-Horrowe!

e g et e

— — _/71‘._‘.--._‘__..,.._“_7_ P
Zéff’ GZ _.{Scal) (S

Jl78 J. K Rostower -Borrowet
STATE OF ILLINOIS, (’M County ss:

I, ‘7[{/ 0""‘0""7‘—’—1} , a Notary Public 1n and for sasd county and state do hereby cerufy that
%,{cnu‘) L Koo A
. e known 1o me (o be the same person(s) whose name(s)

subscribed 1o the forcgoing instrument, before me this day in person, and acknowledged that he
signed and delivered the said instrument as 5 fmcandvolunmyacl, for the uses and purposcs therein set forth.
A

Given under my hand and official scal, this ,;044.

My Commission Expires:

‘ . "OFFICIAL ”
This Instrument was prepared by: Teresa ﬂafig';!
q _‘n(;u 9495) Mm Shll 0’ 'llﬂﬂs
My Commission Exgires 2/78/09 §
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FHA CONDOMINIUM RIDER

THLIS COMDOMINIUM RIDER IS MADE THIS 10/26/94 , AND I8
INCORPORATED INTO AMD SHALL BE DEEMED TO AMEND AND SUPPLEMENT A MORTGAGH
{HEREIN "SECURITY INSTRUMENT") DATED OF EVEN DATE HEREWITH GIVEN BY THE
UNDEBRSIGNED (HEREIN *BORROWER"; TO SECURE BORROWER'S NOTE TO:

DRAPER AND KRAMER, INCORPORATED

(HEREIN “[.ENDER"™) AND COVERING THE PROPERTY DESCRIBED IN THE SECURITY
INSTRUME':T AND LOCATED AT:

3717 ODLUM DRIVE
BCHAUMBURG, Illinois 60194

THE PROPERTY COMFRISLS-OF A UNIT, TOGETHER WITH AN UNDIVIDED INTEREST IN THE
COMMON ELEMENTS, IN A COUNDOMINIUM PROJECT KNOWN AS:

ARD ROCK TONDOS

IN ADDITION TC THE COVENANTS AND AGRELMEUTS MADE IN THE SECURITY INSTRUMENT,
BORROWER AND LENDER FURTHER COVENANT AS FOLLOWS:

1. RESOLUTION OF INCONSISTENCY. IF THIS SECURITY INSTRUMENT AND KOTE BE
INSURED UNDER SECTION 234 (C) OF THE NATIONAL HOUSING ACT, SUCH SECTION
AND REGULATIONS ISSUED THEREUNDER AND It7 EFFECT ON THE DATE HEREOF SHALL
GOVERN THE RIGHTS, DUTIES AND LIABILITIES 'GP THE PARTIES HERETD, AND ANY
PROVISION OF THIS OR OTHER INSTRUMENTS EXECUTED IM CONNECTION WITH THIS
SECURITY INSTRUMENT AND NOTE WHICH ARE INCONSISTZNT WITH SAID SECTION OF
THE NATIGNAL HOUSING ACT OR REGULATIONS ARE HEKF.Y AMENDED TO CONFORM

THERETO.

z. ASSESSMENTS. FPAILURE OF THE BORRGWER TO PAY THE BORROWZR'S SHARE OF THE
COMMON EXPENSES OR ASSESSMENTS AND CHARGES IMPOSED BY THE OWNER'S
ASSOCIATION AS PROVIDED FOR IN THE INSTRUMENTS ESTABLISHING THE OWKER'S
ASSOCIATION, SHALL CONSTITUTE A DEFAULT UNDER THE PROVISIUNS OF SECTION
234 (C!} OF THE HOUSING ACT AND RESULT IN A LIEN MORTGAGE. A5/ JSED IN THE
SECURITY INSTRUMENT THE TERM “ASSESSMENTS™ EXCEPT WHERE IT REFLRS TO
ASSESSMENTS AND CHARGES BY THE OWNER'S ASSOCIATION SHALL BE DEFIHRD TO
MEAN "SPECIAL ASSESSMENTS BY STATE OR LOCAL GOVERNMENTAL AGENCIES,
DISTRICTS OR GTHER PUBLIC TAXING OR ASSESSING BODIES”.

IN WITNESS WHEREOP, BORROWER HAS EXECUTED THIS FHA CONDOMINIUM RIDER.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26th day of
October 1994 | and 1s incorporated intc andd shall be deemed w amend and

supplement the Mortgage, Doed of Trust or Security Decd (“Security Instrument”) of the same dake given by the
undersigned {"Borrower”) o secure Borruwer's Noie ("Note™)

Draper aud Kramer, Inc.

(the “Lender™) of the same daie and covering the property described in the Security Instrument and locaied al:

2717 ODLUM DL7+x SCHAUMBURG Illincis 50194
[Propeny Addreit)

THE NOTE UONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMP THF. MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In akdnior, 15 the covenants and agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree 18 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dute

The interest ratc may change on the first day of  Apr’t . 1996 | and on that day
of each succeeding year, “Change Date™ means ¢ach dale on whiet th.: interest raic could change.

{B)} The Index

Beginning with the first Change Date, the interest rate will be based onan Index. “Index” means the wockly
average yield on United States Treasury Securitics adjusted to a constant maa:iiy of onc year, as made availabe by
the Federal Reserve Board. “Current Index™ means the most recent Index-fiswie available 30 days before the
Change Date. If the [ndex (as defined 2hove) is no longer available, Lender wiil usc as a ncw [ndex any index
prescribed by the Sccretasry. As used in this Rider, “Secretary means the Sccreliry of Housing and Urban
Devclopment or his or her designee.” Lender will give Borrower notice of the new index.

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculale a new interest raie by adding a margin of
WO parcentage poinl(s) ( 4000 %)
w0 the Current Index and rounding the sum to the ncarest onc-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new inlerest rate unti} the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrcase by more than one percentage point (1.0%) on any single
Change Datc. The interest rate will never be more than five percentage pointe (5.0%) higher or lower than the initia)

interest rate.

Pagetol? FHA Multistate ARM Rldtr/';z
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{F) Calcutation of Puyment Change
If the intcrest rate changes on a Change Date, Lender will cakulate the amount of monthly payment of
principal and interest which would be necessary (o repay the unpaid principal balance tn fudl al the matunty dale at
the new inierest rale through substantially egual payments. [n making such cakcutation, Lender will usc the unpaid
principal balance which would be owed on the Change Date if there had been no default in paymeat on the Note,
reduced by the amount of any prepaymcents 1o principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

{F) Notice of Changes

Lender wi'l give notice to Borrower of any change in the interest rate and monthly paymenl amount The
notice must be iven at least 25 days hefore the new monthly pavment amount is due, and must st (orth (1) the date
of the notice, (n) ty; Change Date, (1) the ol intcrest rate, (1v) the new interest rate, (v) the new monthly payment
amouni, (vi) the Critert Index and the date it was published, (vii) the methad of cakaulating the change in monthly
payment amount, and (viir) any other information which may be required by law from ume i ime,

() Effective Date of Clizages

A new interest rale calculated in accordance with paragraphs () and (1) of this Ruder wall hecome cffective
on the Change Date. Bosrower shailinake a payment in the new monthly amouni beginming on the first payment
date which occurs at lcast 25 days after 7.engsr has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no oblizziaw 10 pay any increase in the monthly payment amount cakculated m
accordance with paragraph (E) of tis Rider 150 any payment date occurring less than 25 days after Lender has
given the required nouce. [f the monthly paymcii “mount cakculated in accordance with paragraph (I:) of this Rider
decreased, but Leader faked 10 give umely notice of the decrcase and Borrower made any monthly payment
amounts exceeding the payment amount which shoulc have boen stated in a timely notice, thea Borrower has the
opuior: 10 ¢ither (i) demand the retum to Borrower of any cx.ess paymenl, with interest thereon at the Node rate (a
ralc cqual to the interest rale which shoukd have been staid ‘a.a timely notice), or (i1) request thal any cxcess
payment, will intcrest thereon ak the Nole rale, be applied as paymeat of principal. Lender’s obligation to relum any
cxcess payment with interest on demand is not assignable cven if e 'ote is otherwisc assigned befor: the demand
for return is madc.

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and <rvenants contained in this Adjustable

Raic Rid7
_fp:y&é__ (Scal) . (Seal)
-Bortower -Borrower

e ASeal) L (Seal)
-Borrower -Borrower
[Space Below This L:ne Reserved for Acknowledgment}—r— ——F —— — —— ——
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1
UNIT 17-2717-4 IN RED ROCK CONDOMINIUM AS DELINEATED ON A SURVEY
CERTAIN LOTS IN

OF THE FOLIOWING DESCRIBED PARCEL OF REAL ESTATE:

RED ROCK SUBDIVISION, BEING A SUBIVISION IN THE NORTH EAST 1/4 OF
EAST OF THE THIRD

SECTION 24, TOWNSHIP 41 HORTH RANGE 9,
ILLINOIS, WHICH SURVEY IS

IN COOK COUNTY,

PRINCIPAL MERIDIAN,
ATTACHED AS EXHIBIT “A" TO THE DECLARATION OF CONDOMINIUM

OWNERSHIP RECORDED OCTOBER 21, 1994 AS DOCUMENT 94904881,
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON

ELEMENTS

MORTGAGOR ALSO HEREBY GRANTS TO MORTGAGFSE, ITS SUCCESSORS AND
T TO THE ABOVE

ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENR2I:T
DESCRIBED REAL ESTATE, THE RIGHTS AND EASUIMENTS FOR THE BENEFIT

OF SAID PROPERTY SET FORTH IN THE AFOREMEN1TONED DECLARATION OF

CONDOMINIUM.
RESTRICTIONS,

THIS MORTGAGE IS SUBJECT TO ALL RIGHTE, EASEMENT'S,
CONDITIONS AND RESERVATIONS CONTAINED IN SAID DECLARATION THE
SAME AS THOUGH THE PROVISION OF SAID DECLARATION WERZRECITED

AND STIPULATED AT LENGTH HEREIN.
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