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-8 Musard or Propevty Insurance. Borrowor shall keep the Improvemonta now cxisting or hereaftor erociad on tho Property
Inaured against loss by firo, haznrds included within the term “oxtended covernge” and nny other hnards, including floods or
flooding, for which Lender requires insurance. This insurunce shall be maintained in the amounts and for the periods that Lender
requires, Thic inkurance carricr provitting the insurance shall bo chosen by Barrawer subject to Lender's approval which shall not
be unromsonably withhold. If Borrower fails 10 maintain coverge described abovo, Londer may, st Lendor's opilon, obialn
coverags to protect Lender's rights In the Proporty in accordance with paragraph 7.

.. All Insurance policies and renowals shall be acceptablo to Londor and shall Include a standard mongage clauso, Londer M
have the right  hold the policics and ronowals, If Lender requires, Botrower shall promptly glve o Lender all recaipts of peid
premiums and renowal notices. In the ovent of loss, Borrawor shall give prompt notics (o the lnsurance carrier and Lendor, Londor
may make proaf of loss if not made promply by Borrower,

- Unicss Londor and Borrower atherwise egreo in writing, insuranco progesds shall bo applisd 1o restomtion or rondf of mo
chpony damagod, if the restoration or ropair ls economically fenaible and Londee's soourlly is not lassenl. If the reaineation o
repair s nat economicully feasiblo or Londer's socurity would bo lessoncd, the insuranco procosds shall bo upplied tw the sumi
sciured by this Security Instrument, whether or nnt then duo, with any excoss puid to Borrower, If Bortower abandons the
Property, or does ne' cuswer within 30 daya & notico from Londer thit the inswranco carrlor hiw offored 10 seitle a olaim, then
Londor may collect the insurance procoeds. Lender may yae e procox!s o repair or roatoro tho Proporty or (0 pay sums murod
by this Securliy Instruraci, whothor or not then duo, Tho 30-day poriod will hogin when the nolics is givan,

. Unloss Londar and Buiruwsr otherwise agroo ln wrling, any application of proceds (0 prineipal shall not oxtoud or ponpoue
the due daks of the monthly pyavms refested 1o in parngraphs 1 and 2 or chango tho amount of the payments. If under paragraph
21 the Property la ucquired by Lzndze, Roreower's right W any Insurunce polickss and procoodds reaulting from. damage w the
Rroperty [rior (0 the acquisition shall pess o Lander 1o the extent of tho suma secursit by Whis Socurily Instrument immedlatoly
prios.to tho acquisition,

. 6. Occupancy, Preservation, Muintan20.2 und Pratection of the l'mpqrm Borrower's Loan Appication; Leaseholds.
Boﬂow shall accupy, establish, and use tho Praperty o Borrower's principal rosidenco within aixty days afior the axecution of
this Security Instrumant and shall continue to accupy-tie Prupecty as Borrowec's peincipal resldenco for a1 feast ono yowr afier the
date. of occupancy, unless Lender otherwiss agrove - writing, which congent ahail not be unrcasonably withiwld, or unloss
extenuating clrouinstances oxist which are boyand Ronover 8 cantrol, Borrawer shall not destroy, damage or impair the Propony,
allow the Property 1o deicriorate, or commit wasto on (to Pronerty. Borrower shall be in default if any forfchture action of
proceoding, whether civil or criminal, Is bogun that in Londer s good faith judgment could result in torfeltuse of the Property of
otherwiso materially impair the lien created by this Securlty Instrumint or Lender's security Intorest, Borrower may cure such s
default and reinstate, as provided in parsgraph 18, by causing the act’on or proceeding (o bo dismissed with o ruling that, in
Lender's -good Faith deteemination, procludes forfeiture of the Borrowes's Latareat in the Propenty or other maierial impalement of
the lien creatod by this Security Instrument or Lendor's socurity intercst. Brrawor shall also be in default if Borcowar, during the
loan spplication process, gave materially falso or inaccursts Information or swatem2iis to Lender (or falled b provide Lendor with
any malerial informatlon) in connoction with the loan evidenced :by the Now. including, but not limited to, ropreseniations
concerning Borrower's occupancy of the Property as a principal residence, If this Secray Instrument is on & lenschold, Bomower
sbail comply with all the provisions of the lease. If Borrower ncqutrcs feo title to the o ,cn Y, lhc Ieasohold and the fec tie shn!l
not mergo unless Lender agress to the merger in writing. -

- 1+ Protection of Lender's Rights in the Property. Il Borrowor fnils o pcrform lhe oovmv.u and aarecmema conlained in
this Security Instrument, or there is a legal procoeding that may significantly affect Lender's righas in tho: Property (such as a
proceeding. in bankrupicy, probale, for condemnation or forfoiture or to enforce laws or regulalions), ther Lander may do and pay
for whatever is necessary o protect the value of the Praperty and Lender's. rights in the Propeny.l.eudu::-actionsnmay Include
paying any sums securcd by a lien which has priority over this Securily :Instrument, appearing in cornt, paying reasonable
attorneys' fees.and enwering on the Property to make ropms. Although Lender may take mlon under this F;wgnph (A undet
does nat have (o do so.

o ARy amounty disbursed by Lender under this pamgraph 7 ahall boeomc addidonal doht ot' Bomwct secured by this Secutily
lnm:mml. Unless Borrower and Lender agres 1o other lerms of payment,. thase amounts shell bear inwrest from the dato of
disbursement at the Nole rate and shall be payabie, with interest; upon notice from Lendes to Barrower requesting payment, -

~+B Mortgage Insurance, If Lender required morigage insurance as a cundltion of making tho loan securod by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage: insurance in offect. If, foc any teaton, the
mongage insurance coverage required by Lender lapses or ceases to be in offect, Borrower shall pay the premiums required o
obtain coverage substantinlly cquivalent to the morigage insurance previously in effecy; at a cost substantally equivalent © the
tost 0, Borrowor: of the morigage insurance previously in offect, from. an altornate: morigage insurer approved by Lender. If
subsisnlially equivalent mortgage insurance coverago is:not-available; Borrower shall pay to Lender each month a sum equal to

one-twelfihi of the yearly mortgage insurance premium being paid by Bosrower when the insurance coverage' lapsed or ceased (o
boineffect. Lmderwii!wcept. useandmnin mesepaymssmn lousmervoh: lieu ormonglge insuranca Losucsem
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UNOFFICIAL COPY .

o IO B dpy. ) Borrower shall be ﬁ‘ivcn ons conformed copy of the Nots and of this Security Insrument, .
" 1'APvadnler of 1] sperty or w Beneficlul inierest io Borrower, I all or any pant of the Property or any intcrost In it a
sold or transferredYor 44 Bencficlal interest in Borrower Is sold or transferred and Borrower is not a natural ) without
Lerder’s prior written consent, Lender may, ot lls opton, require immediste pazmmt in full of all sums sccurcd by this Securit
Instrument. Howeves, trls option shall not be exercised by Lender if cxercisc is prohibited by fedoral law as of the date of th

Security Instrument. - : _
"1t Lender eacrciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provido a period of not jess

thin 30 days from the date the notice s dolivered or malled within which Borrower must pay ail sums socurcd by this Security
Instrument. If Borrower fails o pay these sums prior to the expiration of this ppriogl. Lender may Invoke any remedies permitiod

by this Security Instrument without further natice of demand on Borrower,”
"8, Bovrower's Right to Reingtate. If Borrower meels: certain condiions, Borrower shall have the right to havo

onforcement of this Scr.‘urit‘y Instrument discontinuod &t nnl{ time prior 1 the carlier of: (a) 5 days (or such other poriod as

applicablo law may spcclf|y or roinstatement) beforo salo of the Property %muml to any power of sale conioined in this Securit
Instrument; or (b) enry of o judgment enforcing this Security instrument, Thoss conditlons are that Borrawer: {n) pays Lender al
suma which then would be duc under this Security Instrument and thie Nots as if no acceleration had occurred; {b) cures any
dofalilt'of any other covenants or agreements; 'Sc) pay4 all-exponsos incurred tn enforcing this Security Instrument, Including, but
ot lmired 0, peasonahle atiomoys' foes; and (4) takes such nction &s Londer tnay ceasonably require 1o assurs that the lion of this
Security Instrument. Lunder's rights in the Property and Borrowor's obligation 1o pay the sums accurod by this Security
Ipstrument shall continvz. unchanged, Upon reinstaloment by Borrower, this Scourily Insirument and the obligations sccured
hierchy shall fully zitsctive ns if no acceleration had occurred. Howover, this right to reinstace shall not apply in the case of
acceleration under pmémp:. 28

19. Sale of Note; Chatige o Loan Servicer, The Note or a partia) intcrest In tho Nolo (logether with thia Security

Instrument) may bo sold anc o niar times without prior notlce 10 Borrower, A salo may result ina chu‘\{o in tho emi%o(known
as the "Loan Servicer”) that collecis manthly rnymcnu duo under the Noto und this Security Instrument. Thoere also may be ong or
more changes of the Loan Servicer uriretaied 10 o sale of the Now, If thero ls a change of the Loan Servicer, Borrower will bo
given writlen notice of tha change in accar-lance with parg raph 14.sbovo and applicable law. The notice will siate the name and
nddress of the new Loan Servicer and the whiress to which poyments should be made, The notice will also contaln any other

- information required by applicable law. ,
20, Hazardous Substunces. Borrower shal no: causo or permit tho prosonce, use, disposal, sorage, or releass of any
Hazardous Substanices on or in the Property. Borrovier stinll not do, nor allow anyone el 1o do, anything af i‘octins tho Propenty
that I8 in violation of any Environmontal Law. The pieraiing two senisncos shall not npgloy 10 tho prosence, use, O¢ oruge on the
Property of amall quantitios of Hazanlous Substances iat-ars gonerally secognizod to approprinig o normal residontint uses

end. lo malntenance of the Property.
" Borrower shall prompiy glve Lender wrilien nodee of ray iavestigation, clnlm, demand, lawsuht or othor nction hr any

governmenial or mq}::.l:wry agency or privata party involving bic Pionerly and any Huaardous Substanco or Environmental Law
of which Borower has achua! knowledge, [T Borrawor learna, or Is »2!%ed by any govemmental or regulatory authority, that an
removal o7 other remediation of any Hazardous Substance affecting the Praperty is necoasary, Borrower shall promptly take ali

remedial nctions in accordance with Environmental Law.
As used In this puragraph 20, "Huzardous Subsiances” aro thoss subito'ices dofined us toxlc ot hazardous subsances by

Environmental Law and the following subsiances: gasollne, keroseno, cuier femmable or (oaic petroloum products, wxle
peaticides and herbicides, volatilo solvents, materials containing asbesios or form akdat.yds, and radloactivo malorinls, Ax used in
this h 20, “Environmenta) Law" means foderal faws and laws of the jurisuistion whors the Property Is located that rolate
to health, safsty or anvironmental protection, : S

NON.UNIFORM COVENANTS, Borrower and Lendor further covonant and agres as fol ows:

31, Acseleration; Remedies, Lender shull give notice to Borrower prior to acceleration tollowing Borrower's breach of
MRy covenant or agresment in this Securily Instrument (but not prior 10 accelerstion vide paragraph 17 unless
appllcable law provides otherwise), The notica shall apecify: (2) the default; (b) the-action requic<d .2 ~ure the default; (¢)
a date, not lass than 30 days from the date the notke is glvan (o Borrower, by which the default ravzi ba cured; and (d)
that failure to cure the default on or before the date specified In the notice may vesult In acceleration of vhe sums secured
by this Security Instrument, foreclosure by Judicial proceeding and sale of the Property, The notice shall iurther Inform
Borrower of the right to reinstate after accelerution and the right to axsert in the foreciosure proceeding the non-axlatence
of a default or any ofher defense of Borrower (o acceleration and foreclosure, € the default is not cured an or befors the
date specified in the nutice, Lender, at its option, may requive immediate payment in full of all sums secured by thia
Security Instrument without further demand and may foveciose this Security Instrumont by judicial proceeding, Lender
ghall be entitled to collect all expenses incurred {n pursulng the remedies provided In this parugraph 21, Including, but not
limited to, reasonable attorneys’ frea and costs of title evidence. .

22. Release.  Upan payment of all sums sccured by this Socurity Instrument, Londor shall release this Socurity Instrument
without charge to Barrower. Borrower shal) pay any recordation costy,
23, Waiver of Homestead, Borrower walves all right of homestead exemption in the Propenty,
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