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inierest, advanced under paragraph 7 ta protect the security of this Sezarity Instrumonty and (c) the perfonmanice of Borrower's
covenunts dnd-agreements -uniler this' Security Instriment’ ‘and* the Muet, For mlx purpmc. Bnrmwcr :Iucs ttcruhy umrtgug,c.
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for the periods that Lender requires. The insurance carrier pmvuhm, the insurance shall hc chasei by Borruwer subjeet
Lender's approval which shall not be unreasonably withhekl, [T Bomwer faits 10 maintain coverage deseribed abuve,
Lender may, st Lender's apticn; ablain covernge to proteet Lender's rights fin-the Propéry in accordance with paragraph 7.

All insarance policies am! renewals ‘shall be aceeptable 1o Lender and shalt inelude o standard tortgage clause. lender
shall have'the right t hold the policics and renewals. I Lender requiros, Borrnwcr shail prumptfy give to Lender gl rcu:ipts
ol paiel preminms and renewal netices, In-the cvent of loss, Borrower shall give prompt noticd to the insurance carrier and
Lender, Lenifer may make proof of loss if not made prnmplly by Borrower,

Unless Lender andd Borrower otherwise ugree in writing, insurance proceeds shall be upplwtl 0 restoriing or repiir of
the [nnmny(imumtd I the restardtion or repair i ceontmiclly feasible wnd Lender's securdty is tot Jessened, (1 e
restoratiom Gt -repair Is not cconomically feigible or Lender's Securlty winhd be lcwclwtl the insuraned praceeds shall be
appiled to the sums secured by this Security Insteuent, whiilher or not thei duei with ay excess"paid © nnwwnxvcr.ll
Borrower shandons- the: Profierty, br -doey nbi answer within: 30 tays a nitice Trom’ Letider that the insurance’ carrier bis
offered 1 settle & claimy, ther Lender may collect the insurance proceeds. Lendor may use the procedds (' repair br reslore
the Property or to pay sums secured hv llus Su.urtly Inslrumcm whether or nol llscn due. The 30- ddy pumll will begin
when the notice is given,’ - '

Unless Lendes rad Borrower otherwise ngree in writing, any appliciition of pmcccds i} prmupul shall not extend or
postpone the due deis of the-monthly paymanis referred 1o in pam;,r.\ph\ 1 and 2 or change the amount of the paymends. If
unler puiragraph 21 Le-roperly is‘acquired by Lender, Bortower's right 1o any insurance joticies and proceeds resulting
from damage o the Progery prior (o the acquisition shall pass v Luu!cr to the extent ol the sums su,urul by this Scumly
Intstrument immediately price the acuisition,

6, Occupancy, Preservalur, Maintenance and Protection of the’ Prﬂperty, Burrower’s Loan Application;
Leaseholds. -Borrower shall occunv. establish, and use the Properly as Borrower's principal residence within sixty doys
alter the execttion of this Sectrity Insirament mul shall centinie to veeupy the Pmpcny 18 Borrower's principal residence
for ot leastone youe after the ddte-of docipaney, nless Lender otherwise agrees in'wriling, which consent ghall not be
unreasonably withbielt, or wunbess extenuaung zizcumstances exist which are beyond Borrower’s control, Borrower shall not
destroy, dumage or impair the Propériy,‘allo’'e the Propeny to deteriorate, of commit waste on the Property, Borrower shall
he in defanlt it any forfeiwire action or proccentrg, whether civil or ériminal, is begin that in Lender's good faith judgment
could result in (orleiture’ of the Properly or ethicrwise materintly imjiais the lien created by this -Security” Instrument or
Lender sceurity intérest, Borrower miay cure such a derzut and reinstaie, as provided in paragraph 18, by causing the action
ur prncccding to be dismissed with a ruling that, i Lender’s good faith determination,’ prectudes foritiere of the
Borrower's interest in the Property or other matcrial impaiimen. of the lien created by this Secarity Instrument or Lender’s
seeurity interest., Borrower shall also be in default il Borrower /during the loan application process, gave maleriaily false or
ingeenrate information or slatements to Lender (or fatled to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, vericientations concerning Borrower's occupaney of the
Property as a principul residence. 1f this Sccirity Instrument is on a leaschold, Borrower shinll comply with all the pravisions
of the lease. If Borrower acquires fee’ mlc a the Prnpcrly. !Jnc feasehold- i zhc fec tlllc shall not mcr;,c unluss lcmlcr
agrees to the merger in writing,

7. Protection of Lender's Righty in the Property. If Burmwcr ‘fails o pueform the covenants wnd agreeinents
contained i this Security Instrumetitior thiere is o’ legal:procecding that may atsaificantly affect Lénder's righis in the
Property (such as a proveeding in bankrupicy, probate, for condemnation or forfeiirs o to eafurce laws or regulations),
then- Leader m’ny do and pay for whatever is necessary to protect the value of the Fi apeity and Lender's righis in the
Property. Lender’s actions'may inclide paying any sums sceured by a len which has priority cver this Secarity [nstrument,
appearing in court, paying reasonablé attomeys’ fees and cmermg or the' l’rupcrly to mnkc .cpﬂ'" Alth:m;_,h LLﬂdLr Ity
take action under-this parageaph 7, Lendertloes not have'to do'so. & ¢

Any amount§ disbursed by Lentler under this paragraph 7 shall become additional debi of Borioner secured by this
Security Instriment, Unless Bnrmwcr dnd Lender agree (o Gther terms of payment, thcsc amounts skal’ hear inferest from
the- date of disbursemerit at the ‘Note rite and’ shall he paynble, with mtcml up(m notice from Lénder to ‘Bormower
n,qucsl.mg payment,

8. Mortgage Insurance. 17 Lender rcqmrcd mortgage insuraice as a condition of makm;, the loan secured by this
Sceurily tnstrument, Borrower shall pay the premiums required 1o maintain the mnrlg.l&,c insurance in‘effect, If, for any
reason, the mortgage insurance coverage’ required by Leader Iapsc'i or ceases 1o hc in ‘effect, Borrower \h‘tll pay the
premiums required to obtain’ coverage substantially equivalent to the mortgage insurance prcvmmly in elfect, at a cost
substantially equivalent to the cust o Borrower of the mortgage insurance previously in effect, from an alternate morlgage
insurer approved by Lender, 11 xllhaulxma!ly ‘equivalent MOFIgREe instranct uwcragc is' ot avnilublc. Borrower shall pay' to
Lender eacli month a sum eiqual tosasic-twel(th of the yearly mnrtbag,c insurance premmm being paid by Borrower when the
insurance coverage: Llpscd ar ceased 1o be {n effect, Lender will accept, usc and retain tiese paymcnlb asa In.s\ reserve in
licu of morgage insurance. Loss reserve puayments may no longer be required, ‘at the optmn of Lender, i mortgige
insurance caverage (in' the amount antl for the period that Lender rcqurrcs) provided by an insurcr uppmvcd by Lender
wgain becomes availuble and is ohuuncd Borrower shall pay ‘the prcm:um\ reds urcd lo maintain’ morgage insaranée, in
effeét, or' o provide a loss reserve, until the rupurcmcm foF mortgage- insurance “ends in chnr(me wilh :my writien
d&rcuncm between Barrowdian Lcndcr or npphcnhlu law,”

‘9, Inspcttlim. Lender nr ity ugum mny make rcmmmh!c chtrics upun and lﬂprLlE(mb of he I’m]lLrt) Lender shali
give Borrower notice st th time of ur'privr 16 an inspection speeifying redsonable cause fof the inspection.

10, Condemnatmn. Thc prncccds of any award, or claim for damages, direct or cnuscqucnlml,'m conneetion with

ITEM ta76(3 mznz: ' Form 3014 9/')(1 {;mge.fnfu pagln)
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applicable law may specify for reinstatenent) before safe of the Propesty pursuant (@ gy piswer oF sate comtaived in this
Security Instrurcat; or (b entry of # judgment enforeing this Secucity Instrument, Thase congditions are i Rortower! (1)
pays Leider oll stms which shen would he due amler this Seeuvity tistsumient opd Qe Note us 58 no- aceelerntion i
aeenrreds () enres any defult of any other covetmigy or ngicemends; () pays sl eapeases incurred i enforeing i
Sccutlty fustrsmeny, including, bt not imited w0, reasonuble nttorneys' fees; amdd () takes such action ny Lender may
reasounbly reguino 10 sssure g the Hen of this Secusity Instrument, Lender's rights in the Propenty and Borrower's
obligatitrt & pay the sims secured by this Seearity Instrusient shalt continue unchanged, Upon reinsiement by Borrower,
this Scewrity hﬂ?un&q}‘qug)g ghligations sceured heeeby shull comain Tubly elfective as if no acceleration huxd occurred,
Huowever, this gghl6rEihstald shall not apply in the case of acceleration under paragraph 17,

19, Sule oANoté; Clijhigy bt Loin Servicer,  The Note or a partial interest In the Note (logether with (his Security
lnstrsment) may bessald one or mpre times' witlibui prior notice 1o Borrower, A sale may result in a chenge in e entity
{known as the hoan Sdvicer)-thal Sollectsmonthly payments due tnder the Note amd this Sccurity nstraent, Theee also
iy be one or'more chapies ovth Lo Servicer uarelued o a sale of the Note, I thiere §s o change of the Lo Servicer,
Borrowee will b plvia-wrilten notice-of the change in uccordunce with parsgraph 14 above and applicuble b, The notice
will stine the ngame and whdress of te wew Lom Servicer and the adibress o whicl paymests shoukd he made. ‘The notice
will nkso coninany other information reguired by applicable law. :

20, Huzardous Sabstunces,  Borrower stinll ont canse or permit the presente, use, dispuss!, storge, or releise of nny
Huziedous Substaness on o in the Property, Boreower shall rot da, noe allow sayone ése to do, nnything atlecing the
Peoperty that is in vioiios of uny Environmenial Law. The preeeting two sentences shult not apply to the presence, use, or
storage oo the, Property o small gquantities of Huzardous Substances tlat are generally recognized o be appropriate 4o
norma! residesitial uses and W asienmee of the Property. o ' '

Borrower shall promptly give/cender writien notice of wny investigotion, clain, demond, Iawsuit or ather action by any
governmental or reguintbry apescy 0 nrivate party involving tie Property and any Hivaddous' Substance or Environmental
Law of which Borrower has actual keosdedge. If Borrower learns, or is nosified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall prompily take all necessary remedial adtony. in seeordance with Environmental Law,
~ As used in this paragraph 20, "Hazordous Substunces” are those substanees delined o3 toxic or izordous substinces by
Enviennmentd Law and the following substancesgasoline, kerosene, other Tammable vr xie petrolenmy produets, toxic
pesticides and herbicides, voliite solvents, materials Containing ashestos or foomaldebyde, and radicactive materials, As
used in this paragraph 20, "Eavironmental Law” meens federal taws and fnws ol the jurlsdiction wheee the Propenty is
focated that relate w bealth, safety or cavironmental proteeiion,

NON-UNIFORM COVENANTS, Borrawer ad Londerivitier covennnt sad agree as Tollows:

2, Accelerstion; Remedies, Lender shall pive notice & Serrower prior to acceleration following Borrower’s
breach of any covenaat or agreement in this Security Instrutecnt {but not grior to acceleration under paragraph 17
unless upplicable law provides otherwise). The notice shall specify: (%) the default; (b) the action required to cure the
default; (¢) a duate, not tess than 30 days (rom the date the notice s poesn to Borrawer, by which the default must be
cured; and (d) that failure to cure the default on or before the dute specificd in the notice may result in accelerntion
of the sums secured by this Security Instrument, forecinsure by judicisd proseeding and swle of the Property. The
notive sha¥ further inform Borrower of the right to reinstate after acczwration wnd the vipht (o assert in the
foreclosure proceeding the nan-existence of n defuuit vr any other defense of Borrewer to aceelerntion and
forcelosure, I the default is pot cured on o before the date specified in the notce; Londer at #ts option muy reguire
immedinte payment in fult of al) sums secared by this Secarity Instrument withost further demand and may
faveetose this Security Instrument by judicial proveeding, Lender shall be entitled to colleet alt expenses incurved in
pursuing the remedies pravided in this paragraph 21, including, but not limited o, reasonavle attorneys' fees and
costs of title evidenve,

22, Release. Upon payment of all sums secured by this Security instrument, Lender shall rolease this Sccurity
istrument without charge 1o Borrower. Borrower shiall pay any recordation costs,

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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I‘Hlb ADJUSTABLE RATE RIDER is made this2 8TH ﬂ'l‘“ duy uI’OC 1'0131‘-"-: : lJJ‘i . . _vind islinuurpun\(cd into and ulmll‘ ba -

- UNGEEICIALLR

ATCF22
. o
criion Optiop)

deemed to nimend wnd supplement the Mortgnge, Deed of Trust or Security Deed (the "Security Instrument™) of the same dute given
by the undersigned (the "Borrower™ 1o secure Borrower's Adjustable Rate Note (the "Note") to
TCF BANK ILLINGIS fsb *_(the "Lender”) of the same date and covering the property described in the Seeurity

lastrument and locuted ut:

1806 NORTH KASEAR, ARLINGTOM WEIGHTS, TL 60004

0 S G SR U U U P

[ l’_rupcfw A'ddrussj

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT,. THE NOTE LIMITS THE AMOUNT THE BORROWER!S  ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWLER
MUST PAY.  THE NOTE ALSO. LON VAINS THE ()Pi‘lON TO CONVERT 'I'}IL ADIUQ’I ABLE R;’\'l‘l'
TO A FIXED RATE,

Additionn} Cnvummm In u(ldmun to !he cov:.mmts and .sgn.eme,nts mudc.. in lhc Secur:ty lnstrumcnt, Borrowur u.nd L.cm.cr Iurlhur
covenant and ngreo as follows: R TI : : o ST

A

Nt e
ADJUSTABLE ’?A E E. AND MONTHLY PAYMI:NI (‘HANGEQ : ‘ i

Tha Hars provides foran initial intorest rate of7 . 253 . “The Note provu!mﬁ lur chmgcﬁ in lhn ndJimiuhh. interest
euto.and: the wontie payments, na follows:, .

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) . Change Dates /. et e TR
The adjustable intsrst mlc 1 wxl! pay, may ehm\ge on the imst dny otNOVEMBER.- 1‘996 e .o, and on that
day every 12th month therearter. _Each date on which my adjustable interest rate could change is called s "Change Date.”
B The index
Beginning with the first Change Dete, my adjustable interest rate will be based on:an lndex. - The "ladex” is the
woekly average yiald on United States Frecsury securities adjusted lo-a constant matucity of .1 year, as made available by
the Federal Resorve Boacd, ‘The most ricent Index figure available as of the date 45 days befors each Change Daite is called
the "Current Index.” If the Index is.no longer available, the Note Holder will choose a new index which {s based upon
comparnble information. The Note Holder will zive me notice of this cheice.

() Calewlation of Changes. ...,
. Before each. Change Date, the Note Holder will caiculate my new intoreal rate by addingTWO AND .
THREE FOURTHS . _parcentags points £. 755 - -}to the Current, Index. The Note Holder will then round

the result of this addition to the nearest ons-eighth of G jwrcontage point (0. 125%).  Subject: to the limits stated in Seotion
4(D) below, this rounded. amount will be my new- interas? rate. until the aext Change Date.. The Note Helder will- then
determine the amount .of the monthly payment “that would Ve sifficient to, rcpny the unpald principal that-1 ameexpected-to
awe at the Change Date in full on the maturity date at my nev’ iplarest rate in substnntmlly equal paymcnts The result of
this calculation will be the new aimount of my monthly payment. - ‘

(D) Limits.on the lnterest Rate Changes

The intarest e 1w \'nqmred 1o pay Wt the first Change DMB whi! nol bu ﬂn:utcr thzu19 2b I or less: tidd
9.,29% . .. Thereafter, my nu_ausmble intorest rate will never be increasuc or decrensed on any smglc Change Date
more thanTWO : - .-nercentage points €%, ) from the ¢
of interest 1 have bean.psymg fo: lhe precadmg 12 months My mtercst rate wiil raver be greater thnn13 255 , whish
is called the "Maximum Rate," ~I
{E) Effective Date of Changes. . .. S A

My new - interest rate. will:become effc'.:hve on eacb Change. Dnte. I will pay -the amount of my new momtﬁ;
payment beginning on the first monthly puyment date after the Change. Date until the amount 5y monthly payment changes
ngain,

(F} . Natice of Changes - .

-+ The:'Note Rolder wili. de.lwut ar mzul ta me o notice of any. changes in my: ndjustable Jni<rest rate and the unount
of my. monthly payment before the:effective date of any change. The notice will:include informat on required by:law to be
given moand n!so the title and- te\ephone numbar of n person who. w;ll answer any question 1 may hatvz e gardmg lhe notice.
FIXED lNTERES’I‘e RA"'BIOPT]DN TETEETR I

. . The Nole pravides for the Borrowcr 4 option to convert from an !\d_)usmble interest rate with interest rate limits o
a fixed interest.rate as follows: . . - .. S ‘ . .. ey . coeag
FIX-ED INTERES’P RATE CONVERSlON OPTION - : v R PR

(A) Option to Convert to-a-Fixed Rate L S : -

T have a Convaraxan Optmn that | can exercise unless I am in dcfaull or th:s &clmn S(A) will not permit me to dn
s0, The "Conversion QOption” is my option to converl the interest rate [ am required lo pay by this Note from an adjustable
rate with interest rate limits to the fixed rate caleulated -under -Section' 5(B) below. - The:conversion can only take place on
a date specified by the Note Holder during the period on or after the:first (Ist)-Payment Date and ending on the: sixtieth
{60th} Payment Date. --Enchdate on which my adjustable interest rate can convert to the new fixed interest rate is called the
"Convergion Date,*:

1€ [ want to:exercise the Conversion Option, 1 must first meet certain conditions. - Those conditions are that: (i)
| must give the Noto Holder notice; as the Note Helder requires, that 1 want toido so and arrapge with a cepresentative of
the Note Holder for an appointment to sign and delivor this notice personally: (it} I'must mest the current’ FNMA/FHLMQ

L i it R L N I L. B R R LR BN L U O E T N TS ST PN
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