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MORTGAGE @'/
THIS IS A IIRST MORTGAGE. LOAN NUMBER: 0327254 M
THIS MORTGAGZ “ECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING

FOR CHANGES IN'NY. INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL "cALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDER'S OPTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

i DEFINITIONS OF WORDS USEr IN THIS MORTGAGE 1
{A)} Security Instrument. This Morigage., which is dated OCTOBER 31, 1994,
will be called the “"Security instrument”

{B) Borrower. GESUALDO RICO"TTA AND JOSEPHINE RICOTTA, HUSBAND
AND WIFE

sometimes will be called "Borrawer” and somstimes simply “" ¢r "me.”

{€) Lender. WORLD SAVINGS AND LOAN ASSOCI"?‘.ON A FEDERAL
SAVINGS AND LOAN ASSOCIATION = ™ * *® * » . TS SUCCESSORS ANG/OR
ASSIGHNEES, will ba called "Lender.” Lender is a Fedsral Savings and Loan Association which is
organized and exists under the laws of the United States. Lender's arldress is 1901
HARR ISON STREET, OAKLAND, CALIFORNIA 94612.

<&

3

{D} Note. The note signed by Borrower and having the same date a~ this Security (W ]
Instrument will be called the "Note" The Notea shows that | owa Lender US. P 4]
$145,650.00 plus interest { have promised to pay this debt in monthly payments and &

to pay the debt in full by NOVEMBER 15, 2024 . The maximum aggrega.c @ principal %

sum secured by this Security Instrument is $7182,0862 .50,

{E} Property. Tha property that is described below in Section lll entitied "Deascription
of the Property" will be called the "Property.”

{F) Sums Secured. The amounts described below in Section Il entitied "Borrower's
Transfer of Rights in the Property" sometimes will be called the "Sums Secured.”

{G} Person. Any person, organization, governmental authority or other party will be
called "Person.”

. EORROWER'S TRANSFER OF RIGHTS IN THE PROFPERTY

1 mortgage, irrevocably grant and convey the Property to Lender subject to the terms
of this Security !nstrument This means that, by signing this Security Instrument, | am giving
Lender those rights that are stated in this Security instrument and also those rights that the
law gives to lenders who hold mortgages on real property. i am giving Lender these rights to
protect Lender from possible losses that might resuit if | fail to
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by this Secunty Instrument, calied'the “Secured Notes," including future advances made by
Lender and any changes to the Securad Notss made with the written consent of Lender;

il pay, with interast, any amounts that Lender spsnds under Paragraphs 2 and 7
below to protect the value of the Prcperty and Lender's rights in the Property: and

il keep all of my other promises and agreements under this Security Instrument,
the Secured Notes and any changes to the Secured Notes made with the written consent of

Lendar. /

1. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proparty described below:

(i} The propsrty which is located at 3912 WEST ARTHUR AVENUE
L INCOLNWOOD, 1L 60845, ™ > ™~ » LA AL S S The lagal
description of the Property is attached as Exhibit "A" whlch is made a part of this Security
Instrument. This Property is callad the "Described Property.”

REAL ESTATE INDEX NUMBER: \//' VvOL:
10-35-323-048-0000

(il ~Ar- buildings and other improvements that are located on the Described
Property;

il AW righic.in othar property that | have as owner cof the Described Property.
These rights are known as easernents, rights and appurtenances attached to the Property;

iv) Al rents or royalties and other income from the Described Property;

v} All mineral, o s.0d gas rights and profits, water rights and stock that are part
of the Describad Property;

{vi) All rights that | hove in the land which lies in the streets or roads in front of,
bahind or next to, the Described Propurty;

viii Al fixtures that are ncw eor in the future will be on the Described Property or
on the property described in subsection‘ii] of this Section;

(viil  All of the rights and proper'y dascribed in subsections (i) through {vii} of this
Section that | acquire in the future;

tix) Al replacemants of or additions ‘o the property described in subsections (ii)
through (vil) of this Section; and

{x) All of the amounts that | pay to Lendar/uadsr Paragraph 2 below.

IV. BORROWER'S RIGHT TOD GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIf OF THE PROPERTY
| promise that (i} | lawfully own the Property; {ii) | hava the right to mortgage, grant
and convey the Property to Lender; and (iii} there are no outstarx'ing claims, charges, liens or
sncumbrances against the Property, except for those which are of public record.

| give a general warranty of title to Lender. This means that | will be fully responsibie
for any losses which Lender suffers bascause someone other than myceif has some of the
rights in the Proparty which | promise that | have. | promise that | wiii deland my ownership
of the Property against any claims of such rights.

COVENANTS

} promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY
| will pay to Lender, on time. all principal and interest due under the Secured Notes
and any prepayment and late charges dus under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
{A) Borrowser's Obligations
1 will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
pramiums (if any).

{B} Escrow Accounts
il Borrower's Obligations
If Lender gives ma written notice tc do so. | will pay the amounts in
Paragraph 2(A) above tc Lender, unless the applicable law roquires otherwise. | will make these
paymenis on the same day that my monthly payments of principal and intarest are due under
the Securaed Notas.
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{a} One-twelfth of tf'\e estimated yearly taxes and assessments on the
Property which under the applicable law may be superior to this Security instrument; plus

following:

(b} Ong—twaelfth of the estimated yezrly leasshold payments or ground rents
on the Property, if any: plus

{c} CTne—twelfth of the estimated yearly premium for hazard insurance
covering the rroperty; plus

(d) One—-twalfth of tha astimated yearly premium for mortgage insurance, if
any.

| will give Lender all notices or bills that | receive for the amounts due under
this Paragraph 2.

il Lender's Obligations
If | make my payments to Lendar, Lender will astimate from time to time my
yearly taxes, hazard insurance premiums, assessments, leasehold payments, ground rents and
mortgage insurance premiums, which items will be called the "Escrow ltems.” Lender will use
existing assrosments and bills and reasonable estimates of future assassments and hills to
astimate tre Fscrow ltems. The amounts that | pay to Lender for Escrow Items under this
Paragraph 2 wiii be called the “Funds."

Lendar may hold the Funds. Except as described In this Paragraph 2. Lender
will uss ihe Funds t5 pay the Bscrow ltems. Lender will give to me, without charge. an annual
statement of Funds amivity.

Laendar mav not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow larns, for analyzing my payments of Funds, or for receiving, verifying
and totaling sssessmenis and. bills. Howevsr, Lender may charge me for these services Iif
Lender pays me interest on(thi Funds and if the law permits Lender to rake such a charge.
Lender will not be raquired to pay me any interest or earnings on the Funds unless either (a)
Lender and | agree in writing, at ine\time | sign this Security Instrument, that Lender will pay
interest on the Funds; or (b} the luw raquires Lender to pay interest on the Funds.

(i} Adjustments to the Fundz
I¥ Lender's estimates of the Escrow Items are too high, the amounts that | pay
undar this Paragraph 2 wiil be too large.

If an excess of Funds remains a’'ter all Escrow ltems have been paid and if |
am keeping a!! of my promisas and agreeme~ts—made in this Security Instrument, then | will
have the right to have the excess amount refundar! directly to me. if it exceeds $25.00. or
credited to my future monthly payments of Funds.(Ary refund or credit to which | am entitied
will be made once a year.

If, at the time payments of Escrow ltamrs are due, Lender has not received
enough Funds to make those payments, | will pay tc-ender whatever additional amount is
necessary to pay the Escrow ltems in full | must pay that ada'tional amount in one or more
payments as Lender may require.

When 1 have paid all of the amounts due under tiia. Secured Notes and under
this Security instrument, Lender will promptiy refund to me any Fuiids that are then being held
by Lender. If, under Paragraph 27 helow, Lender acquires the Prolarty or the Property is
sold, then immediately befora the acquisition or sale, Lender will use ary Funds which Lender
is holding at that time to reduce the Sums Secured

3. APPLICATION OF BORROWER'S PAYMENTS
Uniess the law requires otherwise, Lender will apply each of my payinrats under the
Sacured Notes and under Paragraphs 1 and 2 above in the foilowing order znd for the

following purposes:

First, to pay prepayment charges due under the Secured Notes;

Saecond, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Securad Notes; .

Fifth, to pay deferred interest under the Secursd Notes;

Sixth, to pay principal due under the Securad Notes;

Last, to pay late charges dus under the Securad Notes.

4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any other charges and fines that may be imposed
on tha Property and that may be superior to this Sacurity Instrument

| will also make paymentz due under my lease if | am & tenant on the Property and i
will pay ground rents (if any) due on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 abowe or by making the payments
on tima to the Person owed them.
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not beer fulfilled is known as 2 tibn. 1" will promptly pay -or satisfy all liens against the
Precperty that may be superior to this Security Instrument However, this Security Instrument
does not require me to satisfy a superior lien if: {A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obligation; or B) in good faith, | argue or defend against the superior lien in a
lawsuit so that. during the fawsuit, the superior lien may not be enforced and no part of the
Property must be given up; or (C) | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Instrument is superior to the lien
held by that Person If Lencer determines that any part of the Property is subject to a
superior lien, Lander may give to me a notice identifying the superior lien. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of notics.

5. BOARROWER'S OBLIGATION TG MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance to cover ail
buildings and other improvements that now are or in the future will ba located on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage" hazard insurance policies and other hazards for which Lendsr requires
coverage. The insurance must bes in the amounts and for the periods of time required by
Lender. | raay choose the insurance company but my choice is subject to Lender's approval
Lender may-rot refuse to approve my choice uniess the refusal is raasonahls. All of these
insurance palicias and renewals of the policiess must include what is known as a Standard
Mortgagee Clsane to protect Lender. The form of all policies and renswals must be
acceptable to Lancer. Lender will have the right to hold the policies and renewals. |f Lender
requires, 1 will preimptly give Lender all receipts of paid premiums and renewal noticas that I
receive.

If | obtain eartiiouske insurance, any other hazard insurance, credit life and/or disability
insurance, or any othsi insurance on or relating to the Property or the Secured Notes and
which are not specifically riaouired by Lender, | will name Lender as loss payee of any
proceads.

¥ there is a loss or (jamuge to the Property, | will promptly notify the proper
insurance company and Lender. Ii-l o not promptly prove to the insurance company that the
loss or damage occurred, then Lende/ may do so.

The amount paid by the insurance/company is called "Proceeds.” Any Proceads received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determina in its sole and sbsolute discretion, regardless of any impairment or lack of
impairment of security, as follows: (A} to the! e:tent allowed by applicable law, to the Sums
Secured in a manner that Lander datermines and/or/(B) to the payment of costs and expenses
of necessary repairs or to the restoration of iny Property to a condition satisfactory to
lender, such application to be mads in the manner and st the times as determined by Lender.

I | abandon the Property or if | do not answar, within 30 days, a notice from Lendsr
stating that the insurance company has offered to settls a, claim, Lender may coliect the
P;oceeds. Lender may use the Proceeds to repair or rastora tha Property or to pay the Sums
Secured. The 30—day psriod will bagin when the notice is give:

If any Proceeds are usad to reduce the amount of prircipal which | owe to lLender
under the Secured Notes, that use will not dslay the due dats o change the amount of any
of my monthly payments under the Secured Notes and under Parajraphs 1 and 2 above.
However, Lender and | may agres in writing to delays or changes.

If Lender acquires the Froperty under Paragraph 27 below, all of my rights in the
insurance policies will belong to Lender, Alsc, all of my rights in any proceeds which are paid
because of damage that occurred before the Property is acquiread by Lerdur.or sold will
belong to Lender. However, Lender's rights in those proceeds will not be gieawr than the
Sums Secured immediately before the Property is acquired by Lender or sold

if | am required by Lender to pay premiums for meortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends according to my written
agresmesnt with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or stors any hazardous materials or hazardous waste on, under
or about thse Property. | will indemnify, defend and hold harmiess Lender and its empioyaes,
officers and directors and their successors from anhy claims, damages or costs for reqguired
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfill my obligations under my
isase. | also agree that, if | acquire the fee title to the Property, my lsase interest and the fese
title will not merge unless Lender agrees to the merger in writing.

S5D00RD (09.10.94/1-94} AQBE MORTGAGE-ADJUSTABLE
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If: (A} | do net keep my promises and agresments mada in this Secunty [nstrument, or
iB) someocne, including me, begins a legal proceeding that may significantly affect Lender's
rights in tha Property {such as a legal proceeding in bankruptey, in probate, for condemnation
or to enforce faws or regulations} then Lender may do and pay for whatever is necsassary to
protect the Lende”s rights in the Property. Lender's actions may inciude appearing in court,
paying reasonable attornays’ fees and entering on the Property to make repairs. Lender must
give ma notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7. Lender daes not have to do so. Any action taken by Lender under this
Paragraph 7, will not ralsase mea from my obligations under this Security Instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in sffect under the Secured MNotes which heve not been paid. |
will pay those amounts to Lender when Lender sends me a notice requesting that | do so.
interest on aach amount will bagin to accrue on the date that the amount is advancad by
Lender. However, Lendar and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security instrument will protect Lender in case | do not keep this
promise to pay those amounts with interest

8. LEFDER'S RIGHT TO INSFECT THE PROPERTY

Lond~r, and others authorized by Lender, may enter upon and inspect the Proparty.
They must 76 _so in a reasonabls manner and at reasonable times. Befors or at the time an
inspection is’ ryade, lLender must give me notice stating a reasonable purpose for the
inspection.

8. AGREEMENT3 - ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lenuer all my rights: (A) to proceeds of all awards or claims for damages
resulting from condenwat*ion, eminent domain or other governmantal taking of all or any part
of the Property; and B) to-vroceeds from a sale of all or any part of the Property that is
made to avoid condemnation’ —ininent domain or other governmant taking of the property. All
of those proceads will be pad to Lender.

1f al! of the Property is iaken. the proceeds will be used to reduce the Sums Secured.
If any of the proceeds remain after the amount that | owe to Lender has baeen paid in full,
the remaining proceeds will be paid (to mma. Unlass Lender and | agree otherwise in writing, if
only a part of tha Property is taken, thi amount that | owe to Lender wiil be reduced only by
the amount of proceeds multiplied by the frellnwing fraction: (A) the total amount of the Sums
Secured immediately before the taking, divided by (B} the fair market value of the Property
immediately befors the taking. The remainder-o{ the proceeds will ba paid to me.

if | abandon the Proparty or if | do not ‘apswer, within 30 days, a notice from Lender
stating that a governmental authority has offered 10 ‘nscke a payment or to settle a claim for
damages. Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restora the Property or to reduce the ‘Sums Secured. The 30-day period will
begin whan the notice is given.

if any proceeds are used to reduce the amount of /principal which | owe to Lander
under the Secured Notes, that use will not dselay the due data or change the amount of any
of my monthly payments under the Secured Notes and under Faragraphs 1 and 2 above.
Howaever, Lender and | may agree in writing to delays or changes.

16. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDEP'S RIGHTS
(A} Borrower's Obligations
Lender may allow a Person who takes over my rights and oolizut:ons subject to
this Security Instrument to delay or to change the amount of the rnontlily’ payments of
principal and interest due under the Secursd Notes or under this I:icurity Iinst'urient Even if
Lender does this, however, that FPerson and | will both stil be tully obligaiel under the
Secured Notes and under this Security Instrument

Lender may allow those deiays or changes for a Person who takes over my
rights and obligations, even if Lender is raquested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Securad Notes
or under this Security Instrument. even if Lender is requested to do so.

{8) Lender's Rights
Even if Lender does not exercise or enforce any of its rights under this Security
instrument or under the law, Lender will still have all of those rights and may exercise and
enforce them in the future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will havs the right under Paragraph 27 bslow to
demand that ] make immediate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security Instrument
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n OBLIGATI INGg OVER BORROWER'S
RIGHTS OR OBLIGATIONS PR A

Any Person who takes over my ‘rlghts or obiigatlons under this Security Instrumant will
have all of my rights and will be obligated to keep all of my promises and agreements made
in this Security instrument Similarly. any Person who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep sll
of Lender's agreements made in this Security Instrument

if more than one Person signs this Security Instrument as Borrower, each of us is fully
obligated o kesp all of Borrower's promises and obligations contained in this Security
Instrument. Lender may enforce lLender's rights under this Security Instrument against each of
us individually or against afl of us togsther. This means that sny one of us may be required to
pay ali of the Sums Secured.

12 MAXIMURM LOAN CHARGES

if the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted sc that the interest or other loan charges
collected or to be collected in connection with the loan exceed permitted limits, then: {A} any
such foan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limits and {B) any sums already collectad from Borrower which exceeded permitted
limits will oo refunded to Borrower. Lender may choose to make this refund by reducing the
principal ‘ow¢ad under the Secured Notas or by making a direct payment tc Borrowar. If a
refund redvcas principal, the reduction will be treated as a partial prepayment without any
prepaymant cnarge under the Sacured Notes.

13. LEGISLAT .o AFFECTING LENDER'S RIGHTS

If a change-in‘opplicable law would make any provision of the Secured Notes or this
Security instrument ur‘.ar'forceabha Lendsr may require that | make immediate payment in full
of all Sums Secured by *his Security Instrument.

14. NOTICES REQUIREL, L NNER THIS SECURITY INSTRUMENT

Any notice that musi_ e given to me under this Security Instrument will be given by
delivering it or by mailing it by rir5t class mail unless applicable law requires use of another
methad The notice will be addrossed to me at 3912 WEST ARTHUR AVENUE,
L lNcDLNWOOD . l L 60645 . . - R > » R4 L. - Red - » - = R4 -» » L 4 L d » - o
A notice will bs given to me at gt alternative address if | give Lender a notice of my
alternative address. | may designate-onlv one mailing address at a time for netification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lendec's address stated in Section LIC} above entitled,
"Definitions of Words Used In This Mortgagas," unless Lender gives me notice of a different

address. Any notice required by this Security n=irument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

18. GOVERNING LAW; SEVERABILITY

This Security instrument and the Secured Potes shall be governed by and
construed under federal law end federal rules and reguluions including those for federal
savings and loan assccliations, called "Federal Law." Inl the nvent that any of the terms or
provisions of this Security Instrument or the Secured Notes sl e-interprated or construed by a
court of compsatent jurisdiction to be void, invalid or unenforcecsle, such decision shall affect
enly those provisions so construed or interpreted and shall not g¢fect tha remaining provisions
of this Security Instrument or tha Secured Notes.

18. BORROWER'S COPY
| acknowladge the raeceipt of ane conformed copy of the Securnd Notas and of this

Sacurity Instrument.

17. LENDER’'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESGION OF THE

PROPERTY

If Lender requiras immediate payment in full or if | abandon the Property. man Lender,
Pearsons authorized by Lender, or a receiver appeintad by a court at Lander's raquast may: (A)
collect the rental payments, including overdue rental payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C] manage the Property. and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the tensnts that Lender has the
right to collact rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental paymaents to Lender without having to ask (i} Lender whether |
have failed to keep my promises and agreements under this Security Instrument, or i) me for
my parmission to do so.

If Lender acts to have the Property sold after & Breach of Duty as defined in
Paragraph 28, | understand and agree that (A] my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the written consent of the naw owner of the Property; and [C) my wrongful and
unlawful possession of the Property may subject ms to monetary damages, including tha loss
of reasonshle rent and tha cost of saviction. All rental payments collscted by Lender or by a
recaiver, other than the rent paid by me under this Paragraph 17, will he used first to pay

SOOQBF (09.10.94/1-84) ADBG MORTGAGE-ADJUSTABLE
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paymants remains after those costs have been paid in full, the remaining part will be used to
raduce the Sums Secured The costs 'of managing the Property may include the receiver's
fees, reasonable attorneys’ fees and the costs of any nacessary bonds.

18. INJURY TO PROPERTY; ASSIGNIMENT OF RIGHTS

An aasignment is a transfer of rights to another. | may have rights tec bring legal
action against persons, other than Lender, for injury or damage tc the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Saecurity Instrument Thase rights to bring legal action may include an action
for breach of contract fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any procesds arising from these rights, as permitted by
applicabie law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds rasulting from this assignment to any amount that | may owe fto
Lender under the Note and this Security Instrument after deducting any expenses, including
attornays’ fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

18. CLERICAL ERRORS

in the event Lender at any time discovers that this Security Instrument, the Secured
Motes or anv other document related to this loan, called collectively the "Loan Documents,"
contains 2., _error which was caused by a cierical mistake, caleculation error, computer error,
printing error~or similar error, | agree, upon notice from Lender, to reexecute any Loan
Uocuments inzi vre nacessary to correct any such erroris] and | also agree that | will not hold
Lender responsiiis-for any damage to me which may result from any such error.

20. LOST. STut N OR MUTILATED DOCUMENTS

If any of tiie bran Documents are lost, stolen, mutilated or destroysd uand Lender
deilivers to me an ingern fication in my favor, signed by Lender, then | will sign and deliver to
Lender z Loan Documear* identical in form and content which will have the effect of the
original for all purposes.

21. WAIVER OF STATUICE OF LIMITATIONS

I will waive, within appliiatle law, the pleading of the statute of limitations as a
defense to enforce this Security mstrument, including any obligations referred to in this
Security instrument or Secured Notus.

22. CAPTIONS

The captions and headings at «iw beginning of sach paragraph of this Security
Instrument are for reference only and will rov be used in the interpretation of any provision
of this Security instrument.

23, MODIFICATION
Tnis Sscurity instrument may be modified (or-amendad only by an agreement in writing
signad by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNEL LUNIT DEVELOPMENT OBLIGATIONS

If the Property is a unit in a condominium, couperativa oF pianned unit development,
each of which shall be called the "Project,” and | have an iiterast in the common elemants of
the Project, then Lender and | agree that

{A) I an owners association or other entity, called "Ownars Association,” holds title
to Property for the benefit or use of the Project and its mambers or shareholders, the
Property also includes my interest in the QOwners Association anc the uses, proceeds and
benefits of my interest

{8} The following are called the “Constituent Documsants® (i) Ths asclaration or any
other document which created the Project; (i) By—taws of the Owners sssuciation; (i} Code
of regulations for the Project (v} Articles of incorporation, trust instrumar. or equivalent
document which creates the Owners Association; (vl The Project's covenants, .conditions and
rastrictions; {vi) Other equivalent documents,

| shall perform all of my chillgations under the Constituent Documerits, including
my obligation to pay. when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{¢) if the Owners Association maintains, with an insurance company raasonably
acceptable to Lender, a master or hlanket policy on the Project which is satisfactory to
Lender and which provides insurance coverage on the terms, in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage," and Lender is provided with evidence of such master or blanket policy,
then: (i} Lender waives the provision in Paragraph 2(B} above for the monthly payment to
Lender of one—twelfth of the estimated yearly premium installments for hazard insurance on
the Proparty; and (i) hazerd insurance covaerage on the Property as required by Paragraph 5
sbove is deemed to be satisfied to the extent that the required coverage is provided by the

SDO0AG 102.10.9471-84) AQEH MORTGAGE-ADJUSTABLE L
Page 7 of 10

SRGSSEVE



UNOFFICIAL COPY



03272564
Owners Associatio give t: % f any Jlapse in the required

hazard insurance coveraga I shall prowde a copy of such mnster or blanket policy to Lender
annualiy.

In the event of a distribution of hazard insurance proceads in lieu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceeds psysble to me are hereby assigned and shall be paid to Lender for application to
the Sums Sacured by this Security instrument, with any excess paid to me.

I shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable to Lender in form, amount
and extent of coverage.

{D} | shall not. except after notice to Lender and with Lender's prior written consent,
either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the Project. except for abandonment or termination required by law in the case of substantial
dastruction by fire or other casualty cr in the case of condemnation, eminent domain or other
governmental taking; (i) any amendmsent tc any provision of Constituent Documents unless the
provision is for the express bensfit of Lender or of lendars generally; {iii} termination of
professional managemant and assumption of self-management of the Owners Association; or
iv) anv action which would have tha effect of rendering the master or blanket hazard
insurance poiicy and/or the public liability insurance coverage maintained by the Owners
Association nnacceptable to Lender.

25. FUL®E ADVANCES

At Beirower's request, Lender, at its option (but before release of this Security
Instrument or .he full reconveyance of the Property describad in the Security Instrumani) may
lend future advarces, with interest, to Borrower. Such future advances, with intarest, will then
be additional Sums” Zerured under this Security Instrument

26, AGREEMENTS. /@80UT LENDER'S RIGHTS |IF THE PROPERTY IS SOLD OR
TRANSFERRED

Accsleration of Peymmant of Sums Secured. lLender may, at its option, requnre
immediate paymant in full of a! Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in /nv Property, is sold or transferred without Lender’'s prior
written permission. Lender also mav, at its option, require immeadiate payment in full if
Borrower is not a natural Person and a benaficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediata
payment in full if this is prohibited by T-aderal Law in effect on the data of the Security
Instrument.

If Lender exercises the option to requirs immediate payment in full, Lender will give
me notice of acceleration. If | fail to pay.all Sums Secured by this Security Instrument

immediatoaly, Lendar may then or thersafter inv/o'.e any remedies permitted by this Security
Instrument without further notice to or demand or ma,

Exception to Acceleration of Payment of Surit Secured. If the sale or transfer of
aii or any part of the Property. or of a bensficial internel in Borrowser, if Borrower is not a
natural Person, is the first one to occur after the date of this Security Instrument, Lendar will
not exercise the option to accselerate payment in full of al Sums Securad and the loan may

be assumed if:

i} Lendar receives a completed writtan application fror: t'ansferee to evaluate the
craditworthiness of transferee as if a new loan were being made to the transferee by Lender;

{ii} Lender approves the creditworthiness of the transferese in writing:

(iii} transferee makes a cash downpayment sufficient to meet Lesde s then current
underwriting standards;

{iv} an assumption fes, in an amount to be determined by Lender (but nct w sxceed
1% of the balance of principal and interest due undar the Secured Notes at the tme of ssle
or transfer of the Property or of the interest in the Borrower) is paid to Lender; and

(\ the transferas executes an assumption agreement which is satisfactory to Lender.

The loan may be assurned under its then existing terms and conditions with one
exception; the Lifetime Rate Ca> may be changed. The Lifetime Rate Cap shall be changed to
an intarest rate which is the sum of the interest rata in effect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentage points, if that
sum exceeds the Lifetime Rate Cap stated in tha Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It wiil be called a "Braach of Duty" if {i) | do not pay the full amount of sach monthly
payment on the date it is due; or (i) | fail to perform any of my promisas or agresments
under the Note or this Security Instrumant; or (iii} any statement made in my application for

S0008H 109.10.94/71-94) Aoa! MORTGAGE-ADJUSTABLE
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this loan was matenNaly |f sipadi ; tat agplicagion for this lcan
was materially false or mislaading by resson of my omission of certain facts: or [iv) | have
mzde any other statement to Lendsr in connection with this loan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demsnd an immediate payment of

all sums securad.

if there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is nhot
applicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

iender does rot have to give me notice of a Breach of Duty unless notice Is required
by Applicable Law. If Lendsr doss not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Brasch of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

Tha /caa of the Property may be postponed by or at the direction of Lender except
as limited or rrohibitad by the Applicable Law. If the Property is sold under ths Applicable
Law, | agree tha* it may be sold in one parcel | also agree that Lender may add to the
amount that | cwe ta Lender all legal fees. costs, allowances, and disbursemants incurred as a
result of the aclior to sell the Property. except to the extent that the Applicable Law limits
or prohibits any such. sharges.

Lender will apply ‘he procesds from the sale of the Property in the following order:
{A] to all feas. expenses’and costs incurred in connaction with the sale, including trustees’ and
attorneys’ faes, if any; (B) t all_Sums Secured by this Security Instrument; and (C} any excess
tc the Person or Persons lagally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE THIS SECURITY INSTRUMENT

When Lender has been paid al! of the amounts secured by this Security Instrument,
Lender shall release or cancel this Security instrument without charge to ma except that | will
pay any recordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give tender a fee for furnishing any statement of

obligation with raspect to this Security instrument ar the Secursd Notes.

3q. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

3. QUICK QUALIFYING LOAN PROGRAM

! have qualified for this ioan by making statements ¢f fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a "Quick’ Qualifying Loan" | have stated
and | confirm that {A) | do not have any other Quick Qualifying Lazns with Lender; (B) | have
agread to not further encumber the Property and do not interd (o further encumber the
Property for at least six months after the date of the Secured Notes and this Security
Instrument; and (C) If | am purchasing the Property, all of the terins of the purchase
agreement submitted to Lender are true and the entire down payment-s c2sh from my own
funds.

If sny of the statements of fact that | have made are materially faisc i, misleading, !
will ba in default under the Saecured Notes and this Security Instrument i/ )l om in such
default, Lender may, at its option, increase the interest rate and margin subject to.tho Lifetime
Hate Cap stated in the Secured Notes.

32. OWNER OCCUPRANCY

Lender has relied upon stataments of fact which | have made to qualify for this loan. |
have stated and confirm that (A) the Property is my personal and primary residence; {B) | will
occupy the Property hot later than 30 days after this Security Instrument is recorded; and (C}
| will use the Property as my residence for at lsast |12 months from the date this Sacurity
Instrument is recorded.

If any of the statements of fact that | have made are materially faise or mislieading, |
will be in dafault under the Secured Notes and this Ssecurity Instrument. if i am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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| WNQERIGI AL, CORNE:
BY SIGMING BEL andl. a m greethents contained in this
ned

Security Instrument and in any rider(s) sig s ahd recorded’ in prop')’ér official racords.
{PLEASE SIGN YOUR MAME EXACTLY AS IT APPEARS BELOW)

BORROWERISk

/M%/& V2 ™

‘GESUALDO RICOTTA

“

{Seall
EP E RICOTTA

{Seal)

{Seal)

X {Seal)

¥ {Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SDOCSY (09.10.94/1-94) ADBR MORTGAGE-ADJUSTABLE
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WORLD SAVINGS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. 0327254

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF |ILL!w2)S *» * > » » = | DESCRIBED AS FOLLOWS:

LEGAL DESCRIPTION:

LOT 9 IR LINCOLNWOOD VENTURE RESUADIVISION, BEING A RESUBDIVISION OF PART OF THE SOUTH
1/2 OF SOUTHWEST 1/4 OF SECTION 35, (TCWNSHIP 41 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN (EXCEPT THE RAILROFDO RYGHT OF WAY), IN COOK COUNTY, ILLINOIS

TAPE ONLY THE LEGAL DESCRIPTION TO TH!S “AGE.

GF138A1 (09,18.9473-94) H3IZA
UNIVERSAL

ALL STATES EXCEPY CA, DC
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- i Notury Pubtic in and for said County gng Stute, do herehy cerlify thyy
G, Sta.g, (d/ o ffc--ﬂ e 4 “hs Sa{t}»:\w ;Zrc - 172 Personally kng

the same Petson(s) whose Bame(s) ¢ sy subscribed tg ¢ ing i

in person ang acknowledgeq thatj; . signed and de);

for the purposes and therein set fort)y |

Given ynder 21y hend and afficial seal, this

My commission expires;

o b
K _F "8 "7 ]
ry L 2 2

:  “OFFICIAL SEAL’; |
' Stanley G. Decwikiel JIr. §

Notsry Pyblic, State of Hlingla

ivai B 12-98
} 2 ormluion st b1

886856Y6

NOTARY
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