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LOAN _#9.565"‘” | - FHA MORTGAGE =

- : : o " FHA CASE NO,..
STATE OF ILLINOIS - o ‘ T ' 131:7784271-729

TH!S MCI"TGAG[: (“Scmﬁrity Instrumcnl“) L} glvenon” ' . _ November 11, 1994,
The Mortgngor is IHAURICE Y. BOLL!NG AND LOUISE BOLLING H]S WIFE whose address is -

477 WEST 126TH STRE!:T
CHICAGO H.. 60628 - :
("Borrnwer") Thls Securlry In«nrument is g:vcn to

" JAMES F. MESSINGER & CO.,INC, _ .

whlch is mgamzcd :md cxnsttng rtler: lhe laws ot’ lllinols. and w'nu'ac :tddress is’

5161-67- W 111’1‘!! STREET
WORTH 1 60482 :

Furty Thousand Nme Hundrcd Fll'ty and no. '100 : - A Dollars

(. 5. $40 950. 00) Thls debtis evndem:ed by Borr avieris,nole dalcd x.he same date as. thxs Securzty Instrument (" Note” 3, whsch 5 L& .
pravides far monthly,. paymems, with the: “full.debt, . [f ot paid. earher due and. pnyable on, December 1, 56% This Sccumy._,— .

Instrument ..secures 10, Lender (a) the. repayment . of the/veut cv:dcnced by the. Note, with interest, and alf reneéwals, extensions '~
and modifications; (b) the payment of all other sums, with intzeest; advanced under paragraph 6 to protect. the security of this
Security Instrument; -and' (c) the performance of Borrower's ‘covenants and agreements undes this Security Instrument and
the Note. For this purpose, Borrower does hereby grant anG-cuivey to Lender, the” following déscribed property located in

COOK County, Minois:

LOT 12, IN BLOCK 5,IN FRANK R. IVES RESUBDIVIS{ON OF LOTS 15/4Np //1 IN ANDREWS. & 4—5
'SUBDIVISION OF EAST 1/2 OF THE SOUTHWEST 1/4 AND 4¥E SOUTHEAS’I‘ FRACTIONAL1/4 OF ° T
SECTION:28, NORTH OF THE INDIAN BOUNDARY LINE O rOWNSHIP 37 NORTH, RANGE 14,

FAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNT', ILLINOIS. PERMANENT

TAXNO: 25:28-331:081 ‘ :

it i e addremsor T
- - ; 477 WEST126TH ST.R::.ET
CHI(,AGO, IL 60628

( Propcny Addm&")

¢ or l\ereaﬁcr ctpcted on the property. and’ all eascmcn:s rights,

¥ g and pro ts," wa:er nghts and slock and all ﬁxtu'es now or hereafter

a part of Lhe propcrty All rcplacemems and ‘d'd fs shall also be covcred by nus Secumy Insr.rumem. All of the foregomg
is referred o in this, Sccunty Instmment as the\ "Pmperty . o ‘
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BORROWER COVENANTS that Borrower is Jawfully scized of the esiate herchy conveyed and has the right
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the ditle (o the Property against all claims and demandy, subject ta any
encumbrances of record.

1. Payment of Principal, Interest and Lale Charge. Borrower shail pay when due the principal of, and interest o,
the debt evidenced hy the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and QOther Charges. Borrower shall include in each monihly payment,
together with the principal and interest as set forth inthe Note and any late charges, an installment of any {a) taxes and spzcial
assessments Jevied or o be levied against tie Property, (b) leaschold payments or ground remts on the Property, and (c)
premiums for insurance required by Paragreph 4. -

Bach monthly installtemt for ems (1), () and (e} shall equal one-twellth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maisain an additional balsnee of not mare than one-sixth of the estimated
wroaunis, The fall annea) moum for esch item shall be accunmlnted by Lender within a period ending one month before
an item wouid become delinguent,  Lender shall hiskd the amounts collected I trust 1o pny bems (83, (0 amd {¢) belore they
hecome delinguent, '

If at any time he total of ie payments held by Lender Tor fiems (), (b), and {¢). together with the future monthly
paymems for such items payable 1o Lender prior fo the due daies of such items, exceeds by more than one-sixth the estimated
amomnt of payments required (o pay such iteons when due, and if payments on the Note are correni, then Lender sinall cither
refund the excessover one-sixth of the estimated payments or credit the excess over vue-sixth of the essimaed payments o
subsequent payntwen's by Borrower, at the option of Borrower. I the total of the payments made by Borrower fur flem (),
{b), or (¢} is insufliciant {0 pay the item when due, then Borrower shall pay to Lender any amoumt necessary (o miake up the
deficiency on or beiors-the date the item becomes due.

As used in (his Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any ye-r it which the Lender must pay a morigage instcance premium to the Secretary (or any year in which
such premium would Gave Yeen required if the Lender sill held the Security Instrument), each momhly payment shall also
include either: () an instabiment_of the annual mortgage insurance premium to be paid by Lender 1o the Secreiary, or (if) a
monthly charge instead of a pon,age insurance premium if this Seearhy Insirument is held by the Sceretary. Bach monhly
instatiment of the mortgage inturee premiam shall be in an amount sufficient to accumulate the fulf annual mortgage
insuranee premium with Lendes/one month prior to the date the Tull annual mortgage fosurance preminm s due to the
Secretary, or if this Sceurity Instrumeri is held by the Secretary, vach monthly charge shail be in an amount equal o one-
twelfth of one-hall percent of the outateidiag principal balance due on the Noe,

If Borrower tenders to Lender e fullmayment of all sums secured by this Security Instrumemt, Borrower's account
shall be credited with the balance remaining ‘or af insiallments for itlems (), (b) and (¢} and any morigage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any cxcess funds
to Borrower, [munediately prior to- a foreclosur: sule of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all inscolamemis for items (a), (d) and (c}.

3. Application of Payments. All paymentscarler paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the morigage insurance premium i be paid by Lender to the Secretary or to the montify charge by the

Secretary instead of the monthly mortgage insurapce premium;

SECOND, to any 1axes, special assessments, leasihold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Noie;

FIFTH, to late charges due under thie Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insie all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casuaities, and con'ingencies, including fire, for which Lender requires
insuranee. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall afso
insure all improvements on the Property, whelier now in existence or subsequeritly srected, against loss by floods 10 the extent
required by the Secietary. All insurance shall be carried with campanies approced bv'Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payabie clauses in favor of, 2ad in a form acceptable to, Lender.

In the event of loss, Berrower shall give Lender immediaic notice by mail. [ewder may make preofl of loss if not made
prompuy by Borrower. Each insurance company concerned is hereby auvthorized ana firezied o make payment for such Joss
directly 10 Lender, instead of to Borrower and to Lender jointly, All or any part of the insucance proceeds may be apnlied
by Lender, at its option, either (a} 1o the reduction of the indebtedness under the Note and 'iuis Security Instrument, first o
any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of poircipal, or (b) 10 the resioration
or repair of the damaged Property. Any application of the proceeds to the principai shall not extera or postpone the due dale
of the monthly paymemts which are referred 1o in Paragraph 2, or change the amount of such paynent.. Any excess insurance
proceeds over an amount required to pay all owtstanding indebtedness under the Note and this Secar iy Instrument shall be
paid fo the entity legally entitled thereto.,

in the event of fereclosure of this Security Instrument or other transfer of title 1o the Property/(hai, extinguishes the
indebtedness, all right, tite and interest of Borrower in and 1o insurance policies in force shall pass 1o the putchaser.

5. Occupancy,Preservation, Maintenance snd Protection of the Property; Borrower’sLoan Applics Loy Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shall continne 1o occupy the Property as Barrower's principal residence for at least one year
after the date of cccupancy, unless the Secretary determines his requirement will cause undue hardship for Borrower, or
unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall notify Lenders of any exienuating
circumstances. Borrower shall not commit waste or destroy, damage or substamially change the Property or allow the Property
to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned
or the foan is in default. Lender may take reasonable aclion to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender {or fajled to provide Lender with any material information) in connection with the Joan
evidenced by the Note, including, but not limited o, representations concerning Borrewer's occupancy of the Property as a
principal residence. 1f this Security Instrument is on a leasehold, Borrower shall compty with the provisions of the lease. I
Borzower acquires fee title 1o the Property, the leasehold and fee title shall not be merged unless Lender agrees io the merger
in writing.
6. Charpes to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fincs and impositions that are not included in Paragraph 2. Borrower shail pay these cbligations on time
directly to die entity which is owed the payment, If failure (o pay would adversely affect Lender’s interest in the Property,
upon Lender's request Borrower shall prompily furnish 1o Lender receipts evidencing these payments,

If Borrower fails to make these payments or the paymenis required by Paragraph 2, or fails to perform any ouer
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then
Lender may Jo and pay whatever is pecessary 10 protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounis disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
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by thin Security Instrument, These amounts shall bear Inicrest from the date. of disbursement, at the Note rie, and at the
option of Lender, shali be immediaiely due and payable, . . . L :

7. Condemmntton, The pracecds af nny nward or el for damitgos, dlrect or consequentlal, In conneetion whth iy
eondemnnijon or other tnking of wpy part of the Propecly, or for conveyinte in pince of condemnnton, are horchy nsslgnod
and shall be'paid to Lender to'the extent of tlie Tull amount of the Indebiedness diwt remnlng unpuid undor the Note nid this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and ihis Securlty
Instrument, first to any delinguent amounts applied’in the order provided in Parajraph 3, and then to prepayment of principal,
Any application of the proceeds to the principal 'shall not exeend or pastponie the due date’ of the monthly payments, which
are referred to in Paragraph 2, or change the amount of such payments. Any cxcess procceds over an amount required to
pay alf outstanding  indebiedness ‘under ihe Note and this Security Insitument shail be paid to the entity legally entitled thereto.

8, Fees: Lender miay collect fees and charges authorized by the Sccretary. ‘

9, Grounds for Acceleration‘of Debt. ' ‘ '

(ay Default, Lender may; except 'as limited by regulations issued by the Secretary in the case of payment defauits,
require immediate payment in full of all sums sccured by this Security Instrument’ if: :
(i) Borrower defauits:by:failing to. pay. in. full any monthly.. pdyment required. hy this Security Instrument
prior to or on the due dnte of the: next monthly paymeny,or-. . - . S ‘ :
(i) Borrower: defaults. by failing, for a period of thirty days, to perform any other obligations contained in
this Securily Instrument,
(t) Sale Without Credit Approval. Lender shall, if permitted by applicable, Jaw und with the prior, approval of
the Scoretary, require immediate payment in full of all sums secured by éhis Security Instrument if:
i\ All or part of 'the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or aherwise tragsferred’ (other than by devise or deczent) by the ‘Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
pucchuser or gramtce docs so occupy the Property, but his or her credit has not been approved in
accorzanr ¢ with the requirements. .of the Secretary.
() No Waiver( If circumstances cccur that would permit Lender to require immediate payment in full, bu
Lender does not cruire such payments, Lender does not waive its rights with respect to subsequent. eveats.
(1) Regulations ¢ P Secrétary. Tn ‘many circurhstances regulations issued by the Secretary will limit Lender’s
rights, in the case OF povment defaults, to require immediaie paymemt in full and foreclose if not paid. This
Security Instrumens-'uoes not authorize acceleration or foreclosure if not permitied by regufations of the

Secretary. ‘ : _ o : o
(¢) Mortgage Not Insures. Burrower’ agrees that should this Security Instrnment and the Noic secured thereby
not be eligible for insurance undsi~the National Housing Act within 60 from the date hereof, Lender may, at
its-option and notwithstanding  nything in Paragraph 9, require immediate payment in full of all sums sccured
by this Security Instrument.. A wiit’en statement of any authorized agent of the Secretary dated subsequeat’ 10
60 from the date hereof,. declining *< usure this Security Instrument and the Mote secured thereby, shall be
deemed qonc]ifsiye,pr'obf_‘qf‘such, ineligibliry, Notwithstanding the foregaing, this oplion may not be sxercised
by Lender when the upavailability of instciince is solely due to Lender’s failure to remit a morigage insurance
premium io.the Secretary., . . .. .. . R oot ) :

10. Reinstatement.- Borrower; has-a right to be reii stated if Lender- has required immediate payment in full because
of Borrower's failure. to pay an amount due undér the:Noiw i this Security Instrument. This right applies even afier
foreclosure proceedings are instituted,. To reinstate the Security lozgament,  Borrower shall tender in a jump sum all amonnts
required t0. bring Borrower’s account..current including, to the exienr they are obiligations, of Borrower under this Security
Instrument, foreclosure costs and reasonable and customary atainsyin: fees and expenses properly associated with die
foreclosure proceeding. Upon reinstatement by.Borrower, this Securit” I''strument and the obligations that it secures shall
remain ir effect as if Lender had ‘not. required immediate payment infvil. However, Lender is not required to permit
reinstatement -if; (i} Lender has. accepted reinstatement, after the commenes zient of foreclosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceeding, /1) reinstatement will preclude foreclosure on
different grounds in the future, or (i) reinstatement will adversely affect the priority of the lien created by this Security
Insirument. F O I S BT LF I St Sl 7 T RYOY L P L L -

11. Borrower Not Released;, Forbearance By Lender Not a Walver. Fension. of the time of payment of
modification of amortization of the, sums, secured by this Security Instrument grantea, by.Lander to anmy suceessor in interest
of Borrower shall ot operate to release the {iability of the original Borrowér or Borfower's sucressor in imterest. Lender shall
not be required to commence proceedings against.any successor in interest or refuse.to extend (me for payment or otherwise
madify amortization’ of the sums’secured by this: Securily. Instrument by reason of dny demanc 11ade by the original Borrower
or Borraower's successors in interest.  Any forbearance by Lender in exercising any right or remery shall not be a waiver of
or preclude the exercise of any right orremedy: = . .. i ot..iw oo sws o d s - .

12, Successors and Assigns Bound;. Joint and Several Liability; Co-Signers, The covenans pad.ogreements of this
Security Instrumene _shall bind and benefic the successors and assigns of Lender and Borrower, subjéct/te the provisions of
Paragraph’ 8.b. Burtower's covgnants and agreements shall be joint and several. Any Borrower who co-uigns this Security
Instrument, but does not execite! the Note: (a) i3 co-signing this Security Instrument only to mortgage, grant a=d convey that
Borrower's interest in the Propierty iirides the terms of thiiy Security Instrament; (b) is not personally obligated o jay the sums
secured by this Secority Instrismént; ‘and {c) agréesithat  Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations "with -regard-1¢° the: terms- of this Security Instrument " or the Note without that Borrower's
consent, i AL I ¢ ;

13, Notices. - Any notice - yo-:Borrower: provided -for in this Security Instrument - shall be given by delivering it or by
mailing it by first class mail unless applicablezlaw requires use of another method. The notice shall be directed to the Property
Address or any otheraddress ;Borrower,d¢signates. by notice to. Lender.- Any notice to Lender shall be given by first class mail
to Lender's address stated-herein~ot.any: address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shail.be'deeméd- to-havebeen given to Borrower:or Lender when given as provided in this paragraph.

14. Governing Law;:Severability. - This 1Security Instrument -shall-be governed by Federal law and the - law of the
jurisdiction in which the Properiy.is localedi<Inithesevent that any-provision or clause of this Security Instrument or the Note
conflicts with aﬁplicah}eﬁli‘m‘{,&-snb]; conflict shell not- affect other provisions of this Security Instrument or the Note which can
be given effect withoutythe conflicting-nrovision: - To this end the provisions of this- Security Instrument and the Note are
declared to be severable.'s= . - e -

15, Burro'\yér;s Copy. Borrower shall be given one conformed copy of this Security Instrument. ;

16, Assignmént of Rerits. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower- authorizes Lender-or-Lender’s-agents-1o collect the tents ‘and-revenues and liereby direcls each {tenant
of the Property. 10 pay the rents to Lender or Lender’s agents: However, prior to Lender's notice 10 Borrower of Borrower's
breach of any covenant or agreement:iin:the-Security Iustrument, Borrower shall collect and receive all rentsand revenues of
the Property as trustee for the benefit.of Lender and Borrower. ‘This assignment of rents constitutes an absélute -assignment

and not an assignment . for additional security only:- : . s
If Lender gives notice” of breach to Borrower: (a) all réats received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to:the sums secured by the Secuzity Instrument; (b) Lender shall be entitléd to collect
and receive all of the ‘rents of the Property; and:(¢)-each ténant of the Property shall pay all rents due and ufipaid 1o Lender
- . N - N e T -b
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or Lender's agent on Lender's written demand 1o the tenant.
Borrower has not executed any prios sssignment of the rents and has not and will not perform any act that woulkl

prevent Lender (rom exercising its rights undee this puragraph 16,

Lender shall not be required o enter upon, take control of or arintnin the Property belore or afler giving molive
of breach o Borrower,  {lowever, Lemder or o judicinlly appointed  receiver may do so at any time there is o breacl. Any
application of rents shall not cure or waive any default or invalidaie any other right of remedy of Lender. This assignmenm
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender ferther covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immedinte payment in full under parageaph 9, Lender may foreclose
this Security Instrument by judicial proceeding, and any oiher remedies permitted by applicable aw. Lender shall be entitled
10 colleel all expenses incurred in pursuing the remedies provided inthis paragraph 17, including, but not limited 1, reasonable
attorney’s fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Insuument, Lender shall release this Scourity
Instriment  without charge to Borrower. Borrower shall pay any recordation costs,

19, Walvers of Homestead, Borrower waives afl right of homestead exemption in the Property.

Riders to this Security Instrument. i one or more riders are exceuted by Borrower and recorded together with this
Security Tnstrumein, the covenants of cuch such rider shall be incorporated into and shall amend and supplement the covenants
and agreenenis o&this Security Instrument as i the rider(s) were in a part of this Sccurity Instrument. [Check applicable
box{es)].

| 1 Condominium Rider [ 1 Graduated Payment Rider I ] Growing Equity Rider

{ [ Planned Unit Develupirent Rider { 3 Other (Speciiy) Adjustable Rate Rider

BY SIGNING BELOW, Borrewer accepts and agrees to the terms contained in pages Iilirough 4 of this Security
Instrumient and in any rider(s) exccuted v Borrower and recorded with it.

Witness: Witness:
> 7
P . » . .
7 // 7 g V. Boeel > (Sea) Lol l IM@‘E (Seal)
MAURICE V.BOLLING . -Borrowei EOUISE BOLLING - -Borrower
{Seal) - {Seal)
-Burrower -Borrower
STATE OF 1LLINOIS, COO0OK County /ss:
i, the undersigned , 4 Notary Public in and for'said county and state,do herehy certify that

MAURICE V. BOLLING AND LOUISE BOLLING , HIS WIFE | personally known/toane to be the same person{s) whose

name(s) __are subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that
thev  Xe signed and delivered the said instrument as their free and voluntary ac:, for the uses and purposes

therein set forih.

Given under my hand and- official seai, this N
K [l

My Commission expires: i ‘}“ . ( g
y p (k}/ g k LA’(’,’ W Dj\wﬂ (

11th duy of / NOVEMBER 1554
7

\‘qo\zrry Puhhc

LORETTA STORKDALE

IAMES F. MESSINGER & CO..INC.
5161-67 W. 11ITH STREET
WORTH, IL 60482
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is muice this 11'TH day of

NOVEMBFR, 1994 . and is incorporated into and shall be deemed Lo amend and supplement

the Maorigage, Deed of Trust or Su.urny Deed ("Security Instrumens™) of the same dute given by e undersigned
("Barrower”) to-wecure Borrower's Nolte ("Nole”) (o

JAMES F, MESSINGER & CO., INC.

{the "Lender") of the same date and covenng the property described in the Sccurity Instrument and located at:

477 WEST 12GTH STREET
CHICAGO, ILLINOIS 60628

iProperty Adedress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTELREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE7iAXIMUM RATE THE BORROWER MUST PAY.

ADD]TIONAL COVENANTS.'_ in uddition 1o the covenants and agreemenis made in the Sccurity Instrument,
Borrower and Lender further covenant and agine as follows:

INTEREST RATE AND MONTHLY PA/MENT CHANGES

(A) Change Date _ :
The interest rale may change on the first day-of APRIL, 19956 . and that <lay of cach succCeding year.

"Chahge Dale” means each date on which thé interest rate cor.ld change.

(B) The index

Begirning wnh the first Change. Date, the interest rate will De‘vased on an Index.. "Index” means the weekly average
yield on United States Trea:,ur) Securities adjusted to a constant rwarerity of one year, as made availabie by the Federal
Reserve Board., "Current Index" means the most recent Index figwic availzile 30 days before the Change Dare. If the Index
(as delined above) is no longer. available, Lemlcr will use as a new Index any index prescribed by the Secrelary. As used in
this Rider, "Secretary” means. the Secretury of Housing and Urban Devcigprient or his or her designee. Lender will give
Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a marzin of .
' 94966675

THREE percentage
points (3,0 ). to the current Index and mund ag the sum 1o the nearest one-cizht’, of one percentage poimt

{0.125%). . Subject 1o the limits stated in Paragraph (D) of this Rider, this rounded amount witl‘pe/ihe new interest rate until
the next Change Dute,

(D) Lmuts (m Interest Rate Changes
The interes) rate will never increaise or decrease by more than one percentage pomt {r 0%) on any single Change Date.
The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate.

(E} Calculatmn of Payment Change -

If the interest rite changes on a Change Dae, Lender will c‘llculmc the amount of momhly payment of principal and
interest which would be: niecessary, to repay the unpaid principal balance in full ai the maturity date at the new interest raje
through substantially equal payments... In making »uch calculation, Lender will use'the unpaid principat balance which would
be owed on the Change Date if there had been no. defuull in payment on the Note, reduced by the amount of any prepayments
to principal, ' The result of this caiculation wili be the amount of the new monthly payment of piincipal and interest.

(F) Notlce of Lhﬂnges :

Lender will give notice to Borrower i any change in the interest rate end monthly payment amount. The notice must
be given at least 25 days .before: the new. monthly payment amount is due, and mus? set forth (i) the date of the notice,
(i) .the Change Date, (iif) the old interest. rate, (iv) the.new. interest rate, (v) the new monthly payment amouni,. (vi) the
Current Index and the-dute it was' published, (vii) the method of caiculaling the change in monthly payment amount, and
(viii) any other information ‘which may be-required by law from time to lime. cor

. N Great Lokes Business Forms: tnc. I8
ITEM 8582 (3104) : . . To Order Coll. 1-800530-93%3 O FAX 816-791-1131
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