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MORTGAGE

% THIS MORTGAGE (“Sccurity Instzement™) is giver on the 3rd day of November, 1994,
The mortgagor is GREG MONTGOMERY , BIVORCED AND NOT SINCE REMARRIED
("Baorrower”),
This Sccurity Instrument is given 10 FIRST ALLIANCE MORTGAGE CORPORATION, A CORPORATION, which
is organized and cxisting under the laws af the State a7 TLLINOIS, upd whose addiess » 7923 N. LINCOLN AVENUE,

SKOKIE, ILLINQIS 6077 195 -
{“Lender™). o8 o
Burrower owes Lender e principal sum of FIFTY-SEVEN THOUSAND FIVE HUNDRED and N€;10U--.-Dolinrs :
(U.S. $ 57,500.00). This debt s evidenced by Borrower's note datzdshe same die as this Sceurity Instrument (“Note™), )
which provides for monthly paymenis, with the full deht, i not past eugbior, due and payable on December 1, 1999, This
Secunty Instrament secwies to Lender: (a) the repayment of the debocvidenced by the Note, with interest, and all
fenewals, catenvons sad modifications of the Note; by the payment of al’oiher sums, with mterest, advanced under
paragranh 7 to protect the seeunty of this Sceurity Instrument: aad (c) thepetlormance of Borrower™s covenants amd
agreements under this Sceurity Instrument and the Note. For this purposc, Borrawrer docs herchy mortgage, grant and
convey to Lender the following descrhed property located in COOK County, ilhinas:~ *12

LOT 39 (EXCEPT THE SOUTH 8 1/2 FEET) AND THE SOUTH 15'FEET OF LOT 40

IN BLOCK 1C IN GALE AND WELCH'S RESUBDIVISION OF LOTS 27 1O 30 AND LOTS 4 TO

12 IN BLOCK 31 AND ALL OF BLOCKS 46 TO S50 TOGETHER WITH VACTED STREETS AND |
ALLEYS IN GALE’S SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 31 AND THE
SQUTHEAST 1/4 OF SECTION 32, TOWNSHIP 40 NORTH, RANGE 13, EAST NF THE THIRD 4
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. ‘
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which has the address of 1643 NORTH MOODY AVENUE, : o
CHICAGO, y
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llinois [zg){c’ojm , (“Property Address™); 3’
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3. Nazard or Property Insurance. Borrewer shall keep the improvements now existing of hereafter crected on
the Property insured agiinst loss by fire, hizards included within the teem “exterded cowverage” and any olther hazards,
inchuding floads or Aooding, for which Lender reguires isurance. This insurance <hall be manntained in the amounts and
tor the perinds that Lender requises The inwrance crner provading the imurance shall be chosen by Bortower subjeu
to Lender's approval which shall not be unrcasonihly withheld I Borsower Fails to maintain coverape descrbed ahove,
Lender may. at Lender's upton, obtain aowerage 1o profect Lender's ighte i the Propesty in aceonbanee with pastagraph 7.

All insuranice particres and senewals sl he acceptable to Lender and shall snchade o standarnd mongage caue
Lender shall have the night to hald the polwics ind renewals. 1f Lender requires, Bortower shalf promptly gne to Lender
#ll receipts of pad premume and renewai notices  In the cvent of loss, Borfower shall gve prompt note o the
insurance carrier and Lender. Lender may make proof of lose if not siade promprly by Borrower.

Unless Lender and Barrower atherwise agree in writing, insurance proceeds <hall he apphied 10 restosation or
sepair ot the Propeny damaged, If the restaration of repuit is economically teasible and Lender's security i not lessened.
if the restorution o tepair is not economically feasible o Lender's security would be lessencd, the insurime proveeds
shail he applicd tn the sums secured by ths Sceusity Invrument, whether of not then due, with any cxeess paid 1o
Borrower. {f Boirosrer abandens the Property, or does not anwer within 30 days a natice trom Lender that the imutance
carrier hiw aftered tisettle a claim, then Lender may collect the insurance proceeds. Lender muy use the proceeds 1n
repair or restore the Praseny or lo pay sums secured hy this Sceurity Instrument, whicther or not then duc. The 30-
day period will begin waer the notice is gen.

Unless Leader and Ecorrower otherwise agrec in writmg. any applcation of proceeds 1 principa) shall not extend
or postponie the due dite of the monthly payments refersed 1o in pusngraphs ) and 2 o change the amount of the
paymenis. 11 under patagraph 25 _the Property is aoquired by Lender, Borrower's nght to any insurance pohicies and
proceeds resulting from damiage to the-Property prior to the acquisinon shall pass to Lender 10 the extent of the sums
totured by thw Sceunity Instrument imaviately priot 10 the acquisttion.

6. Uccupancy, Preservation, Maivcxance und Protection of the Property; Borrowers Loun Application;
Leaseholds. Borrower shall occupy, estabish, and use the Property as Borrower's principal residence within sixty days
after the exceutirn of this Security Intrumen) ind shall continue 10 ovcupy the Property as Borrower's principal tesidence
tor ut least ane year after the date of sccupancy, uries Lender otherwise agrees in writing, which consent shal) not he
varensonably withheld, or unicss extenuanting crcumstinnes et which nre beyond Borrower's conisol.  Borrower shall
not desiroy, dsmage ot impims the Property, allow the Peoperty te detenorate, o1 commit winste on the frroperty.
Bortower shall be an detauki o any forfeiture achion o ziocceding, whether civil or commal, is hegun that in
Lender's good faitk judgment could result in fosfeituze Wthie Propeny or otherwise materislly impair 1he hicn
created by this Securiy Instrument or Lender's sceurity inteiesi. - Borrower muy cure such a default and reiastate,
as provided in pazagraph 18, by cauang thie action or procecding @ be dsmissed with u ruling that, in Lender’s
good tamth determnation, precludes forfeiture ot the Borrowed's mterest wn the Propesty or other matcrial
impairment of the ien created by this Sceunty Instrument o Lender's secunly anterest, Borrower sholl also be in
default of Borrower, dunng the fosn applicstion provess, gave matetlly false or inaccutate information or
statements 1o Lendee (or faled to provide Lender with ary malcrial inforaation) i conncction with the foan
cvidenced by the Note, including, but not limited 10, representations concersny; Borrower's occupancy of the
Praperty as a principal residence. I this Security [nstrument is on a leaschold, Buirewes shall compiy with all the
provisions of the leasc. {f Borrower acquires fce title 1o the Property, the leaschold and ihe fee utle shall not
merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borcowet fails 1o perforn the covenants and
agreements contained in this Sceurity Instrument, of there is a legal proceeding that may signiticantly affect
Lender's nghts in the Property (such as & proceeding in bankrupliy, probate, for condemnatior, oy forfeiture or 10
cnloree lawy or regulations), then Lender may do and pay for whatever is necessary 10 profeci-tic value of the
Property und Lender's nights in the Propenty. Lender's actions may include paying any sums secutea by a hien which
has priority over this Sccurtly Instrument, appearing in court, paying reasonibic altorneys’ fees and entering on the
Property 10 make repairs. Although Lender may take achion under this patagraph 7, Lender does not have te do
0.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bortower secured
by this Security tnstrument.  Unless Borrower and Lender agree (o other terms of payment, these amounts shall
bear interest from the date of disbursement al the Note rate and shall be payable, with interest, upon natice from
Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by tfits Security Instrument, Borrower shall pay the premiums required 1o maintain the maorigage insurance in effect.
U, fur any reason, the mortgage insurance coverage required by Lender lapses o ceases to be in effect, Borrmwer
shall pay the premiums required to obtinn coverage substantially equivatent 1o the mottgage 1asurance previously
in ellect. ata cost substantially equivalent 10 the cost o Borrawer of the mortgage insurance previously in ceffect,
from an alternate mortgsge insurer approved by Lender. 1f substantially Cquivaicn! morigage INSuIance coverage
is not available, Borrower shall pay 1o Lender cach month & sum equal to one-twellth of the yearly morigage
msurance premium being paid by Borrower when the insurance coverage jupsed or ceased 1o be in effect. Lender
wiil aceept, use and retain these payments us a loss rescrve in dicw of mortgage insurance. Loss reserve paymeunts
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6, Borrower's Copy. Borrower shall be given ane canformed copy of the Note and of thiy Secunty Invioment.

17. ‘Transfer of the Property or o Beneficlal Interest in Borrower. It alf or any part ot the Propenty o1 any
mtcrest in it is sokd or trinsferred qor if a henelictl interest in Borrewer v sold or transfersed and Rortower s ool @
natural person) without Lender's prior wnitten consent, Lender may, al its option, require immediale payment in full of
alt sums secured by thw Secunity nstrument.  However, this option shall aot be excreised by Lender if exercise w
protubited by tederal faw as of the dite of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acecicration. The aetice shall provide o
perind of not less than M days from the dute the notice s delivered or manled within which Bortower must pay all sums
sccured hy this Sceurity Instrument.  If Berrower fails to pay these sums prior to the expiration of thi period, Lender
may invoke anv remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reimstate. If Borrower meets certinn conditions, Borrower shall have the nght 1o
have cnforcement of this Sceurity Insttument dscontinued at any ime poior to the carlier of: (a) 5 davs (o sach olber
period s appheable law may spealy for remstatement) hefore sale of the Property pursuant 0 any power of sale
contained in thix Security Instrument; or (B) entry of o judgment enforeing Ths Security Instrument. Those conditions
are that Borrower:{a) pays Lender all sums which then would he duc under this Security Instrument and the Note i
il no accekeration hid coeurred; (by cures any default of sny other covenanis or agreements; (¢) pays all expenses twurred
in enforcing this Sceuriey Instrument. including, bul not fimited 1o, reasonable attorneys” tees; and (d) takes such action
as Lender may reasonahly require o assure that the licn ol this Sceunty Instrument, Lendet’s rights in the Property and
Borrower's obligation to payahe sums secsted by this Sccunity Instrument shail cortinue unchanged. Upon reinstalement
hy Borrower, this Secunty {nstrunzat and the obligations sccured herehy shaill reman fully effective as of no aceelerstion
had sweeurred. However, thi rght voicinstate shall not apoly m the case of aceeleration under patagraph 17

19. Sale of Note; Change i 'oan Servicer, The Note or i parual interest in the Note (together with this
Sceurity fnstrument) may be sold one or riore, times without prier notice 1o Borrower. A sule may rewlt in a change
in the entity (known as the “laan Servicer™)that collects monthly paymenis due under the Note and this Security
Instrument.  Theie alw may he one or more chirges of the Loan Servicer unrelated to s sale of the Note. It there b
a change of the Loan Servicer, Borroswer will be gy aritien notice of the change in accordance with paragraph 14 above
and appiable liw. The notie will state the name amd_address of the new Loan Servicer and the address 1o wheh
payments should be made.  The notice will also contain any other inlermation required by apphcable faw.

20, Hazardous Substances. Borrower shall not canise or permit the presence. use, disposal, storage, or release
of any Hazardous Substances on or in the Property.  Borrovier shall not do, nor allow anyonc che to do, anything
affecting the Property that i in vielition of any Envitonmental Liva. The preceding two sentences shall not apply 1o the
preseace, use, of stotage on the Property of small quaniities of Hazardous Substances that are gencrally recognized to
he appropriate 10 normai residential uses and to mainicnance of the lroperty.

Borrower shall promptly give Lender writien nohce of any investig stior., lamm, demand, Lwsut or other action
by any governmental or regulatory ageney or private party imvolvng the rrepenty and any Hazatdous Substance or
Ervironmental Law of which Bortower kas aciual knowledge, 1 Borrower lears, ‘e nodificd by any governmental or
regulatony authonty, that any removal or other remedietion of any Hazardous Schatonce atfecting the Property i
necessary, Borrower shall prompily take ol necessary remedial actions in accerdance witly Eavironmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances Sefined as toxic or hazardous
substances by Environmental Law and the following substunces: gaseline, kerosene, other flamme ble or axic petroleum
products, toxic peshicrdes and herbicdes, volatile salvents, matenals contigning ashestos or formakiciade, and radwictive
matcrals. As used 10 this parngraph 20, “Envionmental Low”™ means lederai fws and laws of the pirsdiction where the
Property 15 located that relate to health, safety or cavironmental protection.

NON-UNIFORM COVENANTS. Botrower and Lender (urther covemant and agree as jollms:

21. Acceleration; Remedles. Lender shall give notice to Borrwer prior tu acceleration folknsing Borrower's
breach of any covenant or agreement in this Security Instrument (hul not prior to accelerntion under parsgraph
17 unless applicable law provides otherwise). The notice shall specify: (n) the default; (h) the netion requlred to cure
the default; () a date, not less than 3 davs from the date the notice is given to Borrower, by which the defanlt
must be cured; and (d) that failure 10 cure the defoult on or hefore the date specified in the potkie may resalt in
acceleration of the sums secured hy this Security Instrument, foreclosnre by judicial proceeding and sale of the
Property. The nntice shall further inforrm Barrower of the right tn reinstate after acceleration and the right te assert
in the foreclosure proceeding the non-existence of a defuult or any other defense of Borrawer to acceleration and
foreclosure. {f the defaull is not cured on or before the dale specified in the notice, Lender at its option may require
immedinte payment in full of all sums secured hy this Security Instrument without further demand and may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragruph 21, including, but not limited to, reasonable attorneys’ fees and

costs of litle evidence.

Lavin No: 02465(51 Data 19 176

Form 2014 9/90 {Page 5 ol & pages)
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Loan No: 0246818 Data ID: 176

Borrower:  GREQ MONT'GOMHRY
BALLOON RIDER
{(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER s made this 3rd day of November, 1994, and is ine jporated into and shail be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Sccure Dein (the “Security Instrament”) of the sume
dute grven by the undersigned (the “Borrower®) to sccure the Borrower's Note (0 FIRST ALLIANCE MORTGAGE

CORPORATION
{the "Lender”)

ot the same dale and cwering the property described in the Securily Instrument and focated at:
1643 NORTH MOODDY AVENUE
CHICAGO, ILLINOIS 60639
{Property Address]
The interest ratl Zated on the Note is called the "Note Rate.” The date of the Note is cailed the “Nate Date.”
I understand the Lender mas-transfer the Note, Security listrument and this Rider. The Lender or anyone who takes
the Note, the Sccunty Instiunieat and this Rider by transfer and who is entitied to receive payments under the Note is

called the "Note Holder.”

ADDITIONAL COVENANTS. In Zddition ta the covenants and agreements in the Sccurity Insirument, Borrower and
Lender further covenant and agree as folows (despite anything to the contrary contasined in the Sccurily Instrument or
the Note):

1. CONDITIONAL RIGHT TO REFINANCE,

Al the maturity date of the Note and Sccuaty Instrument (the "Note Maturity Date™), [ will he able to obtain a
new loan ("New LoanT) with a aew Maturity Date of Zz2cember 1, 2024 (the "New Maturity Daie®), and with an interest
tate equal to the “New Loan Rate” determined in accordance with Section 3 helow if all the conditions provided in
Sections 2 and § below are met (the "Conditional Refinince Option™).  If those conditions 2re not met, | understand
that the Note Holder is under ro obligation to refinance the Motz or to modily the Noie, reset the Note Rate, or extend
the Notc Maturity Date, and that | will have to sepay the Note/irom my own resources of find a lender willing to lem

me the money to repay the Note.

2. CONDITIONS TO OPTION
It I want 1o cxerewse the Conditional Refinance Option, certain conditians must he met as of the Note Maturity

Date. These conditions are: (1) 1 must still be the awner and occupant of the property subject to the Security Instrument
(the “Property™; (2) T must be current in my monthly payments and cannot hase heen more than 30 days late on any of
the 12 scheduled monthly payments immedistely preceding the Note Maturity Dave:2(3) there are no licns, defecls, or
cncumbrances against the Property. or other adverse matters atfecting title 1o the Froj«sty (except for taxes and special
asscssments not yet due and payable} arising aficr the Seaurity Instrument was recorded; (1) the New Note Rate cannot
be more than § percentage points above the Nole Rate: and (5) | must make o written request 1o the Nole Hokder as

provided in Section § below.

3. CALCULATING 'THE NEW LOAN RATE

The New Loan Rate will be it fixed rate of inicrest equal to the Federal Home Lozn Morgrge Corporation's
required net ywild for W-year foed tate mortgages subject o a 60-day mandatory delivery commitmen;-olus onc-half
percent (50K ), rounded to the ncarcst onc-cighth of onc percent (0.125%) (the "New Loan Rate®). 1he required net
yickd shall he the applicsble net yiel in effect on the date and time of day thal the Note Hokler receives notice of my
ckection to exercise the Conditionnl Refinance Option.  If this required net yicld is not available, the Nole Holder will

determine the New Loan Rate by using comparable informazion.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate as caleulated in Section 3 above is not greater than S percentage points above the
Note Rate and all other conditions required in Section 2 above are satisficd, the Note Holder will determine the amount
of the monthly payment that will be sullicicnt to repay in full (a) the unpuid principul, plus (b) accrucd but unpaid
interest, pius (¢} all other sums [ will owe under the Note and Sceurity Instrumenlt on the Note Maturity Diste (assuming
my monthly payments then are cutrent, as required under Scction 2 above), over the term of the New Loan at the New
Loan Rate in cqual monthly payments. The result of this cakeulation will be the new amount of my principal and inicrest
payment every month until the New Loan is fully paid.

MULTISTATE BALLOON RIDER (REFINANCE) Sinvjle Famdy-Froddio Mac UNIFORM INSTHUMENT Fam 3191 {10/00)
(Page 1 ol 2 Pages)
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