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WHEN RECORDED MAIL TO

LOAN AMERICA FINANCIAL CORP,
8100 OAK LANE

MIAMI LAKES, FL 33016

LOAN NUMBER: 35{0-526323-1

94972934

|Space Abave This Line For Recording Dats)

MORTGAGE

THIS MORTGAGH (“Securily Instrument”) is given on NOVEMBER 15TH , 1994
The mortgagor is 3MAD Y, SHAHATLT AND NAHID SHAHATIT, HUSBAND AND WIFE

{"Borrower"). This Security Instrument is given 10

ACTION MORTGAGE, INU, ,

which is organized and existing under i laws of ILLINOIS , and whose address is
616 A. NORTH ADDISON RGAL. VILLA PARK, IL 60181

("Lender*). Borrower awes Lender the principal sum of

ONE HUNDRED TWENTY THOUSAND ANC-FO7100
Dollars (U.S. $ 120,000.00 ). This deta < evitlenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly paymeris; with the full debt, if not paid caslicr, duc and payable on
DECEMBER 157, 2001 . This Security Instiument secures (o Lender: (a) the repayment of the debt evidenced
by the Note, with inierest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
inlerest, advanced under paragraph 7 10 protect the security of thic S<eurity Instrument; and (c) the pesformance of Borrower's
covenants and agreements undes this Security Instrument and the Not, For this purpose, Borrower does hereby mortgage,

grant and convey to Lender the following described property locaied in
COUK County, Itlinois:

LOT 13 IN BLOCK 21 IN BARKLEX SQUARE UNIT 6§, A SUBDIVTSJOM IN THE
NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF SECTION 1P, TOWNSHIP 42
NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING 70
THE PLAT THEREQF RECORDED AUGUST 16, 1967 ENT NUMBER 20231041
AND LETTER QF CORRECTION RECORDED AS DOCUMEN ER 20438708, (IN

CODK COUNTY, ILLINOIS. : DEPY-0) RECURGING $33.00
£03-15-210- . - W Y- dRL A 33.
PIN #03-18-210-013 37777 TRAM 077y 11/16/%4 10314300
W DW -9 4-97293%4
CODK £OUMTY RECURDER

-
S

which has the address of 2558 NORTH RIDGE ; ARLINGTON HEIGH?TS
(Sireet] {City]

Ilinais 60004 {"Property Address”);
(Zip Codej

ILLINOIS -- Single Family ~ Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Form J014 %% (page { of 6 pages)
ITEM 187811 (9103) ool Leves Business Forms, ine. [ ‘p
MFIL9141-04/93 To Order Cal: 1-300-330-000) I FAX 6167911121 @
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for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject w
Lender's approval which shall nou be unrcasonably withheld, If Bomrower fails 1o maintain coverage described above,
Lender may, al Lender's option, obtain coverage t protect Lender's rights in the Property in accardance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics and renewals, If Lender requires, Borrower shall prompily give to Lender all receipls
of paid premiums and rcnewal nolices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied (o restoration or repalr of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not Jessened. IF the
restoration or repair is not econamically feasible or Lender's security would be lessened, the insurance proceeds shail be
applicd © the sums sccured by this Sccurity Instrument, whether ar not then duc, with any excess paid to Borrower. If
Borrower sbandons the Property, or does not angwer within Y days & notice from Lender that the insurance carrier has
offered to seitle a claim, then Leader may collect the insurance proceeds. Lender may use the procecds tn repair or resiore
the Property ar (o pay sums securcd by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Len2er ond Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due dirz.of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1f
under paragraph 21 ic Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting
from damage to the Fiorer'y prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security
Instrument immediately paie: 1 the acquisition.

6. Occupancy, Preserva?ion, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal residence within sixty days
after the execution of this Securit; instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of oicrnancy, unless Lendes otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless exienu2ung circumstances exist which are beyond Borrower’s control, Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate, or comimit wasie on the Property. Borrower shail
be in defautt if any forfeiture action or proceedirg, whether civil or criminal, is begun that in Lender's good fuith judgment
could result in forfeiture of the Property of ohoevise materially impeir the licn created by this Sccurity Instrument or
Lender security intceest. Borrower may cure such adzfzalt and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, iy Lender's good faith detormination, precludes forfeiture of the
Borrower's interest in the Property or other material impaiment of the lien created by this Security Instrument or Lender's
sceurity intcrest, Borrower shall also be in default if Borrowsr during the loan application process, gave materially falsc or
inaccurate information or statements to Lender (or failed to peovide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited i, opzesentations conceming Borrower's occupancy of the
Property as a principal residence. If this Sccurity Instrument is on a icaschald, Borrower shall comply with all the provisions
of the fcase. If Borrower acquires fee tile to the Property, the leasekolrl and the fee tide shall not merge unless Lender
agrecs 1o the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails to perform the covenants and agreements
contained in this Sceurity Instrument, or there is a legal proceeding that may zienificanty affect Lender’s nights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfciture or Lo enforce laws or regulations),
then Lender may do and pay for whatever is necessary 10 protect the value of the Pionerty and Lender's rights in the
Property. Lender’s actions may include paying any sums sccurcd by a lien which has prioritv aver this Security Instrument,
appearing in court, paying reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Rarsower secured by this
Sccurity [nstrument. Unless Borrower and Lender agree to other tesms of payment, these amounts skl bear interest from
the dae of disbursement at the Note ratc and shall be payable, with interest, upon notice {rom wia'cr o Borrower
requesting payment.

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost
substantially equivalent to the cost to Borrower of the monigage insurance previously in cffect, from an aliernate morigage
insurer approved by Leader. [f substantially equivalent morigage insurance coverage is nol available, Borrower shall pay to
Lender cach month a sum cqual 1o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accepl, use and retain these payments as a loss reserve in
liew of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lendes
again becomes available and is oblained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss rescrve, until the requirement for morigage insurance ends in accordance with any writlen
agreemenl between Borrawer and Lender or applicable law,

9, Inspection,  Lendcr or its agent may make reasonable enteies upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The procecds of any award or claim for damages, direct of conscquential, in connection with
{TEM 187603 (9103) Form 3014 9/90 (page 3 of 6 pages;
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24, Riders to thia Security Instrument.  If onc ur more riders are exccuted by Borrower and recorded together with
this Security [nstrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security lustrument as il the rider(s) were 8 pant of this Security
Instrument. {Check applicable box(es)]

D Adjustable Ratc Rider l:] Condominium Rider :l 1-4 Family Rider

D Graduated Payment Rider [J Planned Unit Development Rider j Biweckly Payment Rider

[_—x_-l Balloon Rider r ] Rate Improvement Rider ] Second Home Rider

[J Other(s) [specify)

BY SIGNING RELOW, Borrower accepts and agrees 10 the terms and covenants contzined in pages 1 through 6 of this
Security Instrumaniond in any rider(s) exccuted by Borrower and recorded with it

Witness: ' Witness:
) AR /Y,

IMAD Y. SHAHATIT ) Borower NAHID SHAHATIT , Y
Sociat Security Number 338 ~€8- 7/1.9  Social Security Number s34 A1y

USSR RUSPIVOUSOURUPUPR A B ¢ ||| B (Seal)

sonowst -Borrower

Social Security Number —  Social Security Number

STATE OF ILLINOIS, L2V County ss:

IR UOY&O}’\T-DMOA . & Notary Public in and for said county and staic,
do herchy certify thay IMAD Y. SHAHATIT AND NAHID SHAHATIT, KUSBAND AND WIFE

, personally known 10 me to be the same person(s® whose name{s) are

subsctibed 1o the foregoing instrument, appeared before me this day in person, and acknowiedgd that they signed
and delivered the said instrumentas ~ their free and voluntary act, for the us(s anv; purposes therein set
forth.

Given under my hand and official seal, this 15TH dayof NOVEMBER , 1994

My Commission expires:

This insrument was b
preparedby NOREEN T. DILLON
ACTION MORTGAGE, INC., Notary Public, Stats of ilinols
(Name) wcommiggiqn_hgm4 2/

616 A, NORTH ADDISON ROAD, VILLA PARK, II. 60181
(Address)

TEM 1878l e {B103) Form M4 w”fmlﬁﬂfdﬂlll}

Great Laies Business Forma, Inc. [
To Order Calt. 1-800-530-5393 (3 FAX 18-791-1101
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(CONDITIONAL RIGHT YO REFINANCE) >

THIS BALLOON RIDER is madae this 15TH day ol NOVEMBER .18 84,
and is incorporated into and shall be deemed 1o amand and supplement the Mortgage, Deed of Trust or Deed to Secure Dabt
(the “Sacurity Instrument”) of the same date given by the undersigned (the "Borrnwer”) to sacure the Borrower's Note

to ACTION MORTGAGE, INC.
. . . {the "Lender")
of the same dale and covering the property describad in the Security instrument and located at:

2558 NORTH RIDGE, ARLINGTON HEIGHTS, IL 60004
{Property Address}

The interest rate stated on tha Note is called the "Note Rate.” The date of the Note is called the "Note Dals.” | understand
the Lender may transfer the Note, Securily Instrument and this Rider. The Lander or anyone who takes the Note, the Securily
Instrumant and this Rider by transler and who is entitled to receive payments under the Note is called the “Nole Holder.*

ADDITIONAL COVENANTS. In addition to the covenants and agreemants in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the conirary contained in the Security instrument or the Note):

1. CONDITIONAL R'GHT TO REFINANCE .

At the maturity dateof the Note and Security Instrument (ihe "Maturity Date”}, ! will be able to obtain & new loan
("New Loan") with a nay’ Maluri? Date of DECEMBER 1ST , 2024 , and with an interest rale equal to
the *New Note Rate” detrrm'ned in accordance with Section 3 balow if all the condilions provided in Sections 2 and 5 below
are met (the "Conditional Re‘inancing Option®). If thosae conditians are not met, | understand that the Note Holdar is under
no obligation to relinance ureozily the Note, or to extend the Maturity Dats, and that | will have to repay the Note from
my awn resources or lind a lende: willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION o , . N
i | want to exercise tha Conditicnal Relinancing Option at maturity, certain conditions must be met as ol the Maturity

Date. These conditions are: {1} | must sti's bs the ownsr and occupant of the property subjeci to the Security Instrument
(the “Proparty"}; (2) | must ba current in 3y monthly payments and cannot have been more than 30 days lata on any of

the 12 scheduled monthly payments immediate'; nreceding the Maturity Date; (3) no lien against the Property (except for
taxes and special assessments not yet due ani payable) other than that of the Security instrumaent may exist;

{4) the New Note Rate cannot be mare than 5 peicaiitage points above the Note Rate; and (§) | must make a written request
to the Nole Holdar as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE . ‘
The New Note Rate will be a fixad rale of intarest equal tr-the Federal National Mortgage Association's requirad net
yield for 30-year fixed rate mortgages subjec! to a 60-day mandutory delivery commilment, plus one-half of one percentage

point (0.5%}, rounded 1o the nearest one-aighth of one percexiega paint (0.125%) (the *New Note Rate”). The required
ne! yield shall be the applicable net gald in 8tfect on the date and (ime of day that the Note Holder receives notice of my
eleclion to exercise the Conditional Refinancing Option. If this reguir#d net yield is not available, the Note Holder will deter-

mine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT ‘ .

Provided the New Nole Rate as calculated in Section 3 above is not Hreator than § percentage paints above the Note
Rate and all other conditions required in Section 2 above are satistied, the N(te Rolder will determine the amount of the
manthly payment tha! will be suflicient to repay in full (a) the unpaid principal , £ivs (b) accrued but unpaid interest, plus
{c) ali other sums | will owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments
then are current, as required under Section 2 above), over 1he term of the New Nois »iiha New Nole Rate in equal monthly
ﬁaym’:n!s‘_T?e”rasulléo this caiculation will be the amount of my naw principal and inte 221 paymani avery month unlil the

ew Note is tully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION ‘ _ o

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date ai d ar vise me of the pnncci‘pal,
accrued but unpaid interast, and all other sums | am expected to owe an the Maturity Date. The ivo’s Holder also will advise
me that | may exercise the Conditional Refinancing Option if the conditions in Section 2 above are me*. The Note Holder
will provide my payment record information, logether with the name, title and address of the parsan rasresenting the Note
Holder that | must notify in order to exercise the Conditional Relinancing Option. Il | meet the conditions ~i Section 2 above,
| may exercisa the Conditional Relfinancing Option by notifying the Note Holder no later than 45 calenda; days priof to the
Maturity Date. The Note Holdar will calculate the fixed New Note Rate based upon the Fedaral National Monq‘age Associa-
tion's apphcableémbllshad requirad net yield in effect on the date and time of day notification is received by the Note Holder
and as calculated in Section 3 above. | will then have 30 calendar days lo &rovida the Note Holder with acceplable proof
of my required ownership, occupancy and proparty lian status. Belore the Maturity Date the Note Holder will advise me
of the new interest rate (the New Note Rate), new monthly payment amount and a date, lime and place at which { must
appear to sign any documents required to complete the required refinancing. | understand the Note Holder will charge me
reasonabla Tees and the costs associated with exercising the refinance oplion.

8Y SIGNING BELOW, Borrower accepts and agrees to tha terms and covenanis containedyis Balloon Rider.

%ﬂ ot )4 E Tl«o_;lw»t%( (Seal) x'ﬂC'Uvu’/ Jﬁm/mf {Seal)
. orrower NARHID SHARHATIT Barrower

{Sign Original Oniy]

MULTISTATE BALLOON RIDER--Single Family-Fannls Mss Linlform Instrument Form 3180 12709 {page 1 of | page)
MFCD9063-08/90 50-526323-1
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