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STATE OF ILLINCIS FHA Case No. 131-7773246-702

FHA MORTGAGE

THIS MORTGAGE ("Security Instrument™) is given on November 8, 1994.

The Mortgagor is Steven Scott , n single person
("Borrower™).

This Security Instrument is given to
Franklin Home Funding Corp. '
which is organized anl existing under the laws of Nlinols .
and whose address is 13345 §. Cicero Avenut:

Ouk Forest, Illinols €442 ("Lender”).

Borrower owes Lender tas rincipal sum of .
Ninety One Thousand Thred: iFandred Fifty and no/100 Doliars (U.5.$92,350.00). Lo
This debt is evidenced by Borroviers note dated the same date as this Security Instrument ("Note"), which provides for monthly ‘
poyments, with the full debt, if ndt yaid earlicr, due and payable on December 1, 2024, This Security Instrumsnt securcs (o
Leader: (a) the repayment of thwe <20t evidenced by the Note, with interest, and alt renswals, extensions and modifications; (b) :
th= payment of all ather sums, wilh inturest, advonced under paragraph 6 10 protect the security of this Sccurity Instrumen; "
and {¢) the performance of Barrower’s-ovenants and agreements under this Security Instrument and the Nate. For this

purpose, Borrower does hereby grant and Sanvey-to Lender, the following described property located in Cook County, tHlinols:

5 MI9092 g IMERCOUNTY TITL

.ot 45 in Block 15 in South Chicage, buing o subdivisfon made by the Calumet 2nd Chicago Capnt and Dock
Company of paris of fractional Section 5 9206 Township 37 North, Range 15, Fast of the ‘Third Principal

Merldian, in Cook County, llinois.

L)

-

Pobh 2 GG R—PE-PBEETS
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w
v L
which has the address of 8705 S. Saginaw, (,%
. iStreet] (]
Chicago, Wlinols 60620 g’
[City] [State] [Zip Code] ("Propesty Address™;
[t
TOGETHER WITH all the improvements now or hereafter erccted on the property, and ali easemems, rights,
appuricnances, rents, royaitics, mineral, off and gas rights and profiis, water rights and stock and all {ixtures now or hesealter- e

a part of the property. All replacements ‘and additions shail also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the "Property.” .

26~ - /c%.’%ow.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant

o nd convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and.,,

o~ will defend generally the title to the Property agalnst all claims and demands, subject 1o any encumbrances of record. -~

S o

% 1. Payment of Principal, Interest nnd Late Charge, Borrower shall pay when duc Lhe principal of, aud interest on, the debrar

) nced by the Note and late chorges dus: under the Note, _‘3
. L

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together &
with the principat and interest as set forth in the Note and any latc charges, an tnstaliment of any (a) tuaxes and special assessments levied
or 1o be levied Bgainst the Property, (b) leasshold payments or ground rents on the Property, and (c) premiums for insurance required -

by Paragraph 4.
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Lender, plds an amount $u nl ¢ an haii Z cc { Stieodng:sixth B the;estimated amounts. 'The full

annual emount for cach liem shall be accumulated by Lender within a period onding one manth before ao flem woukd become
delidquent. Lender shall hold the amounts coliccted in trust to pay hems (8), (b) and () before tiey become delinquent.

If a1 any time the total of the payments held by Lender for items (a), (b), and (¢}, together with the future monthly payments
for such itemns paysble 1o Lender prior to the duc dntes of such items, exceeds by more than ope-sixth the estimated amount of
payments required to pay such liems when due, and if payments on the Note are current, then Lender shall either refund the excess
aver cucsaih of the estimated payments or credit the excess aver.one-sixth of ihe ¢stimated payments to subsequent payments by
Bornower, at the oplion of Borrower. If the 10ia! of the payments made by Borrower for item (), (b), or (¢) is insufficient 10 pay the
jlem when due, then Borrower shail pay to Lender iy amourit necessary to make up the deficiency on or before the date the item

becomes doe.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her designee.
In #ny yeat In which the Lender must pay a mortgage insurance premium to the Scerelary, each monthly poyment shull aiso include
either: {§) an installment of the annual mortgage insurance premium ta be paid by Lender to the Secretary, or (i) a monthly charge
instead of a 1ortgage insurance premium if this Secusty Instrument is heid by the Secredary. Each monthly Insialiment of the mortgage
insurance preminm shall be in an amount sufficient 1o accumulazs the full annual mortgage insurance prernium with Lender one month
prior 1o the date the full annual mortgage insurance premium is due 1o the Secretary, or [F this Security Instvument is held by the
Sectetary, each monthly charge shali be in an amount equal to one-twelfth of one-half percent of the outstanding principal balance due

on the Nute,

it Borrower tenders (o Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the batance remaining for all installments for ftems (a), (b) and (c) and any mortgage insumince premium installment that
Lender has nol Fesorie obligated 10 pay to the Secretary, and Lender shail promptly refund any excess funds to Borrower, lmmediately
prior to a foreclosure aale of the Property or Hs acquisition by Lendsr, Borrower’s account shall be credlted with any batance remaining

for all installmenis ot liams (8), (b) and (c).

3, Application of £ ments. All payments under parageaphs | and 2 shall be applied by Lender os follows:

FIRST, to the marigr g€ insurance premium 10 be pald by Lender Lo the Secretary or 10 the monthly charge by the Secretary
instead of the monthly mortzage insurance premiun; ‘

SECOND, to any taxes, spr<inl assessmenls, feasehaid payments or ground rents, and fire, fioid and other hazard insurance
premiums, as required;

THIRD. to iaterest due usder the Note;
FOURTH, to amortization of the principal of the Note;
FIFTH, to late charges due undurin. Note:,

St oo .

4. Firé, Ficod and Other !azard I'surince, Borrower shail irsure afl improvements on the Property, whether pow in
existence or subsequentily erected, against any hazage's, casualtiss, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts (md for the periods that Lender requires. Borrower shall also insure all improvements
on (he Praperty, whelher now in existence or subseqrenly erected, against loss by floods 1o the extent required by the Secretary, All
insurance shall be carried with companies approved by Loider. ‘The insurance policies and any rencwals shall be held by Lender and
shall include loss payable clauses in favor of, and in a fur n acceptable to, Lender.

In Ihe event of loss, Borrower shall give Lex der immediricnotice oy mail. Lender moy meke proof of loss if not miade promptly
by Borrower. Each insurance comipany coacerned is hereby autho lzed and directed 10 make payment: for such loss direcily to Lender,
instead of to Borrower and to Lender jointly. All or any pert uSthi-insurance proceeds may be applied by Lender, al its optlon, either
() to the reduction of ihe indebtedness under the Note and i Seonrity Instrument, first to any delinquent amounts applied in the
arder in Paragraph 3, and then to prepayment of principal, or (b) (o tie rastoration or repair of the damaged Property. Any appliciiion
of the z:5ciods io the principal shalt not extend or postpone the due ¢tz f the monthly paymenis which are referred lo in Paragraph
2, or change the amount of such payniemis. Any excess insurance procceds uvir an amount required 1o pay al! outstanding indebtedness
under the Note and this Security Instrument sha.l. be paid to ihe entily legally entiticd thereto.

n the event of foreclosure of this Security Instrument or other transfer i title 1o the Property that extinguishes the indebtedness,

all right, title and imterest of Borrower in and o insurance palicies in force shall pas: to the purchaser.

5, Occmpancy, Preservation, Maintenanve and Protection of the Propersy; Rorrower’s Loan Application; Leascholds.
Borrower shall occupy, catablish, and use the Property as Borrower’s principal resideice within sixty days after the execution of this
Security [nstrumient and shall continue 1o occupy the Property as Borrower's principal resiuenre for 4t least one year after the date of
occupancy, uniess the Secretary determines this requirement will cause undue hardship for Bericwer, or unless exteauating circumstances
exist-whlch are beyond Borrower’s controf. Borroswer shall notify Lenders of any extenuating tircumstances. Borrower shall not comimit
waste or destroy, damage or substantially change the Property or sliow the Property to deterioritiy, reasonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in defiult, Leidtr may toke reasanabie action
10 protect and preserve such vacant or avandoned Property. Borrower shall also be in aefauli if Borjowe ', during the lcan appiication
process, gave materially false or inaccurate information or statements (o Lender {or failed to proviue  Lender with arcy materia)
informsticn) in connecifon with the loan svidenced by the Note, including, but not limited to, represenvaduns’ concerning Borrawer's
occupancy of the Property as & printipal residence.  If this Security Instrument is on a leasehold, Boriovver-shall comply with the
provisions of the lease. 1f Borrower acquires fec title to the Property, the leasehold and fee title shail not e rberged unless Lender
agrees to the merger in writlng.

6. Charges to Borrower and Protection of Lender's Rights Iln the Property. Borrower shei! pay all governmental or
mugicipal charges, fines and impositions that are not inctuded in Parngroph 2. Borrower shult pay these obligations oi time dircctly to
the entity which is awed the payment. If failure to pay would adversely alfect Lender's interest in the Property, upon Lender's request
Borrower shall promptly furnish to Lender receipls evidencing these payments.

1f Barrawer falls 1o make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and '

agreements coatained in this Secusity Instrument, or there is @ legal proceeding that may significantly affect Lender's righis in the

Praperty (such as a proceeding in bapkruptcy, for condemnation ur to enforee laws or regulations), then Lender may do and pay,
whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard .

insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this E
Security Instrument. These amounts shall bear interest from the date of disbursement, al the Note rate, and at the option cf Lender, .

shall be immediately due and payable.

HUD Morigage Form 5/91

Page 2 of 4 OLINOIS
Borrower's initials S 5:

N

ESHIgGHE







7. Condemnation. ¢ @’FH gr ,c_lamﬂmq , & -¥Jenlim. in connection with any
condemnalion or other takin, r Prapertyf e! inlﬁ“ emnalion, are hereby assigned and shall

be pnid ta Lender Lo the exteni of the full amount of the indebtedness thet remains unpaid under the Note and this Security Instrumest.
Leader shall npply such proceeds to the reduction of the indebtedness uader the Note and this Security Instrument, first to any
delingent amounts applicd in the order provided in Farograph 3, and then to prepayment of principal. Any application of the proceeds
to the principal shail not extend or postpone 1he due daie of the monthly payments, which arc referred 10 in Paragraph 2, or change
the amaunt of such paymenis, Any excess proceeds bver an amount required to pay alf outstanding indebtedness under the Note and
this Security Instrument shall be paid to the entity legally ontitied thereto.

8. Fees. Lender rray collect fees and charges authorized by the Secrelary.

9, Grounde 2. acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defauits, require
immediate payment in full of all sums sezured hy this Security instrument if:

(1) Borrower defauits by failing to pay In full any monthly payment required by this Security Instrument prior 10 or on
ibe due date of the next monthly psyment, or

(i) Borrower defaults by feiling, for a period of thirty days, to perform eny other obiigatlons tontuined in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, If permitted by applicable law and with the prior approval of the
Secretar;, (equire immediat> payment in full of all sums secured by Lhis Security Instrument if:

(i) Al.Or oart of the Property, or a beneficial inierest in a trust ewning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

(i) The Piaooiy is not occupied by the purchaser or graniee as his or her principal residence, or the purchaser or
grantee does 53 v cupy the Property, but his or her credit has not been approved in accordance with the requiremenis

of the Secretar;.

(c) No Waiver. If circury.stances occur that would permit Lender to require immediate peyment in full, but Lender does
rot require such payments, Lerder does not waive its righis with respeet to subsequent events.

(d) Regulations of HUD Secretury. In many circumstances regulations Issued by the Scerctary will limit Lender's rights,
in the case of payment defaults, to frquily immediate payment in full and foreclose If not peid. This Securily Instrument
dues not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

{¢) Mortgage Not Insured. Borrower bzcps that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the Nadonal Housiug Act within 60 days from the date hercof, Lender may, al its opticn end
notwithsianding anything in Paragraph $, requitc immediate payment in full of all sums secured by this Security Instrument.
A written statement of any authorized egem of tle Secivtary dated subsequent to 60 doys from the date hercof, declining
10 insure this Security Instrument and the Note s<cured thereby, shall be deemed conclusive proof of such ineligibility.
Nonwithstanding the foregoing, this option may not be-cxracised by Lender when the unavailability of insurance is solefy due
to Lender's failure (o remit & mortgage insurance premiur. 'c the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if ‘craGer has required immediale payment in full because of
Borrower’s failure to pay sn amount due under the Note or this Security instrument. This right applies even after foreclosore
proceedings are instituted. To reinstate the Security Instrument, Borrower (0a'( tender in a kemp sum all amounts required to bring
Borrower's account current including, to the extent they are obligations of Bor:Gwer under this Security Instrument, foreclosure cosis
ard reasonable and cuslomary auorney’s fees and expenses properly associated with! the, [oreclosure proceeding.  Upon reinstatement
by Borrower, Lhis Security Instrument and the obligations that it secures shali remail: in ¢ffzet bs if Lender had not required immediate
payment in full. However, Lender is not required to permit reinstatement ift {1 Lender has ascepted reinsiatement after the
commencement of foreclosure proceedings wilhin twe years immediately preceding . ;ommencement of B current foreclosure
proceecing, (il) reinstatement will preciude foreclosure on different grounds in the future, oo ceinstatement will adversely affect the
priority of the lien created by this Security Instrument.

i1. Borrower Not Released; Forbearauce By Leader Not & Waiver. Extension of the tmic of payment or modification of
amorlization of the sums secured by this Security Instrument granted by Lender to any successor in luirest of Borrower shall not
operate to release the Habifity of the originn) Borrower or Borrower’s successor In Imterest. Lender sha 1 nol be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise modify ansuiziting of the sums secured
by this Security Instromsent by rcason of any demand made by the original Borrower or Boirower’s £acrossOrs n interest.  Any
forbearnecs oy Lender In exercising any right or remedy shall not be a waiver of or preclude the exercise of ury right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigoers. The covenants and agreen exs of this Security
Instrument shall bind and benefif the successoms and assigns of Lender and Borrower, subject to the provisions-of paragraph 9.b.
Borrower’s covenants and agrcements shall be joint and several. Any Borrower who co-signs this Securfty Instrument but does not
execule the Note: (a) is co-signing this Security Instrament only to mortgage, grant and convey that Borrower's interest in the Property
under the terms oOf this Security Instrument; (b) Is not personally obligated Lo pay the sums sccured by this Security Instrument; and
¢c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make any accommodaticns with regard Lo the
terms of this Security Instrument or the Note without that Borrower's consent.

i3. Notices. Anv notice to Borrower provided for in this Security Instrument shall be given by delivering It or by maiiing it by
first ¢lpss mail unless applicable law requires uie of apother method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address staled
ficrein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
t¢ have been given ta Borrowsr or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction In
which the Property is located. In the event thut any provision or clause of this Securily Instrument or the Note conflicts with applicable
taw, such conflict shall not alfect other provisions of this Security Instrument or the Note which can be given effest without the
conflicting provision, To this endt the provisions of this Security Instrument and the Note are declared to be scverable.
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15, Assignment of Renis. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender o Lenter's agents to collect the rents and revenucs and hereby directs each tenant of the Property 10 pay
the rents to Lender or Lender's pgents,  However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or
agreement jn the Security Jnstrument, Borrownr shall collect and receive alf rents and revenucs of the Praperty &s {rustee fos ihe benefit
of Lender and Bocrower. This assignmen: af rents constltutes an absolute assignment and not on assignment for addiilanal sceurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be heid by Borrower as trustee for benefit
af Lender onfy, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 1o coliect and reccive alt of
the rents of the Property; and (£} each tenant of the Praperty shall pay all rents due and unpaid 10 Lender or Lender’s agent cn
Lender's written demand to lhe tenanl.

Borrower has pot executed any prior assignment of the rents and has not and will not perform zny aet that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or mainlain the Property before or after giving notice of breach o
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is & breach. Any application of rents shall
not cure or waive any defoult or invelidale any other right or remedy of Lender. This assignmen? of rents of the Property shall
terminate when the debt secured by ihe Security Insirument is paid in Tull.

NON-UNIFORM COVENANTS. Borrower and Lender further covenanl wnd agree as follows:

17. Foreciosure Procedure. I Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and pLy other remedies permitied by applicable law. Lender shall be entitled to collect all expenses incurred In
pursuing the remidies provided in this paragraph 17, including, but not limiied to, reasonable attorney’s fees and costs of title

evidence.

18, Release.. Upoapryment of all sums secured by this Security Instrument, Lender shull release this Security Instrument
without charge to Borroatr’ Rorrower shall pay any recordation costs.
19. Wiive} of Homestena,” Brcrower waives all right of homestead exemption in the Property.

Riders to this Security Instrsaent. If one or more riders arc nxecuted by Borrower and recorded ogether ‘with this
Security Instrument, the covenants of epcn such rider shall be incorporated into and sttall amend and supplemcnt the covenants
and agreements of this Sccurity Instrumeor as if the rider(s) were in a part of this Security Instrument. [Check applicable

box(es)).
[ ] Condominium Rider ..} Growing Equity Rider
{ ] Planned Unit Development Rider [ ., Graduated Payment Rider
[X] Other Rehabilitation Loan Riler

vaidmpeﬁaininglordmnumconmincdinmcRn:habﬂimdcnlmnRMcrwhid:iaatmd:umlhisMnnpgenndmadcapunbcwmt.
Initials

BY SIGNING BELOW, Borrower accepts and agrecs t¢ the terms comainned in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it

D
P e i (SEAL) - (SEAL)
Steven Scott ) Borrower Borrower
(SEAL) N\ (SEAL)
Borrower Borrower
sTATE oF iLLNots, Coorl County ss:
{ . .

L M arle £S5 1 , a Notary Public in and lor sald county and sia's,(o hereby cerlify that
Steven Scott , a single person s persé)nauy known to me ta be the same person{s} whose name(s) _“',:;{ subscribed
10 the foregoing instrument, uppeared before me this day In person, and scknowledged that he signed-and delivered
the said instrument as A free and voluntalasg, for the uses and purposes therein set Ircn"l.‘)'>

Given under myv hand and official sea), 1his VoAl day of FiV4D) 19 9/ .

My Commission expircs: @
S Vo aa A CQer 4
RARPPE WL Notary Pﬁbxif T
FTNBERICIAL SEAL g
i Joyce R. Counts :;
Notary Public, Stata ef Mlinois ¢
Cook County &

ferinn Expues 11483
o, SOmmiEan B e

porasete
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REHABILITATION LOAN RIDER

THIS REHABILITATION L.OAN RIDER is made this eighth day of November , 1994
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed {"Security Instrument") of the same date given by the undersigned {"Borrower™) to secure

Borrower’s Note ("Note") to

Franklin Home Funding Czup.
("Lender™) of «he same date and covering the property described in the Security Instrument and located at:

#4705 S. Saginaw, Chicage, lllinois 60620

(Propesty Address)
ADDITIONAL COYENANTS. In addition to the covenanis and agreemenis made in the Security

Instrument. Borrower and lender further covenani and agree as follows:

A Loan proceed: asz *o be advanced for the rehabilitation of the premises in accordance with
the Rehabilitatiory Loan Agreement dated November 8 » 1994, between the
borrower and lender. Lhis agreement is incorporated by reference and made a part af this
mortgage. No advances shall be made unless approved by a Direct Endorsement
Underwriter or the Assistant Secretary of Housing - Federal Housing Commissioner,
Department of Housing arid Urban Development.

B. If the rehabilitation is not properlv.compieted, performed with reasonable diligence, cr is
disconlinued at any time except for strikes or lockouts, the lender is vested with full
authority i0 lake the necessary si2ps.to protect the rehabilitation improvements and the
property from harm, continue existing contracts or enter intc necessary contracts to complete
the rehabilitation. . All sums expended for such protection, exclusive of the advances of the
principal indebtedness, shall be added to te principal indebtedness, and be secured by the
mortgage and be due and payable on demaud/with interest as set out in the note. '

C. If borrower fails to make any payment or 1o perforzi-any other obligation under the loan,
including the commencement, progress and complet.on provisions of the Rehabilitation Loan
Agreement, and such failure continues for a period of 20.<ays, the loan shall, at the option

of lender, be in defaull,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants couiolaed in this
Rehabilitation Loan Rider.

, f&i e é(ﬁv&@' (Seal) (Seal)
- Scout - Borrower - - Borrower

(Seal) (Seal)

- Borvower - Bormmower

ERECHE: 1N LTSI T
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