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FHA CASE NO.

FHA MORTBAGE | ... . se0er20

This Mortgage {"Security Instrument”) is glven on Hovember 21, 1594 | The Morigagoris
MAGDA COMPARIND, % SPINSTER, NOHEM! ROODARTE, A SPINSTER and MAGDA Y. COMPARINI, 2 SPINSTER

whose address s 4978 NORTH HARCING AVERUVE ,CHILAGO,IL 60625

which Is organized and existirc underthetawsof THE STATE JF 1LLIHOIS , and whose address is
7234 WEST NORTH AVEXNLF, #1104 ELMWOOD ["ARK, IL 608635 ‘ :
("Lendar"). Borrower owes Lende: the princlpaisumof One MHundred Thirty Two Thousand Two
Hundred HMine Oollars 2~d pPro/}00 . - : . -
Doitars {U.S.$ 132,209.00 l) This debt Is evidenced by Barrower's note dated the same date as this
or monthiy payments, with the full debt, if not paid easler, dueand - - -
payatieon Jdanuary o, 2&23i ./ rhisSecurity Instrument secures to Laender: (a) the repayment of tha debt -
svidenced by the Note, with interest, andg all »siiewals, extensions and modifications; (b) the paymaent of alf other sums,
with Interest, advanced under Paragraph 6 1> prutect tha security of this Security instrument; and (c) the parformance of
Borrowsr's covenants and agreements underth's Security Instrumeant and the Note. For this purpose, Borrower does
hereby morigage, grant and convey to Lendaer ihs following described proparty located in
£qoK ‘ Cotinty, lllinois:

LOT L IN YALDEZ RESUBDIVISION QF THZ SOUTH 25,00 FEET OF THE -SOUTH 50.00 FEET

OF YHE HORTH 210G.00 FEET OF THE EAST 124.00 FEET OF YHE SOUTH L/2 OF BLOCK 3
© OF. SPIKING SUBDIVISION OF THII WEST 60 ACRUS {(EXCEPY THE NORTHWEST 13 ACRES .

THEREOF) IH THE SOUTH WEST !/4 DF SECTICH 1), TOWNSHIP 40 HORTH, RANGE 13,

EAST - OF THE THIROD PRINCIPAL MERIDIAM, [N CLO0K COUNTY, ILLINOIS,

P.I.N.# 13-11-313-028 voL. 331 .

94995840.

«~DEPT-01 RECORDING - 331.50

30011 - TRAN 4710 11/25/94 13:01:00 -

066 RV H—Q 4TRSS L
UK COUNTY RECORDER @ -

which has the address of 4308 NORTH HARDING AVEWUE . , CHICAGS

. {Street] {Gity)
flinols - 6a62s (*Property Addrass");
[71p Code]

TOGETHER WITH all the impravemants naw or harealer erected on the pro;iart’y. and ali eaSemonts. rights,’

" appurtanances, rents, royalties, minerat, oll and gas rights and profits, water rights and stock and all fixturas now Gr

hereafter a part of the property. All replacements and addltions shall also be covered by this Security Instrument. All of

the foregolng Is referrad to In this Security instrument as the “Property.”

SOHRROWER COVENANTS that Borrower is lawlully selzed of tha estate heraby conveyed and has the right to -
moitgage, grant and convay the Property and that the Property (s :"encumbered, except for ericumbrances of record.
Borrower warrants and will defend genarally the title to the Property against all claims and demands, subject to any
encumbrances of record. : :

/59

2/

("Borrower'). This Secur.yinstrument is gl/an to : . J
USA MDRTGAGE CONPJRATION, AN ILLINO!S CORFPODRATION : 7 !

FHA JILLINGIS MOSTGAGE FORM ‘ :
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* 1. Payment of Pﬂnpichrlj\N\ &E«I@lﬁehhal@ @\ @ tHeiprincipal of, and intarest on,
the debt evidenced by the Nole and late charges due uirder the Nots. )

2. Monthlz psyments of Taxes, Insurance and Other Charges. Borrower shall include in each mdnlhly'pa‘yment-. .

together with the principal and Interest as set forth in the Note and any late charges, an Instaliment of aiy (a) taxes and
speclal assessments levied or to be levied agalnst the Praperty, (b) |2asehold payments or ground rents on the
Proparty, and {¢) premiums for Insurance requited by Paragraph 4. . o '

Each monthly instaliment for itams (a), {b) and (c) shall equal ane-twelfth of the annual amounts, as reasonably .
estimated by Lender, pius an amount sufficient to maintain an additional balance of not more than one-sixthorthe .. .
estimated amaounts. The full annual amount for each item shall be accumulated by Lender within a period ending one - -
month before an ltarm would becoma delinquent. Lender shall hold the amounts collected In triist to pay items (a),.(b)
and {c) béiore they bacomea delingquent. - . : N : . )

If at any time the totai 6f the payments heid by Lender for lems (a), (b} and {c). togather with the future monthly - -
payments for such items payable to Lender prior to the due dates of such ltemns, excecds by more than one-sixth the -
estimated amount of payments raquired to pay such items when dus, and If payments on the Ncte are current, then
Lender shail elther refund the excess over one-sixth of the estimated paymenits or credit the excess over one-cixth of the .
estimated payments to subsequant paymants by Borrower, at tha option of Borrewer. it the 1otal of the payments made
by Barrower for item {a), {b), or (c) is Insufficient to pay the item when due, then Boirower shall pay to Lenderany -
amount neceesary ic iake up the deficlency on or hefora the date the ltem: becomes due. : oo .

As us=sd in this Securlty instrument, "Secrotary” means the Secrntary of Housing and Urban Development or his or
irer deslgnse. In any year in which the Lender roust pay a morigage insurance pramium to the Secreiary, each monthly
payrment shall also include either: () an installiviant of the annual mortgage insurance premium to be pald by Lenderto
the Secretary, or {il) a monthly charge instead of a mertgage Insurance premium Iif this Security Instrument Is held by the -
Secretary. Each monthly Installment of the mortgage Insurance premium shall be in an amount sufficlent to accumulate
the full annuz! mor.gaje insurance pramium with Lander one month priar ta the date the full annual mongage SRV
Insurance premium s fue to the Secratary; or if this Security Instrument Is held by the Sacretary, each monthl{'charge
shall ba In an amaoun’ enual 1o cne-twelfth of one-half percent of the outstanding principal batance due on the Note.

1t Borrower tender te Lender the full payment of all sums securad by this Security Instrument, Borrower's account
shall be credited with the “aiance remaining for alt Instaliments for temns (a), (b) and (c) and any mortgage Insurance .
premium installment tha( keodor has not bacame abligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrowar.mmediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrowar's account shall be cruditsd with any balance remaining for all installments for items (g}, (b) and (c?. -

3. Application of Paymente. /Jl payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

EIRST, to the mortgage Insur=/ice premium to bae paid by Lender to the Secretary or to the monthly charge by the

Secretaty instead of the monthly maoitgage Insurance premium; . . E oo

SEGQAD, to any taxes, special assess.nents, leasehold payments or ground rents, and tire, fload and other hazard

Ingsurance premiums, as required; :

THIRD, to interest due under the Note;

TH , io amartization of the principai of the Note;

IFTH, to late charges due under the Note. _ '

4, Firo, Flood and Other Hazard in=urance. dcrrower shall insure ail improvements on tne Property, whether

now in existence ar subsaquantly erected, against o/v hazards, casualties, and contingenicles, including fire, for which

Lender requires insurance. This Insurance shall be ma ntalned in the amounts and for the periods that Lender requires.

Borrower shall also Insure all improvements on the Propey, ‘whether now in existence ar subsequently erected, - .-

. against !oss by floods to the extent requirad by the Secre.ary. All insurance shall be carrled with companles approvad - -

. by Lender. The Insurance policies and any renewals shall beieid by Lender and shall include loss payable clauses In

favor of, and in a form acceptable to, Lenier. S . A

In the event of loss, Borrowar shall give Lender immediata (10*/ce by mall. Lender may make proof of loss i not
made promptiy by Bortower. Each Insurance company concerned'is heraby authorized and directed to make payment
far such less directly to Lender, Instead of o Borrower and to Lendar Jointly. All or any part of the Insurance proceeds
may be applled by Lander, at its option, either (a) to the reduction of th's indebtedness under the Note and thie Security
Instrument, Tirst to any delinquent amounts applied In the order in Pasagraph-3, and thain to prepayment of principal, or
{b) to the restoration or repair of the damagsad property. Any appiicaticn: of (he Jroceeds to the principal shall not
extend or pastpons the due date of the monthly payments which are referred toin Paragraph 2, or change the amount
of such pavmants. Any aXcess insurance proceeds over an amaunt Tequired 1o jwy all oltstanding indebtedness under

:

a1}

T

tha Note and this Security Instrurnent shall be pald to the entity legally entitled the,#t0. . s .
in the event of foreciosure of this Security Instrument or other transfer of title t5 the Property that extinguishes the  ¢s
indebtedness, all right, thie and interest of Borrower in and to Insurance policies in {3/ ce‘shall pass to the purchases. Y
5. Octupancy, Preservation, Maintanance and Protection of whe Property; Buircwer’s Loan Application; - o
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's priacipat residence within sixty days 0
akter the execution cf this Security Instrument and shall continue to occupy the Property as [soitower's principal . g;!
residence for at least ana year afier the date of cccupancy, unless the Secretary determines: thi raquirement will cause r QR
urdus hardship for Borrower, or unless extenuating clrcumstances exist which are beyond Borrawsr’s control, Borroweresy -
shall netify Lenders of any extenuating circumstances. Borrower shali not commit waste or destruy. damage or . )
substantially change the Property or allow the Property to deterlorate, reasonable wear and tear ex_epted. Lender may
inspect the Property i the Property is vacant or abandoned or the loan is In defauit. Lender may takz raasonable action
10 protect and preserve such vacant cr abandoned Property. Borrowar shall also be In default if Borrcwer, during the
loan application process, gave maternaily false or inaccurate information or statements to Lender (or failed to provide .
Lerder with any materia! Information) In connectlion with the loan evidenced by the Note, Including, but not iimited to,
- represemations conceining Borrower's otcupancy of the Pro§eny as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall cormnply with the provisions of the lease. It Borrower acqulres iee thle to the Propeity, the
leasehold and fee title shall not be merged unless Lender agrees o the merger In writing. . : . :
. 6. Charges to Borrower and Protection of Lender’s Rights In the Property. Borro: er shall pay all governmental
or municipal chargss, fines and Impositions that are not included in Paragraph 2. Borrowa ' shall pay these obligations
an time directly 10 tha antlty which |s owed the payment. If fallure to pay woilld adversely ¢Hect Lender’s imterest in the
Property, upon Lendes's request Borrower shall prompily fumnish ta Lender recelpts evidercing these payments.
If Borrower falls to make these payments or the payments recuired by Paragraph 2, or falis to perform any other
covenants and agresments coritalned in this Securlty Instrument, or there is a legal proceeding that may sl?nmcamty
alfact Landar's rights In the Proparty (such as a proceeding In bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of tha Proparty and Lender's
rights in the Property, Including payment of taxes, hazard insurance and other items mentioned In Paragraph 2.
Any amounts disbursed by Lender under this Paragraph shall become an additional dabt of Borrower and be
securad by this Security Instriment. These amounts shall bear Inierest from the date of disbursement, at the Nate rate,
and at the option of Lender, shall be immedlately due and payable. : o
7. Condemnation. The proceeds of any award or claim for damages, direct or consaquential, in connaclion with
anv enndainsation or other taking of any part of the Property, or for conveyance In place of condemnation, are hereby
assigned and shall be pald to Lender to the extent of the full amount of the indebtedness that remains unpald under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of ths indebtedness under the .
Note a:3d this Security Instrument, first to any delinquent amounts appiled in the order provided In Paragreph 3, and =
then to prepayment of principal. Any application of the proceeds to the principal shall not oxtend or postpone the due
Fiia ILLINOIS MORTGAGE FORM _ 2/9
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, date of the monthly payments, which are refarred to in Paragra or change tha arnoﬁm oF such payments. Any

excess proceads over an amoun i ulred 0 pa all outstanding ! \deb\edness under the Note and this Security
Instrument shall be palkd to the emlty egally enlh ed thareto.

8. Feee. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. .

{a} Default. Lendor may. excep! as limited by repulations lasued by the Secretary in the case of paymer:t aefaults,

raquire Immediste peyment in full of alt sums secured by this Sscurity Instrument i

{3y Borrower defaults by falling to pay in full any monthly payment requlred by this Securlty instrument prior
. to or an the due date of the next monthty payment, or '
{Il) Borrowar defaults by falling, for a perlod of thirty days, to perform any other obligations ccntalned in this
- Security Ingtiument.
b) Sale Without Cradit Approval. Lender sha, if permitted by applicable law and with the prior -pprevaf of the
ecreiary, requirs immedlate payment in full of ali the sums secured by this Security instrumant if;
{1y All or part of the Property, or 8 beneficls! interest in a trust owning alt or part of the Proparty, Is sold or
otherwlse transterred (ather than by devise or descent} by the Borrower, and
- {1 The Property is not occupled by 1the purchaser or grantee as his or her principal residence, or the
purchaser or grantee doea so occupy the Property but his or her credit has ot been approvod In
accordance with the requirements of the Secretary.

{c) No Walver. Jf circumsiances occur that would permit Lender to require immediate payment in full, but Lender

daas not requive such payments, Lender does not waive its rights with respect to subseqient events. ‘

(d) Regulatic..x of HUD Secretary. In many clrcumstances reguations Issued by the Secretary will iimlt Lender's

rights, in th7 vare of payment defaults, to require Immedlate payment In full ard foreclose ¥ ot é:ald This Security -

Instrument does ot autheorize acesleration or foreciosurs if not permitted by reguiations of the Sacretary.

(e )Mortgage Ne« lnsured. Borrower agrees that should this Senurity instrumant and the note secured thereby not

bae eligible for Ingurarca under the Natlenal Housing Actwithin 60 DAYS from the date hereaf,

- Lender may, at its s 3tlun and notwithstanding anything In Paragraph 9, require immediate payment infullofall
sums sacured by this Lec urity Instrument. A written statement of any authorlzed agent of the Secretary dated ‘
.subseguentioc 60 DAYS from the date hereof, declining to Insure this Sacurity Instrument and the
note secured thereby, shall b deemed conclysive proot of such Ineligibity. Notwithstanding the foregolng. this
aptian may not be exarcised » v Lander when the unavallability of Insurance is solely due to Lender's fallure to remlt
* & mortgage insurance premmm te-the Secretary.

10. Relnstatement. Borrower has 4 ~ight to be reinstated if Lender has required trnmediate paymem in fuil baceuse '
of Borrower's faliure to pay an arnount Zus under the Note or this Security instriment. This right applies even after
foreclosura proceedings are Instituted. To rainssate the Security instrumant, Borrower shall tender In a lump sum all
. amounts required to bring Borrower's acecunt current inciuding, to the extent they are obligalions of Borrower undar
" this Security Instrumant, foreclosura costs and reasonable and customary attorneys’ fess and expenses proﬁedy
assoclated with the loredosure proceeding. Upzaoaainstatement by Borrower, this Security Instrument and t
obligations that it secures shali ramain In efiect ac if _~nder had not required Immediate payment in full. However,

* Lender Is not required to permit reinstatament if: {I} ‘.cixler has accepted reinstatement after the commeancament of -
foreclasure proceedings within two years immediately precading the commancemant of a current foreclosure
proceeding, {il) relnstatemont will praciude foreclosure on ditierent grounds In the future, or () reinstatement will -
adwersely atiect the priority of the lien created by this Secusin/ instrument. -

11. Borrower Not Released; Forbeararnce by Lender el 7. Walver, Extension of the tlme of paymem or . -
modification of amartization of the sums sectired by this Security Jastrument granted by Lender to any successor In
Interest of Borrower shall not operats 10 release the lability of tha rk)inal Borrewer or Borrower's successor in Interest.
Lender shall not be raquired to commence proceedings agatnst an;, cuncessar in interest or refuse o extend time for
payment or otherwize modify amortization of the sums secured by tlils Securlly instrument by reason of any demand ~
mada by the original Borrower or Borrowsr's successors In interest. 2:«y forbearance by Lendar In exercising any right -
or remedy shall not bia a walver of or preclude the axercise of any rlght or remedy.

12. Successors iand Assigns Bound; Joint and Several Liability; Ct.-"-lp iers. The covenants and agreements of
this Security instrument shall bind and benelit the successors and assigns of _eater and Borrower, subject to the
provisions of Paragraph 8.b. Borrower’s covenants and agreerments shall be lcmt a7 several. Any Borrower who
co-signs this Securlty Instrument but dess not axecute the Note: (a) is co-signing«hlz Security instrument only to -
mortgage, grant and convey that Borrower's interest In the Property under the terms of tnls Security instrument; {b) Is
not passonatlly obligaled te pay the sums secured by this Security tnstrument; and {c} agrees that Lender and any other
Borrower may agree to extend, modify, forbsar or make any accommodations with regard to the terms of this Security
Instrument or the Nota without that Borrower's consent.

13. Nntices. Any notice to Borrower provided for in this Security Instrument shalf be gi«en ¢ delivering it or by
maiiing It by Yirst class mail unless applicable law requires use of another meathod. The notlce shall Oe directed 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Ler.dar shall be given - -
by tirst class mall to Lender's address siated herein or any address Lendar designates by notice to 3o.rower. Any notice
provided for In tils Security Instrument shall be deemed to have bee: given 1o Borrower or Lender wincngiven as - '
provided in this paragraph. -

14. Governing Law; Severability. This Security histrument shall be governed by Federa! Jaw and the law of the -
jurisdiction in which the Property is located. in the svent that any provision or clause of this Security instrument or the

-Note conflicts with appiicable law, such conflict shail not affect other provisions of this Secuiity Inafrument or the Note
which can be given effect without 'the conflicting provislon, To this end the provisions of this Security I"strument and the
Nole are deciared to be severable.

15. Borrower's Copy. Borrower sha!l be given one conformed copy of this Secumy tnstrument.

16. Assianment of Rents. Borrower uncondiilonally assigns and transters to Lender all tha rents and revenues of
the Property. “Borrowsr authorlzes Lender or Lender’s agents to collect the rents ant revenues and hersby directs sach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement In the Security Instrument, Borrower shall collect and recaive all rents
and revsnues of the Property as trustes for tha benelit of Lender and Borrower, This ase!gnmenl of rents constitutes an
absolute ae.—.-lgnrnent and not an assignment for additional securlty only. :

: It Lendter gives notice of breach to Borrower: (a) all rents received by Borrower shell be held by Borrower as trustee
for benetit of Lender only, 1G be applied to the sums secured by the Security Instrument; (b) Lender shall be antitied to
collect and receive all of the ran's of the Property; and {c) each tenant of the Property shall pay all renls due and unpald
ta Lender or Lender's agent on Lender's wrilten demand to the tenant.

Borrcwer has not executed any prior assignment of the rants and has not and wiil not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notlce of
breach to Gorrower. However, Lender or a judiclally appoinied receiver may do so at any time there Is a breach. Any
epplication of rents shall not cure or walve any default or invalidate any other right or remedy of Lendar. This - -
assl?nment of rents of the Property shall tarmlnate when ihe debt secured by the Sec.urity instrument is paid In full.

FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Forecloaure Procedure. if Lender requires immediate payment In full under Paragraph 9, Lender may Invoke
the power of gale and any other remeadies permitted by applicable law. Lender shall be entitied to collect all expenses .
incurred In pursuing the remedies provided in this Paragraph 17, inclucding, but not limited o, reasonable attorneys’ fees
and costs of title avidence. S :

18. Release. Upon payment of all sums secured by this Sedurlt;' lnsirﬁmant. Lender shall releése this Seéurity
instrument without charge to Borrower. Borrower shall pay any recordation costs.

18, Waiver of Homestead. Borrower walves all right of homestead exemption in the Properiy. - .
- Riders to this Scourity Instrument. If one or mare riders are executed by Borrower and recorded tagether with

* this Security instrument, iiie covenants of each such rider shall be incorpsrated Into and shall amend and supplement -

‘ the covenants and agreemonts of this Security Instrument as ¥ the rider(s) wers In a part of this Security Instrument,

- [Check applicable box(ss}]. ' ‘
' DCondc:mInlum Rider DGraduated Payment Rider DGroMng Equity Rider
Planned Unit Development Ridar Eother [Specity] ~ARM RIDER B

.BY SIGNING STLOW, Borrower accepts and agrees to the terms cantalned In pages 1 thrOUQh 4 of this Securlty
Instrement and'in iy rider(s) executed by Borrower and recorded with it ’

Witnesses: - » o : ‘
) //,ﬂ 7 - - .
' (A2 A it 3l -
Y inasnn,can%u —{Seal),
o - ' HrFe et 2 LA AL, Senl}
, HOHEMT ROBARTE d
’ 2 7 o J 3 :
: Pr iz Sael}
WAGOA Y. COMPRATINT : o
58&!’)
' STATE OF ILLINQIS, Conlu ) County ss: -
\ e wihdea gl i o , @ Niitary Public In and for sakd county and state, do hereby certify

3
that MAGDA COMPARINI, NOHEMI RODARTE.a=d MAGDA Y. coupn:ul,g,u%pmgtM_Si

porsonally known to me ta be the same person{s) whose na'r;r:f,(s\ subsnribed to the fofegoing instrument, apbearad Co

bafore me this day In person, and acknowiedged that they . signed and deliversd the sald Instrumeni as
thetly | free and voluntary act, for the uses and purposes thaurelia setforth. - ‘ :
Glven under my hand and cHicia) sea), this <7 ) day ot ~f {12 er ; 1daqe)
My Commission expires: s L
- @g,*;%:bmﬁ
: ] tary Public .
This Instrument was prepared by: ) -
WESTAMERICA MORTGAGE COHMPANY
{m??mg G50 KIDWEST ROAD A —
DAKEBROOK TERR s e AL Ay
OFFICIAL SEAT U=l
diess) VICTORIA 1. PERES z 3
‘\‘flfNCm'nm‘w Ff"b"‘" State of jfiingis 5
Fomsion Expiran 8/10/9 o
£ -
Q
FHA ILLINOIS MORTGAGE FORM ' ' ' ‘ 2/
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FHA MULTISTATE ADJUSTABLE RATE RIDER.

THIS ADJUSTABLE RATE RIDER Is made this 21s tday of N~vember, 19594 and Is Inccrporated into
and shall be deemed to amend and supolerment the Mortgege, Deed of Trust or Security Deed ("Security Instrument") of
the samua date given by the underslgned ("Borrowei”) to secure Borrower's Note ("Nois"} 1o
USA MORTGAGE CORPORATIOKR, AN ILLINGIS CORPORATION
(the “Lender™} of the same date and cnvering the property cascribed in the Security Instrument and located ai:

4908 MNORTH HARDING AVEHUE.CHI{:AGO.IL 60625
(Property Address)

THE NOTE CONTAi}IS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYAENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT A.'Y ZNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. .

ADDITIONAL COYENANTS. In adaniun to the covenanks and agreemants made in the Securlty Instrument
Borrower and Lender further covenant and 2yre? as follows:

INTEREST RATE AND MONTHLY PAYMONT CHANGES
(A) Change Date '

The interest rate may chmge an the first dav of fprtl1,19986 -, and that day of each succeeding
. year, "Change Date” means each date on which the interest iate could change , )

{B) The Index

Beglnnlng witii the first Change Date. the Interest rate will b brsed on an Index. Index" means the waekly average _
ylelt on United States Treasury Securities adjusted to a constani ratiyrity of one year, as made available by the Federal
Resarve Bpard. “Currant Index” means the most recent index figure r.vr.‘able 30 days before the Change Date. if the
Incax {as deflned above} is no longer available, Lender will use as a ravw Index any index prescribed by the Sacretary.
Az uaed in this Rider, "Secretarr means the Secretary of Houslng and ipan Development or his or her deslgnee
Lerder will give Barrowsr notica of the new Index.

{C) Caiculation of interest Rate Changes

Before each chanqa Date, Lender will calculate a new Interest rate by aadlng d rargin of Two and 3/4
: percentage paints { 2. 7500 %) to the current Index and rounding the sum io the nearest one-a!ghth
of one percentage point (0.125%). Sub]ect to the limits stated! In Patagraph (D} of this Rida, thls rounded amount will be
the new Interest rate until the riext Change Date. .
{D) Limits on Interest Rate Changes

Tha interest rate will never increase or decrcase by more than one percantage point (1. 0%) wn aref single Change
Date. Ths interest rate will never be more than five percentage polnts (5. 0%) higher or lower thar'tha Initlal Interest rate.

) Calcu!stlen of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interast which would he necessary to repay the unpaid principal balance [n full at the maturity date at the new
Intarest rate through subatantially equal payments. In making such calculation, Lender wiil use the unpaid principat

"balance which wou!d be owed on the Change Date If there had been no defauit In payment on the Nate, reduced by the
amount of any prepayments to principal. The result of this caiculalion will be the amount of the new monthly payment of .
- principal and interest. :

{7) Notice of Changes

Lendar will give notice to Borrower of any change in the interest rate and monthly payment amount The notice .
must be glven at least 25 days beiore the new monthly payment amount Is due, and must set forth (i) the date of the

" notlee, {ii} the Change Date, (ill) the old Interast rate, (iv) the new Interast rate, (v) the new monthly nayment amount,

(vi) the Current index with the date it was published, {(vii) ihe method of calculating the change in momhly payment
amount, and (vili) any other Informatlon whnich may ba required by law frem time to time.
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(G} Eﬁeclive Dsie of Chianges

A new Iriterest rate calcuiated In accordance with Paragraphs (C) and (D) of this Rider will become effactive onthe . - .
Change Date. Borrower shall make a pay:ient in the new monthly amount inning on the first payment date which -
occurs at least 25 days after L.ender has given Borrower the notice of changes required by Paragraph (F) of this Ridar, :

Borrowsr shall have no obligation to pay alyy increase In the monthly payment amount calculated In accordance with
_ Paragraph (E) of this Rider for any paymait date cecurring iess than 25 days after Lender has given the required nctice.
. thas manthly payment amount calcufated in accordance with Paragraph (£) of this Rider decreased, but Lender failed :
* to give timely notice of the decrease arnd Barrower made any monthly payment amounts exceeding the payment - B -
¥ amount which should have been stated In a timely natice, then Borrower has the option to &ither (i} demand the retum
o Borrower of any excess payment, with interest thareon at the Note rate (a rate equat to the interast rate which should
have been stated In a timely niotice), or {I) request inat any excess payment, with inlerest therecn at the Note rate, be
appited as payment of principal. Lender’s obligation to returm any excess paymont whh interest on demand Is not
assignable even if the Note is otherwise assigned before the demand for retum Is made. .

Y SIGNING BELOW, Berrower accepis and agrees to the tarms and covenants contalned in pages 1 and 2 of this '
Adjustable Pats [ider. ‘

- o a . . ~- .
@, (i gnaeni ty
/Cé Dmanamj() dSeal, HT{%: A CCNFARIRNI . ) -
%“/wm{ X AAAT ozal) -

/) Seal
dsesd, HOAEHI RODARTE ower

0y

{
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