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THIS MORTGAGE ("Securit,“instrument”) is given on  Decemter 17, 1991 . The Mortgagor is

Kenneth L. Krolasik and My 2. Krolasik, huaband and wife
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{"Borrower"). This Security Instrument in given to ) ”g[);[{!( ’C(IUHIY ;?)i’j:ijfHR 195

Union Federal Savings Bank ¢< Indiarapolis

which is organized and existing under the laws of the United 3izias , and whose

address is 7500 West Jefferson Boulevard, Fort Wayne, 4N 46804
{"scader"). Borrower owes Lender the pnnmpal sum of
Ninety Nine Thousand Eight Hundred Thirry Two and 00/10y
Follars (1.S. $99,832.00 ).
This debt is evidenced by Borrower's note daled the same date ss this Secuniy ustrumeni ("Note"), which provides fbr
monthly payments, with the full debt, if not paid earlier, dus and payable on Januarv. 1, 2024 3o
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nu'e with interest, and all renewalt
extensions and modifications; (b) the payment of all other sums, with interesi, advanced under paragraph f o protect ¢
securily of this Security Instrument; and (¢} the performance of Borrower's covenants and \\gres menls under this Securit
{nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey” t: Lender the follnwmg
County, Wlinois: {5

described property localed in  Cook
o

THE WEST 49.0 FEET OF THE EAST 98.0 FEET OF LOT %4 IN RIVERSIDE ACRES, A
SUBDIVISION IN THE SOUTH HALF OF SECTION 1, TOWNSHIP 38 MORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

which has the address of 7857 W. 46th Street, Lyons
[llinois 60534 [Zip Codet ("Property Address");
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easoments, rights,
appurtenances, rents, royalties, mineral, oil and gan rights and profits, wa'er rights and stock and all fixturea now or hereafier &
part of the proporty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing i

referred to in this Security Instrument ay the *'Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed snd has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, ercept for encumbranices of record. Borrower warranty
and will defend generally the title to the Property against all claims and de:nands, subject o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instailment of any (a) taxes and special
assessments levied ur to be levied against the Property, (b) leasehold payments or ground rents on ths Propery, and (c}

premiums for insuraice stquired by paragraph 4.

Each monthly instailnwrcor items (&), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount suiiirici! to maintain an additional balance of not more than onc-sixth of the estimated amounts. The
full annual amount for each iten! s'a}) be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shali nold the amounts zollected in trust to pay items {a), (b}, and (c) before they become

delinquent.

If &1 any time the total of the payments held by Lender for itemu (n), (b), and (c), together wilh the future monthly
payments for such items payable to Lender prior to.he due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items whenoare, and if payments on the Note are current, then Lender shall cither
refund the excess over onc-sixth of the esiimated payments or credit the excess over one-gixth of the estimated payments tc
subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b),
or (c) is insufficient to pay the item when due, then Borrowes shall pay to Lender any amount neccasary to make up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, *'Secretary’" means the Secretary” of Housing and Urban Development or his or her
designee. in any year in which the Lender must pay a inortgage insurance premium to the Secretary (or any year in which such
premium would have been required if the Lender still held the Security Instrumeny), each monthly payment shall also include
cither: (i) an installment of the annual mortgage insurance premium to be paid. by Lender to the Secretary, or (ii) a monthly
charge instead of 2 mortgage insurance premium if this Security Instrument is hela 'y ihe Secretary. Each monthly instaliment
of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium
with Lender one month prior to the date the full annual morigage insurance premium is due to the Secretary, or if this Security
Instrument is held by the Secretary, each monthly charge shall be in an amount equal lo one-t velfth of one-half percent of the

outstanding principal balance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Buirower's account shyll
be credited with the baiance remaining for all installments for items (a), (b), and (c) and any mortgups iasurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refuna riy excess funds fo
Borrower. Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Sccretary or to the monthly charge by the Secretary

instead of the monthly mortgage insurance premium;

Second, lo any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note:

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insurs ail improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be msintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subnequently erected, against loss hy floods to the extont
required by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policles and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Barrower shall give Lender immediate notice by mail. Lender may make proof of lass if not made
pramptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (8) to the reduction of the indebtedness under the Note and this Security Inatrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b} to the restorstion or repair
of the damaged Property. Any application of the procecds to the principal shatl not extend or postpone the due date of the
monthly payments v 4ich are referred to in paragraph 2, or change the amount of such paymients. Any excess insurance proceeds
over an amcunt iequiced to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the

entity legally entitied th~z2t0.

In the svent of forecioare of this Security Instrument or other imnsfer of tille to the Property that oxtinguishes tho
indebtedness, all right, titlo atid *aicrest of Borrower in and to insurance policies in force hall pass to the purchaser.

5. Occupancy, Preservation, Baintenance and Protection of the Property; Borrower’s Loan Application;
Leaschalds. Borrower shall occupy, extellian, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and skait.continue to occupy the Property as Borrower's principal residence for al least
one year after the date of occupancy. unless the Seeretary determines this requirement will cause undue hardship for Borrower,
or unless exlenuating circumstances cxist which ure beyend Borrower's control. Borrower shall notify Lender of any
exlenuating circumstances. Borrower shall not comnlit write or destroy, damage or substantially change the Property or allow
the Property to deteriorale, reasonable wear and tear ex :epted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in dafault. Lender may take rea‘onable action to protect and preserve such vacant or gbandoned
Property. Borrower shall also be in default if Borrower, during e loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any malerial information) in connection with the loan
evidenced by the Note, including, but not limited to, representations cuncerning Borrowsr's oceupancy of the Property as a
principal residence. If this Security Instrument is on & leaschold, Borrovier shall comply with the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and fee title sha!' o1 be merged unless Lender agrees to the merger in

writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Propert;. drerower shall pay all governmental or
municipal charges, fines and impositions that are not inciuded in paragraph 2. Borrowr. chell pay these obligations on time
directly to the entity which iy owed the payment. If failure to pay would adversely affect Lendcr's interest in the Property, upan w
Lender's request Borrower shall promptly furnish to Lender receipls evidencing these payments. - K
If Borrower fails to make these payments or the paymenls required by paragraph 2, or fails to pe:iorn any other covenants %3
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly ivect Lender's rights { o
in the Property (such as a proceeding in bankruptcy, for condemnation o: to enforce laws or regulations), ket Lender may do ":
and pay whatever is necessary lo protect the value of the Property and Lender’s rights in the Property, including payment of P

taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender uader this paragraph shal} become an additional debt of Borrower and be secured by
this Security Insirument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or cleim for damages, direct or consequential, in connection with any
condeinnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shal) be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3. and then to prepayment of principal, Any
application of the proceeds (o the principal shall not extend or postpone the due date of the monthly payments, whph jre
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referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legaily enlitled therelo.

B. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. Lender may. except as limited by regulations issued by the Secretary in the case of payment defaults,
reguirc immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security fnstrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaulls by failing, for a period of thirty days, to perform any other obligations contained in this

Sccurity Instrument.

{h) Sale ‘Witout Credit Approval. Lender shall. if permitied by applicable !aw and with the prior approval of the
Secrelary, requizc immediate payment in full of all sums secured by this Security Instrument if:
(i) All or paitof the Property, or a beneficial interest in a trust owning all or pari of the Property, is sold or
otherwise transiiried {uther than by devise or descent) by the Borrower, and
(i) The Property i rot accupied by the purchaser or grantee as hin or her principal revidence, or the
purchaser or grantee oeu 80 accupy the Property but his or her credit has not been approved in accordance with the

requirements of the Secretary.

{¢) No Waiver. If circumstances occurnut would permit Lender to require immediute payment in full, but Lender does
not require such pavments, Lender docs not waive its rights with respect 1o subsequent events.

{d) Reguiations of HUD Secretary. In manv circumstances reguiations issued by the Secretary will limit Lender's
rights in the case of payment defaults to requir: immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclcsure'if not permitied by regulations of the Secretary.

(e) Mortgage Not Insured, Borrower agrees that should t'is Security Instrument and the Nole secured thereby not be
eligible for insurance under the National Housing Act withip ol days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require immediatr’piyment in full of ell sums secured by this Security
Instrument. A written statement of any authorized agent of the Eccreiary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secusad thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be crcecised by Lender when the unavailability
of insurance is solely due to Lender's failure to remit a mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immudiate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right spplies cven after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shell tender in a lump. svinll amounts required to
bring Borrower’s account current including, to the extent they are obligations of Borrower undei tis. Security Instrument,
foreclosure costs and reasonable and customary attorneys' fees and expenses properly associateu ‘with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shai! remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required {o permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two yeurs immediataly preceding lhe
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely effect the priority of the lien created by this Security [nsirument.

11. Barrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granti:d by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shalt not be required to
commence proceedings against any successor in interest or refuse to extend lime for payment or otherwise modify amertization
of the sums secured by this Security Instrument by resson of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the

exercise of any right or remedy .
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12. Successors and Assigns Bound; Joint and Several Linhilaly. Co—SIgnm The covemmis end agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
parsgraph 9.b. Borrower’s covenants and agrecmcms shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommaodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any natice to Borrower provided for in this Securily Instrument shall be given by delivering il or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Adidress
or any other address Borrower designates by notice lo Lender. Any notice to Lender shall be given by firat class mail to
Lender's sddress staled herein or any address Lender designates by notice to Borrower. Any nolice provided for in this Securily
Instrument shell be deemed to have been given to Barrower or Lender when given as provided in this paragraph.

14. Goveraing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in whicli the Property is located. In the event that any provision or clzuse of this Security Instrument or the Note
conflicts with applicabia iz« such conflict shall not affect other provisionn of this Securily Instrument or the Note which can be
given effect without the cuaficting provision. To this end the provisions of this Securily Instrument and the Note are declared

1o be severable,

15. Borrower’s Copy. Borrower shzll be given one confermed copy of this Security Instrument.

16. Assignment of Rents. Borrower urconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrawer authorizes Lender or Lender’s agents to coliect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's azer(=. However, prior to Lender’s notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument -Burrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assienment of rents constitutes an absolute assignment and not an

assignment for additional security only.
If Lender gives notice of breach to Borrower: (a) all rents reeived by Borrower shall be held by Borrower as trusiee for

benefit of Lender only, to be applied to the sums secured by the Secuqity Instrument: (b) Lender shall be entitled to collect and
receive ail of the rents of the Property: and (c) each tenant of the Projeriy shall pay all rents due and unpaid to Lender or

Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not an¢'v.iti not perform any act thal would prevent
Lender from exercising its rights under this paragraph 16,
Lender shall not be required to enler upon, take control of or maintain the Property belt> or after giving notice of breach

to Borrower. However, Lender or a judicially appointed receiver may do so at any time there ir a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. Thiz-assienment of rcnts of the

Property shall terminate when the debt secured by the Security Instrument is paid in full.
I " thed )
NON-UNIFORM COVENANTS. Borrower and Lender further covenan. and agree as follows: 2 l } ""vlJ J

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect ali expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, veasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20. Riders to this Securicy in=trument. If one or more ridors are exccuted by Borrower and recorded together with thin
Security Instrument, the covenants: cf ~ach such rider shall be incorporated into and shall amend and supplement the covenanis _
and agreements of this Security Instrumer:-as if the rider(s) were a part of this Security Instrument,

{Check applicable box(es)]
"] Condominium Rider [\ Geuduated Payment Rider [ ] Other [Specify]

[} Planned Unit Development Rider I #:rowing Equity Rider

nt and in any rider(s)

BY SIGNING BELOW, Borrower accepts and agrees 1o the teyms contained in this Security Ins

executed by Borrower and recorded with it .
Wilnesses: : 7 g ;

Kenneth L. rlolasik

%-)/ Sn \LjJ}Q.a,Oan (Scal)

e (S0a)
-Botruwer

e et e it 13 i T - -} 5" A .{/Krolasik -Borrower
{Seah) %K (Seal)
-Borrower -Borrower -

$a4022193
County ss:

STATE OF ILLINOIS, cook
. 8 Notary Public in and for said county and state do hereby certify

I. the undersigned,
that Kenneth L. Krolasik and Mary S. Krolasik, husband and wife

, persanally known to me to be the same persori(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that thoy
signed and delivered the said instrument as their free and voluntery act, for the uses and purposes therein set forth.

Given under my hand and CIAL SEAl > day of Decembex » 15993
" F AL S . " !
o))‘g vie Brighi ,,:3»\ ot
) J

)
. by
& Notary Prokic, State of i ¢Notary Public

o inission Expires 520070
::E* saLarmmun ek Corporation, 2500 South Highland

embard, IL 60148
Pepe

My Commission Expires: 5/

This [nstrument was prepared by®
@wo 4RILI w2121
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