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TOGETHER WITH all the improvements naw o¢ hereafier erocted on the propesty, and all casements, rights, appurteaances,
rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and ali fixwres now or herealler a part of the

propesty. All replacements and additions shall also be covered by this Sceunity Instrument. All of the foregoing is referred 10 in
this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the esiate herchy conveyed and has the right 1o mortgage,
grant and convey the Property and tha the Propetty is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title W the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, axd interest on, the
debt evidenced by the Note and Lste charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,

iogether with the prizcipal and interest as set forth in the Note and any late charges, an installment of any (a) taxcs and special

. assessments levied or w be levied against the Property, (b) leaschold payments or ground rents on the Property, and {c) premiums
for insurance required oy patagraph 4,

n Each monthly instalimeat @ items (a), (b), and (c) shall oqual one-twelfth of the annual amounts, as reasonably estimated
by Lender, pius an amount sutiicicni ‘o maintain an additional balance of not more than ane-sixth of the estimated amounts. The
©° fult anngal amount for each item shall be accumulated by Lender within s period ending one month before an item would become &:_
delinquent. Lender shall hold the amounts ~2Uecied in trust to pay items (a), (b), and (c) before they become detinquent. ¢

uJ

720_')8

If at any time the total of the payments helr oy Lender for items (8), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due detes of such items, exceeds by more than one-sixth the estimated amount of
payments required 10 pay such items when due, axd i -nayments on the Note are current, then Lender shall cither refund the
excess over onc-sixth of the estimated payments or creuiv the excess over onc-sixth of the estimated paymenis to subsoquent
! payments by Borrower, at the option of Borrower. If the. total of the payments made by Borrower for item (a), (b), or (¢} is
< insufficient to pay the item when due, then Borrower shall pa to Lender any amount necessary to make up the deficiency on or
' before the date the ilem becomes due.
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As used in this Security Instrument, "Secretary” means the Secruary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance jre:nium to the Secretary, each monthly payment shall
also include cither: (i) an installment of the annual mortgage insurance préanium $2-he pait by Lender to the Secretary, or (ii) a
monthly charge instcad of a morigage insurance premium if this Security Instiament is held by the Secretary. Each monthly
installment of the mortgage insurance premium shall be in an amount sufficient 1o accrcavdate the full annual morigage insurance
preminm with Lender one month prior (o the date the full annual mortgage insurance preaivin is due to the Secretary, or if this
Sccurity Instrument is held by the Secretary, cach monthly charge shall be in an amount equal o one-twelfth of one-half percent

of the outsianding principal balance due on the Notz.

If Bomower ienders to Lender the full payment of all sums secured by this Security Instrument, Burcwer's account shall be
credited with the balance remaining for all installments for items (a), (b), and (c) and eny mortgage insurarce premiun installment
that Lender has not become obligated 1o pay o the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall b cacdited with any
balance remaining for all instatlments for items (8), (b), and ().

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied hy Lender as follows:

P, to the mongage insurance premium to be paid by Lender w the Secretary or to the monthly charge by the Secretary

instzad of the monthly mortgage insurance premium;

Second, 10 any laxes, special assessments, leasehold paymems or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Thicd, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

q-la(u.) 109} Page2ote _
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4. Fire, Flood und Other Narard Insurance.  Borower shall insure all improvements on the Prapesty, whothes now in
exteence or subsequently erecied, againat any hazards, casusltios, and contingencles, including fire, for which Lender requires
insurance. This insurance shall be maintgined in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in exisience or subsequently erecled, asamsi loss by floods 1o the extent required
by the Sccretary. All insurance shall be carricd with companies spproved by Lender. The insurance policies and any renowals
shall be heid by Lender and shall inclide kisy payable clauaca in fovor o, and in a form acceptable o, Londor, S

In the event of loss, Borrower shall give Lender immediale notice by mall, Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is heseby authorized and directed 0 make payment for such loss
directly o Lender, insizad of 1 Borrower and 1o Lender jointly, All or any part of the insurance procecds may be applied by
Lender, at its aption, cither (a) W the reduction of the indebudiness under the Nole and this Security Instrument, first to any
dolinguent amounts applied in the arder in paragraph 3, and then w prepaymeat of principal, or (h) o the restoration or repair of
the dumuged Property. Any gpplication of the procecds W the principsl shall not extend or postpone e dus date of the monthly
payments which ar referred to in paragraph 2, or change the amount of such payments. Any eacess insurance procesds over an
amount tequised W paveall outstanding indebtedness wndor the Note and this Securliy Instrument shall be paid W the wllty hegally

entitled thereto,

In the event of [oreciciues of his oditity lnstrumcnt or other transfer of title to the Property thal extinguishes the
indcbiedness, all right, litke and ixer.st of Bomower in and 1o ingurance policics in force shall puss to the purchaset, .

§. Occupancy, Preservation, Mairievance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, csiablish, and usc 1% Property as Borrower's principal residence within sixty days after the execution of
this Security Instument and shall continue to cccupy the Propenly as Borrower's principal residence for al least ono year afler the
date of occupancy, unless the Scerclary detesinins this mquwunent will cause unduc hardship for Bomower, or unless
extenuating circumstances exist which are boyonu Gvrrower's control. Borrower shail notlfy Lenders of any oxlenualing
circumstances, Borrower shall not commit wasic or desw v, damage or substantially change the Propenty or allow the Propenty to
deteriorate, reasonahle wear and icar exceplcd. Lender may st the Property if the Property is vacank or abandoned of the loan
is in default. Lender may take ressonable action W protect and prescrve siuch vocant of apandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, zeve maicrially false or inaccuratc information or statements to
Lender (or [ailed w provide Lender with any matcria! information) wn connection with he loan evidenced by Lhe Note, including,
but not lmiled o, representations concemning Burrower's oceupancy of 15 Property as a principal rosidence, If this Security
Instrumcat is on a icaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee tile 1o the
Property, the leaschold and fee title shali not be merged unless Lender agrees to the mierger in writing.

6. Charges to Borrower and Protection of Lender’s Rlxhu in the Property, (Lcrrower shail pay all governmental or
municipal charges, fines and impositions that arc not included in paragraph 2. Borrcwe: shall pay theso obligations on time
directly to the entity which is owed the payment. If failure o pay would adversely affect Lend2r's interest in the Property, upon

Lender’s request Borrower shell prompily furnish t Lender receipis cvideacing these paymenis.

If Borrower fails to make these payments of the payments required by paragraph 2, or fails 10 pesisra any other covcnmns'
and agreements contained in this Security Instrument, or there is a legal procecding that may significantly -uf2ct Leader's rights in-

the Property (such 8s a procecding in bankrupicy, for condemnation or 0 enforce laws ar regulations), then Y<nder may do and
pay whalcver is nocessary to protect the value of the Property and Lender’s cights in the Property, including paymens. of axes,
hazard insurance and other ilcms mentioned in paragraph 2.

Any amounts disbursed by Leoder under this paragraph shall becomc an additional debt of Borrower and be socured by this
Security Instrument, These amounts shal! bear interest from the date of dtsburxcmwt. at the Note raie, and at the optjon of Lender,

shall be immedialcly duc and payabk. : ‘ _ ,

7. Condemanation, The procecds of any award or claim for damages, direct or conscquestial, in conmection with sy
condemnation or other tking of any part of the Property, ar for conveyance in place of condemnation, are hereby ansigned and
shall be paid to Leader to the extent of the full amount of the indebtednesy thal remains unpaid under the Noto and this Security
instrument. Lender shali apply such proceeds to the reduction of the indebicdness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided io pamgraph 3, and then 10 prepayment of principal. Any application
of the proceeds to the principa! shall not extend or postpone the duc date of the monthly payments, which are referred (o in
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- 12, Successors and Assigns Bound; Joint and Several thillty, Co—Sllum The tovenignis  and ngrcemenls of this
Sccurity Insrument shall bind and benefit the successors and assigns of Lender dnd Borowor, subjoct o the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrawer who co-signs thiy Security
instrument but does not execuie the Note: () in co-signing this Security Inatrument only 1o morgage, grant and convoy that
Borrower's interest in the Property ynder the torma of this Sccurily Instrument; (h) is not personglly obligated o pay tho sumns
secured by this Security Insirument; and (¢) ngrees that Lender and any other Borawer may agree to extend, modify, forbear or
make uny accomnmgxdations with regard o the terms of this Sccurity Instrument or the Note without that Borrgwer's consent,

§3. Notices. Any notice W Borrower provided for in this Security lnstrument shall be given by delivering it or by mailing i
by first class miail unless applicable law requires use of another method. The notice shall bo directed (o the Property Addresy or
any other address Bormower designates by notice to Lender, Any notice to Lender shall bo given by first class mail to Londor's
address siated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given 10 Borrower or Lender when given as provided in this paragraph, . ‘

14, Governing Lav': Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which ‘ths Troperty is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicahie i+, such conflict shall not affect other provisions of tis Sccurity Instrument or the Nate which can be
given effect without the coniticting provision. To this end L provisions of this Security Instrumentand the Note are declurod &

be severable.

15, Borrower’s Copy. Borrower shdi bo givon one conformed copy of this Security Instrument.

16. Assigument of Rents, Borrower unccadiivnally assigns and ansfers to Lender all the reats and revenues of the
Property. Borrawer authorizes Lasder or Lended’z rganta o collect the rents and revenues and hereby directs each tenant of the
Propesty to pay the rents to Lender ur Lender's ageno: ifowever, prior (o Lender's notce 0 Borrower of Bomower's breach of
any covenast of agreement in the Security Insteurent, Sorower shall collect and receive all renis and rovenues of the Propeny as
trustee o7 the benefit of Lender and Borrower. This assign.nent 5£ rents constitutes an absolute assignment and not an assignment

for additional security only.

If Lender gives notice of breach to Borrower: (2) all renls reciivad. by Borrower shall be heid by Borrower as trustee for
benefit of Lender only, to be applicd 1o the sums secured by the Security iratrument; (b) Lender shall be entitled to coliect and
receive all of the rents of the Property: and (c) cach tenani of the Property siali ray all rents due and unpaid 1o Lendor or Lcndcr‘
agent on Lender's written demand to the tenant.,

Borrower has 0ol exccuted any prior assignment of the reats and has not and waul ot perfarm any sct that would prevent
Lender from exezciging it rights under this paragraph 16.

Lenger shall not be required to cnicr upon, take control of or maintain the Property befoto v after glving notice of broach
Borrower, Howsves, Lender or a judicially appointed refeiver may do so al any time there is a bre i, ﬂ.ny application of rents
shall not cure or waive any default or invalidate any other right ot remedy of Lender. This assignmeat o ;ents of the Propmy

shail terminate when the debt secured by the Security Instrument is paid in full.
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial procesding. Lender shall be entitied to collect ail expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited 1o, reasonabie attorneys’ fees and costs of title evidence.

18. Release. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Barrower shall pay any recordation costs,

19, Waiver of Homestead. Borrower waives all right of homestead excmption in the Property.

q-aa(lu {9103 Page 8oid
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