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MORTGAGE

THIS MORTGAGE ("Security. 'netrument”) is givenon  DECEMBER 28, 1933 . The morigagor is

JOHN LOZANO, JR.
AND MARIE A. LOZANO, HUSBAND AND WIFE

(*Borrower"). This Security Instrument is give to
BANK OF HOMEWOOD

which is organized and ezisting under the laws of THE STATE OF ILLINOIS . and whose
addressis 2034 RIDGE ROAD

HOMERWOOD, ILLINOIS 60430 (ILender"). Borrower owes Lender the principal sum of
FORTY THCUSAND ‘

AND 00/100 Dollars (U.S. § 40,000.00 )
This debt is evidenced by Bosrower's note dated the same date as this fecurity Instrument ("Note*), which provides for
monthly paymeats, with the full debt, if not paid earlicr, due and paysble on TRARUARY 1, 2009 .
This Security Instrument secures Lo Lender: (a) the repayment of the debt evidenced o (b2 Note, with interest, and all renewals,
extensions and modifications of the Note: (b) the payment of all otber sums, with infs=st. advanced uader paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covamnts and sgreemeats under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortyage, grant sid cozey to Leader the following

described property located in  COOK County, Rinois:
LOT 28 OF APPLE TRER OF HAZEL CREST UNIT NUMBER 2 BEING A o'RDIVISION

OF DPART OF THE SOUTHWEST QUARTER OF SECTION 26, TOWNSHIP 3o MORTH,
RANGE 13, RAST OF THE THIRD PRINCIPAL MERIDIAN, COOK COUNTY TILLINOIS,
ACCORDING TO THE PLAT THERBOF RECORDED IN THE RECORDER‘S OFFICE OF COOK
COUNTY ILLINOIS ON AUGUST 17, 1981 AS DOCUMENT NUMBER 21-588-416. :

28-26-310-023

which bas the address of 3615 GLYNWOOD LANE, “AZBL CREST Street, City ,

- . e4 L1 LT
Illinois 6C429 - : | ("Property Address”);
0PS 1009

RAINOIS-Single Family-Fannia Mae Freddio Mac UNIFORM INSTRUMENT Form 3014 /90

Q.-GR(M L) : VAP PACHTGAGE FORMS - (31 12939100 - (809%21-7291 -
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TOGETHER WITH al]‘hJilN\@FrmEr L@)IrAlhnn G@R&M ciasements, appurtenances, and

fixtures now or hereafter & part of the property. Al replacements and additions shall also b covered by this Secunty
Instniment. All of the foregoing is referred to in this Security Instrument as the "Property.”

HORROWER COVENANTS ibat Boirower i lawvfully semed of the entate heteby conveyed und hus the npht o martpage,
grant and convey the Properly and that the Praperty is unencumbered, eacept for envumbaances of recond. Botrower warsanls
and will defend generally the title 1o the Property against all claims and demands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ccvenants for national use and non-uniform covenants with hmited
variations by jurisdiction to constitule a upiform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree ss follows: ,

1. Payment of Principal and Interest; Prepayment and Late Charges. Boriower shall promptly pay when due the
principal of and inlerest on the debt evidenced by the Note and any prepayment and lute churpes due under the Note. =

2. Funds for Taxes and Insurance. Subject to apphicable law or to & writlen winver by Lender, Bouower shall pay to=,
Lender on the day monthly payments are due under the Note, until the Note ts pand 1 full, i sum (TFunds™) for: {u) yeasly taxes ©
and assessments which may attain priority over this Secunty Instrument as a hen on the Property; (b yearly leaschold payments 5
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premams; (o) yeatly flood isurance premiums, .
if any: (¢} yearly mwrigage insurance premiums, if any: and (1) any sums payable by Boniawer to Lender, i accordance with ;,,.
the provisions of jaiegraph 8, in liew of the payment of morigage insurance premiuns. These slems wre called “Escrow Rens.”
Lender may, al any timv, collect and hold Funds in an amount not to exceed the maximum amount & lender for a federaily
related mortgage loan fny cequire for Borrower's escrow account under the foderal Real Estate Settlement Provedures Act of
1974 as amended from time<c-time, 12 U.S.C, Section 2601 ef seq. (*"RESPA®). unless another law that apphies 10 the Funds
sets a lesser amonnt. If so, Laadés may, at any lime, collect and hold Funds in an amount not 10 exceed the lesser amount.
Lender may estimale the amount f “unds due on the basis of current data and reasonable estimates of expenditures of futire
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an iastiivsion whose deposits are insured by 4 federal agency. instrumentality, or entity

(including Lender, if Lender is such an insatution) or in any Fedessl Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Jtems. Lender may not charge Borrow:r for holding and applying the Funds, annually analyzng the escrow account, of
verifying the Escrow ltems, unless Lender pays Birrower interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrower t¢ pry 4 one-time charge for an independent 1eal estale tax teporting Servioe
used by Lender in connection with this loan, unless zpplicable law provides otherwise. Unless an agreement i made or
applicable law requires interest to be paid, Lender shall not e reguired to pay Borrower any iterest of camings on the Funds.
Borrower and Lender may agree in writing, however, that inicssi shall be paid on the Funds. Lender shall 2ove to Borrower,
without charge, an annual accounting of the Funds, showing cicdss and dehits to the Funds and the purpose for which cach
. debit to the Funds was made. The Funds are pledged as additional secvan for all sums secured by this Secunty Instrument.
% If the Funds held by Lender exceed the amounts permitted to be held by applicable law. Lender shall account to Borrower
7™ for the excess Funds in accordance with the requirements of applicable 0. If the amount of the Funds held by Lender at any
lime is not suilicient to pay the Escrow ltems when due, Lender may so notify Bortower in wnting. and. i such case Borrower
chail pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument, Lender s2=!! prompily retund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender. prior 1o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a<reditagainst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail pavments received by foender under paragrzphs
1 and 2 shail be applied: first, to any prepayment charges due under the Note; socond, to amounts pavabic, under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay al! taxes, assessments, charges. fines and impositions attnbutadle to the Property
which may altain priority over this Security Instrumeat, and leaschold payments or ground renls. of any. Borrower shali pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time directly
10 the person owed payment. Borrower shall proniptly fumnish to Lender al! notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly. Borrower shelt promptly fumish to Lender receipts evidencing the payments.

Borrower shatl promptly discharge any lien which has priority over this Sevunty Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
By, or defends against enforcement of the lien in, legal proceedings which in the Leader’s opmion operate to prevent the
enforcement of the lien; or {(c) secures from the hoider of the lien an agreement satistactory to Lender subordinating the lien to
this Security Instrument. 1f Leader determines that any part of the Property 1s <ubject 1o a hen which may attain pnonty over
this Security Instrument. Lender may give Bormower a notice identifying the lien. Bortower shall atisty the hen or take one or
more of the actians set forth above within 10 days of the giving of gotice.

\ DPS 1080

vl--_—-\i“'_;\“ Form 3014 9790

. -

Q-MM| ®1on Page 2 of & e — s




5. Hazard or Pmpw |N.@ F’FII’@‘I’A’L"’PP c¥.tmg or hereafter crocted on the

Property insured agzinst loss by fire, hazards included within the term “extended coverage”™ and apy other hazards, including
thoods or tooding, for whivh Leader requizes insurance. This insurance shall be maintained n the-amounts and for the periods
that Lender requires. The insurance carnier providing the isurance shall be chosen by Borrower subjoct to Leader’s approval
which shall not be unrcavonably withheld. It Borrower fails to maintain coverage descnbed above, Lender may, st Lender's
opticn, obtsin coverage to protect Lender's nights in the Property in accordance with paragraph 7.

All insurance poficies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the rght to hold the pobcies and renewals. I Leader requires, Borrower shall promptly give 1o Lender all receipts of
paid preasums and renewal nolices, In the event of {oxs, Borsower shall give prompt notice to the insutance carnier and Lender.
Lender may make proof of less 1f not made promtly by Barrower,

Unless Lender and Borrower otherwise agree in withing, nsurance procecds shall be applied o restoration or sepanr of the
Property damaged, 1f the restoration or repair is econommically feasible and Lepder's secusity 18 not lessencdd. [f the restoration or
tepar is not economically feasible or Lender's security would be {essened, the tnsurance proceeds shall be applicd 1o the sums
setured by this Secunty Instrument. whether or nol then due, with any excess paid (o Borrower, )f Borrower abandons the

roperty, or does not answer within 30 days a notice from Lender that the insurance cagnier has offered o settle a claim, then
Lendeg may collect the insurance proceeds, Leader may use the proceeds o repair or restore the Property or 1o pay sums
secured by this Secendty lnstrument. whether or not then dite. The 30-day periodd wili begin when the notice is given.

Unless Lender/apd Borrower otherwise agree in wrniting, any application of proceeds to principal shall not extend ar
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, If
under paragraph 21 the/Feopesty is acquired by Lender, Borrawer's nght to any insurance policies and proceeds resulting from
damage to the Property priostu e acquisition shall pass to Lender to the cxtent of the sums secured by this Secunty Instrument
immediately prioe (o the acquisition

6. Occupuncy, Preservation; Maintenance and Prateetion of the Property; Burrower’s Loun Applicition; Leasehoids.
Borrower shall occupy. establish, and (se/the Praperty as Borrowee's prncipal residence within sixty days alter the execution of
this Security Instrument and shall coptinie to secupy the Property as Borrawer's principal residence fur at least one year after
the date of occupancy. unless Lender otherwese agrees in writing, which consent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beydnd Borrower's controi. Borrower shall not destroy, damage or impar the
Property, allow the Property 1o deteriorate, or colm.twaste on the Property. Borrower shall be 1o default if any forfeiture
action or proceeding, whether civi) or criminal, is begun that in Lender’s good faith judgmeat could result o forfeituse of the
Property or otherwise materially impair the lien created by (mis Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate. as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
that, in Leader’s good faith determination. precludes forfeiturc or the Borrowe:'s interest in the Property or other material
impairment of the livn created by this Security Instrument or Lendr’s security intercst. Borrower shall also be in default if
Borrower, during the {oan application process, gave malertally false or'iravcurate information or statements to Lender (or failed
to pravide Lender with any material infonmation) in connection with th= 1>4n evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a prinipal residence. 1 this Secunty Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrawer acquires fee title lo the Property, the
leaschold and the fee title shall not merge unless Lender agrees 1o the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the‘covenants and agreements contained in
this Secunty Instrument, or there is a fegal proceeding that may significantly affect Lender’s rights in the Property (such as a
proveeding in bankruptcy. probate. for condemnation or forfeiture or to eaforce laws or regulatiens), then Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender's rights tn the Propurty. Lendes's actions may
mclude paving any swins secured by a lien which has priority over this Security [nstrument. =ppizring in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take actionnnder this pamagraph
7, Lender does not have to do so. :

Any amounts dishursed by Lender under this paragraph 7 shali become additional debl of Borrower secured by this
Secunity Instrument. Unless Borrower and Leader agree to other terms of payment, these amounts shall bear mterest from the
date of disbursement at the Note rate and shall be payable, with interest, upen notice from Lender to Borrower requesting
payment.

8. Mortgage lasurance. If Lender required mortgage insurance as a condition of making the Joan secured by this Security
[nstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. [f, for any reason. the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially eyuivalent to the mortgage insuraace previously in effect, at a cost substanhially equivalent to the
cost to Barrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. [f
substanually equivalent mortgage insurance coverage is not available, Borrower shall pay to Leader cach month » sum equal to
one-twelfth of the yearly mortgage insurance premivm being pasd by Borrower when the insurance coverage lapsed or ceased 10

be i effect. Lender will aveept, use and retain these payments as 2 loss reserve 1n lieu of mortgage insurance. Loss reserve
OPS 1081
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17. Teadtsler of the I‘@N @F‘E‘F@"I All;:r ‘ all @» Mn: Property or any nterest 1n i
is sold or transterred {or 1t 2 Benclicial 1flerest 1n Borrowe 1s sold of Transfeffed aid Borrower is not a natural person) without

Lendec's prior wntten consent, Lender may, at its option, require immediate payment in full ‘of all sums secured by this
Sevurity Instrument. However, this option shall not be excivised by Lender if excervise 1s prohibited by tederal law 2y of the date
of this Secunity [nstrument. R

It Lender exervises this option, Lender <hall give Botrower notice of acceleration. The notice shall provide a penod of not
less than 30 davs from the date the notice is delivered or maled within which Borrower must pav all sums securad by this
Security Instrument. [f Borrower fails to pay these sums pror to the cxpiration of this period, Leader may invoke any remedies
permitied by this Security Instrument witheut further notic: or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the night to have
enforcement of this Secunity Instrument discontinved at any time prier (o the eardier of: (2) 5 days (or such other penod as
applicahle law may specify for reinstatement) before sale of the Property pursuant to any power of sale vontained in this
Secunity Instniment: or th) entry of a judgment enforcing this Secunty Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Secunty Instrument and the Note as if no acceleration had occurred: (i)
cures any defaudt of any other coveaants or agreements; (¢) pays all capenses incurred in enforcng this Secunty Instrument.
meludipg. but not Bmited to, reasonable attomeys” fees: and (d) takes sich astion as Lender may seasonably require to assure
that the Yien of this S7cunty Inseument, Leader's rights in the Property anid Borrower™s obligation to pay the sums secuted by
this Secunty Instnererr shall continue urchanged. Upen reinstatement by Borrower, this Security Instrument and the
obligations secured heseby chall remain fully elfective as if no acecleration had occurred. However, this night to ranstate shall
not apply in the case of soeleration undzr paragraph 17.

19. Sale of Note: Chunge“of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty
Instrument} may be sold one or war times without prior nolice 10 Borrower. A sale may result in a change in the catty (known
as the "Loan Servicer™) that collecis monthly payments due under the Note and this Secunty Instrument. There also may be one
or more changes of the Loan Servicer uarra'al to a <ale of the Note. If there 1s a changz of the Loan Servicer. Bogrower will be
given written notice of the change in accoidang=with paragraph 14 above and applicable Jaw. The notice will stzte the name and
address of the new Loan Servicer and the address to which payinents should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall rot czidse or permit the presence. wse, disposal. storage, or release of any
Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. Tlie praceding two senlences shall not apply to the presence, use, of
storage on the Property of sinall quantities of Hazardous Sumstunces that are genenally recognized fo be appropriate to normal
residential uses and to maintenance of the Property. ‘

Borrower shall promptly yive Lender written notice of any invistization, claim, demand. lawsuit o7 other action by any
governmental or regulatory agency or privale party involving the Property sind any Hazardous Suhstance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is potificd by any govemmental or regulatory authonity. that
any removal or other remediation of any Hazardous Substance affecting the Propert; is necessary. Borrower shatl promptly take
all necessary remedial actions in accordance with Environmental Law.

As tised in this paragraph 20, “Hazardous Substances” are those substances dehined as toxic of hazardous substances by
Environmenizl Law and the following substances: gasoline, kerosene, other flammaluz o/ toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, malenals containing asbestos or formaldehyde. ani radioactive matenials. As used n
this paragraph 20, “Environmental Law™ means federal laws and laws of the junisdiction where the Propenty is located that
relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shajl give netice to Borrower prior to acceleration followrag Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under pivazraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (h) the action required to cure the defaull;
(c) a date, not less than 30 days from the date the notice is given te Borrower, by which the default must be cured; and
(d) that Failure to cure the defuult on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Secority Instrument, foreclusure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in luil of ali sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including. but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Uipon payment of all sums secured by this Security instrument, Lender shall release this Secunity Instrument
without charge to Borrower.  Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. Form 30"1?43 Jyid
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