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This Mortgage ("Security Instrument”) {s given on flovembor 30, 1893 . ThoMortgagorls
DEBBIE-~AHN E JACKSOH, & aingle woman

whose addressls 7391 C ASTOR AVEHUE  HANOVER PARK,IL 60103
("Borrowar’). Thiz Securiy Instrument is given to
Merkeit Stroet “Mortgage Corporation .
which Is arganized and ex. sl underthelaws of the State of Hichigan , and whose address ls
P.0., Box 22128, Tomps, FL 3y
("Lander"). Borrower owes Lender the principal sumof Dne Hundred Thirty Three Thousand
Efght Hundred Forty S1ght Dollars and no/fi00D
Dollars {U.S5. % 133 ,848.060 ), This debt is evidenced by Eiorrower's note dated the same dato as thla

- Securlty Instrument (*Nota"), which Lreviiies for monthly paymaents, with the full debt, it not pald earller, due and
payableon December 1, 2024, ThisSecurityinstrument secures to'Lander: (a) the rapayment of the dabt
ovidenced by tho Nate, with Intereat, and 2°( ranewals, extenslons and modiications; (b) the payment of all other sums,
with Intarest, advanced under Paragraph 6 ‘o pratect the securlly of 1this Security Insirument; and (o) the performance of
Borrower's covenants and agreemeants under .hie Security Instrument and the Note. For this purposs, Borrower doas
heraby montgage, grant and convey to Lender in% following described property lacatad In
Coak County, lllinols;

PARCEL 1: THE SQUTH 30 FEET OF THE WOR™ 429,50 FEET OF LOY 5 I[N BLOCK 15 OF
LHIT 5, 1IN BHANOVER GARDENS FIRST ADDITION, BEING A SUBOIVISION OF BLOCKS § AND
15 OF UNIT 3. IN HANOVER GARDENS FIRST.ADODITION, BEING A PART OF THE WESY 1/2
OF THE SOUTHEAST 1/4 AND PART OF THE EAST ./2 OF THE SOQUTHWEST 1/4 OF SECTION
25, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THL THIRD PRINCIPAL MERIDIAN, [N COOK
COUNTY, ILLIKOIS,

PARCEL 2: EASEMENTS FOR [NGRESS ANOG EGRESS APPURVENANT TO AND FOR THE USE AMD
BENEFIT OF PARCEL 1 AS SET FORTH AND DEFINED 1IN/ VdE ORCLARATION RECORDED AS
DOCUMEHT NUMBER 22%20450 AND AS CREATED 8Y REED DOCUMINT NRUMBER 22904419, 1IN
COOK COUHTY. lLLINOIS

TAX 1.D. ¥ DBE-25-302-036

o PzEio0L REGORDING #3100
~OOU  TRAN 4037 D1/10/94 12250500

$hiv2 2 D — D DD
COOY. COUMTY RECORDER -

which has the address of 7391 C ASTCR AVEMNUE HANOVER PARK
[Straat] [City]

llinots 60103 {"Property Addrass"};
(ZIp Code]

. TOGETHER WITH all the improvements now or hersafter erected on the property, and all easements, rights,
appurtenances, renis, royaitles, mineral, olt and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shal) also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower ig lawfully seized of the astate hereby conveyed and has the nght to
morigage, giant and convey the Praperty and that the Propaerty is unancumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title to the Property agalnst all claims and demands, subject to any
encumbrances of record.

FHA ILLINOIS MORTGAGE FORM
18C/FMDTIL//0691/(2-91)-L PAGE 1 OF 4




UNOFFICIAL COPY |




! |I\||QFFrL£ :1 PV0.0BBSBJS
" 1. Payment of Princi folt Latk C TC shakp glue.t a principal of, and Interest on,
the dabt evidenced by the Note and late charges due under the'Note:  ** % ¢ R

2, Monlhlg paymants of Taxes, Insurance and Othor Charges, Borrowor shall include In sach monthly payment,
1ogether with the principal and Interest as set forth In the Note and any late charges, an inatallment of any (a) taxes and
specia! assassments levied or to be levied against the Property, (b) leasehald paymunts or ground rents on the
Property, and (c} premiums for insurance raquired by Paragraph 4.

Each monthly Instaliment for items (a), (b} and (c? gha!l equal ona-twolfth of the annual amounts, as reasonably
. astimated by Lender, plus an amount sufficlent ta malintain an additional balance of not more than one-sixih of the
estimated amounts. The full annual amount for each ltem ahall be accumuluted by Lender within a perlod ending ona
manth before an item would become dellinquent. Lander shal! hoid the amounts coltected In trust to pay items (a), (b)
and {c) bafore thay become delinguent,

it at any time tho total of the payments held by Londor for Rerns (a), E:)z and {¢), rogathor with tho future monthly
payments for such ltams payable ¢ Lenclar prior fo the due dates of such lems, oxceeds by more than one-sixth the
estimated amount of payments requlred to pay such items when due, and if payments on the Note are current, thon
Lender ahall either refund the excess over one-alxth of the astimatad payments or credit the excess over ono-alxth of the
ostimatect parments to subsequient payments by Borrower, at the option of Borrowar. If the total of the paymants made
by Borrower for ltem {a), (b), or (¢} Is Inaufficlent to gaY the lkem when due, then Borrower shall pay to Lendor any
amount necessary to make up the deficiency on or belore the date the item becomes due.

As used In this Securlty Instrument, “Secretary” meens the Secretary of Housing and Urban Development or hls or
har designee. In any year In which the Lender must pay a mortgage insurance pramium 1o the Secretary, each monthly
payment shall also include eliher: (i) an installment of the annual morigaga insurance premium to be pald by Lender to
the Sacratary, or (ii) a monthly charge instead of a martgage insurance premium If this Securlty [nstrument Is held by the
Sacretary. Each raicnthly Installment af the mortgage ksurance premium shall be In an amount sufficlant to accumulate
the tull annual moityage Insurance pramium with Lender cne month pilor to the date the full annual montgage
Insuranae premium s due to tha Secretary; or If this Security instrument is held by the Secretary, sach manthiy charge
shall be In an amoun’ ecual to one-twelith of one-half percent of the oLtstanding principal baiance due on the Note.

it Borrowaer tenders to-L.ender tha fuil payment of all sumas secured by this Securlty Instrument, Borrower's account
shall be credited with ¥1a balance remalning for ali installments for Items (a), {b) and (c) and any mortgage Insurance
pramium Installment that Lisieer has not become obligated to pay ta the Sacretary, and Lender shall promptly refund
any excess funds to Borrower! itmmedlately prior to a foreclosura sale of the Propem{ or lts acqulishlon by Lender,
Borrower's account shall be crrdi’ed with any balance remalning for ell installments for ttems (a), (b) an (c?.

3. Application of Payments i payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, tothe mongage insurancz premium to be pald by Lender to the Secretary or to the monthly chargs by the

Secretary Inatead of the monthly roorgage insurance pramium;

, to any taxes, special asssssmants, leagehoid payments or ground rents, and fire, lood and other hazard
insurance premiums, as requlred;
THIRD, to Interest due under the Note,
FOURTH , to amortization of the principai Of the Note;
FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard insurance. So.rower shall Insure all improvements on the Property, whether
raw In existence or subsequently erected, against &ny hazards, casualtias, and contingencles, Including fire, for which
Lendar requires Insurance. This insurance shall be ralntziried In the amounts and for the perlods that Lender requires.
Borrower shall alsa Insurs all improvements on the Proparty, whether now In axistence or subseruently eractod,
agalnst loss by floods to the extent required by the Secraian;. All Insurance shall be carrled with companlas approved

by Lendar. The Insurancs pollcles and any renewals shall be balrd by Lender and shalt include loss payable clauses In

favar of, and In a form acceptable to, Lender.
in the avent of loss, Borrower shail give Lender Immediate rict'ce by mail. Lender may make proof of loss {f not

made prompt‘l:ﬁ by Borrower, Each Insurance company concerned s *areby authorized and directed to make payment

for such toss direcily to Lender, Instead of t¢ Borrowar and to Lende: ,nln'iy. All or any part of the insurance proceeds
may be appllad by Lender, at ita optlon, elther (a) to the reduction of lie Indebtedness under the Note and this Security
instrument, firat 10 any delinquent amounts applied in the order In Paragrarsh 3, and then to prapayment of principal, or
(b) to the restoratlon or repair of the damaged property. Any application oi.ths rroceeds to the principal shall not
extend or postpone the dus date of the monthly payrments which are referred (o Paragraph 2, or change the amount
of such payments. Any excess Insurance Frocaads‘over an amount requlred t¢ ouv all outstanding Indebtedness undar
1hs Note and this Securlty Instrument shall be paid to the entily legally entitied thecetz.

In the evant of foreclosura of this Security Instrument or other transfer of tille ¢ t e “roperty that extinguishes the
indebtedness, all right, title and Interest of Borrowar in and to Insurance policles In force'shall pass to the purchaser.

8. Occupancy, Presaervation, Maintenance ard Protection of the Property; Borvower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principia residence within sixty days
after the execution of this Security Instrument and ghall continus to cccupy the Property as 8or. owver's principal
resldence for at least one year alter the date of occlipancy, unless the Secretary determines tnl~ requirement will cause
undus hardship for Barrower, or unless extenuating clrcumstances exlsi which are beyond Borrmwur's contral, Borrower
shall notlfy Lenders of any extenuating clrcumsatances. Borrowor shall not commit wasie or destroy damage or
substantlally change the Properly or allow the Propany to deteriorate, reanonable wear and tear excar.er. Lender may
inspect the Property if the Property Is vacant or abandoned or the {oan Is In default. Lender may take reasonable actlon
to protect and preserve such vacant or abandoned Proparty. Borrower shalt also he In default If Barrowsr, «uring the
loan applicatlon process, gava materially false or Inaccurate information or statemints to Lender {or falled to provide
Lender with any material information) in conhection with the ioan evidenced by the Note, Including, hut not limited to,
rapresentations concerning Borrower’s occupancy of the Property as a principal rasidence. If this Security Instrumant Is
on a leasahoid, Borrower shall camply with 1he provisions of the lease. If Borrower acquires fee title to the Property, the
isagehold and fee title shall not be merged unless Lander agrees to the merger In veriting. @&

6. Charges to Borrower and Protection of Lender's Rights in the Property. Barrower shall pay all governme
or municipal charges, fines and Impasitions that are not included in Paragraph 2. Borrower shall pay these obligationg™
an time directly to the entity which Is owed the paymaent. If fallure to pay would advarsely affect Lerder's Interest in they,
Property, upon Lender's request Borrower shall pramptly furnish to Lender recelpts evidencing these payments. 34

if Borrower fails to make these payments or the payments required by Paragraph 2, or falls to perform any other <
covenants and agreements contained In this Security Instrument, or there Is a legal proceeding that may significanily ts
affect Lender's rights in the Property (such as a procesading in bankruptey, for condemnation or to enforce laws or
ragulations), then Lender may do and pay whatever Is necessary 1o protect the value of the Propeny and Lender's
rights [n the Property, including payment of taxas, hazard Insurance and other ltams mentioned in Paragraph 2.

Any armounts dlsbursed by Lender under this Paragraph shall become an additional debt of Borrowar and be
secured by thls Security Instrument. Thase amounts shall bear interest from the date of disbursement, at the Nota rate,
and at the opticn of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propserty, or for conveyance In place of condemnatlon, are hereby
asslgned and shall be paid to Lender to the extent of the full amount of the Indebtedness that remains unpald under the
Note and this Security Instrument, Lendar shall apply such proceeds to the reduction of the indebtednass under the
Note and this Security Instrument, 1lrst to any delinauent amounts applied in the order provided in Paragraph 3, and
then to prepaymeant of principal. Any apptication of the proceeds to the principal shall not extend or postpone the due
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' date of the monthly paymeriterwh oloriel! to grep J-a ' ‘o@a nourf of such payments, Any

gxcads proceads over an amount raqulred to pay all outstanding Indebtedneas undar tha Note and this Socurily
Instriyment shall be pald to the entity legally eniltled thereto.

8. Foos, Londar may volloot tees and charges authorized by the Searetary.

9. Grounds for Accetaration o1 Dabt, :

(a) Dafauit, Lendor may, excopt as limited by regulations lssued by the Secretary in the case of payment defauilts,

reciulre Immediate payment in full of alt sums secured by this Securlty instrument If:

. {i} Borrowar delaults by falling to pay In full any monthly payment required by this Security Instrument prior
’ to or on the due date of the next manthiy payment, or
gi) Borrower defaults by falling, for & perlad of thinty days, to perform any othar obligations contained in this
acurily instrument,

() Sale Without Credit Approval. Loender shali, if permittad by appticable faw and with the prior approval of the

Secretary, require Immaediata paymant In full of all the sums secured by this Security Instrumaent if:

() All or part of the Property, or a bansticial interast in a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or daescent) by the Barrower, and

{0} The Property Is not occupled by the purchaser or grantee as hig or her principal residencs, or the
purchaser or grantee does so occupy the Praperty but hls or her ciedit has not baen approvad In
accerdance with the requirements of the Secrelary.

{c) No Walver. If clrcumstances acour that would permit Lendor to require iImmedlate payment In fuif, but Lender

does not require such paymants, Lender dois nat walve {ts rights with reapect 1o subsequent avents.

(d) Regulatiors of HUD Secretary. In many clroumstanceas ragutations lssued by the Secretary witi limit Lender's

rights, In the Cazs of payment defaults, ta requlre immediaie payment in full and foreclose if not pald. This Security

instrument does rct authorize acceleration or fareclosura if not permitted by regulations of the Secretary.

(o YMortaage Notnsured. Borrower agrees that should this Securlty Instrument and the note sacured thereby not

be eligible for Inswraoss under the Natlanal Houstnﬂ Actwithin 80 DAYS from the date hareof,

Londer may, at its or:fm and notwlthatanding anything in Paragraph 8, require Immediate payment In full of al)

sums securad by this Stcuhy Instrument. A written atatermant of any sutharized agent of the Secretary dated

subsaguentto 680 DATS trom tha date herec!, declining to Insure this Sacurity instrument and the
note se:ured thereby, shall ba rieemed conciusive proof of such Insligiblity. Notwithstanding the foragoing, this
option may not be exercised b.»Lender when the unavallablity of insurance is sclely due to Lender's failure to remit

a martgage Insurance premium to *:a Secratary.

10. Reinstatement. Borrower hav e/diznt to be reinstated if Lender has raquired immediate payment in full because
of Borrowe:'s faliure to pay an amount due undaor the Nate or this Securlty Instrument, This right appliea oven afior
forectosura procaedings are institwled. To reinsteie the Secunity Instrumant, Borrower shall tendar In a fump sum all
amounts raquired to bring Barrowet's accaunt currant Including, to the extant they are obligations of Borrower under
thls Security Instrument, foreclosure costs and 'eaiohable and customary attorngys’ fees and sxpenses properly
associated with the foraclosure procaeding. Upc:i ramstatemaent by Barrawer, thls Security Instrument and tna
abligations that It secures shall remaln in effect as it Lorider had not required Immedlate payment in full. However,
Lender is not required to permit relnstatament if: () Lér ger has accepted relnstatement atter the commancamant of
toraclosure proceedings within two yaars immediittely prerading the commencement of a current forectosure
proceseding, () relnstatement wll preciude foreclesure on different grounds In the future, or (i} relnstatement will
atversely affect the priority of the llen created by this Securiyinstrument.

11. Borrower Not Released; Forbearance by Lender Noto ‘WNaivar. Extenslon of the time of payment or
modification of amartlzatlon ot the sums secured by this Security Instrurnent granted by Lander to any succassor In
Intarast of Borrawer shall not operate to release the {labllity af the cligihs! Borrower or Borrower's auccessor in interest.
Lender shall not be required to commence proceedings against any.st'uressor In Interast of refuse to extend ime for
payment or atherwise modity amortization of the aums sacured by this Securlty Instrument by reason of any demand
made by the original Barrower or Borsowor's succiasors In Interest. Ay forboarance by Lander In exerolsing any right
or rermedy shall not be a walvar of or praciude the sxercise of any right or remecy,

12. Successors and Assigns Bound; Joint and Sevaral Llability; Co-Jigriers. The covenants and agreemants of
this Security Instrument shall bind and benefit the siuccessors and asslgns of Lerdder and Borrower, subject to the
provisions of Paragraph 9.b. Borrowar's covenants and agreements shall be jolni-ard-soveral. Any Borrower who
cao-signs this Securlty Instrument but does not exeiuts the Note: (a) Is co-signing tnie Sacurity Instrumant only to
mortgage, grant and convev that Barrowar's Interast In the Property under the termas ¢ this Segurlty Instrument; (b) Is
not parsonally obligated to pay the sums securad Ly this Security Instrument; and (c) agraes that Lendor and any other
Borrower may agree to oxtend, modity, forbear or nake any accommodations with ragaic to ta tarms of this Securlty
instrument or the Note without that Borrower's consant.

13. Notices. Any notice to Borrower grovlded tor In this Security Instrument shall be gives-Uv aelivering it or by
mailing it by firat class mail unlass applicable law requires use of another method. The notice shail Le directed to the
Froparty Address or any other address SBorrower dasignates by notice to Lender. Any nolice to Lenusrshali be given
by Hrst class mall to Lender’s address stated herein or any address Lender designates by notice to Eorrower. Any notice
provided for in this Securlty instrument shall be deemed to have been given ta Borrowsr or Lender when clven as
provided in this paragraph.

14, Governing Law; Severahility. This Secutity Instrument shall be governed by Federal law and the law of the
jurisdictlon In which the Property is located. in the event that any provislon or clauss of this Securlty instrument or the
Note conRicts with applicable law, stich confiict shali not affect ather provisions of this Security Instrumant or the Nate
which can be given effect without tha canflicting prevision. To this and the provislons of this Securlty Instrument and tha
Notae are declared to be severabla.

15. Borrower’s Copy. Borrower shall be glven one conformed copy of this Securlly Instrument.

16. Assignment of Rents. Borrower unconditionally asslgns and transfers to Lender all the rents and revenues of
the Property. Borrower authorlzes Lender or Lender's agents to cailact the rents and revenues and hareby dlrects each
tenant of the Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender’'s hotice to Borrowar of
Borrower's breach of any covanant or agreement in the Security instrument, Borrower shall collect and raceive all rents
and revenues of the Praperty as trustea for the benefit of Lendar and Barrower. This assignman of rents conastitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustes
{or beneflt of Lender only, to be applled 1o tha sums sacured by the Sacurlty Instrument; (b) Lender shall be entltied to
collect and recelve all of the rants of tha Property; and (c) each tenant of the Property shail pay all rants due and unpald
to Lander or Lender’s agent on Lender's written demand to the tgnant.

Borrower has not executed any prior assignment of the rents and has not and wilt not parform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after gliving notice of
breach to Barrawer. However, Lender or a judiclally appointed receiver may do so at any time thers Is a breach. Any
application 'of rents shall not cure or waive any dafault or invalidate any other right or remedy of Lender. This
assignmant of rents of the Property shall terminate when the dabt sacured by the Security Instrument Is pald in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immaedlate payment in full under Paragraph 9, Lerler may invoke
the powaer of sale and any other remedias parmitted by applicable law. Lendeor shall ba ontitied to coliect all expenses

Incurred In pursuing the remedies provided In this Paragraph 17, Including, but not limited to, reasonable attorneye’ leas
and costs of title avidence.

18. Releagse. Upon paymant of alt sums secured by thia Securlty Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrowar shail pay any recordation costs.

19. Waiver of Homestead. Borrower walves all right of homestead exemption In the Property.

Riders to this Security instrument. If one or more riders are executed by Barrower and recorded tagether with
this Security Instrument, the covanants of sach such rider shall be Incorporated Into and shall amend and asupplemeant

the covenants and agreements of this Security Instrument as if the rider(s) were In a part of this Securlty Irstrument.
{Chack appllicable box(es)].

[] Condominium Rider [:]Gradua!ed Payment Rider D Growlng Equity Rider
D Planned Unit Davetopment Rider EI Other [Spacify)

BY SIGNING oS! OW, Barrawear accaepts and agrees to the terms contalned in pages 1 through 4 of this Security
Inetrument and In anvzider( ?uted by Borrower and recorded with it.

Witnessen:

Q Aeddic-(Zan & Q’MM&#

DEBBIE-ANN F - JAcKsm&p

- \ l!Bclu!}

QIR

ILSaal)

rovwer

JSeu!)

arrowe!

STATE OF ILLINOIS, T < @g)é County ss:

:, 77{(91%9 & RO/ & | g Notarv Fublic in and for sald county and state, do hereby certify
that DEBBIE-ANKN E. JACKSON ‘

Eersonany known to me to be the same person{s) whosa name2¥arhacribed to the foregoling instrument, appearad

afore me this day In person, and acknowledgedthat he/sha signed and delivered the sgaid Instrument aa
hias/her frae and voluntary act, for the uses and purposes thesein set forth. A %
Given under my hand and oHicia! seal, this 25 day of /Z/ei,ggwﬁé/( ,/“/ ‘2/ ™
My Commisslon expires: « 7 - ", %
ﬁ4//.«'@7&@4%‘ e
Notary Publlo :
This Instrument was prepared by: - OFCTAL ShAL
‘- THOMAS ;...'._f.ars.i'\_b_:jls .
Kimberly Rosenfeld ‘b!(‘:‘T?F::,P,L,!E?I?\}’ ) !‘.,)-‘_',i‘:.,v-__ e
{Name) Y CEREERRL L T
{Addrozs)

~
]

~0RAZNOYE
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDEF. iamadethls 3o0thdayoftiovember, 1993

_ ‘ and Is Incorporated Into
and shall be desmed to amend and supplement the Mortgage, Deed of Trust or Sacurtty
tha sams date given by the undersigned ("Borrowesr”) to sacure Borrower's Note (*Note
Marknot Streat :

)Deed ("Securlty Instrument”} of
to
Moertguge Corporallaon

(the "Lander”} of the same dato and covering the propeny described In the Security Instrumant and focated at:

7391 C ASTOR AVENUE.HAHOVEIi

PARK ,ITL
{Property Addrass}

60lo3

THE NOTE CONZAILE PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAY'WENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANV UNT TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemants mace n the Securlty Instrumant,
Borrower and Lender further covenant and a jree az follows:
INTEREST RATE AND MONTHLY PAYMEN" CHANGES
,(A) Change Date

The interest rate may change on the firstdayof Apri-1,1995

, and that day of each succeeding
vear. "Change Date" means each date an which the intere st rate could change. :
. {B) The Index '

Beginning with the first Change Date, tha Interest rate will be b us2d on an Index. “Index" means the weekly average
yleld on United States Treasury Securitles adjustad to a constant ivati~. it/ of one year, as made avallable by the Federal
Raserva Board. "Current Index” means the most recent Index figure avuili.ble 30 days befare the Change Data. If the
index {as defined above) Is no longer avallable, Lender will Lise as a new !=Jdex any index prescribed by tha Secretary.
As used In this Rider, "Secratary" means the Secretary of Housing and Urban Sevelepmant or his or her designee.
Lendar will give Barrower notici of the naw index.

{C) Calculation of Interest Rate Changes

Belore each Change Date, Lendear wiil calculate a new interest rate by addinga mergliof Two and 0One / Half
parcentage points ( 2.5000 %? ta the current Index and rounding tha ¢um to the nearest one-aighth
of one percentage polnt (0.125%). Subject to the Himlts stated In Paragraph (D) cf this Rlac., thie roundad amount will be
the new interest rate until the next Change Date.

(D) Limita on Interest Rate Changes

The Interast rate wili never increase or decrease by more than one percentage point (1.0%) onary single Change

Date. The interast rate witl nevar be more than flve nercentage points (5.0%) higher or lower than tt.e «nilal interest rate.
{E) Calculation of Payment Change

If the interest rate changes on a Change Date, L.ander will calculate the amount of monthly payment of principal
and Interest which would be necessary to repay the unpald prlnclﬁal balance in full at the maturity dale at the new
intorest rate through substantially equal payments. in making such calculation, Lender will use the unpald princlpal’
balance which would be owed on the Change Date If there had been no default In payment on the Note, reduced by the
amount of any prepayments to principal. The resuit of this calculation will be the amount of the new monthly payment of
principal and interest.

(F) Notice of Changes

ALY

Lender will give notlce to Borrower of any chanyje In tha Interast rata and monthly paymant amount. The notica og
miust be given at feast 25 days before tha naw monthly payment amount Is due, and must set forth (i) the date of the &=
?ottce. gl? the Change Date, (lil) the old Intarest rate, ((

vi) the

-~

34
v) the new interest rate, {(v) the new monthly payment amount, ?
surrent Index with the date It was ﬁubllshed. vil} the method of calculating the change In monthly payment
amaetnt, and (Vi) any other information which may ba required by law from time to time.

Cr

ISC/FARMRID**//05891/(2-81)-L PAGE1 OF 2

2/91




UNOFFICIAL COPY




S _UNOFFICIAL CORY . .
LOAN:NO. 0835835
(G) Effactive Date of Changes

" A naw Intarest rate caleulatad In accordance with Paragraphs (C) and (D] of this Ridar will become effectlve on the
Change Date. Borrower shall make a payment In the new mornthly amount baginning on tha flrst payment date which
ocours at least 25 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Riday,
Borrower shall have ho cbligation to pay any Increasie in the monthly payment amount calculated in accordance with
Paragraph (E) of this Rider for any payment date oci;urring less than 25 days after Lender has given the required notice.
H the monihly pa" ment amount calculatad In accordanca with Paragraph (E) of this Rider decreased, but Lender falled
to give limely notice of the decrease and Barrawsr made any monthly payment amounts excesding the payment

amount which shouid have been slated in a timely natice, then Borrowar has the aption to aither (i) demand the roturn

to Botrower of any excess payment, wih Interest thereon at the Note rate (a rate equal to the Interast rato which should

have been stated In a timely notlce), or g

Il raquest that any excess payment, with interest thergon at the Mote rate, be
appllad as payment of principal, Lender’s otiigation to return any excess payment wih Interest on demand is not

asslgnable even if the Nate s otherwise asslgned befara the dernand for return Is mada.

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contained In pages 1 and 2 of this
Adjustable Rate Rider.
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