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MORTOAGE

THIS IS A VIFST MODRTGAGE. LOAN NUMBER: 89586282
THIS MORTGAGE sECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN N/¥ INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL BALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDER'S OPTION THE SECURED NOTE MAY BE RENEWED OR
RENEGOTIATED.

R OEFINITIONS OF WORDS USEFr IN THIS MORTGAGE
{A) Saourity Instrument. This{ Morigage. which 13 dated DECEMBER 30, 1983,

will be caliad the "Security Instrument”

(8] Borrower. SANDRA L. WAT{ON, AN UNMARRIED WOMAN

Haulnayy,

sometimas will be cailed 'Borrower” and sometimes simply ' o "me”

{C} Lender. WORLDO SAVINGS AND LOAN AbSOCiA”n"JN A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * . /TS SUCCESSORS AND/OR
ASSIGNEES, will he caliad "Lender.” Lendar is a Fedaral Savings and .osn Asgociation which is
organized and exiats under the laws of the United States lLender's sddrezs is 1801
HARRISON STREET, OCAKLAND, CALIFORNIA 948612,

{D} Nota. The note signad by Borrower and having the same date. s7 thie Security
Ingtrument  will be called the "Note® The Note shows that | owe  Lander US.

$50,000 .00 plus interest. | have promised to pay this dsbt in monthly payments and
1o pay the debt in full by JANUARY 01, 2024 . The maximum aggregats . principal
sum securad by this Security Ingtrument is $62,600.00,

(E}] Property. The property that is described below in Section (Il sntitled "Description
of the Property’ will be called the "Property.”

{F} Sumas Secured. The amounts described below in Section |l entitied "Borrower's
Transfer of Rights in the Property” somatimes will be called the "Sums Secured.”

{G) Person. Any person, organization, governmantal authority or other party will be
called "Porson.”

1t BORRCWER'S TRANSFER OF RIGHTS IN THE PROPERTY

! mortgage, irrevocably grant and convey the Proparty to Lander subjact to the terms
of this Security Instrument This means that. by signing this Security Instrument. | am giving
Lender those rights that are stated in this Security Instrumant and also those rights that the
law gves to lenders who hold mortgages on real property. | am giving Lender these rights to
protect Lander from possible losses that might result if | fail to
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EXHIBIT "A"

LOAN NO. . _8e6b282

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF LLLINOIS = = = = " * ., DESCRIBED AS FOLLOWS:

UNLT S5622=357TDGHRTHLR W1 PSS UNDIVIDED FERCENTAGE LNTEREST 1M PHE
COMMON HLEMENTZ O IN BENNINGTON GLEN CONDOGMIMNIUM AS DELLIMEATED AND DEFINED
N THE DUCLARACTON RECORDED AS DOCUMENT NO 926880534, [N THiID SOUTHWEST 1/4
QF SLCTPTION G, POMOSHIP 40 NORTH, RANGE 14, BAST OF THE THIRD PRINCIPAL

MERIDIAN, LN COOK CGUUNTY, TLILINOTS,
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by this Security Instrument, callad the "Sscured Notes.” including future advances mads by
Lender and any changes to the Secured Notes made with the written consent of Lender;

i}  pay. with interest, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lender's rights in the Property. and

{iil keep all of my other promises and agraements under this Security Instrument,
the Secured Notes and any changes to the Secured Notes made with the written consent of
Lencter.

112 DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property describad below

(i The property which is located at 6622 GLENWOOD #3 CHICAGO. |L
80660 . - - L] " » - - - - " - - - " L] - - - ”» L] - L] L] - L] The |aga|

description of the Proparty 15 attached as Exhibit "A" which is made a part of this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER VoL
14 DB 330 055 1012

) A buldings and other improvements that are located on the Described
Property.

i) Al rigtits 'n other property that | have as owner of the Described Property.
Thase rights are known'a: casements, rights and appurtenances attached to the Property,

livi Al rants or royalties and other income from the Dascribad Property,

(v{ Al mineral. oil zad gas rights and profits. water rights and stock that are part
of the Describad Property;

vii  All rights that | have i the land which lies in the strests or roads in front of.
behind or next to. the Described Propurty,

{viy  All fixtures that are now r_in the future will be on the Described Property or
on the property described in subsaction (i of this Section;
vilil  All of the rights and propert described in subsections lil through (vil of this

Section that | acquire in the future;
lix} All replacements of or additions 10 _ihe property described in subsections (i
through (viii} of this Section, and

(x} All of the arnounts that | pay to Lender(uidar Paragraph 2 below.

. BORROWER’S RIGHT TO GRANT A SECURITY INTZREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO DEFEND OWNERSHIP OF THE PROPERTY
| promise that (i} | lawfully own the Proparty; (il | hava the right to morigage. grant
and convay the Property to Lendar: and lii) there are no outstinving claims, chsrges. liens or
encumbrances against the Property, except for those which sre of puolic record

| give a genaral warranty of title to Lander. Tais means that i will be fully rasponsible

for any losses which Lender sulfers because someone Gther than nwvyelf has some of the
rights in the Property which | promiso that | have | promise that | will drrend my ownership

of the Property agamnst any ciaims of such rights

ﬁ'.'(.'?,'(il-;;

[&)
)

COVENANTS

| promise and | agree with Lender as follows:

1. BORROWER’'S PROMISE TO PAY
| will pay to Lender, on time, all principal and intersst due under the Secured Notes

and any prepayment and late charges due under the Socured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower’'s Obligations
| will pay all smounts necesssry to pay taxes and hazard insursnce prermiums on

the Proparty as well as assessments, leasahoid payments. ground rents or mortgage insurance
pramiums {if any}
i8) Esorow Accounts

{iy Borrower's Obligations
It Lender gives me written notice to do so. | will pay the amounts n

Paragraph 2(A) above to Lender. uniess the applicable law requires othorwise. | wiil make those
payments on the same day that my monthly payments of principal and interest are due under
the Securead Notes

MOHTIAGE -ADJUSTANLE It
Page I uil 10
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(a One-wwelfth of the astimated yearly taxes pnd assessments on the
Property which under the applicable law may be superior to this Security instrument, plus

(15)} One -twalfth of the estimated yearly lassshold payments or ground rents
on tha Proper'y. f any, plus

ic) Ons -tweifth of the estimated yesrly premium for hazard ineurance
covering the Property, plus

(d) One-tweifth of the estimated yearly pcremium for mortgage insurance, it

following

any.

I wiil give Lender all notices or bills that | raceive for the amounts dus under
this Paragrapt 2.

it Lender's Obligations

I | make my payments to Lender. Lender will estimate from time to time my
yearly taxes. hazard insurancea premiums, assessments, leasehoid paymaents, ground rents and
mortgage insurance premiums, which items will ba calied the "Escrow ltems” Lender will use
existing asisssmentc and bills and raasonabla estmates of future asssssments and biils to
estimate he-Escrow ltems. Tha smounts that | pay to Lendear for Escrow ltems under this
Paragraph 2. w) be called the "Funds”

Loader may hold the Funds Except as described in this Paragraph 2. Lender
will use the Furide t> pay the Escrow Items. Lender will give to me, without charge, an annual
statament of Funds activity.

Lender #may not charge me for holding or keeping the Funds, for using the
Funds to pay Escrow t2ias. for analyzing my paymants of Funds, or for receiving. verifying
and totaling assessments 8nd hbills. However. Lander mev charge me for these sarvices if
Lender pays me intarast or..n, Funds and if the law permits Lender to make such a chargo.
Lendar will not ba regured to pry.me any interest or earnings on tha Funds uniess either (a}
Lender and | agree in writing, &' thu time ! sign this Security instrument, that Lender will pay
interest on the Funds. or (bl the !aw raquires Lendar 1o pay interest on the Funds.

{iiy  Adjustmeris to the Furids
If Lender’'s estimates oV = Escrow ltems are too high, the arnounts that | pay

under this Paragraph 2 will be too large.

If an excess of Funds remans after all Escrow Items have been paid and if |
am keaping a! of my promises and agreemen.s made in this Security Instrument, then | will
have the right to have the excess amount refunred directly to me, if it exceeds 32500, or
craditad to my future monthly payments of Funds: Ay refund or credit to which | am entitled
will be made once a year.

If. at the time payments of Escrow ltems are due, Lender has not received
enough Funds to make those paymenty, ! will pay to Lerae: whatever additional amount is
necessary to pay the Escrow Items in full | must pay tha. additional amount in one or more
payments as Lender may require

When | have paid all of the smounts due under te 3scured Notes and under
this Security Instrumant, Lender will promptly refund to me any Funcs ‘hat are then being held
by Lender. If. under Paragraph 27 below, Lender scquires tha Properly or the Property is
sold, then immediately before the acquisition or sale, Lender will use =1y Funds which Lender
is holding at that time to reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS
Unlass the jaw requires otherwise, Lender will apply eecch of my paynunts under the
Secured Notes and under Paragraphs 1 and 2 above in the following ordel «nd for thoe

following purposes:

Firs!, to pay prepayment charges due under the Secursd Notes:

Sacond. to pay any advances due to Lendar under this Security instrumant,
Third, to pay the amcunts due to Lender under Paragroph 2 above;

Fourth, to pay intarest due under the Securead Notes,

Fifth, to pay deferrad interest under the Securod Notes.

Sixth, to pay principal due under the Secured Notes;

Last, 1o pay late charges dues under the Secured Notes.

4, BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

I will pay ail taxes, assessments and any other charges and fines that may be imposed
on the Proparty and that may be superior to this Security Instrumaent

I will aisc make payments dus under my Jease if | am a tenant on ths Property and |
will pay ground rants [if any) dus on the Property | will pay thuse amounts either by making
the payments (0 Lender that ara dascribed in Paragraph 2 sbove or by making the payments
on time to the Person owed tham

SOO0EC 110.27.92) AQRD MORTIAGE - ADJUSTARLY
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Any claim, dh o rgea that de e t~pr riy becsusa an obligation has

not been fulfillad ja known as a {len. | will promptly pay or satsfy all hens aganst the
Property that may be suparior to this Security Instrument. However, this Securily !nstrurment
does not require me to satisfy a superior lien if: (Al | &gree. in writing. t0 pay the obligation
which gave rise to the suparior fien and Lender spproves in writing the way in which | agree
to pay that obligation. or (B) in good faith, | srgue or defend against the superior lien in &
lawsuit so that during the lawsut, ths supearior hien may not be enforced and no part of the
Froparty must be given up. or (Cl | secura from the holder af that other lisn an agrssmant,
spproved in writing by Lendar, that the lien of this Security Instrument 1s superior to the lien
held by that Person |f Landar determinas that any part of the Property is subject to @
superior lien, Lender may give to me a notice identifying the suparior lien. | will pay or satisfy
the supericr an or taka one or mora of the aclions sst forih above within 10 days of the

gwing of notice

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense. | will obtain and maintain hazard insurance to covar all
buiidings and other improvements that now are or in the future will be located on the
Property. The insurance must cover loss or damage caused by fire, heazards normally covered
by "extended coverage’ hazard insurance policies and other hazards for which Lender requires
coverage. The :nsurance must ba in the amounts and for the periods of time required by
Lender. | snav thoose the insurance company but my choice is subject to Lender's spproval
Lender may rGt refuse to approve my choice unless the refusal is reasonable. All of thase
insurance policiey and renewals of the policias must include what is known as 8 Standard
Mortgagee Clau e !o protect Lender. The form of all policies and renewals must be
acceptabie to Lanzer Lender will have the right to hold the policies and renewals If Lender
requires. | will proint.dy give Lander all receipts of paid premiums and renewal notices that |

receive.

tf | obtain eartholake insurance, any other hazard nsurance, credit life and/or disability
insurance, or any other insursnce on or relating to the Property or the Sscured Notes and
which are not specifically varuired by Lender. | will name Lender as loss payee of any
procesds

If there is a loss or duomage to the Property, | will promptly notify the proper
insurance company and Lender. If | ([do not promptly prove toc the insurance company that the
loss or damage occurrad. then Lender miy-do so.

The amount paid by the insurance ¢ompany is called "Proceads." Any Proceeds racsived
will be apptliad first to reimburse Lender fo; custs and expenses incurrad in connection with
obtaining the Praceeds, and then at Lender's option and in the ordar and proportion as Lander
may determine in its sole and absolute discre.io)), regardiess of any impairment or lack of
impairment of security, as follows: (A) to the ex’en® alowed by applicable law, to the Sums
Securad in a manner that Lender determines and/or (% to the payment of costs snd expenses
of necassary repairs or to the restoration of the 'r_.osrty to a condition satisfactory to
Lender. such appiication to be made in the manner and a' the times as doterminad by Lender.

1f | abandon the Property or if | do not answer, wittan 30 days, a notice from Lender
stating that the insurance company has offered to sattle a ciaim, Lender may collect the
Proceeds Lendar may use the Proceeds to repair or restora the Froperty or to pay the Sums
Secured The 30-day period will bagin when the notice is given.

If any Proceeds are used tc reduce the amount of principai vshich 1| owe to Lender
under the Secured Notes, that use will not delay the due date or chainge the amount of any
of my monthly payments under the Secured Notes and under Parag-aphs 1 snd 2 sbove.
However., Lender and | may agree in writing to delays or changes.

if Lender acquires the Property undar Paragraph 27 below, all of rayvrights in the
insurance policias will belong to Lender. Also, all of my rights in any proceedg yvhich are paid
tecause of damage that occurred before tha Property is acquired by Lender cr soid will
bslong to Lender. However, Lender's rights in those proceeds will not be greatss than the
Sums Securad immediately hefore the Property is acquired by Lender or soid

If | am raquirad by Lender to pay premiums for mortgage insurance, | will pay the
premiums until the requirement for mortgage insurance ends acscording to my written
agreemant with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY ANO TO FULFILL ANY

LEASE OBLIGATIONS

I will keep tha Property in good repair. | will not desiroy or substantially change the
Property and | wit! not allow the Property to dateriorate | wiil keep and maintain the Property
in compliance with any state or faderal hazardous materisis and hszardous waste laws. | will
not use, generate, manufacturn or store any hazardous materials or hazardous waate on, under
or about the Property | will indemnify, defend and hold harmiess Lender and its amployaes,
officers and directors and their successors from any claims, dsmages or costs for required
or necessary repair or the removal of hazerdous waste or any other hazardous materials
clam if ! do not own but am a tenant on the property. | wil fulfil my obligstions under my
lease i also agrae that, if | acquire the fes title to the Property, my lease interest and the fes
title wi!! not merge uniess {ender agrees to the merger in writing

MORTOAGE-ADIUSTANLE
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7. LEMDER'S RIG D &O EC { R AiL‘T P PY
sde in this Secunty instrumaent or

if (A} | do not keep My Promises snd agresaments

{@ somaeocne. inciuchng me. bagins » legal proceeding that may sigmficantly affect lLender's
rights in tha Proparty (such as & legal proceeding m bankruptcy, In probate, for candemnation
or to anforce taws or reagutahions), then Lender may do and pay for whataver is nscossary to
protect the Lander's rights in the Property Lander's actions may include appearing n court
paying reasonabla attornays fees and entsring on ths Property 1o make repars tLander must
give me notce hafora Lendar may take any of these aclions Although Lender may take schion
undar this Paragrapn 7. Lander doas not have to do so Any achion tsken by iLender under this
Paragraph 7, will not retease me from my obigations under thig Security instrument

{ will pay to Landar any smounts which Lender agvances under this Paragraph 7 with
inteérast, at the intersst rate in affect under the Sacurad Notes which have not been pmd |
will pay those amounts 1o Lender when Lendar sends me a notice requestng that | do so
Interest on a@ach amount will bagin to accruas on the date that the smount i3 advanced by
Lendar Howavar, Lender and ! may sgrae in writing to terms that sre differsnt from those in
this Paragraph 7 This Security Instrument will protect Lendser in case | do not keep this
promise to pay those amounts with interest

8. LENDER'S RIGHT TD INSPECT THE PROPERTY
Lerdar) and others authorizead by Lendsr, may enter upon and inapsct the Property.

They must do-.so in a reasonable manner and at reasonable times Before or a1 the time an
inspection 13 4nisde, Lender must ¢ive me notice stating a ressonable purpose for the

inspachion.

8, AGREEMENT S, ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lernde. ail my rights (Al to procesds of sit awards or clasims for damages
rasulting from condemnalion, eminant domain or other governmentsl taking of all or any part
of the Property. and (G to proceeds from a saie of all or #ny part of the Property that is
made to avoid condemnatiols, sminent doman or other gavarnment taking of the property. All

of those proceeds will be par’ 1o Lander.

if all of the Propearty i1s tuken the proceeds will be used to raduce the Sums Secured
if any of the proceeds remain &fter 'he amount that | owe to Lander has been pmd in Ffull,
the raemaining proceads wiil be paid 17 nie. Unisss Lender and | agres otherwise in writing, f
only a part of the Properly is taken, tha amount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the following fraction (A} the total amount of the Sums
Secured immediately before the taking, diviced by (B) the fair markast vaiue of the Property
immadiately before the taking. The remainder of the proceeds will be paid to me.

¥ | abandon the Property or if { do not snsvier, within 30 days. a notice from iender
stating that a governmanta! authority has offered to/mike & payment or to settie a claim for
damages, Lender has the authority to collect the procards. Lendaer may then use the proceads
to repair or restore the Proparty or to reduce the Surs Secured The 30-dsy period will

begin when the notice is given

f any proceeds ars used to raduce the amount of prirciosl which | owe to Lender
under the Sacured Notes. that use will not dsiay the dus data o _change the amount of any
of my monthly paymarts under the Secured Notes and under “srsaraphs 1 and 2 above.
Howevar, Lender and | may agres in writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

{A}] SBorrower's Obligations
Lender may altlow & Person who takes over my rights and obhgeiucss subject to

this Security IMstrument to delay or to change the amount of the monthly aaymaents of
principal and intarest due undaer the Secured Notes or under this Security Instrunsat Even if
Lender does this, howsever, that Person and | wili both stifl be fully cbiigatea urider the
Securad Notes and undar this Security Instrument

Lender may ailow those delays or changes for a Ferson who takes over my
rights and obligations, even if Lander is requested not to do so. Lender will not be raguired
to bring a lawsuit against such a Parson for not fulfilling obligations under the Secursd Notes
or under this Sscurity Instrument, even if Lender iz requested to do so

(B) Lender's Rights
Even if Lender does not exerciss or enforce any of its rights under this Security

Instrument ar undsr the law, Lender will stitt have all of those rights and masy axercise and
enforce them in the future Even if Lender obtains insurance, pays taxes, or pays other claims,
cherges or liens against the Property. Lender will have the right undar Paragrsph 27 balow to
demand that | maks immaediate payment in full of the amounte that | owe to Lender under the
Secured Notes and under this Security ingtrument

S00G8E 1N0.27.92 AGEF MORTOAGE-ADJUSTABLE
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RIGHTS QR QBLIGATIONS

Any Pargon who takas over my rights or obhigstions under this Sacurity hstrument will
have all of my righis and wil be obligated to keep &ll of rmy promises and agreemants made
w this Secunty Instrument Similarly, sny Psrson who takas over Lendec’s rights or obligations
under this Sacurity Instrumant wil have all of Lander's rights snd will be obligated to kesp alt
of Lender's agreemaents made in this Security Instrurnent

If more than one Person signs this Security Instrumant as Borrower, esch of us s fully
obligated to keep &) of Borrowers pramises and oblipations contanad i this Saecurity
instrument Landar may enforce Lender'a rights undar tha Security instrument aganst each ot
us individually or agamst all of us together This maeans that any one of us may be reaquired to
pay all of the Sums Sacured

12. MAXIMUM LOAN CHARGES
It the ioan securad by this Security Instrument is subjec! to a law which sets maximum

ioan charges. and that law s Finally nterpreted so that the intsrast or other foan charges
vollacted or to be colbiacted in connaclion with the (oan exceed permitted limits, then (A) any
such loan charge shall be raduced by the amount necessary to reduce the charge to the
permitted Lraits and {8) any sums airaady coliected from Borrower which oxceedad gacmitted
limits will’ba rafunded to Borrowsr. Lender may choouse to make this rafund by reducing the
principsl owed under the Secursd Notas or by muking a diract payment to Borrower tf s
refund raduces Ddrincipal. the reduction wiil be trested as & partal prepayment without any
srapayment charre under the Secured Notes.

13. LEGISLATION ASFECTING LENDER'S RIGHTS

it a change in suplicable law would make any provision of the Secursd Notes or this
Sacurity instrument ununicrceable, Lender may raquwe thal | make immediate psymant in full
of all Sume Sacured by this Cecurity instrument

14, NOTICES REQUIRED WM OER THIS SECURITY INSTRUMENT

Any rotice that must ba givon ta me under thia Security Instrument will be given by
delivering tt or hy mailing it by tirst class mail unless applicable lsw requires use of anothear
method The notice will be addrassed 1o me at 6622 GLENWOOD #3. CHICAGG, L
Boaso. - - L] L) » L] L] L] L] -~ 3 - - - L - - » L] » L] ”» [ ] L] - " - -
A notice will ba given to me at an-allarnative address if | give Lender a notice of my
alternative address. | may designate on'y one mailing address at a time for notification
purposes Any notice that must be given to )ander under this Security ingtrument will be given
by mahing it by first class mail to Lender's sddrass stated in Section L{C) sbove entitied.
“Dafinitions of Words Usad In This Mortgage. wisss Lender gives me notica of a diffarant

address Any notice requirad by this Security Instrurment is given when it i3 mailed or whean it
is delivared according to the requirements of this Farapraph 14 or of applicable law

15. GOVERNING LAW; SEVERABILITY

This Security Instrument and the Sescursd Notec. shall be governed by and
construed under federsl law and feders! ruies and regulitions including those for federal
savings snd ioan associations, calied "Federal Law."* In the _svant that any of the terms or
provisions of this Security instrumant or the Securad Notes are interpreted or construed by a
court of compatent jurisdiction to be void, invalid or unenforceab’a, such dacision shall affect
only thosa provisions so construed or intarprated and shall not affect the remaining provisions
of this Security instrument or tha Secured Notes.

18. BORROWER'S COPY
| scknowledge the recaipt of one conformed copy of the Secured Notes and of this

Security lnstrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSON OF THE

PROPERTY

if Lendar requires immediate payment in full or if | abandon the Property, than Lander,
Parsons authorized by Lender, or a receiver appointad by a court at Lender's raquest may: (A)
collect the rental paymants, including overdue rental payments, directly from the tenants. (B).
enter upon and take possassion of the Property: (C) manage the Property: and (D) sign, cance!
and change rantal agraements and leases |f Lender notifies the tenants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agree that the
tenants may make those rental paymenis to Lender without having to ask (i} Lender whether |
have failad to keep my promises and agreements under this Sscurity Instrument, or (il me for
my permission to do so.

¥ Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28. | understand and agree that (A} my right to occupy the Property ceases at the
time the Proparty is sold. (8) | shall have no right to accupy the Property after such sale
without the written congent of the new owner of the Property. and (C} my wrongful snd
uniawful possession of the Property may subjsct me to monatary dameages, including the loss
of reasonabie rent and the cost of eviction Al rental payments collected by Lander or by a
receiver, othar than the rent paid by me under this Paragraph 17, will be used first tO0 pay

S0U0A8F (10.22.93) AQSBG MOQATGAGE- ADJUSTABLE
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the costs of collect rlanthi \ents ard na th r r If Bny part of the rental

payments ramaing after those costs have been pad i tull, tho remaining part will be used to
reduce the Sumu Securad The costs of managing tha Proparty may inciude the receiver's
feas, reasonable attorneye fees and the costs of any necessary bonds

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sasignment 18 a tranafer of rights to snother | may heve rights to bring legsl
sction aganst persons. other than lender. for injury or damage to the Property or
connechion with the loan made tc me by Lender and which arose or will arise belore or after
the date of this Sacurity Instrument These rights to bring lagal action may include an action
for breach of contract. fraud, concaaiment of a material fact or for intentionsl or nagligent
acts | assign these rights, and any proceeds arising from these rights. as parmitted by
applicable law. to Lender Lender may, at its option. enforce these rights in its own nams and
may apply any proceeds resulting from thig assignment to any amount that ! rmay owe to
Lender under the Note and this Security Instrument after deducting any expenses, inctuding
attorneys’ feaes, incurreéd in enforcing these rights At the request of Lender | will sign any
further assignments or other documants that may be necessary to enforce this assignment.

19. CLERICAL ERRORS
In the event Lender at any lime discovars thst this Security Instrumaent. the Securad

Notes or ary other document related to this loan. callad collectively the “Loan Documents,”
contains an srcor which was caused by a clerical mistake, cslculation ercor, computer arror,
printing error/ o~ simiar error, | agrae. upon notice from Lender, to reexecutle #any Loan
Documents that are. necassary to correct any such erroris) and | siso agree that i will not hold
Lender rasponsibl; for any damage to me which may resut from any such error

20. LOST, STOLEN'CR MUTILATED DOCUMENTS
It any of the ‘Lcan Documents are lost, stolen, mutilated or destroyed and Lender

delivers to me an indemniicstion in my favor, signoed by Lender. then | will sign and deliver to
Lender a Loan Documei( idsntical in form and contant which will have the effect of the
original for all purposes

21, WAIVER OF STATUTE QF MIMITATIONS
1 will waive. within appliCable law. the pleading of the statute of hmitations as #
dafense to enforca this Security—listrument, including sny obligations referrsd to in this

Security Instrumant or Secured Notex

22 CAPTIONS

The captions and headings at tha beginning of each paragraph of this Security
Instrumant are ftor reference only and will not ke used in the interpratation of any provision
of thia Sacurity Inatrument.

23. MODIFICATION
This Sacurity Instrument may be modifiad o7 2inended only by an agreament in writing

signed by Borrower and Lender

24, CONDOMINIUM, COOPERATIVE AND PLANNEO UAMT DEVELOPMENT OBLIGATIONS

If the Property ig a& unit in a condominium, cooper?iive or planned unit development,
sach of which shall be called the "Project.” and | have an interas: in the common elements of
tha Project. then Lender and | agrae that

{A) If an cwners associstion or other entity. callad "Owrare” Asgociation” holds title
to Property for the benefit or use of the Project and its memce's or shsreholdero, the
Property also includes my interast in the Owners Association and the, uses, procesds and
bensefits of my interast.

{B) The following ere called the "Constituent Documents” (i} The declsration or any
other document which created tha Project: (i) 8y-laws of the Ownars Assoration; i) Code
of ragulations for the Project; {iv) Articles of incorporation, trust instrumen: or equivalent
document which creates the Owners Association; (v The Project's covenants, ‘conditions and
restrictions; (vil Other equivalent documents.

| shall perform all of my obiigstions under the Constituent Documents, including
my obligation to pay. when due. a&ll dues and assessments If | do not pay the dues and
assassmeants when due, Lender may. at its option, pay them | will pay to Lender any amounts
which Lander advances under this Paragraph 24 according to the terms describsd in Paragraph
7 above.

{C) If the Owners Associstion maintains, with an insurance company reasonably
acceptable to tLender. a master or blanket policy on the Project which is satisfactory to
Lender and which provides insurance coveraga on the terms, in the amounts, for the periods,
and against the hazards Lender requires. including tire and hazards includad within the term
"extended coverage,” and Lender is provided with evidence of such master or bisnket policy,
then (i) Lender waives the provision in Paragraph 2(B) above for the monthly payment to
Lender of ona—-twelfth of the estimated yearly pramium installmantg for hazsrd insurance on
the Property. and (il hazard insurance coverage on the Proparty as required by Paragraph 5
above is deemed to be satisfied to the extant that the required coverage is provided by the
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hazard ingurance coverage | shall provide a copy of such master or blankst policy to Lender
annually

fn tha event of a distribution of harard insurance proceeds in lisu of restorstion
or repair following a loss to the Froperty, whathar to the unit or to common siemants, any
proceeds paysble to me ara hereby assigned and shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to ms

! shall take such actions ss msy be rossonablie to insure that the Owners
Association maintans a public habiity insurance pohcy acceptable to Lender in form, amount
and extent of coverage

D) t shall not, except after notice to Lender and with Lender's prior written consent,

aithar partition or subdivids the Property or congent to () the sbandonment or termination of
the Project, except for abandonment or termination raguirad by law in the case of substantial
destruction by fira or other casualty or in the case of condemnation, sminent domamn or other
goverrmental taking, (i) any smendment to any provision of Constituent Documants uniess the
provision is for the exprass benefit of Lender o of lenders generally. L termination of
professional management and assumption of self -management of the COwners Association, or
iv) any action which would have the offect of rendering the master Or bisnket hszard
insurance peclicy and/or ths public lLability ingsurance covernge maintsined by the Owners
Associatio’. vnacceptable to Lendar.

28. FUTURC ADVANCES
At Ho'rcwer's request, Lender, at its option (but betore relesse of this Security

instrumant or 17 full raconveyance of tha Property described in the Security instrument) may
lengd future advanzes. with interast, 1o Borrowear Such future advances, with interast, will then
be additional Sums Sanured under this Security Instrument

26. AGREEMENTS  2BOUT LENDER'S RIQHTS IF THE PROPERTY IS SOLD OR

TRANSFERRED

Acceisration of Priyment of Sums Secured. lLender may. at it option. require
immediate payment in full ot @) Sums Swerured by this Security Instrument if all or any part of
the Property. or if any right n_ihe Froperty. 13 soid or transfarrgd without Lender's prior
writtan permission  Lender alsc may, at its option, require immadiste payment in  full if
Borrower is not a natural Person 250, » beneficipl interest in Borrower s sold or transferred
without Lander's prior written psticiation. Howaever, Lender shail not require immaediate
payment in full if this is prohibited ' Tederal Law in effect on the date of the Security
Instrumant.

Jf Lender exercises the option to rrquice immedate paymant in full, Lender will give
me notice of acceleration If | fail to pas sl Sums Secured by this Security Ingtrumant
immaediately, Lender may then or thersafter irvoe sny remedies permitted by this Security
instrument without further notice to or demand cr. me.

EXCEPTION TO ACCELERATION OF PAYMEN? OF SUMS SECURED. (F THE
SALE OR TRANSFER OF ALL OR ANY PART OF T2 PROPERTY, OR OF A
BENEFICIAL INTEREST iN BORROWER, |F BORROWER- IS NOT A NATURAL
PERSUN, IS THE FIRSYT ONE TO DCCUR AFTER TH: DATE OF THIS SECURITY
INSTRUMENT, THE C(ENCER WillL NOT EXERCISE THT OPTION TO ACCELERATE
PAYMENT IN FULL OF ALL SUMS SECURED AND THE LOAMN MAY BE ASSUMED IF:

(1) LENDER RECEIVES A COMPLETED WRITTEN A+ PLICATION FROM
TRANSFEREE TO EVALUATE THE CRED!TWORTHINESS DOF THAKSFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDEA;

(11) LENDER APPROVES THE CREDITWORTHINESS OF THE T'RANSFEREE
IN WRITING;

{111} AN ASSUMPTIDON FEE, IN AN AMOUNT TO BE DETERMI4ED BY
LENDER {BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL 2:ND
INTCREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE GR
TRANSFER Of THE PROPERTY OR OF THE INTEREST IN THE BORROWER: 1S
PAID TO LENDER: AND

(IV) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH
IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER ITS THEN EX|ISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANBED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTERESY
RATE WHICH IS THE SUM OF THE INTEREST RATE |IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 6 PERCENTAGE POINTS, (F THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
it will be cailad & "Breach of Duty” if 1) ) do not pay the fu)l smount of esch monthiy

payment on the date it is due; or (i) | fail to perform any of my promises or sgresmants
under the Note or this Security Instrument. or (i} any statement made i my application for
SDQOBH (10.12.92) ACBI MORTGAGE-ADJUSTAHBLE 18
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this loan was matehuflyl fNs misleadih DA 1at y agplication for this losan

was mataerially false or misieading by reason of my omission of certan facts. or (iv) | have
made any other statement to Lender in connection with this loan that is materislly faise or
mislaading. If thare is a Breach of Duty by me. Lender may demand an immadiate payment of

all sums secured.

If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any appiicable Fedaral Law, rule or regulation and, where Faderal Law 15 not
applicable, under the law of the state where the Property is located. which witl be called tha

"Appiicable Law.”

Lender doas not have to give mea notice of a Breach of Duty unless notice is raquirad
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty. Lender may make a demand for full payment upon any othar Breach of Duty

if thers 15 a Breach of Duty Lendsr may also taks action to have a receiver sppointad
under the Appiicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may bo taken without prior notice to me and
regardless of the value of the Property.

The wule of the Property may be postponed by or at the diraction ot Lender axcept
as limited or’ prohibited by the Applicable Law If the Property is sold under the Applicable
Law, | agree (thil it may be sold in one parcel. | also agres that Lender may add to the
amount that | ov'e to Lender all legal fees, costs, allowances, and disbursements incurred as a
result of the actior. ic seli the Property, except to the axtent that the Applicable Law limits
or prohibits any such _Lharges

Lander will apply ‘ia proceeds from the sale of the Property in tha following order
(A) to all fees. expenses anr Costs incurrad in caonnaction with the sale, including trustess’ and
attorneys’ feas if any. (B) to @l Sums Secured by this Security Instrument. and {C} any exceass
to tha Person or Persons legully entitied to it

28. LENDER'S OBLIGATION TU-IiSCHARGE THIS SECURITY INSTRUMENT

When Lender has been paia.ut'-of the amounts sacured by this Security [nstrumant,
Lender shall release or cancel this Secur.t; Instrument withoul charge to me except that | will
pay any racordation casts.

29. STATEMENT OF OBLIGATION
To the extent allowad by law. | will give Lendar 8 fea for furnishing any statement ot

obligation with respect to this Security Instrumeni or_the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any applicable homestsad exemptior. ir, the Property 18 waived.

at. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this lcan by making statements of-fzct which wers relisd upon by
Lender to approve the loan rapidly This loan is callad 8 "Quick/Qualifying Loan™ | have stated
and | confirm that (A} | do not have any other Quick Quaiitying-Liara with Lender; (Bl | have
agreed to not further sncumber the Property and do not intend io furthar encumber the
Property for at lsast six rnonths after the date of the Secured Noies and this Security
Instrument. and (C) If | am purchasing the Property. all of the \ams_ of the purchase
agreament submitted to Lender are true and the entire down payment is cash from my own
funds.

If any of the statements of tact that | have made are materially fsise ci misleading. |
will be in detault under tha Secured Notas and this Security Instrument (f [ _am in such
default, Lender may. at its option, increase the intarest rate and margin subject to ‘ho Lifetime
Rata Cap stated in the Secursd Notes

32, OWNER OCCUPANCY

Lender has relied upon statamants of fact which | have mada to qualify for this loan. |
have statec and confirm that {A) the Property is my personal and primary residence. (B) | will
occupy ‘e Property not later than 30 days after this Security inptrument is recorded; and (C)
| w. use tha Propsrty as my residence for at least 12 months from the date this Security
Instrument s racorded

it any of the statements of fact that | have made are materially false or misleading. |
will be n default under the Securad Notes and this Security [nstrumant (f | am in such
default, Leander may, at its option, increase the intarest rate and margin, subject to the Lifetime
Rate Cap statsd in the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.

000818 (10.2..92) AQSN MORTOAQK-ADJUSTADLE W
Page U of 10

CoeteNnrg




UNOFFICIAL COPY




LUNQERICIAL.CORYem=
BY SIGNING BELOW, li andl agle e m greeinents contaned mn this

Security Instrument and i any rideris} signed by me and recorded in proper official records.
[PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS!.
)

/. '
//’ Z : ] {Seal)
RA L. \%fson

{Seaii

{Seaii

{Seal)
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