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TH]SMORTGAGE ("Secun“' .nstrument") lsgiven on  * December 27, 3 . The morigagor is
" RICHPARD W. PEDERSEN, DI‘K"ZC@ I‘UT mm

o
b

("Borrower') Thns Security Imtrument 1s gnvenm N C
me, AF4| ‘B.. T

whtch is orgamzed and e;uslmg under :he Enws pf e :
address is 9321 WICKER AVENUE, ST. JOHN, HW)IANA 4;" ‘ L S
L i e e {"La' °r") Bomwerowesl&nderﬂlepnnclpll wmofc:
one hundred s:.xty—sm t}ms hundred and a
no/loo LT, - e — o (U8, $ 166,200:00." " ). ¢
This dehl xs evndenced by Burmwer s note .dated the u\me date as !lus Secmty lntmment( Note"), whith provndes for™>
monthly paymenls,‘mth the fult debt, if notya:d earllell' due and paysble on Januaiy i, 2024 ST
This Security, Instmment secures to I,ender, (a) the 1 repaymenl of the debl evndenced by, fhe Nm mth mlerest, lnd nll renewuts, s
ex\ensmns and mod\ﬁcahp'xs of lhe Note‘ (b) the payment of d} other sums wath interes!, uuvmced umier pmxmph Tlo :
proteci the sea:unty of, th|s Secunty Insi\ruy‘enl‘ nnd (c) the pexformmce of Borrower 8 o eﬁmh md lgfeement,s under thza
Security, lnstrument am.l lhe N ote, Fnr thxs purpose, Bun-cwer does. bejreby mortgnge grant and cnuvey auder the followmx
descnbedpropertylocated;n e i i b ‘,,M N L. County, lllmms
. 10r,1317, (EX@HWPHE{P@YH‘GSGHHOFALMDRMWMAPOMW e o
y ’I'HE,EAS']ERLY‘JLINE OF, SAID.LOT, 3 memy OF ‘THE, SOUTH EAST
‘,CIIRINIEROE’,LSQIDIQI','ID,“M“ T ON. THE, WESTERL! ,rL_INEOFSAID“IUI‘, 40FEE‘I'
.. NORTHERSTERLY . OF, :IEESGJJH!WESTCOHIEROE]’ SPLDDIﬂI‘) IN EIOCK, 34 IN THIHJ
'.DIVISION OF RIVERSJZI?E* IN . SECTION, 25 AND 36 'IUMSHIP 39“mRI'H,”BA}\I?'E .

12, EAS’I‘OFTHE THIRD P!RIBI!IPAL HERIDIM, .IN CO‘.'JK CCXJI'TI'Y, ILLINOIS,

PR

7 aad whote ¢

A

'

PINr15»25-409-021' !~-‘L"" v ﬂlu.lﬂs‘7hh
wh:chhas the. address of o 398 AUDUBCN .
{liinois - % ('Pmpeny Address'), o

Ele Odt} .
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L be apphed 10 ‘suins secu.eo o' thls Securs:

payments may no longer be required, at the option of Lender, if morigage insuraice coverage (it the smount and for the period ™
that Lender requires) provided by an insurer approved. by Lender again becomes available and is obtained, Borrower shall pay
the prcmlums requlred to mamu:.m morigage in m effeet, orto prowde i loas reserve, unul lhe requ:renwnl for morlgqe
insurance ends in nccordanc wnh any} wnl!en ngreement between Borrower und Lender or npphcabie lnw e

9. lmpecl;on. mak . Lendnr uhnll g:vn
Borrower notice at the 'nie_.of or pno‘r't‘oran 1'.""”“ & rfynng mnonable canse Tor lhe inspection, Lo

10, Condemnuh ,The pre l.’!’d’ of any nward or clmn for chmngee, dlrect or eonsequentul. in- connectton wrth any
wndemnuuon or other i ;:f uny pirt of ;ha Properly, or !‘or conveynnce in ]leu of comlemnnlion, m hereby mugnod und'
shall‘bo paid to Lender.

- In the ovent of u total king ‘of the Preperty, ihe) prmeedu shail be upplid o the mism socured by Uils Security Tantrument,
whether or not then due, w:th. uny excess paid 1o Borvower, In the event ‘of i parml uk!ng of the Property in which the fair
rharket' vnIue ‘of lhe Propertyrrlmmedlately befors the taking is equal [y r:grealer tlian the krmount of the suma sectired by this
ately before ihe tn!nng, nn]m Borrower and Lender otherwiss agree in wn ! sums necured by

Insiy ln?en Shall be redueed by 'the' 'amounl of tbe procéeds mu]nphed by ‘the following' fraction:” (n) !he "total

befose the telung “Ar  balance ‘shail be phid to Barfovier, In the @ loe fair

‘.f.‘market value of thc ’rr,r‘ly mumdln!ely before ihe Ia‘ung ' \fore the
;takmg, unl 'Bl_n'ow rard ! ender olherwme egree » In writin oronleas'apphuble luw olherw:se provndee, lhe proceeds ehall

Lniigs 7L !
< iyh']” ment Whethier or nol the sms are then due.

1f !he Pro rt’y is ubandonet' o Borro{v'ér”or .f nﬂer nolice S)"‘l.'.bn er'fo Bon‘ower ‘that’ lhe eondemnor oﬂ'ers to make '

] pe; ? ,
= award’ or selttu ] elmm for ci,ama L ‘Bon’ower‘ failn lo rérpond o Lender wglhm 30 dayK’ifter (the dats the notice i given,
- Londbr in munorrzeci to colleci'and apnl . e preceoda, at l!z opdmi, ellher w rmmnmm Of ropuir o ol‘ the Pro;mty or 10, Ihe iy
seeured by thrs Securuy lnslmment. whemr‘ dr”no( then due '

: »m

nder md Bon-&wer olh se agroy in- wrill,ng‘. uny nppliutron of proeeedu o’ principll shil) not exten{dhor

postpone ‘the due'date‘of the monlh]y yﬁéx’iis Sefer-od 0 in piragriphs 1'arid 2 or change tié'amount of such pnymeui.’s
11, Borrdwer Not Reléated; Fo rbemime Ly 7=dir' Noi # Waiver, Exiension of the time for payment of modification

of amort:zatlon of Lhe sums secured by thrs 'Seo';’unty Il.rlumnt granted by I.ender to my succeesor in rnteresl of Borrower 'rhnll‘
not operate {0 release the h&bnhty of thc‘on inal B\""‘?"‘;‘F or Borrewer 5 successors in m!erest Dender shall'not be'requlred o'
3 lings againist any succei%or i interest or réfise i extend'lime fof payrient ar otherwise modlfy aimortization’

of the Sums’ secued 'by"this'Securily ‘Instrimen reason' Eur demiand” made by the original'Bofrower or' Borrower’ ¥
ude the

successors in intérést, fmy forbeamnce by I.ender in exen:ism"':.w r‘ht o:' remedy shatl not be ¢ wrlver of nr precl

exeruse of 4y right o remedy. "

12, Smweorsnnd ‘Assigns Bound; Joint and Several ’Liabiliiy; o signers. The"covenants and’ ugreements ‘of thiy
Secunty Tnstrumenl shn!I bmd and’ beneﬁt the” siiccessors ‘and’ usrgns ‘of Lenuer :nd Borrower, nub_ieet o’ the provisions of
paragraph 17 Borrower 5’ covenants and’ ngreernénu nhlll be joint and levenl 5 Borfoweér who ‘co-signd this Seeurity
Instrument Byt does’ not extcute the ‘Note: () 15 co-sighing thix’ Security Instmme tt om" o mﬂgnge’,’grmt and eonvey thni
Borréwer's, ﬁté'rést n tbe’Prd" rty ‘anidér 'the terms' Bf thik' Seclirity Instrument;' (b)'is ot dorsonally obligated o' pay the'fims
secured by this Secumy Instrument ‘and (c) agrees that Lender and L any other Borrower may a1 to extend, modrfy, forbenr or
mnke any accommodahons w;th regard (1) the terms' o this rS ty Instniinent or the Note' Wrt,.e ac th nt Borrower s'consent.

13, Loan Charges Ir'the Ioan secured by thrs unty Insln.iment is subject o a h.w ‘which (el mmmum 1oan chargea,
and thist 12w i |s ﬁnatly mterpreled 50’ uun the ‘itferest ‘o other loan Harges tollétted or i6' b6 col:o.te'd i connection With the'
loan exceed the penmlled iimits;’ then? (a) any such loan'chirge shall e vediiced by the amotin Decess wy te 'reduce'thd chiirge
to the'nerimtted Iurut' ‘and’ (b‘)'dn' siimis alreaidy collected from Borruwer Which éxceeded permitied limiw vait e  refunded 1o
Borrower‘ ‘Lender 1 mny choo “to make this refifnd by"reducmg thi pnricrpnl ‘6wed underthe Nots: ‘or by 7 mshng A direct
pnyment to' Borroter, 'Tf' a“refund reduces }Sr’m’c:pal' tne reduchon ‘\iiill be treated as”a partln! prepaymeu wﬂhont my’
prepaymenl che’r i f '

ny notrce'to orrower provrded for if ﬂm Secunty ‘Instrument sl:nll be’ gwen by delwenng it ot by mmlmg
it by ﬁrst clase mail uniess ‘applicable 18w’ ‘TBquires use ‘of muother methol: Thie-notice shall be difected to the]’ropeﬂy ‘Address’
or any oth'e address Bofrower desmnates by “niotice i 'Lendé¥; "Alny notice to’Lender shall b given'by first class mall to
Lender’s' dddress’ staied’ Rerein of iny “iher addresu ‘Lender' designates by notice 1o Borrower. Any nolice provided for in this
Secunly lnstrumér'ﬁ hall ‘be oe‘éi:n%d to hnve been given' ‘ol Batrawer o ‘Lender when given as provided In'this paragrnph prm e
" "'15, Governing, an, Severnlnhty "This" Secun Instru i sball ‘be’ governed by’ federal’ law 'and’ the!1aw of the
Junsdlctro”' in‘which'the Property it Tocated. 'In/the' even ll:nt nny provrston or clause ‘of this ‘Security Instriment or the Note'
coflicts wrth ‘apphcable taw, such conﬂict sha!l ‘not dffect 6iher provrsnons GF this'Security Tnsérument or the Note which can be
gwen offeci w:thom the conﬂnctlnu prowslo To thns end the provrsjons uf tius Secunty Instrument nnd Lhe Note afé declmd
to be severablo i
!6. Borrower"s Copy Borrower shall be gwen one contormed copy of the Note and of tlns Secunty Instnmmt
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, 1‘1‘ 'l‘ransl'er of the Praperty or a Beneficial lolereal in Borrowm'. 1f all or- amy part ‘of the Property or my mwrea! in rt
i¥ sold or transforred (or if o boneficial'intorest i’ Borrowor in sold or transforred and Borrowor is not & natural person) without
Lender's prior written consént, Leader may, . at s optron, requnre immediate payment in full of all sums secured by this
Security, Ias(mment, However, this option shall not be exercrsed by’ ‘Lerider if exercise is prohibiled by federal law as of the date
of this Secumy Tnstrument; * .

If Lender exercises thls ophon, Lenderrshall gwe Borrower uotsce of ecceleratroo The notice shall provrde a pericd of not
tess than, 30rdays from lhe date the not ide iy delu?ered or marled wrthm w!uch Tiorrower must pay all sumr: eecured by this
Secumy [nstrument. If Borrower furla to  pay these Fu pqﬁr fo lhe explralron of lhrs‘penod Lender may :nvoke any ‘remedies
perrmt(ed by ihis Secunty Insmrment wrthom “furthér nolice or, denumd on Borro er. .

18. Borrower’s Right to Reinstate. If Borrower muets certain conditions, Borrower shn]l Tave the’ nghl 1o have
enforcement of, this. Secumy Instrument, dtwonunued a myr;lme prior to the earlier of: (a) 5 deys {or such other penod 88
apphcable Taw' may specrt‘y for remstatementﬁ before-sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) éntry. of 2 ' judgment enforcing thie Secuntx Inqtmment Thase conditions are that Borrower. (s) puys
Len{der aﬂlsums wiuch then would be due under this Security Instrument and lhe Note as if no acceleration had occurred; )
cures any defpatt o any olher coveomls or agreements; (c) pays all expenses mcurred in enforcing this Security Instrument,
including, but not Ymited to, reasonable atlomeys’ fees; and () takes such action as Lender may reasonabiy require lo assure
that the lien of this se:rity Instrument, Lender's rrghts in the Property and Borrower’s obligation to pay the sums secured by
I this Security Instrumet ‘hall continue unchanged, Upon reigstalement by Borrower, this Security Instrument. lnd “the
. obligations secured hereby she'l remain fully effective a8 if o acceleration had occurred, However, this right to seinstate shall
¥" not apply in the case of accelesatic.: under paragraph 17,

19, Sule_of Note;. Chungz o.f Loan Servicer, The Note or a pariial intesest in the Note {logether with this Security
Instrument) may be sold one or more tir.ss without prior notice to Borrower. A sale may. result in & change in the entity. (k.oown
ns the "Loan Servicer”) that collects montiil; ‘payments due under the Note and this Security Instrument. There also muy e one
ar.more changes of the Loan Servicer unrelnter! :o-v.sale of the Note, If there is 2 change of the Loan Servicer, Borrower will be
given wrillen notice of the change in accordan:e with paragraph 14 ubove and spplicable law. The nohee will siate the name and
address of the new Loan Servicer and the addres; to which payments should be mede Thié notice"willalso eontaln-a nny other
mformatron required by applicable law.

20, Humrdous Substames. Borrower shail not case or perrmt lhe preeeoce, use, disposal, storage, or release of any

IF. Fias i)

Hadardous Substances on or'in’ ihie’ "Property! "B ovJer shw’i it do, nor ‘allow anyone else to do, anything affecting the
Propérty ‘that'is'in violatioh of & any "Environmenial Law. The wrecedlng WO sentences “ghiall wot apply ‘16’ the preser’fceirﬁie',' or
storage on the Property of small quantities of Hazardous Substanzes thst are generaily recognized to be appropriste to normal
residentiat uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invest:gation; cluim, demand, lawsuit or other action by any
govemmeotal or, Jregulatory agency or private party. rnvolv,mg the. Property zud anv Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrowcr leams,,or rs notified Uy any 2 -"wernmemel or. regulatory authority, that
any retnovnl or. other remedrotron of any Hazardous Substance offectmg ihe  Properfy is w'essary Borrower shall promptly take
all oecessary remedral acuoos in accordance with: Envrronmeaul‘h
. As. osed m thrs paragraph 20, "Hazardous Siibstances” are (hose substances deﬁncd .4..“ 'onc or hamrdous substances by
Envrron‘mentaf La d the foitowmg substances e gusoln}e, kerosene, other ﬂnmmable or; m'rc‘ pelroleum products, toxic
‘pest:crdes and herbrcrdw volanle sotvenls |rolalennls coniaroxog‘o‘sbesios or fonnrﬂdehyde, md radr ctw als Ag ysed in
this peragrnph 20 Envrronmental [ " *"means federal Ii\i's' aud ans of tﬁe _rumdrctron wherc 'he Propeny is ]" "téd that
relate'tb hieatth; safety or’ eoviroﬁrﬁeoﬁlﬁl':’r'ol'ecnon o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. LeAdélshall give notice to Borrower prior to acceleration following For-ower’s breach
of any covenant,or, ogreement in this Szog-r Jml§ument {but not prior lo acceleration under paraguph 17 unless
oppheable law proruies olherwrse) The’ mqge’ shnll opeury. (a) the default; (b) the action required to cure (he default;
(c)ia dlte,'nolleou than 30 daye ‘from the: date the’notlce is given to Borrower, by which the default must be cured; and
(d) that fuilure to cure, theldefoult on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Sec’urity lnstrument, foreclosure by judicial proteeding and sale of the Property. The nutice shall further
infurm Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any oiher defense of Borrower 10 acceleration and foreclosure, If the defauit is not cured on
or before the dote specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

2%. Release, Upon payment of all sums secured by this, Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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Loan ID:

 _ADJUSTABLE RATE RIDER dah'#: PEDERSEN
(SYca:'l‘reasury Index - Rate Caps FhedRate Conversion Opuon) S

N

© *'THIS ADJ{STABLE RATE RTDE is made th;; 27th ‘ dny 1 Daceube-r o L1993 L andis
incorporated Tnio dnd shall bg deemed T cnd md u’upplemtm thc Monsnge, Dccd anruut or Securlry Deed (the
"Securirylmtrumcnt"J ‘of'ihe i e given by this underiigned (the "Bunwer }m ncuchnrrmver': Adjlll“lh]e

it

"Rutc Note (rhc"Noté" 18 e
mmm,h?. S.B, ¢ G -
(the "Lender”) of the same date and covering 'the property ¢ described in thc Secumylnstrumem and 1ocated af
398 AUDUB(N, RIVERSIDE; ILEINOIS 60546 .

THE NOTE CONTAINS PROV]SIONS ALM) / NG, FOR CHANGES IN THE lNTEREST RATE
AND THE MONTHL'A’ PAYMEN NOTE] LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE A'l‘ANY ONE TIME AND THE MAXINIUM
YATE THE BORROWER, MUST, PAY. ;THE-NO‘I‘E .(\150 CONTAINS THE OPTIONJ’O CON-
VEXT THE ADJUSTABLE RATE TO AFIXEDRATE. -
“ADD CIONAT; Covmm‘rs’ * I addifion b wveﬁnn i am! ngrccments mnde In thc Sccu rfty Instru mcnt, Borrqwer
and Lender furtaer covcnantnnd ngreens Folows: 71 7 " o

A Anmsrmv'rwm AND "oNTHLYPMMENT CHANGES i
’ s e ’ 6. 250 o TheNotcprovxdcs l’orchanges in thendjuslame

The mter:fit rate Iw:ll pny .uJY change ou the ﬁrst day"j . 19 9 . ,and on that day
every 36!h ‘month thereaﬁer E«d' ‘& eon whu:h my, mte:ut ratc could change 1s wlled a "Change Da!c."

(B) The Index
Begznmng vnth thc ﬁrst Chzmge r /atc, my ; mtercs! mte wﬂ! be bnse onan lndcx. 'I"he “lndex i lhe weekly average

“If the Fridex is no !onger avaitablé) 'the Nois dider will chioose'a new indéx that is based’ upcn comparnblc :
m!ormahon Thc Nate Holdcr will glve me not:ce of this chowe _

- Before éach Change : Dite ata
" points (" 2% 750 %}totthummr‘d“”m Note Flo der & ‘ound the res dition 10
‘oneeighth drone pcrcentage point (0, 125%) 'Sirbjett 1o the iiriifs statéd in' Section 4(D) bel ides ‘émoum willyp»
be my new interest rate, until the next Change Date. . o ) =
7 Thie Nofe Holder will then e’rmme‘{hc amount of the momr 7 Aymentt nt would be'suflicient zo repay the [
uripaid prmmpm m 'd to'owe rfhe Change Date i in full or the Maturny Date af my few mter t tate in %
W

e

“'substantially equal paylz'feifti THe résalt ¢ of Pihis caleniafion will e the cw Amaint of my monthly paymen N

{D} Llmits on Interest Rate Changes ' <.
_= - The interestrate Fam required1o payat the first Chiange Date'will-not 3¢ gredter-than -~ *8.250 % or less
- than- :4.+250.: . - %: Theréalter; my'interest rate will never be increased or d'created on any smgle Change Date by
- more than two pereentage points {2.0%) from'the rate of interest T have béen:paying (o7 the prcceding 36 months My interest
rate will:never be greater:than 12250 . 95, which iicatied'the "Maximum Ra LR

(E) Effective Dute of Changes ENICAPRSINEY 0
.My new.interest rate will become effective on each Change:Date: L will pay. the amoum < \l ny new. monthl y payment

. .'bcgmmng on che first momh!y payment date after. the. Change Date until the amount.of my > .:mhiv nayment dmnga

. again..-- -

() Noiice of Changes f ot .
The Note Hotder will del:ver or ma:l to me a notlee ot‘ any changes in my ad]ustab]e antcrcst mte .m lhe nmount of

my monthly payment:before the effective:date of any change. Thenotice will include information requiZec’ov law to be
given me and also the title and teiephone nu'mbcr ofa person who will answer any question 1 may have regarding the
notice. : .
B. FIXED INTEREST RATE OPTJOI\,‘ :

The Note provides for the Bo:rower s optmn toeonven from an adjusiable interest rate with interest rate limits toa

fixed Intecest'iate, us follows:" {iy
5, FIXED INTEREST RATE OPTION
{A) Option to Convert to Fixed Rate
) I have a Conversion Option that I can exercise unless Iam in default or this Section 5(A) will not permit me to do so.
The "Conversjon Option” is my option 1o convert the interest rate T am required to pay by this Note from an adjustable
rate with interesi rate limits to the fixed rate calculated under Section 5(B) below.
The conversion.can only take place on the first or second Change Date. Each Change Date on which my interest rate
can convert from an adjustable rate toa fixed rate also is called the “Conversion Date." 1 can convert my interest rate
only on one of these wo Conversion Dates. . .
1f 1 want to exercise the Conversion Option, I.must first meet certain conditions. Those conditions are that: (i} I
must give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in default under the
Note or the Security Ins§ g:én%\&, (3ii) by a date specified by the Note Holder, I must pay the Note Holder a conversion
feeof US. $ sand (wrccmust sign and give the Note Holder any documents the Note

Holder requires to effect the conversion.

MULTISTATE ADJUSTABLE RATE NOTE ~ ARM PLAN §58— Single Family —Fauale Mas Unliorm lastrement Farmn 3115 L2/807
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(B) Calculation of Fixed Rate

My new, ﬁxed Interest ratc will be cqual to the Federal National Martgage Associntion’s required net yield asofa
date and time of day specified by the Note Holder for (1) if the original term of this Nole is greater than 15 years, 30-year

fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded tc the ncarest one-cighth of one percentage point (0.125%), or (ii) il the original term of this
HNote i 15 years or less, 15-ycar fixcd ratc mortgages covered by applicable 60-day mandatory delivery commiiments,
plus flve-cighthe of one percentage point ((L625%), rounded to the nearest one-cighth of one percentage point ((1.125%).
11 1hix required net yield cannot be determined because the applicable commitments are rot available, the Nate Holder
will determine my interest rate by using comparable information. My new rate ealculated under this Section 5(B} wil)
not be greater than the Maximum Rate stated in Section 4(D) above.

{C} New Payment Amount.and Effective Date:

1t I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment

that would be sulficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the Maturity

Date at my new ﬁxed interest rate in subsiantially équal payments. The result of this calculation will be the new amount

of my month!y pnyment. Bcgmmng with my first monthly paymient after the Conversion Date, T will pay the new amount
‘as my ‘annthly paymiént until the Maturity Date.

C. WA NSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. 7ntil Borrower exerciscs the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Un(forn Covenant 17 of the Security Instrument is amended to read as follows:

Transfcr of | he Property or » Beneficial Interest in Borrower. If all or 2oy part of the Property or any interest in it is
sold or transferie~ (br if a beneficial interest in ‘Borrower is sold or transferred and Borrower is not a naturns! person)
without Lender's prir - written consent, Lender may, it its option, require immediate payment in full of all sums secured
by this Security Instcuriciat. However, this option shall not be exercised by Lendecr if exercise is prohibited by federafl [aw
as of the date of this Secy rity Instrument. Lender also shall not exercise this option if {a) Borrower causes to be
submitted to Lender imiormation required by Lender to evaluate the intended transferee as if a new [oan were being made
to the transferee; and {b) Le1de s roasonably determines that Lender’s security will not be im pmred by the loan
assumption and that the risk of = breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permmed by a;:phcnblc iaw, Lender may charge n reasonable fee as a condition to Lender's consent to
the loan assumption. Lender also may 12qvire the transferee to sign an assumption agreement that is acceptable to
Lernder and that obligates the transleree io 46 p rll the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be ot!ig=ted under the Note and this Security Instrument unless Lender releases
Borrower in wrning.

If Lender exercises the option to require immy diat:: payment in full, Lender shali givc Borrower notice of accelera-
tion, The notice shall provide a period of not less than 30 days from the date the notice is delivered or maiied within
which Borrower must pay all sums secured by this Secy rity Instrument. If Borrower f2ils to pay these sums prior to the
cxpuanon of this pe.nod Lender may invoke any remedies permitted by this Security Instrument withgut further notice

or deriand on Borrower.
2. 1f Borrower exercises the Conversion Option under the co' ditions stated in Section B of this Adjustable Rate

Rider, the amendment to Uniform Covenant 17 of the Security J1st ument contained in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Convenant 172 the Security Instrument shall instead be in effect, as
follows:

Transfer of the Property or » Beneficial Interest in Borrower. Ifall ov=ns/part of the Property or any interest in it is
sold or transferred {(or if » beneficial interest in Borrower is sold or transfeir . end Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require imme-Zicts payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender-f2xarcise is prohibited by ledera! law
as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleratiol, The notice shall provide a peried
-of not less than 30 days from the date the notice is delivered or mailed within which Borrowsc niust pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of tl is pe siod, Lender may invoke
mny remedies permi ttod by this Security Instrument without further notice or demand on Boirorver:

BY SIGNING BELOW, Borroveer accepts and the te: venants contained in(n’s Adjustable Rate

Rider.

(Seal)
RiCHARD W. PEDERSE\I, DIVORCED NOT REMARRIED -8orrower
, {Scal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

AAUIZG 4789




