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MORTGAGE

THIS MORTG/.OF. " Security Instrument”} is givenon DECEMBER 20TH , 1993
'The montgagor i LCEVEN G. DUCKLOW AND GAIL S. ITOKAZU, HUSBAND AND WIFE

("Borrower”). This Security Instrument is given lo

FIRST FEDERATED, INC o .
which is organized and existing under ‘0e lavsof - ILLINOIS o -, and whose address is
133 EAST OGDEN, SUITE #1, ‘JINSDALE, IL 60521,

("lLender"). Borrower awes Lender thc princlpnl sum of
ONE HUNDRED FIFTY FOUR THOUSAND rIVE BUNDRED AND NO/100
Dolturs (US, $ 154,500.00 ). This debt i cvidenced by Borrower's note dated the same dale as |h:s §u:umy
Instrument ("Note™), which provides for monthiy paymers, with the full debt, i€ not paid carlier, duo and payable on
JANUARY 187, 2001 . Thiz Security Insusmer? gecures to Lender: (o) the repayment of the debt evidenced
by tho Notz, with intorost, and all renewals, exionsions and moitifiestions of the Note; () the payment of all other sumg, with
interest, advanced under paragtaph 7 to proiect the security of this $uer 'v&ty Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security Instrumens and the Neto. For this purposo, Borrower doces hereby mortguge,
grant and convey to Lender the following described property located in ' " '
- COOK he County, Ltlinois:
y
LOT 15 AND THE NORTH HALF QF 1OT 14 IN RLOCK 2 IN ARTHOR V-QL.HELELS
CHAWFORD MAIN SUBNIVISION OF THE SOUTH 10 ACRES OF THY SOUTHEAST 1/4
OF THE NORTHEAST 1/4 OF SECTION 22, TOWNSHIP 41 NORTH, RANGE 13 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF SKOKIE, CCOK .
COUNTY, ILLINOIS.

TAX NO.:10~22-216-024
TAX NO.:10-22-216-~053

ihich has the address of 8426 KARLOV AVENUE L , SKOKIE
[Stecet} ‘ C {Ciy)

linois 60076 ("Propenty Address"),
‘ [Zip Cody) .

ILLINOIS -- Single Family - Fannie Mat/Freddie Mac UNIFORM INSTRUMENT Farm 3014 9/90 (page ! of § pages)
ITEM 137011 (9103} BGreat Lokt Business Forma, inc. IR
MFIL9141.04/93 Te Ordor Calk: 10005300093 3K 818-791-113 D
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender's approval which shall not be unseasonably withheld. IF Borrower fails to maintain coverage deseribed abovo,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender ‘and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Bommower shall promptly give (o Lender all recelpts
of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss If not made promptly by Borrower,

Unless Lender and Borrower othorwise agree in weiting, insurance proceeds shall be applicd to restoration or repair of
the Propenty dampged, If the restoration or rcsmir is economically feaslblo and Lender's securlty I not lessencd, If the
restorntion or repair is not cconemlenlly feasibie or Lender's security would bu lessenied, the insurunce procecds shall be
epplicd to the sumy secured by this Security Tnstrument, whether or riot then due, with any excess pald o Borrower. If
Borrower dbandons the Property, or does not snswer within 30 days o notlce from Loender that the inmurance carrier hos
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repalr or resiore
the Property or (o pay sums securcd by this Sccurity Instrument, whether or not then due. The 30-day period will begin
when the notice is aiven. '

Unless Lenr'cs 90d Borrower otherwise agree in writing, any npplication of procecds to principal shall not extznd or
postpone the due dets of the menthly payments veferred to in paragraphs 1 and 2 or chunge the amount of the payments, I
unilor patagraph 21-thic V'roperty is acquired by Lender, Borrawer's right to any insurance policies and proceeds resulting
from damage to the Prorent prior to the acquisition shall pass to Lender to the extent of the sums securcd by this Sccurity
Instrumant immediately prio: to the acquisition, ' ' '

6. Occupancy, Preservatiun- Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Properiy as Borrower's principal residence within sixty days
after the exccution of this Securliy mstrument and shall continug to occupy the Property as Borrower’s principal resldence
for ol least one year after the date of ocsuzancy, unless Lender otherwise agrees in writing, which consent shall not be
unredsonably withheld, or unloss cxtenuating circumstances exist which are beyond Borrower's control. Borrowes shall not
destroy, damuge or impalr tho Property, alloys tho Property to detaclorate, or commit waste on the Propesty, Borrawer shall
bo in default if any forfeliure action or procectiag, whether civil or criminol, Is begun that In Lender's good fuith judgment
could result in forfeiture of the Property or othiesess materially Impair the lien created by thiy Securhly Instrument or
Lender security interest, Borrower may cure such a d»fauit and reinsinte, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith delermination, precludes forfeiture of the
Borrower's interest in the Praperty or other material impairaenvof the llen creaied by this Security Instrument or Lender’s
securlty interest. Borrower shall also be In default if Borrowes, dusing the loan application process, gave matrially fulse or
jnaccurate informatlon or statemonts o Lender (or fulled to provids Lenider with any material information) In connection
with the loan evidenced by the Nate, including, but not limited w, =yrzecnintions concerning Borrower's occupancy of the
Property as a principal residence. Uf this Sccurity [nstrument is on a leaselic'd, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title W the Property, the leaseho:d and the fee title shall not merge unlesy Lender
agrees to the merger in writing. )

7. Protection of Lender's Rights in the Property,  If Borrower fails ‘o perform the covenants ond agrecments
comained in this Sccurity Instrument, or there {s a logal proceeding that may sigrificandy affect Londer's righty in the
Property (such as a proceeding in kankrupicy, probats, for condemnation or forfeitws or 1o enforce laws or regulations),
then Lender may do and pay for whatever Is necessary to protect the value of the Pronerty and Lender's rights in the
Property, Lender's actions may Include paying any sums socured by a lien which has prio.ity Sver this Security Instrument,
appearing in court, paying reasonabla attorneys’ fees and entering on the Property to make =.paire. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addltional debt of Beioniver secured by this
Sccurity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts sl Lear interest from
the date of disbursement at the Note ratc and shall be payable, with Inlcrest, upon notice from Lende: to Borrower
requesting paymenl.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required o maintain the mongage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantally equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent so the cost to Borrower of the mortgage insurance previously in effect, (rom an alternate mortgage
ingurer approved by Leader. If substantially cquivalent monigago insursnco coverage is not nvallable, Borrawer shall pay to
Lender each month a sum cqual to onc-twelfth of the yrarly morigage insurance premium being puld by Borrower when the
insurance coverage lapsed or ceased to be In effect. Lender will accept, use nnd retain these payments a8 4 losy reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires} provided by an insurer approved by Lender
agnin becomes available and is obtuined. Borrower shall pay the premiums required o maintain morlgage insvrance in
effect, or 1o provide a loss reserve, until the requirement for morigage Insurance ends in accordance with any wrilien
agreement between Borrower and Lender or applicable law., ‘ ‘

9. Inspection.  Lender or ity agent may make reasonable entries upon and Inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an Inspection specifying reasonabls cause for the Inspection,

10. Condemnation,  The proceeds of any award or claim for damages, direct or consequential, in connegtion with
ITEM 1670L3 (910D ' Form 014 9/90 (page J of 6 pages)
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UNOFFICIAL COPY,

applicable law may specify for rcinstaiement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Securily Instrument, Thosc conditions are that Borrower: (a)
pays Lender al sums which then would be due under this Security Instrument and the Note as if no accoleration hul
oceurred (b) cures any default of any other covenanis or agreements, (¢) pays all expenses incurred in enforcing thiy
Sceurlty Insvument, including, bul not limied o, reasonablo atomeyn’ fees; and (d) ukes such acdon oy Londer muy
teasonably require 10 sssure that the llen of this Secuny Innmend, Ecader’s rights in the Proporty and Borrowor’s
ohligation to pay the sums secured by this Securlty Instrument shail continue unchanged. Upen retnstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as If no acceleration had occurred,
However, this right to reinstate shall not apply in the case of sceelesation under paragraph 17.

19, Sale of Note; Change of Loan Servicer.  The Nale or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without pridr natice o Borrower, A salc may result in 8 change in the entity
{(known as the "Loan Scrvicer") that collecty monthly paymsnts due under the Note und this Securlly lastrument, There alko
may be one or more changes of the Loan Servicer unrefated to o sale of the Note. If there is 4 change of the Loan Setvicer,
Borrower will be given writteni notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name-and address of the new Loan Servicer and the eddress 1o which payments should be made, The notice
will also contain v Jther information required by applicable law, -

20. Hazardous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of any
Hazardous Substance: or. or in the Properly, Borrower shall not do, nor allow unyone else tv do, anything affecting the
Property that is in violatisn Of any Environmental Law, The greccding two sentences shall not apply to the presence, use, or
slorage on the Property of small quantitics of Hazardous Substances that arc gencrally recognized 1o be appropriate to
normal residential uses and to mairtenance of the Property. ‘

Borrower shall promptly gives Diender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knrw'sdge. If Borrower leams, or is notilied by any governmental or regulatory
authority, that uny removal or other remedmtion of zny Hazardous Substance affecting the Proporty is necessary, Borrower
shall promptly ke all necessary remedial act’ona .n accordance with Environmental Law,

As used in this parngraph 20, “Hazardous Selssionces™ are thoso substances defined a8 oxic or hazardous substances by
Environmental Law and tha following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials reniaining asbestos or formaldehyde, and radloactive materigls, As
used in this paragraph 20, "Ehvironiernital Law" mears fedeval laws and laws of the jurisdictlon where the Property is
located that refate to health, safety or environmental protecti i,

NON-UNIFORM COVENANTS. Borrower and Lender furiir ¢ovenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice vo Forrower prior fo acceleration following Borrower's
breach of any covenant or ngreement in thiy Security Instrumeri (2ut not prior to acceleratlon under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (o} tho default; (b) the action required to cure the
defuult: (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defuult must be
cured; #nd (d) that failure to curc the defuult on or before the date specifizi in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial procreding and sale of the Property, The
notice shull further inform Borrower of the right to reinstate after ucce’crsiion and the right to asser in the
foreciosure proceeding the non-existence of a default or any other defense ~f Borrower to acceleration and

foreclogure. It the default is not cured on or before the date specified in the notice Z.cnder at its option may requive

Immediate payment in full of all sums securcd by this Securlty Instrument witaoui further demand and may

foreclose thls Security Instrument by judiclal proceeding. Lender shall be entitled to codect all expenses incurred in J

pursuing the remedies provided in this paragraph 21, including, but not Umited to, reascuab e attorneys' fees and
cosis of title evidence.

22, Relexse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower waives all right of homestead excmption in the Property.
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THIS BALLOON RIDER is made this 20TH day ol DECEMBER .19 93,
and is Incorperated Into and shall be desmed ta amend and supplement the Montgage, Dead of Trust or Deed (o Sacure Dabit
{the “Sucullly Instrument”} of the same date given by the undarsigned (the "Borrower”) (o secure the Borrower's Note
to FIRST FEDERATEDR, INC.

(the “Lander")

ol the sama ¢ate and covering the property dascribed in the Security Instrument and located at:

8426 KARLOYV AVENUE, SKOKIE, IL €0076
|Proporty Addroes]

The interesl rate stated on the Note 18 called the "Note Rate.” The dats of tho Note ie called the “Note Date.”  undoretand
the Lander may transfar the Nots, Sacurity Insfrument and this Rider. The Lender or anyone who takes the Note, the Securily
instrument and this Ridar by tranefar and whao s entitled ta raceive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addiiion to the covenants and agraemaenis in the Security Instrument, Barrower and Lendar
turther covenant and agree as foliows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maiturity d<<e »l tha Note and Securily instrumant {the "Ma&;rnly D?‘t,o"} 1 will bs able to obtain a new ioan
{"New Loan") wilh a new Maturity Date of JRHNUARY 13T % ., and with an intarest rate squal to
the "New Note Rate” dute-nined In accerdance with Section 3 below I‘z;ﬁ:hJ:on tfons provided in Sections 2 and 5 below
are mat (the "Conditlonai R lirancing Option”). If those conditlons are not met, 1 understand that the MNote Holder s under
no abligation 1o relinance o. mudify the Note, or Lo axtend the Maturlity Tiate, and that { will have to repay tha Nate from
my own resources ar lind a lansar willing 1o lend ma the meonay to repay the Note.

2. CONDITIONS TO OPTION
I want 1o exercise the Congitian 2" Hellnancing Optlon at maturity, cartain conditlons must be mel as of the Maturlty

Date. These conditions ara: (1) { must all'ce the owner and occupent of the property subject to the Securily Instrument
(the *Property”); {2} } must be current in ny/minthly payments and cannot hava bsen more than 30 daya [ate on any aof

the 12 scheduled manthly paymaents immediateiv-nreceding the Maturity Date; (3) no fien against the Property (9xcep. for
taxes and special assessments not yet due an( payable) other than that of the Security lnsirument may exisi;

(4) the Naw Nole Fate cannot be mory than § pes2eitage points above the Nole Rete; and (5) § musl make a writlen rsthast

to the Note Holder as provided In Section 5 befow.

3. CALCULATING THE NEW NOYTE RATE
Tha New Nole Rale will be a fixed rate of intarest equal to s e Federal National Mortgage Association’s requlred net %

yisld for 30-year lixed rale mortgages subjsct to a 80-day minda.ory dalivery commitment, plus ana-halt ol one percema
point (0.5%), rounded to the nearest ona-eighth of one perceiiarn e point {0.125%) (the "New Nole Rate™). The required

rnel yield shall be the appticable net yle!d in effect on the dats ar. iy «me ul day that the Note Holder recelves notice of my (&
elaclion 1o exercise the Conditional Refinancing Optlon. H thls requirsrd net ylald is not avaiiabla, the Note Holdor will delar-{"’

mine the New Note Rate by using camparabla informalion.

4. CALCULATING THE NEW PAYMENT AMOUNT

Providad the New Nole Rate as calculatad in Section 3 above is not greaterinan 5 percentage points above the Note
Rate and all other conditlons roquired in Sectlon 2 above are satisfied, the Na.e Holder will delermine the amount of the
monthly payment that will be aullicient to repay in full (&) the unpaid principal , pius (b)) accrued but unpald intarest, plus
(c) ali other sums | will owe undet the Nole and Securily Instrumant on the Maturily Lele {assuming my manthiy paymenis
then are current, as required undar Saction 2 above), over the tarm of the New Nots #.th4 New Note Rate in equal manthly
paymants. The resull of this calculation will ba the amount of my new ptincipal and intelest payment every month until the

New Nate ig tully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder wil! notliy me at least 60 calendar days In advancas of the Maturity Date ano =Zviie me ol the principai,
accrued but unpald interast, and all other sums t am expeciad 1o owe on tha Maturity Date. The Note 'wldor also will advise
me that | may exarcise the Conditlonal Relinancing Option if the conditions in Section 2 above are me’, The Note Holder
wiii provide my payment record information, tagether with the name, tille and address of the person rep:as~nting the Note
Holder that | must notily in ordar to exercise the Conditlonal Relinancing Option. i | meset the conditiona o/ Sactian 2 above,
| may exercisa the Conditiona! Refinancing Opticn by nollfying the Note Holdar no later than 45 celendar days prior 1o the
Maturity Data. The Note Holder will calculate the fixed New Mote Rate based upon the Federal National Mortgage Associa-
tion's applicable published raquired net yieid in effect on the date and time ot day notllicaticn Is received by the Note Hoider
and as calcuiated in Saction 3 abova. | wil then have 30 celendar days to provide the Note Holder with acceptable proof
of my reauired owrnership, ececupancy and praparty lien status. Before the Maturity Data the Note Holder will advise me
of the navr inlerest rate (lhe New Note Rate), new monthly payment amount and a date, time and place at which | must
zppear to sign any documents required to complete the requirad refinancing. I understand the Note Holder will charge me
reasonable fees and the costs associated with exarcising the relinance option.

BY SIGNING BELOW}nLujwar accapla and agras to the lermg and covenants contained in this Balloon Rider,
_M___ml\&ﬁ’sz_____ﬁaﬂ‘) Jwﬂ J QFIW?A ___Seal)

STEVEN G. DUCKLOW Borrower GAIL S, ITOQXAZ2U Borrowar

[Sign Origlinal Only)

M%%E)‘gagge()%‘[%bmﬂ RIDER-Single Family--Fanni» Maa Unlform Instrument Form 3180 12/88 : {page 1 o;};;;;j:na ;
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