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MORTGAGE
(HOME EQUITY CONVERSION)

128 South Wacker Drive
Sulto 300 (/] . DEPT—01 MECQGROINGS

Chicago, lithwis 60606 . THTTIY  TRAN RTOL @3/ 18794 14.44:09

FHA Case Number: 131: 7383047 . WITEE W= —DaRNTE
COpnK. COUMTY BECISRER

State of Hlinols MORTGAGE

THIS MORTGAOH ("Socurity Instrument®) is givon on JANUARY 6, 1994, The mongagor is MARY L. THOMAS, A
WIHOW AND N7 SINCE REMARRIED, whose sdidreas is 12201 SOUTH HARVARD STREST, CHICAGO, ILLINOIS
60628 (*Borsuwer* ;. This Security Instrumont is given to Sonior Inonme Roverse Mortgage Corporstion, which {s organinid
and exinting undar “oo 'awa of the state of Iliinols, and whose addross is 125 South Wacker Drive, Suite 300, Chicago,
Hinoks 60606 (*Lend(e®. -Borrowor has agrood 10 ropay (o Leader amounts which Lender ia obligated to sdvancs, inoluding
fiture advances, under (ne lerms of « Home Bquhly Conversion Loan Agreement dated the same dats ns this Security
{nstrument ("Loan Avrzomvai’). The agreement (o repay ia evidenced by Dorrower’s Note datod the sume dalo as this
Seourity Instrument {*Nola®): “his Security [nsirument secures to Londer: (n) the repaymant of the debi ovidenced by the
Note, with interest, and all ronev/ali, extenslons and modifications, up to a maximum principal armount of $99,000.00; (b)
the paymont of all othor sums, wit':iatorest, advanced under Pamgraph 3 to protoct the secusity of this Socurity Instrument
or otherwlse dus undor tho terma of «nis Security Instrument; and (o) the performance of Borrower's covenants and
agreomwonts under this Security Instrumeri¢ 2aid the Noto. The full dobt, including all snounts described in (v}, (b), and (o)
above, If not paid carlior, is due snd payaole 07 APRIL 16, 2072. For this pupose, Borrower doos borshy morigagoe, grant
and convoy to Lendor, the following desarib x pitperty located in COOK County, Hlinola:

‘The real property localod at the sddress 12227 ZOUTH HARVARD STRBET, CHICACGO, ILLINQIS 60628, in the
county of COOK, siate of ILLINGIS, describal ~wcio fully on Bxhibit A sttsched o this Mortgage.

TOOBTHER WITH all the improvements now or hareafior oiecwd on the property, and all easoments, righis, sppurtanances,
renis, royaliies, minoral, oil and gas rights and profits, wsies rights and stock and il fixturos now or horcaflor & part of the
property. All replacements and additions shall also bo covered oy his Security Instrument. Al of the foregoing is referred

to in this Securily Instrument ay the “Property®. .

BORROWER COVENANTS that Borrower ia lawfully selzad of the o7.8’, horeby conveyed and han the right lo morigage,
grant and convoy the Proporty and that the Property Is unencumbered. Bor oveer warranis and will defond gonorsily the tithe
to the Property sgains all claims and demands, subject to any sncumbiaaces of ~ecord. : .

1, Puyment of Principal, Interest und Late Charge. Borrower shall pay whoa (ius the principal of, aod intesest on, the
dnbt evidenced by the Nole. :

2. Puyment of Property Charges. Borrower shall pay ali property chargos consisting of (. ee, ground ronis, flood snd
hazard insumnce premiums, and asscestients i a timely manner, and shall provide evidonco of pevment (o Lender, unless
Leader pays proporty charges by withholding funds from mionthly paymenta due to the Bors/wor or by charging such
paymonin to a lno of credit ax provided for in the Loan Agreoment.

3. Fire, Flood and Other Hazard Insurnnce. Burrowor shall iamire sll improvemeats on tho Prope ¢, whether now in
existence or subscquently orectod, against any hazards, casualiies, and contingencios, includlng fire. Tits ‘avurance shall
be mainialned in the amounts, to the oxtent and for the periods required by Lendor and the Secrotary of Howeliig and Urban
Devsolopicat {*Secralary®). Borrowor ahal) also insure all improvements on the Property, whether now in existence or
subsequonily orected, against loss by floods to the extent roquired by tho Seoretary. Al insuraiice shall be carried with
companies approved by Lender. The insurance policies and eny ronewals shall bo held by Lendor and shsll include loss
payable clauses in favor of, amd in a form sccoptable to, Lendor.

In the event of losa, Borrower shall give Lendor immediate notice by mail. Lender may make proof of loss if not mado
promptly by Borrower. Bach insurance company voncerned is hereby authorized and directed 10 make payment for such
loss to Bocrower and to Lendar jointly. Insuranco proceeds shall be spplied 10 restomlion or ropaly of the damaged Property,
if the restorution or ropalr {s sconomically foasiblo and Londer's security is not lossoned. If the restoration or repair is not
sconomically feasiblo or Lender's securily would be leasened, the insurance prooesds shall bo applied /st Lo the reduction
of any indebicdness under s Second Noto and Socond Security Instrument held by the Secretary on the Property and then
1o the reduction of the indobtodness undor tho Nolo and this Security Instrument, Any oxcoss insumnce proceods over an
amount required to pay all outstanding indebtodnces under the Noto and this Seourity Instrument ahall bes paid to the entlty
logally entitled thossto,
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In the avont of forsclosure of this Socurity {nstrument or other tranafer of title to the Proporty that extinguishas the
indoblxlnoas, all right, tilo and interaat of Borrower in and to insurance policies In force shall pass 1o the purchaser,

4. Proservation and Muintenance of the Propurty, Leassholds, Borrower shall not commit waste or desiroy, damage
v subatantially changs the Propenty or allow the Property (0 detoriorsie, reasonable wear and tear oxcepisd. Lsnder may
inwpect the Peoperty if tho Proporty in vacant or abundoned or the loan (s in default. Lender may take rassonabls aciion \o
protect and prosorve such vacem or abandonesd Property. If thin Security [nstrument is on & lsaschold, Borrowes shall
comply wilh the provisions of the loase. 1f Borrcwer acquires foe title 1o the Property, the leasshaid and fes tiile shall not

be merged unfoss Lendor agives ta the morger in wriling,

8. Charges to Borrower und Protoction of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, finos and impositions that ars not includod in Parsgraph 2. Borrower shall pay thess obligations on time
directly 1o the entity which i« owed the payment. If fuilure to psy would sdversely sffect Londor's intsres in the Propesty,
upon Londer's roquest Borrower shall prompily furnish s Lender rocolpis evidencing theso payments. Borrowes shall
prompily discharge any lien which hua priority avor this Security instrument in the manner provided in Parugraph 12(c).

It Borrower falls 1o make thess paymonis or the property chazges required by Paragraph 2, or falls to psrform any other
covensiits and sy soryents containod in this Security Instrument, or thero is a logal procosding thal may significantly affect
Landor's rights in tno Propeity {such as & procending in bankruptoy, for condemastion or 1o snforce Juws or regulations),
then Londer may dc ari-osy whatover Is noceasary to prodect the value of the Property and Londer's rights in the Property,
including psymeni of s707. hazard insurance and other ltemus menitioned in Parsgraph 2.

Any amounts disbursed by [.aaler under this Pacagraph shall become an additional debt of Borrower as provided for in the
Loan Agresmont snd shall be 7s0v:0d by this Security Instrument.

Ta protect Londor's sccurity in th= Zraperty, Londer shall advance and chargoe o Borrower all amounts due to the Secreiary
for the Monigage Insumnce Promium as defined in the loan Agreomont ay well as all sums due (o the losn servicer for
worvicing activitiea as defined in the Lian Agrooment.

6. Inspection. Lender or its agent nuiy enler o, inepect or make appraisals of tho Property in a reasonable manner and
a2 ressonablo times providod that Londer shati 7,ivi) the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisal which muzc s relatod to Lander's intorest in the Property.

7. Condemnation, The procoeds of any award of ‘c/aim for damagon, direct or consequential, in connection with any
coandemnation or other taking of sy part of tho Property, of (or sonveyance in place of condemnation shall be paid to Lender
end Dorrower jointly. The procoods shall be applied first to ths reduction of any indebisdnoss undor s Sccond Nots and
Second Security Inatrument held by the Secrolary to the Propirty, and then to the reduction of the indebisdness under the
Note andd this Securily Instrumont. Any oxcoss procoods over an meunt required (o pay all outstanding indebledness under
the Note and thls Security Instrument shall be paid 1o the enlity legriy entitled tharelo,

8. Fees Lendor may colloct focs and chargos authorized by the Seorewary.
B3012476
9. Grounds for Acceteration af Debt,

{0} Due and Puyabte. Londer may require Immedisie payment in Nl of all (W s secured by this Securily lastrument
ir:

{) A Bocrower dios and the Proporty In ned the principal realdence of al least ons wirviving Borrower; or

{il) A Borrower conveys si! of his or hor title ia tho Property and no other Borrower retains title (o the Propesty
in feo simple or retaine & louschold undor s loaso for loss than ninety-nine years wiilzi 'o renewabis or a lesse
huving a romaining potiod of i fuss than 30 yoars beyond tha dats of the 100Ih Liryiay of the youngest

Borrower,

{b) Due and Payable with Secretury Approval. Londer may requiire immediate payment in full of 2l o secured
by this Security Instrument, upon approval of the Scoretary, ift

() The Property coases I1o bo the principal resldenco of a Borrower for roasons other thaa death and the Property
is not the principal residence of al least ono other Borrower; or

{iiy For a period of longer than twelve {12) consecutive months, & Borrower fails o ocoupy the Property becauss
of physical or mental ilincss ani the Property is not the principal reeideace of st least one other Borrower; or

(ili) An obligation of the Borrower under this Securily Insirument is not performed.
*Principal residenco” shall have the same meaning as in the Loan Agreoment,

{c) Notice (0 Lender, Borrowor shail notify Latider whenever any of the eveais listad in subperagraphs (a) snd (b) of
this Parugraph 9 occur.
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(d) Notice 10 Secrotury and Dorrowse. Lender shall nolify the Secretary and Borrowor whenever the loati becomes
Yue and paysble undor this Paragmph 9. Londer shall not have the right to foreolise until Borrowor haa had thirty (30)
days aftsr notice to oithor:

() Correct the maiter which resuliod in the Security Instrument coming due aixd payable; or

(i) Pay tho balanca in fli; or

(ii)) Sell tho Proporty (or at loast ninaly-five percent (95%) of tho appralood value and spply the net procesds of
the salo loward the balance; or

{iv} Provide tho Londer with a dood in liou of foreclusum,

(¢) Trusts. Conveyance of a Barrower’s inferesd in the Property to a trust which meois the requirements of the
Seorntary, of conveyance of & lrusi’s Interoal in the Property (0 & Dorrower, shall not be considered a conveyance for
pusposcs of this Paragraph. A truat shall not he considered an occupint or be conalderod as having a principal residence

for purposea of this Paragraph.

10. No Deflciency J:vdgments. Borrower shall have no porvonal lability for payment of the debd. Lander may enforce
the debt only through aals of the Property. Londer shall not he permiltel (0 oblain a deflolency judgment agsinst Borrower
if the Property I forestorid.  If thin Security Instiument is asigned 10 tho Seoreiary, Borrowsr aball not be liable for any
difforence botwoon the inea=age insurance bonefits pald 10 Lender and the outstanding indobtodaess, Including ncorued
intorest, owed by Borrowel st the time of the ssslgnment.

(1. Reinsintement, Borrowor hra » right to bo seinsiatod If Loondor has ruguired immediato payment la full. Thia right
applies sven aftor foreclosure pizuosdings aro institutod. T'o minstate this Sevurily Insirument, Borrower shall correct the
condition which rmaulted in the roquireinet for immecliato paymen in full, Foreclosurs costs and rossonable and cusiomary
sitorneys’ foos and exponses properly wericiated with the foreclosure procesding shall be added o the prinoipal balance,
Upon reinsiatement by Borrower, this Securlsy lnstrument mud tho obligations that it sccures shall remain in sffect as if
Lendor had not required immediate payment in fuil. Howover, Landor is not required (0 yormit reinstatessont ift (1) Londes
haa accoptod reinstatoment aflor the commencemant of fureclosure procesdings within two (2) years immediately preceding
the comaencement of a vurren! foroslomure procewr’ing, {il) reinstatement will proolude foreclosure on different grounds in
the futuro, or (i) relnstatomont will advorsely affect % priorily of the martgage lien.

12, Flest Lien Status,
(») Modification. If stalo law limits the firat lion status of (hi’, Secusity Instrument as originally executed ad rscorded,

to & maximum amount of dobt or & waximum number of yoarr, or it siste law olherwise prevsuts the Lender from
making Loan Advancos secured by the first licn, Borrower agfers 1 oxecute any additional documents required by the
Lender and approved by tho Scorelary (o exiond the first llen sta?lr > an additional amount of dobt and aa additional
number of yoars arx 1o cause any other lions 10 be remaved or subordistod a3 provided in Lhe Loan Agresment. 1f state
lsw does not permit oatension of ihe first len satus, whether or not aue W r25 sction of the Borrower, then for pusposes
of Paragraph 9 Borrower will be deomud (0 have failod to have performed an ob'igation under this Socurity Instrumeat.

(h) Tux Deferrul Program. Borrower shall not participaie In a real satato Ux Joferral program, if any lions creatod
by the tax deferra) are not subordinate o thin Security Inatrument,

() Prior Lienw. Borrower shall prampily discharge any lion which has priority over (s Securily Instrument unleas
Borrowor: (a) agroos it writing to the payment of the obligation secured by ths tlen in & marzae acosplable o Lender;
(b) contosts in goud falth the lien by, or Jotorkis against eaforcoment of the fion in, logn; prosesdings wiich in ithe
Lendor's opinion operste 1o preveni the enforcenwat of the lon or forfolture of uny part of i #rov2rly; of {C) secures
from the holder of the lion an agroomeni satisfactory to Lender subordinating the lien to all amiuiis secured by this
Security Instrument. 1f Lendor dotarminos thai any part of the Property is subject to m lien whicli .any sttain priority
over this Securily Instrument, Londor may give Borrower a notice identifying the lion. Borrower .30 antisty the lien
or take one or more of the actions set forth above within ten (10) days of the giviag of notice.

Relationship (o Second Security Inatrument.

{w) Second Security Instrument. In order to secure payments which the Socrelary may mako to or on behall of
Borrower pursuant to Ssction 255(1)(1XA) of tho Nationsl Housing Act and the Loan Agreoment, the Secrelury has
required Borrower to grant a Second Socurity Instrumnont on the Proporty o the Seorstary.

(b) Relutlonship of First and Socond Socurity Instruments. Paymonts made by the Secretary ahall not be included
in the dobs under tho Note socured by this Security Insirument unless:

(1) This Securily Instrument is aasigned to the Soorolary; or
(il) The Secrolary accoply reimbursement by the Lender for all paymonts made by the Secretary.
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If the vircumstancoa doscribed in (1) or (li) occus, then ali payments by the Secretary, including interest on the payments
but excluding late charges paid by the Scursiary, shall be Included in tho debd,

(¢} Effect on Borrower, Whore there i no assignment or reimbursement as described in (b)) or (ii) and the Secretary
sukes payments o Borrowor, then Borrowor shall oot

()} Do roquired 1o pay amounts owed under the Note, or pay any reats and revenuoa of the Property undee Peragraph
19 to Londer or a roceiver of the Property, until the Socretary has required payment in full of all outstanding
principal and aconued intorost under the Second Nois held by Secretary and scoured by the Second Security

{natrument; or

(ii) Be obligatod 1o pay intoroat or sharud spprecintion under the Nots at any time, whothor acorued before or after
the payments by the Scorotary, and whethor or a0t accrued intoroat has been incliciod in the paincipal balance under
the Note.

(d) No Duty of the Secretury, Tho Secrotary has no duty to Lender to enforce covenants of the Second Security
Instrument or 11 take actions (o prosorve tho value of the Property, even though Londer way be unable to colleot amounts
owed under .o Note bocause of restrictions in this Paragreph 13,

14, Furbearance oy cander Not a4 Walver, Any forhearsnce by Leonder in exercising any right or remedy shall not be
s walver of or precludz 1’ onorvlse of any right or romedy,

185, Succossors and Assiwn. Bound; Joint and Several Lishility. The covenants and agreements of this Security
Instrument shall bind and becefl, the succossors and assigna of Londer. An sssignment made in accordance with the
rogulations of the Socratury shal! faily reliove the Lendor of its obligailons undes this Secusily Insirumenl. Borrower may
not aasign any rights or obligniioas wulor this Ssourity Instrumsat or under the Noto, oxcept (o & lrust that meets the
requiromonts of the Sooroiary, Boruwe 'y -sovenants and sgrosmenis shall ba joint and several.

16. Notlcea. Any notice lo Borrower proviied [or in this Seousily Instrument ahall be given by delivering il or by malling
{01 by firat olass mail unless applicable law taunires use of anather mathod. The notice shall be directed 1o the Property
Atkiross or any other mdideoas sll Borrowers jolath designate. Any nolice to Londur shall be given by flrml olase mall o
Lemndor's sdidross nintad heroin or any addrons Londor d2signates by notice to Bormwer,  Any notice provided for in this
Socurity Instrument shall be deomed 10 have been giv.»-to Borrower or Lendor when given as provided in thia Pursgraph.

17. Governing Law; Severubllity., This Seourty Inarument shall be governed by Federul law and the law: of the
Jurisdiction in which the Property is located. [n the oveni thai-e7; provision or clause of Lhls Security Instrwment or the Nole

conflicts with applicablo tuw, such conflict shall act affect otier rrovisicns of this Socurity Instrument or the Noto which
can bo given effect without the conflicling pravision, To this eid *i» provislons of this Security Instrunsent and tho Nois
are daclaved 10 be roverable.

18. Borrower's Cupy. Borrowur shall be glvon one conformed copy «.fnls Seourity Instrument.

19, Assignment of Rents. Borrowor uncondiiionally ssslgna and tranafor. to fondor all the rents andd revenwss of the
Property. Borrower suthorizes Lendor or Lendor's agonta 1o collect the ronta arid ccvonues and homby direcis ssch tonant
of the Property to pay tho ronts to Lender or Lendor's agoats. Howover, prior lo Lunder's Notico th Borrowsr of Borrower's
broach of any covenant or agreomont In the Security Instrumont, Borrower ahall coliec” skl recelve all renils and revenues
of tho Property ac trusteo for tho bonefit of Londer and Borrower. ‘This asslgnme it of renta constitulos sin sbeoluto
ansignment and not an assignment for sdditional security only,

If Londor gives notice of broach to Borrowor: (a) all reatls recelved by Barrower shall bo heli! by Barrower as trustee for
bencflt of Lendar unly, 10 he appliedd 10 the sums secured by this Security Instrument; (b) Loender sball Ga antitled to collect
andd receive all of the vonts of the Peoperty; and (o) oach tonant of the Proporty shall pay all rents duy 7id unpaid to Lender
or Lendor's agent on Londer's writton demand 10 the tenant,

Borrower has not oxoculed any prior assignment of tho rents and has not and will nol performi any act Ihei would prevent
Lodder from exerclsing its rights undor this Parsgraph 19.

Londor shall not be required to enter upon, ke control of or malntain the Property before or after giving notice of breach
to Borrowor,  Howover, Lendor or a Judiclally sppointed recaiver may do 80 st any time there in & breach, Any application
of rentr shall not cure or waive any default or invalidate any othor right or reinedy of Lender. Thia assignment of renis of
tho Property akall terminate when the dobt secured by this Security Instroment is paid in full,

29, Foveclosure Procedure. If Londor requiros immodiate paymeal in full under Parngraph: 9, Londer may foreoloss this
Socurity Instrumeont by judicial procoeding. Lender shall be entiled to collect all expenson incurrod in pursuing the romedies
provided in this Parugraph 20, Including, but not limited to, rexsonable attormeys’ foos and costs of tille evidence,

21. Release. Upon payment of sll sums socured by this Security Instrument, Londor ahall roloaso this Scourily Instrument
without charge to Borsower. Borrower shall pay any recordation costs.
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22, Walver of Homestead, Borrowor walves all right of homestoad exempiion in tha Property.
23. Riders to this Securlty Instrument, 1Y one or more riders ars oxecuted by Borrowsr and recorded together with this

Security lastrument, the covenants and agroements of each such rider ahall be incorporsied into and shall amend and
mpplement the covenants and sgreementa of this Socurity Instrument as if the rider{s) were a part of this Security Instrument,

[Chack all ridern that are applicablal.
— Condominlum Ridor — Pisnned Unlt Development Ridor -

X Adjustable Rate Rider — Shared Approciation Rider

- Otbor(s) -

BY SIONING % €L 0OW, Borrowor accepls and agreos to the termw and covanznts contulned in this Securily Instrument sixl
in any ridor(s) ex?v':'ed by Borrower and recorded with it.

/'”: . 3'.‘ ¥ /| 1!_1“,_,-'

P R A
A

‘

(Wie

2
Signature _m.u.‘#%‘.a_
MARY L. OMAS (Borrov er)

Sute of Minois
County of .5 Q)

nﬁmC\/ CH& MAIG ., w Notary Public in and for an'd county mxd state do hershy certify that MARY
L. THOMAS,[pefsunally known to me (or proved (o me on the basis of r22isfactory evidence) 1o be the psrson whose same
in subscribed to tho forogoing instrument, appostad before me this day in perron, and acknowledged tha he/she signed and
delivered the said instrumont s thelr fros and voluntary acl, for the usos ant purroies (hetoln oet forth,

Civea undor my hand and official seal, on JANUARY y‘

My commission expires:

"QFPICIAL BEALY
NHANCY SHEMING
Notery Pubiiie, State of linele
My Commisslon Rapires 1/8/95

" " i
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EXHIBIT A

Bahlbit A to thoe Mortgaga given on JANUARY 6, 1894, by MARY L. THOMAS, A WIDOW AND NOT SINCE
REMARRIED (“Borrower*) to Senlor Incone Roverse Morigage Corporstion (*Londer®), The Property In located In the
county of COOK, stato of ILLINOIY, describad na follows:

Dosaription of Proporty

LOTS 47 AND 48 IN BLOCK 46 IN WEST PULLMAN IN THE NORTHWEST 1/4 OF THR
WEST 1/2 OF THE NORTHEAST 1l/4 OF SECTION 28, TOWNSHIP 37 NORTH, RANGE
14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIB.

PIN Number: 25-28.228-001 (LOT 48)
25-28-225-002 (1.0T 47)
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)

FHA Cuass Number : 131 7388047

THIS ADJUSTABLE RATE RIDER is made on JANUARY 6, 1994, and | incorporatad into and shali be desrned to amend
and supploment tho Mortgsge, Deod of Trust or Securily Deod ("Securily lostrument®) of the same dale given by the
undessignod {*Borrowwe®) 1o secure Borrower's Noto (*Noilo”) to Senior Incotne Roverie Mortgage Corporstion, 125 Soulh
Wackor Drive, Suite 300, Chicago, {ilinois 60606 (*Lendes”) of tho same dato and to secure the Loan Agresment of the
sanw date ad covering the property duscribed in the Security Instrument and located at:

12201 SOUTH HARVARD STREET, CHICAGO, ILLINOIS 60628, COOK County

THIS RIDER CONTAINE PROVISIONS ALLOWING FOR CHANGER IN TIHK INTERKST RATE,

ADDITIONAL COVENANTS, In sidition to tho covenants and agresments made in the Security Instrument, Borrower and
Lendor furthor covenant and agreo ss followe:

Undor the Nots, the Initin! stated Intoroast sale of FIVE AND TWENTY-ONE HUNDREDTHS por centum (3.21%)
per annuin (*[7iiial Inlorest Rate®) on the unpaid principal balance Is subject to change, as harsinafler described. When
the intorest vate chingon, the now adjusiod intercst raie wiill bo applied to the tolal vutstanding principal balance. An
incronso or docrowrs 0 the intercst ralo may rosult in a chango in the amount duo to Londor at maturily.

. Bach adjustmient 10 tha.ia’2rest rate will bo basod upon the wookly average yield on United Siates Treasury Securities

adjusted to a constant matv;ny of ono year (*Index"; the Index In published in tho Podoml Reasrve Dulloiin aod made
avaiiablo by the United Sia’s~ Troanury Depariment in Statistical Reloaso H.15 (519)). If the Indox is no longer
available, Londer will bo roquirest 2o use any indox prescribed by the Department of Housing and Urtun Development.
Lender will notify Borrower in (vridlg of any such substitute index (giving all necossary information for Borrower o
obtain such indox) and after the deis of =uch notice the substitute index will be deomed to be the Index horeundor,

. Lander will perform the calculations und=r Txragrapha 4 or 3 to detormine the now adjusted interest nite. Tho amount

of the new adjustod intorost rate, if any, will.%» baned on the Borrowor's elaction to have a cap on both the annual and
lifotime rato sijustments, or to have & maxiniup, iterost mte anly for the lifs of the loun,

[Check sppropriste election]

maximum intorest rate for lifo of loan (Paragiara 5 applice),

X_ ncap on both the annusl and lifetimo rate sdjustnrer {Paragraph 4 applics).

Annual and Lifetime Caps,

{a) Tho first adjustment o the inturest reto (if any adjustment is recjuirel) will bu effsctive on ths first day of
FEBRUARY, 1995, (which dato will not bo less than twelve (12) months ~or more than eightecn (18) moaths from
the dats of closing), snd thereafter cach a!justment to tho interest rata ‘wi:i o made effective on thai day of each
succosding yoar (*Change Date”) until the loan is repaid in fll.

(b) The amount of the Indox will be dolermined, using the most recontly availablc figuve, thirty (30) days beforo the
Chango Date ("Current [ndox”®).

{c) Ono and six-tentha percontago points (1.6%; tho *Margin*) will bo added to the Cunsatwv2sx, The sum of the
Margin pius the Curront Index will bo called the “Calculated Intoroat Rate® for each Chergr Uate,

() The Calculnied Intercat Rate will bo compared to the intorosi mite being earned tmmediutely ‘orie- to the current
Chango Date (wuch intorest mio being callod the *Bxisting iniocrest Rato®). Then, the new adjustid Literost rale, if
any, will bo dotorminod as follows:

() I the Calculuted Intorest Rato in the aamo as the Bxisting Intorest Rate, the intorost mato will not chango.

i) I the differcnce betwoon the Calculated Intorost Rate snd the Oxiating Intorost Ratoe in loas than or aqual o
two percontago polnts, lho now sdjusted intorest rale will bo equal to the Calculated Intoreat Rato (subjoot to
the “5% Cap® provided for in Paragraph 4(¢)).

¢iil) 1 tho Calculated Intorest Rate oxcoeds the Bxisting Intervat Rate by more than two porcentage poinis, the new
adjustod interest rato will bo aqual (o two percenlage points highor than the Existing Inlerest Rato (subject
to tho 3% Cap).

(iv) If tho Calouinted Intorest Rato in loss than the Existing Intorcsi Rats by more than iwo percentape pointy, the
new sijustod intorus rato will bo equal 0 two percenisge polnts less than the Existing Intoreat Rate (subject
to the 3% Cap.)
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{e) Notwithaanding anything contxined In this Adjustable Rale Rider, in no ovent wiil sny now adjusied inteceat raie
bo moro than five porcentage (5 %) pointa higher or lower than the Inlilal Interset Ruis ovor the lerm of the Security

Instrument.

(D Any new adjustod rete will become offeciive on the Change Dale and thersalter will be deeined 1o be the Exisling
Interoat Rate. The new Baisting Intorost Rate will remaln in effect untii the next Change Data on which the intersst

rate is sjunted,
. Lifotime Maximum Intorcat Rato.

(a) Tho first adjustment o the intorvst mte (if any adjustmont is required) will bo offoctive on MARCH, 1994 (which
dato will bo tho first day of tho second full calondar manth afer closing), and (hersafler aech Mljustment 1o the
intorost rats will bo made offective on that day of each succeeding month ("Chango Date”) until the loan is repaid
in full,

(b) The amaunt of the Indox will be dotermined, uaing the most recently available figurs, thirty (30) days before the
Change Daste (*Current Index*®).

(0) One and sl <snths percentage poinis (1.6%; the *Margin®) will bo added to the Current [ndax. The sum of the
Margin plus Zas Currant Index will be callod the *Calculated Intorest Rato® for wach Change Date.

(J) The loaser of 1J.2. % (the lifotitne maximum interest rate) or the Calculated Inierost Rato will ba the new adjusied
mte. The now adjus’ar! reta will becomno offective on the Change Date and theresfier will be deemod 1o be the
Baisting Inlorest Rate. 7.6 now Bxlsting Intorest Rato will romain in effoct unlil the noxt Change Dsts on which
tho inlorost rato is adjuited.

. (s) If the Bxisting Intoroat Rato <nw gr> on any Chango Daie, Lender will spply the new Existing intorest Rats to the
total outstancding principal balrce. At least twenty-five (25) days before the scorusdd inlerost Is sdded to the
mortgagoe balance, Lander will givo dorrower wrilten notice ("Adjustment Notice®) of any change In the Bxisting
Intorost Rate. Each Adjustinent Notice will set forth (1) the date the Adjustment Notice is glven, (i) the Change
Daie, (i) the now Bxisting Intoreat Rats o acdjusted on the Change Dats, (iv) tho Current Index and the date it was
publishod, (v) the mothod of calculating tis Mfusted interos: ralo, and (vi) any other information which may be
required by law from time Lo time.

(b) Borrowor agroca {0 pay the inlorost rate by hasing it applied to the ovistanding principel balance begianing
twenly-five (25) days aftor Lénder hiax given the Ayzment Notice to Borrowers, Borrowee will continue 1o pay
the adjusiod intorest ruie amount sot forth in the lw’ Adjustment Notics given by Londer o Borrowwr uatil
twonty-five {25) duya ufter Londcr has given u further A d)retment Notice 10 Dorrower, Motwithatanding anything
to the contrary contained in thix Adjustable Rato Ridor or i S curity Instrument, Borrower will be rolioved of say
obligatioa to pay, and Lendor will have forfeited ins right to ouidrat, any jngresas ln the intorest including interest
widded to the principal (caused by the recaluulstion of such amos=: under Paragraphs 4 and 3} before twonty-five
(25) daya afier Londor has given the applicable Adjustment Nolice 1 porvower,

{c) Nutwithstanding snything contained in this Adjustablo Rato Ridor, in 1he o508 thas (1) the Bxisting Inleros! Rate was
reduced! on a Chango Dale, and (15) Lender falled to give the Adjustment 100ir» when required, and (ill) Borrowes,
consequenily, paid any intorost in exceas of the amouni which would have buop 2st forth in mich Adjustment Notloe
("Excoss Psymenis®), thon Lender muat subiract from the unpaid principal miance all Bxooss Payments, with
interust theroon at & rate equal io the sum of the Margin and the Index oo the Change Date when the Existing
Intereat Rats was 50 reduced, from tho date cacli sich Excoss Payment was made by Purvower theroby inoressing
tho wvailable funds undor the morigsge by the fixceas Payment and the imtorest thermon.

BY SIGNING BELOW, Borrower sccepts and agroons 10 Ihe lorma anil covonants conlained in this Adjus.sble Rate Rider,

r3d it b iddo it cae L
MARY L. THOMAS {Barrower)




