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SECOND MORTGAGE
(HOME EQUITY CONVERSION)

94042478

DEPT—-01 RECORDINGS $35 .50
Record and return to: . THY979  TRAN 2801 01/13/94 14145190
Senlor income Roverse Mortgage Corpomti y
125 South Wacker Drive ‘ ,u‘;t ; HTIET B e — s —D G LT
Suite 300 s COOK COUNTY NTCORDER

Chicago, lilinols 60606
FHA Cuxe Number: 131 7388047

State of Nlinois MORTGAGE

THIS MORTOAGE ("Socuritly Instrument” or *Second Seourity Insirument” in givon on JANUARY &, 1994, The

in MARY L. THOMAS, A WIDOW AND NOT SINCE REMARRIOD, whoss address is 12201 SOUTH HARVARD
STRHET, CHICAGO, ILLINOIS 60628 ("Borrower"). This Security Instruments given to the Sevrotary of Housing and
Urban Devalopmen’, »-! whose addross is 451 Soveath Sireet, 5. W,, Washington, DC 20410 ("Lander®) or (“Secreiary®).
Borrower has agroed ‘o raay (o Lender amounts which Londer is obligated to advance, including future advances, under
the terinw of a Homeo (4 ity Convernlon Loan Agresmont datnd tho same dalo as this Securily Instrument (*Loan
Agreomnent®), The agromint lo repay is ovidonced by Borrower's Note datod the same date aa this Securily Instrument
(*Socond Note*). Thin Socurity Ir:trument sccures (0 Londer: (s) the ropayment of the dobi evidenowd by the Second Note,
with intoreat, and all renewals, oxfsnsions and modifications, up 1o & maximum principal amount of $99,000.00; (b) the
paymeat of all othor sums, withiz.lorcut, advanced under Preagraph 3 (0 protect the socurity of this Securily Instrament or
otherwise due undor the tlorma of this Sscurliy Instrument; and {c) the purformance of Borrowss’s covensnts and agreements
undor this Security Instrument andd tho 4o, ‘The Nll dobt, incluling all amounts described in (8), (b), and (o) abave, If
not paid earlier, is duo and payable on APRIL 16, 2072. For thas purpose, Borrower does horeby morigage, grant and
convey to Lender, the following Jesaribed propery located in COOK County, 1llinoia:

The real property tocstad at the sddross 12201 20UTH HARVARD STREET, CHICAQO, ILLINOIS 80628, in the
county of COOK, state of ILLINQIS, describod more fully on Bxhibit A attuched to this Morigage.

TOGETHER WITH all the lmpravemonts now or hereafor ore tedd ca the property, andd all casements, rights, sppurtenances,

reats, royaltion, miveral, oll and gas rights and profile, water righ s rad stock and all fixtures now or horsafter s part of the
property. Al} roplacemonis nnd additions shall also be covered by ()4 dsourily Instrument, All of the fomsnlns I» referred
(o in this Sacurily Insiruinent sy the "Proporty*®,

BORROWER COVENANTS that Borrower is Iswfully scized of tho osate horoux convoyed and has the right tc morigage,
grant and convey the Peoperty and that the Property in only sncumbored by & Firs Security Instrumont given by Borrower
and datod tho samo date as this Security Instrument (*First Secwiily Instrumer’ ). Borrower warmnls and will defond
goneratly tho titlo 1o the Property against all claima and demands, subject (o sny .exambrances of record.

1. Puyment of Principal, Interest and Late Charge. Borrowor ihall pay whon due 't o principal of, and interest on, lho
dobt evidenced by the Second Nole,

2. Puyment of Property Charges, Dorrower shall pay all propeny charges consisting of s ee, 7;round reats, flood uu.l
hazard insurance promiums, and assossmonts ln & timely manner, andd shall provide evidonce of jmy a2t o Loader, unlose
Lendec pays pioporty charges by withholding fusnds from monthly payments due to the Borrower 0. by charging such
paymants to u line of cradit na pravided for In the Loan Agrosment, Londer may roquire Borrowor to ey socifled property
chargos diroctly to the perty owed paymont oven though Lender pays other property chargos as provided 1 Wis Parsgraph.

3. Fire, Flood and Other Huzird lnsurance, Borrowes shall insure all improvemonts on the Property, whelber now in
existence or subsoquontly erected, against any hazards, casusltics, and contingenalos, including fire. This insuranos shall
be maintained in the amounts, to the extent and for the periods required by Londer. Borrower shall also insure ali
lmprovemonis on the Property, whether now ln uxistonce or subioquonily erccted, against loss by flokxis to the exient
roquired by Lendor. All insuranco ahall bo carriod with compantos approved by Lendsr, The insumnce policies and any
renowals shall bo held by Lendor and shall include losa payable clsuses in favor of, and in a form accoptablo lo, Londor.

In the event of loss, Borrowur shall give Londer immediate notice by mail. Londor may make proof of loss if not made
prompily by Borrowor. Each insurance compuny concorned in horoby suthorizod and diroctod to make payment for such
losa 1o Borrower and (0 Lender jointly, [nsurance proceeds shall be nppliod to restoration or ropair of the damaged Propesty,
if tho restoration or ropair is economically feaslble and Lendeor's security is not losssand. If the restoration or repair is not
economically feasiblo or Lender's security would be jossensd, the huwuranse procosds shall bo applied firs? (o the reduction
of any indebtodnoss undar the Socond Note and this Securily Instrumont. Any excesa Insurance proceeds over sn amount
roquired to pay all outatanding indobtodnoss undar the Second Note and this Security Instrumont shall be paid to the enlity
legaily entitled thesoto, j b
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In the event of foreclosurc of this Socurity Instrument or othor tramafor of titls to the Property that extinguishes the
indebiodness, all right, title and intercat of Borrower in aad to insutance policies in force shsall pase (o the purchases.

4. Preservation and Maintenance of tw Property, Leascholds. Bosrower shall not commit wasie or dostroy, damage
or subatantially change the Property or allow the Property (o deloriomite, reasonablc wear and tear excepled. Lendor may
Inspect the Proparty If the Proporty {n vacant of abandoned or the lown in in default. Lendor may take reasonsble action to
protect and prosorve such vacant or abandoned Property. If this Socurity Instrument ix on & leasohold, Borrower shall
comply with the provisions of the lease, IF Borrower acquiren fee Litle 1o the Property, tho luasehold and fee title shall not
ba mergoed unleas Losklor syrces 1o the merger in wrlting.

8, Charges to Borvower and Protection of Lender’s Rights in the Property, Bomrower shall pay all govemmental or
municipal chargos, fines and impositions that are not included in Parayiraph 2, Borrower shall pay these obligations on time
directly to the enlity which is owed the payment. 1f failurs (0 pay would mivorsely affoct Londer's intorest in the Property,
upon Londor’s requost Borrower shalt promptly fumish o Lender receipla ovidencing thess paymants. Borrower shall
promptly discharge any lien which has priority over this Security Instrumont in tho mannor provided in Paragraph 12(0).

If Borrower fails %« make these payments or the proporty charges rquired by Parsgraph 2, or fails to porform sny other
covenants and cgro=.nenin contsined in this Security Instrumont, or thers is & legal proceeding that may significanity affect
Londor's rights in Yo Property (such as a procesding in hunkruploy, for vondemnation or to enforce laws or regulations),
thens Lender may do raud pay whatevar {s necesaary to protect the value of the Property and Londor*s rights in the Propesty,
including payment of wa7ea, hazard Insurance and ather ltems mentioned in Paragmph 2.

Any mtoounts dishursed by Law'zr undsr this Parsgraph ahall becomo an sdiditional dott of Barrower an provided for in the
Loan Agreoment ani shall be sezurad by this Security Instrument.

To protect Lendor's wecurity in the Prononty, Lender ahall sdvance and charge to Borrower all amountas dus to the Seorelary
for the Morigage [nsursnce Premium & $iined in the Loan Agroamont as well as all suima due 1o the loan setvicer for
servicing activities sw defineld in the Logi Agr-amwnt,

6. hupection. Laowder or it agent may site-0%; Inspect or make appraimia of the Proporty in a reasonabls manner and
at roasonable timex provided that Lender shall [ivas the Borrower nolice prior to sny invpection or appraisal specifying a
purpose Tor the inspoction or appraisal which must be riatod 1o Londer s intorest in the Property.

7. Condemnation. Tho proceeds of any award or calm i damagea, direct or consaquential, in connection with any
condemnation or other taking of sny part of the Proporty, o1 for conveyance in place of condemnation shall be paid to Lender
and Borsrower jointly. The procecds ahall bo spplicd first 10 e ioduction of any indebiodnoss under the Second Nole snd
this Socurity Instrumont. Any sxcess procaeds over an amount toprired 1o pay all outstanding indsbiodness under the Second

Nolo und this Security Instrument shall bo paid to the eatily logm!y ev2itlod thorelo.

8. Feoa. Londer may colloct foca and chargea suthorized by the Setary for tha Home Bqulty Convernion Mortgage
Insurance Program,

9. Grounds for Acceloration of Debt, Sy

() Due and Payable. Lendor may require immediate payment in full of all suav sarured by this Securily Instrug ; .
if: 'm. :

.,

(1) A Borrower dios and tho Proporty in not the principal residence of ai loast e surviving Borrowes; ot L

o

(i1} A Borrowor conveya all of his os her tiile in the Property amd no vther Borrower rets’av tide to the Property
in foo simple or rotains a loanchold under & loase for lsss than ninely-nine years which ik ~orxwable or » lssse
taving n ronuining period of nut loss than 50 yearn boyond the date of the 100th biris - of the younges

Bosrower} o

(i) Tho Proporty coasos to bo the principal residence of & Borrower for ressons othor than death and the Proporty
ia not the principal reaidence of al Joast one other Rorrower: or

({iv) For a period of longer than twolve (12) conseculive months, & Borrower fails 10 uccupy the Property becauss
of physical or mental ilineas xad the Property is not the principal residenco of at lcast one other Borrower; or

(v) An obligation of the Borrower unidor this Seourity Instrument i not performesd.
*Principal realdence® shall have the samme moaning as in the Loan Agreemont.
(b) Notlce to Leader, Borrowor shall notity Londor whenover any of thu evonts listed in this Paragraph 9 occur.

{c) Notlce to Burrower. Lender ahall natify Borrower whensvor the loan becomes due and payahle under this Pamgraph
9. Luonder shall not have the right to forociose until Borrower has had thisty (30) dsys aflor notice to sither:
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() Corroct the mattvr which resulied in the Securily Insirument coming dus and payable; or

(i) Puy the balance In full; or

(I3) Soll the Property for st least ninsty-flve percent (9546) of ths appraised value and apply the not procesds of
the sale toward Ltho balance; or

{iv) Provide the Londer with & dood I leu of foreclonary,

(d) Trusis. Conveyanco of & Dorrowsr's interest in the Property to & trust which moeis the requirementa of the
Secrotary, br conveyance of a (rust’s intarcst in the Propesty 10 & Horrowes, slial] oot be considered & conveyanoe for
purposes of this Paragraph. A trust shall not be coosidersd an ocgupant or be considered as baving s principal resldenco

for purposos of this Paragraph.

10. No Daficiency Judgmients, BDorrower shafl have no personai Habilily for payment of tho debi. Londer may eaforve
the debt only through sale of the Property, Londer shall aot be permitisd io obisin a deflolenay judgment againsi Borrowsr

if tho Proporty ir foreciosed.

1i. Relnstatemen’.. Borrower has s right to be reinstated If Londer has requlred immediste payment ln full. This right
sppiics oven aflor foieciosure procoodings are instituted. To reinntate this Securily Instrumont, Borrower shall correct the
condition which resul*a’ in the requiroment for immediate payment in full. Foreclosure costs and reasonable and customary
sitornoys' foos and onperers properly assucinted with the foreclosure preceeding shall be added to the principal balance,
Upoa reinstatement by Bonower, this Security {nsirument aud the obligalions that it socures shal) remain in effect as if
Londer had not roquired immadi o payment {n full. However, Lender is nct required to permit reinstatement if: (i) Lender
has sccopted reinsiatemont afic® t'ie sommencement of forvolosurs procoedings within two (2) years immediately preceding
the commencement of a curren: sorociosure procoeding, (1) reinstatensont will preclude foreclosurs on difforont grounds in
tho future, or (ii) reinstatement wiil ad rarwly affect the prierity of the mortgage lien.

12, Second Lien Status,

(a) Modification, If state Iaw limits th se:ond lien status of this Sovurity Instrument as originally exccwted and
rocorded, to n maximum smouni of debi or & ina rwm aumber of yoars, or if slate law othorwise provents the Lendor
from making Loan Advances sccured by tho fivet o= second lien, Borrower agrees {o sxocute any additional documents
required by the Lendor (e oxtendd the socond lien st tus i~ wn additional amount of debi and an sdditional number of years
andd (o cause any other lons other than the First Seov iy mtmm-ne to be removed or subordinated sa provided in the
Loarns Agroement. 1f alalo Iaw Joes not permit extensica i the second llen status, whather or not due (o any action of
tho Borrower, then for purposes of Paragraph 9 Borrowes w.(¥ be tdeemed (0 have failed (o have performed an obligation
undor this Security Instrument.

(b) Tax Deferral Programs. Borrowor shall not particlpsaie in a cor] cstate tax deform) program, if any liens croatad
by tho tax deforral are not subordinaie to this Security Instrument.

(¢} Prior Liens. Borrowor shall promplly discharge any lien which hay priccity over this Securily Instrumasat unless
Barrower: (a) agreos in wriling to the payment of tha obligation secursd by ¢ \ien in a mannsc sccoptable to Leander;
{b) conlosts In good falth tho llen by, or defonds against enforcement of the iion in, logal proceodings which in the
Lender's oplnion oporate to provent tho enforcement of the lion or forfeiture of anv part of the Property; or (o) secures
from the holdor of the lien an agreoment satisfaciosy to Leadsr subordinating the lieo to all amounts secured by lbll\_‘
Security 'nstrument, If Londer dotormines thet sny part of the Property is ssbject i3\ ilon which may attain priorty ™

over this Socurity Instrument, Londor may give Borrower a notice ldentifying the lien. Beiruwer shall satisfy the Illm ;
or take one or more of the sations sot forth above within len (10) Jays of the giving of nxticr.

Ry

Relatlonship to First Securlly Instrument.

{n) Second Security Instrument. In order to securs payments which tho Seuretary may make ¥/ 9 on behalf of
Borrower pursuant to Soction 235(1){IXA) of the National Housing Act and the Loan Agreemont, tue Socrelary has

required Borrower (o grant this Second Securily [nsirument on the Property to the Secroiary.

(b} Relationship of First and Second Socurity Instrumants. Paymwals male by the Secrotary shnll not be included
in tho dobt undoer the Pirst Nolo secured by the First Securlly Instrument unloss:

{i) The Pirst Securily Instrument is ascigned i the Secretary; or
{Ii) Tho Secroiary accupta reimbursement by the holder of the First Nols for all payments made by the Secretary,

If tho vircumstances described in (i) or {li) occur, then all paymoinia by the Seorolary, including intarest on Use payments
but oxcluding Iato charges pald by the Secretary, shall be included iz the dold under the First Note.
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{c) Effect on Borrowsr. Where thero is no ssaignment or reimbursement ax described in (bXi) or (il) and th: Secratary
maken paymenis 1o Borrower, then Dorrowar shall noit

() Bo required to pay amounts owod undor the Fint Noto, or pay any rents and revenues of the Property unders
Puragsaph 19 10 the holdor of the First Note or a receiver of the Property, until the Secretary has required
paymont in fid) of all outnanding principat and accrued intorost uader the Second Noto held by the Ssoretary
and socurcd by tho Socound Security Instrument; or

() Be obligated 10 pay interost or shured approuintion usnder the Firal Noto ai any lime, whether acorued bafors
or after ihe paymants by the Secrelary, end whethor or not scorued intersst has besa included in the principal
balanco under the First Note.

{1 No Duty of the Secrotary, The Secrsinry hax no duty (o the holder of the Pirst Note 10 enfirce sovenants of the
Second Security Instrument or to take actions 10 proserve the value of the Propenty, evon though the holder of the First
Note may bo unablo to culloct nmounts owed undor the Pirst Note because of restrictions in this Paragraph 3.

{0} Reatrictiors on Eaforcement, Nolwlihmanding anything else in this Security lnstrument, the Borrower shall not
be obligater’ ‘0 nomply with the covonanis hereof, and Parsgraph 19 shull have no force and offect, whonover thers is
oo outstanding F2lanve under the Second Nols,

14, Forbearanwe by Zaiiler Nut m Walver, Any forbsaranco by Lender in exorciting any right or romedy shall not be
& waiver of or procluds by ~xorcise af any right or rernody.

135. Joint and Soveral Liablllcy. Rorrower may not asaign any rights or obligations under this Security Instrument or undes
the Second Nole, oxcopl t0 & trist b=l mests the requlrments of Lhe Sevrolary. Borrower's covenanis snd sgroamonts shal)
to joint and several.

15. Notices. Any naotice to Borrowor pravided for in this Security instrumont shall be given by dolivering it or by malling
it by first claxs muil unleun applicable law Joqyu!res use of anather mothod. Tho notice shall be directed to the Property
Adifrean or any other addroas all Borrowen iointly designate. Any nolice ta Lender shall be given by first clase mall to
Lendor's addross stated horoin or any addross [.or dor denignatos by nolice to Borrower., Any notive provided for in this
Security Insirument shall bo deomed to havo boen giv a ta Borrower or Lender whea glven as provided in this Paragraph,

17. Governing Law; Scverablity. This Seourity Inst=ment shall be govermed by Federal law and the law of the
Jurisdiciion in which the Property is located. In the overt thul any provision or clause of this Security Instrement or the
Socowd Nolo conflicts with applicablo law, such contliot eh!} sax affect other provisions of thia Security instrument or the
Socond Note which can bo given effoct without the coaflioling provision. To this end the provisions of this Security
Inutrument amd the Second Note are doclared 10 bo severable,

18. Borrawer’s Copy. Borrower shall be given one conformed cogr” o) this Security Inatrumont.

19. Assignment of Rents, Borrowor unconditionally assigns and wransfer. o Lender afl tho rents and ruvenuce of the
Praperty, Borrower authorizes Lender or Lender's agents ta collecy the reniy and sevenucs and hereby directs each tenant
of the Pruperty (0 pay the ronts 1o Lendor or Lender's agents. However, prior to .r «lor's Notice to Borrower of Borrower's
breach of any covonant or agrooment in the Security Instrument, Borrower abail caiir8 and receive all rents and revenuss
of the Property as trusteo for tha bonefit of Lender and Borrower, This assigunval of reals conslitutes sa sheolule
aaignment and not an asignment for additional security only,

If Londer givea notico of breach 1o Borrower: (1) al! renis recelved by Borrower shall be hels’ oy Bortower as {rustee for

bonefit of Lendor only, 10 be applied to the sums secured by this Security Instrumeni; (b) Lend s o' /! be entitled to collect.

and receiva all of the rentz of the Property; and (o) each tenant of the Property shall pay all rents Jue avi unpaid 1o Leader
or Lender's agoent on Lendor's written demand to the tenant,

Horrower hus not oxoguted any prior sasignment of the renia and has not and will not perform any aot Ut would prevent

Lenclor from exorcising itu rights uader this Parsgraph 19, excopt as provided in the Pirst Security Instrument,

Lendor shall not be naquired 1o enter upon, ke control of or maintain the Property before or afler giving notice of breach

to Borrower. Howevor, Londer or a judicially sppointod recelver may do so st any time thore ia a breach, Any application
of renis shall not cure or waivo any default or Invalidsio any viher right or ramedy of Londer. This sssignmont of reats of
the Property shall lorminate when tho debt socured by this Security Instrument in paid in full,

20. Foreclosure Procedure. [f Loader recjuiros Immedisis payment in full unilor Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lendor shall b eatitlod to collect all expenscs incurred in pursuing the remedios
provided in this Parageaph 20, including, but uol limited to, reasonublo sitomeya' foos and costs of tille evidence.

21, Releass. Upon payment of all suma socured by this Security Instrument, Londor shall roloase this Security Instrument
without charge 10 Borrower, Borrower shall puy any recocdation costs,

22. Walver of Homestend, TBorrower waives all right of homeatesd exemption in the Property,

-4
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23. Ridery to this Gecurity Instruinent, [F one or more riders are axecutad by Borrower s reconded together with this
Security Instrument, the covonants and agreements of oach such rider shall be incorporated into and shall amend and
supplemeit the covenants and agrooments of this Securily Insirument au if the rider(s) wero a part of this Securily Instrument.

[{Check applicablo box(ea)].
— Condominium Rider w Manned Uail Development Rider

X Adjustable Rate Rider — Shared Appreciation Rider

- Othor(s) -

BY SIONING BELOW, Borrower accepis and ugreos to the torms and covenania contained in this Security Instrument and
in any ridor(u) riecited by Borrawer and recorded with it.

Wi iy . N

Slgnaturo ka2 "“ﬂ% Lo 0Ll diey @ &
MARY L. THOMAS (Borrow.r)

State of Uknois
County o< ok

1 AYG | s Notary Publio in and for sald county sid ‘4ate do hereby certify thet MARY
L. THOMAS/ personally known to me (or provod 1o me on the bauls of satinfuciory evid mce) to be the porson whose name
in subscribed (o the Toregoing Inatrument, appoarcd bofore meo this day in porson, and acknirviadged that ho/she signed and
delivered the said instrument as thoir froo and voluntary aot, for the uses and plirposes theroln 75 forth,

i

Given undor my hand snd official scal, on JANUARY 6, 1994,

-Slam Oy / U (MwC: "
D 6

My conunisaion sxpires:

|‘|‘ 1
ANE Y e

PIRAY. |
9A

“OPRICIAL BEALY

NANCY SHEMING '
Notery Publllc, State of lillnols
My Cznmlulon Explras 1/0/98
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EXHIBIT A

Exhibit A to the Mortgage given aa JANUARY 6, 1994, by MARY L. THOMAS, A WIDOW AND NOT SINCE
REMARRIED ("Borrower*) to the Secrotary of Housing and Urban Development, and whose address is 451 Soventh Streot,
S.W,, Washington, D.C. 20410, (*Lendor" or *‘Secrolary’). Tho Property is locatad in the county uof COOK, state of
ILLINOIS, doacribed as follows:

Desaription of Property

LOTS 47 AND 48 IN BLOCK 46 IN WEST PULLMAN IN THE NORTHWEST 1/4 OF THR
WEST 1/2 O!': THE NORTHEAST 1/4 OF SRCTION 28, TOQUNSHIP 37 NOR'I'I";, RANGE
14, EAST OF THE THIRD PRINCIPAL MERIDIAN, 1IN COOK COUNTY, ILLINOIS,

PIN Number: 25-28-223-001 (LOT 48)
25-28-225.002 (LOT 47)




UNOFFICIAL COPY




UNOFFICIAL GOPY :

ADJUSTABLE RATLE RIDER
(Home Equity Conversion Mortgage)
FHA Case Number: 131: 7388047

THIS ADJUSTABLE RATE RIDER is made on JANUARY &. 1994, and is incorpomted into amwd shall be desmed to
smond and supploment the Mortgage, Deod of Trust or Security Deed ("Securily Instrumont® or "Second Security
Instruemont®) of the same duts given by tho undersigned ("Borrower?) o secure Borrower's Second Nots ("Noto®) 1o the
Secrotary of Housing and Urban Developimnent (*Londor®) of the same dato sl to secuse the Loan Agrocment of the same
date nad covering Lhe proporty describod in Lhe Sscurity Insirument and located at:

12201 SOUTH HARVARD STREET, CHICAGO, ILLINOIS 60628, COOK County

TS RIPRR CONTAINS PROVISIONS ALLOWING POR CHANUES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to tho covonants andd agroemanis mado in the Security Instrument, Borrower amd
Lendor further rivorant and agroo as follows:

1. Under the Now, thy Inilial stated Intorest o of FIVE AND 'TWENTY-ONE HUNDREDTHS por contum (5,21 %)
por annum ("Iniliz: Paisrsat Rate®) on the unpaid principa) balance le subjoct 40 chango, as horeinafler doscribed. When
tho intorest rate clan; o~ the now wijustod Interest rute will be appiied to the total outstanding priacipal balance, An
incroase or decrease I 1e.Inforost rato may roault in a chango in the amount dus to Lomdor at inaturity,

Hach sdiuatment to the interot re1e will be based upor the wookly average yiokd on United Siates Treasury Securitios
adjusted to n constant matuiaty of one yoar ("Indoxn®; the Indax is publisked in the Fedaral Rosgrye Dulletin and made
svallablo by the Unitod States Tewarcy Depurtment in Sististical Roleass H. 13 (319)). If the Index i no longer
avalluble, Lender will bu roquised - 'use uny index prescribed by the Department of Houxing snd Urban Development,
Londor will nutify Borrower in wriling of nay such substitute index {giving all necessary information for Borrowsr lo
obtain such indox) and sfler the dato o) ek notice the substitute will bo deemed to bo the Index hereunder.

Lender will porform the calculations undor Parag wohs 4 or 3 (o dolormine the new adjusted inlercet rate, The amount
af the now adjuated intorost rate, if any, will be 2224 on the Borrower's slection to have a cap on hoth the annual and
Hiotlme rulo adjustmenta, or 10 have » maximum inlor=2! rate only for tho life of the loan.

iCheck the appropriate otecilon]

maximum intoreat rate (or life of loan (Parugroph 8 aprtion).

X_ = cap on both tho annual and lifotimo rato adjustments (Farag aph 4 applios). VAR I
“s 1 )‘£~ 1 f 8

Annusl and Lifetune Capa,

(a) The fismt scljusiment 1o the intorest rate (if any sdjustment ls require’s will be effective on the flrst day of
FEBRUARY, 1995, {which dats will not be less than twelve (12) monihe »o¢ e than sighieen {18) months from
the dato of olosing), and theroaflor each adjustment to the inlorsst it wili br mads sifective cn thal day of vath
succeeding year (“Chango Daio®) uniil the loan is repald in full, ]

(b) The amount of the Index will be delormined, uring the most recontly available figure initty (30) days before. Ib
Change Dalo (“Curront Indox*), ’.

(¢} One and six-tonths porcontage points (1.6%; the "Margin®) will bo added to the Cunent la’sx. The sum of the
Margin plus the Curront Indox will be called the *Caloulatod Interost Ruts® for sach Change Dalo,

{0) The Calculatod Interost Rate will be compared (o the interest rute being camed immediately prior to the current
Change Dato (suvh inlcrost rate boing called the *Bxisting Intorost Rate®). Then, tho now adjusied intereat rate, if
any, will bo detormined as follows:

(I}  If the Calculated Intorcst Rats ia the same an the Hxlsting Interest Rats, tho interent mie will not change.

()  If the difforence botwoen tho Culculated Intorest Rato und the Exisling Intorost Ruto in less than or squal 10
two percentage points, the now awdjusted intorest mte will ho ogunl to the Caloulated Intorest Rato (subjest to

tho *5% Cap® provided for in Paragraph 4(0)).

@iy 11 the Cakoulatod Intorsat Rato cxcouds the Bxlsting Interest Rate by more than two percontage poinis, the new
siljusted lntorest rate will be equal o two percentago poinis higher than the Existing Interest Rato (subject
to tho 3% Cap).
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(iv)  If the Calculated Intorost Rate is leas than the Bxisting Intireat Rato by more than two percoatuge points, the
new mljusted intoroal rite will bo equal tn two parcentago polnts less than the Existing Interest Rato (subject
to the 5% Cap.)

V)

(o) Notwithatanding anything contsined Ln this Adjustable Rate Rider, in no event will any new adjusied interost mie
be more than five porceniago (3%) points higher or lower than the Initial Intercst Rate over the term of the Security

Inatrument.

(D Any now wljusted rate will become offoctive on the Change Date and thoreaflar will be deemed L be tho Bxising
Interost Rato. The now Bxisting Intercat Rate will romain in effoct until the next Change Date on which the intorcet

™o is adjusted,
. Lifotime Maximum Inlorvat Rate.

() The first sijustment to tha interest rato (if any adjustment is required) will be offective on MARCH, 1994, (which
date wil’'ie tho first day of the second full calondar month after closing), and thersafler sach adjusiment to the
Intorect 1% will be made uffective on that day of each succeading month ("Change Dats®) until the loan is repaid

in futl.

(b) ‘The amount of v Index wili bo determined, using tho most recently available figure, thirty (30) days before the
Change Date {"Lvarout indon®).

(0) Ono and slx-tenths parioriage points (1.6%: tho "Margin®) will be added to the Curroni Index. The sum of the
Margin plus the Currect fadex will bo called the "Calulated Interest Rate® for each Change Dato.

(d) The lessor of 10.21% (the lilviiroe maximum inlerost ralo) or the Caloulated Intercet Ralo will be the now adjusted
rate. ‘The new mljusted! rate will bicumo effective on the Change Dats and thersafter will be desmed (o be the
Bxlsting Intercat Rate. The new Exigting Intercst Rato will romain in effect until the noxt Change Date on which

tho intorest rato ia adjusted.

. (8) If the Existing Intorest Ralo changes on an; Caange Date, Londer will apply the now Existing Intorest Raie to the
total outstanding principal balanco. At loast twontv-five {25) daya bofore the acorued interest lv sdded W the
morigage balance, Lender will give Borruowsr wiitlen notice (*Adjustment Notice®) of any change in the Existing
Intorest Rato, Dach Adjustment Notice will sst fu=2h.{i} the date the Adjustment Notice I given, (il} the Change
Date, (lil) the new Bxisting tnterest Rato as adjusted o o Change Date, (Iv) the Curront [ndex and the date it was
published, (v} the method of caleulating ths sdjusted isterort rate, and (vi) any othor information which may be
required by law from tine to time.

(b) Borrower agroos to pay the infercst rale by having it applle (o the outstanding principal balance beginaing
twoaty-five (25) daya sfior Lendor has given the Adjustmont Notice o Lorrower, Euirower will continue to pay
the adjusted intercst mio amount set forth In the last Adjusiment Nov'ce given by lender lo Borrower until
twonty-five (25) days after Londor has given a fusther Adjusiment Notiie ‘0 Borrower. Norwithstanding saything
10 the contrary contained in this Adjustable Rate Rider or the Security Instiuoaut; Borrower will be relieved of any
obligation to puy, and Lender will have forfelted ita right (o collect, sny incrr=:s in the interest including interost
addod to the principal (caused by the receloulation of such amount under Paragrariis 4 and 5) before twonty-five

(25) duys after Lender has given the upplicable Adjustmeat Notice to Borrower.

(o) Notwithstanding anything contained in this Adjustable Rute Rldor, in the ovent that (i) ths P4i-ing Interest Rais was
reduced on a Chango Date, and (il) Lender fuilod to give the Adjusiment Notice when requires, sad (lil) Borrower,
consequently, pald any intocsst in sxcons of the amount which would have boun set forth in swio ~djustmeat Notice
(*Excess Paymonts®), then Lenter must subtract from the unpald principal balance all Bxcoss Jsyments, with
intorest themon at » rate equal to the sum of the Margin and the Indox on the Change Date whsa the Hxisting
Intorest Rato was so reduced, from the date sach such Excoss Payrmwent was made by Borrower thessby increasing
tho nvailable funds under the morigage by tho Bxcess Paymont andl the interost thercon,

BY SIGNING BELOW, Borrowor accopts and agroos 1o tho terma and covenants contained in this Adjustable Rats Rider

B saeret L / /t: NITE NS IV
MARY L. THOMAS (Borrower)
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