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For thie périods that Lender cequires, The insurance currier providing the insurapce sholl be chosen by _Bhrmwcr subject to
“Lonter s spprovitt wiiich’ shaddl not be usreassninbly 'wiiheld I Borrwier [ils’ to maingait covérage 'eseribid above,
LLoniier iity, it LokloPsitlon, ahlai coverajge 1 proteét Lenddr's Yighlit'ihe Property in accordinee with phrigriph 7,
AN ingtEtice policles and renewily $hil be'Acceptable wi'Eehder aiild shall ichuide g standard mongage clanse, | endes
‘shott havetho'Fight o hold e policies and renéwals, 1f E&ner réaflirés) Rorower shill promptly give o Lender al) recélpi
Wl piald rcniinnts and rénewl otides. tivthe evenl’ of Tows; Bibfrawer allill give proript notiee 1o the ipswiance carrier md
Lenddet, Eenddr may make provf of losi it not thalle promplty by'Borrowiee 1 oo

“t i Unleds Lentler ‘alid Borower otherwise tgree in writing, insuranco proceeds shall be applied 1 restorution ur repair of
thie Properiy tnhiliged; ifthe festorition ‘or 'rédir iy’ eohomically feddible and Lender's sccurity is'not lessened, 17 die
féktdration’ or ‘repair s ol ceonomichlly felsible’or Lender'd ‘secitrily’ winlld Be'lesséned, the insufaince proceeds shatl be
‘applled 1ib the ‘sums secured by’ this Secutity Mnsiriieiid, whdther'ar' aor'thién due, with iy excesy' pakd 1o Buirrower, (1
Borfower Abanduns' the: Property, or'doed ot hidwer Witktin 30 él&;ﬂs;:r nutice from’ Lender ‘that the instirance carsicr hiy
offef) o 'setde" b claitn, then: Lnder maycallbdt ic tasuraicd proceedy, Lddor miny e the praceeds y repilr or restore
‘tho' Property o to pry sums secured by this Sccurity tstrument, whether ar not then due, The 30-day period will hegin
whor e ftde dw'glvei, - 0 T s T R I L e R

M Uifless Lendei-and Bofrower othérivise alttee n Wrbtiigh any’ ipplicittion of procceds o prinelpil shatl not extend or
ﬁbﬂt&ihné‘thb:d(sb'(!:lw‘ ¢ the'misnthly pityrdnes foforeed 'l F;xr_rigfﬂphfsﬂ'ﬂn;!‘Z‘ or change the amaunt of the payiments,
uniler purageaphi et F the i"."t'\pb'rl%/’{u ‘equired by Lonider, Borriwer'd fight 1 liny instrance poticies and proeeeds restilting
frot 'Jmh'mzc;'=m' the Praperistarior o the tequisithon shnd) pang o Leskdor b the extent of the sumy seeured by Mily Seeurlty
thidirizntent Immediuely proe s the acquillilon, '+ T T AT P o
6, Oceupiticy, Preservatiot,, Malntenamee i) “Protection” of the 'Property; Burrower's Loan Apphcadion;
Leitséholds.” Borrdwer shall ceiny, esiabllsh, and use the Properly a8 Borrower's peiicipad residence withine sity days
‘afid e’ exeeution of thi§ Secutity Inysiment and”shiail ¢ontinue 19 oécupy e Priicety ns Burrower's princlpal residence
far A leaSt Ong yeae atler the date of Zrupancy, unless Léfider” olligrwise ‘agrees in writing, ‘which conscnt Shatl pot be
wnredsonably withticld, or inless extenunting <icumsiances exist which nre beyond Borrawer’s cantrgl, Borrower shall not
déstroy, dadfinge or mpair the Propetty, ity the Propurty 1o detésidkali, oF commil wasic' ot thy Propérty, Horrowdr shall
b/l dlefaitd IF gny forfeinire tlion or proceediig, Whethet civil or' Eifnindt, is begun thin i Lender's goot fulth judgment
Could 'result it forfeiirg 6f the Property’ of ‘Sthel wixs mattrialy inm:‘;iij’jtﬁ'é‘{ien créated by this Secutity Instrunieny or
Londst scelirily intorest, Borfower inny curc siich d' uefvil and reindtate, 4 provided in' pardgraph 18, by causing the nction
ot poceéding o be' dismlssed “with 4’ rubing tha, iy Uridior's ‘good faith detcemination,” precludes forftilure ol the
Borfowks'§ {mercst in the Property or oifier wintzridl impaioment of the lien credicd by this Security tnstrument of Lender’s
secrity Interddt, Borrower shall also be in default if Borrower during the loan application process, gave maierially false or
iniideijrate information or Stalemedts to Lender (or Talled ‘o providé tender with any malcrial information) in connectloi
wiih dic loa evidenced by the'Nati, including, but not llinfed 1 Teprc:entations concerming Borrawer’s uccupancy of the
Profierty'as i principal résidénco: T this Secirrity Indtritmiént I8 o i Jeiaetiol; Borrawer shall comply willy ali the provisions
dF the Teise. 0 ‘Borfoswer acquires fet title 16 the 'Pr(ipcnj/',"Uléﬂlf;héphoif"":i.;id'the fee e’ shall not'merge unless Lerider
bt hemrge nwetng, e TR e

< 7. Protéction of Lender’s Rights In the Property, “If Borrower 'fuily 1o pacform the covenants and agreements
contbimed"'i 08 ‘Seciricy tnstniment, or hers 18’ o legal’ roteeding! tha iy Significantly affect Lender's rights ‘in the
Proptrty (slich gs a procéeding in bankruplcy, probai, for ‘condemnation or forfeiiurs v 1o enforce laws or regulations),
when' Lender tiay do'dnd pay for whatcer is necessary o proteet the ‘value of the Fripeity and Lender's' rights i the
Pripély, Lendgr's detians miy inclide pujing any sums Securcd'By o lieh Which hiis priority over this Security, Instrument,
apfieartitg in cuirt, paying rehsonablé atomeys’ fees dind entéring oif the Property (o make repatss ‘Athough Leiider mny
take detion gridee this' paragraph 7, Lesidet loes not have'to d s, 1 - © 0 o o

" Any ningtnts disbursed by Lenddr untr this parigeaph 7 shall‘ticcome dditional debi of Boriorwr sccured by this
Secirity liistfament. Unieis Borrowir' anid Lender aghte io’olher ternfs of, puyimient, these amoums’shio!t bear interest from

i,

the ‘dile of Elsburdement ot the"Note rauc andl” shall 'be paynble, with inferest, updn astice from Lendler. (o Borrower

LR

reqiosiing poysment,” o T
M 8, 'Nf'drt'g;ig.e Insurance. 1T Loider reqiitied’ movrgige Insurance as a condjtion pfl making the loan sceured by Whis

Seciirity Insiniment, Borfower shall pay tie prémiums ‘required o :;ri';;};;’wi_r_‘: the moriguge Insurange in ‘effect, 1f, Tor any
Teaspn; thé mdrgage insurance coverage required by Lewder lapses or'ceases to'be in effect, Borrower Shall pay the
premiufins! feduired to obtain coverage ‘sibstantlally cquivalent ‘o e ‘morigage ‘insurance previously in effect, ot 2 cost
substantinlly cquivalent to, the cost to Borrower of tic murigage ‘igsgirat;pcg previously in effect, from an aliemate mortgage
insurét approved by Lender. TF subistuntially fc’;luiyﬂiqntiqzbgtgagi,‘: insurafice coverage s ot available, Borrower shall, puy, to
Lendr each, month a s eqital (o’arig-wwelfth of i yearly thortiage msutance premium being paid by Borrower when the

ifisurace, Govergee fapsed or Gedsed'lo G In offecs, Lender wi

suri i I'io bé i effect, Lender will decept, use and eciain these fayments as a luss reserve in
fiew” of mortguge injuraice, Lass ‘reserve Laynienis, miy o longor be required, at the oplion of, Lénder, if, mortgage
li])SLl]’ﬂ\lLCp cuxprggqf(in’ lhé;,, _amqfum:gn}t};ll‘prﬂnlq_’n@tiﬁd&[' ihaf Lender, };‘bquircs‘)' provided by an irlsp(qf,ap;srfjvéd by Lender
again Becomes dvailable and s qb!;!linpi,!.‘,,B'prr,qwcr‘_,shg!,l pay (e premiuims requited o maintain mongagd’ insiranee. in
offecl, ‘ar 1 provide a loss rescrye, witil the, requirement for, montgage! insurdnce ends in accorddnee wilh any wriiien
Rgrecnichy between Borrbwer and Londer or applicabledaw, o | L e

""" mspection, " Lendér or i ageht mity make redsorinble

] ghiries ypon,and inspections of the Propcrly].,cndcrshall

i

givs Bgrrgwer, nptice ar (he lime, of or prior 0 an'inspection specilying reasonible cause for the inspection,
e 10y Cloridemnation, . The, proceds of wy awurd or, clim for dumuges, direct or, consequential, in connection with
iTEM 187003 (9202} ' " Farm 014 98D (puge 3 of 6 pages)
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ADJUSTABLE BATE RIDER
(LIBOR INDEX - RATE CAPS)
THIS ADJUSTABLE RATE RIDER iy mad this 7TH day of  OANUARY 1994 and Is incorporated

ino and shal! be deerad 1o amend and swpplement the Mortgage, Deed of Trust or Security Deed (the "Security lnatewnent”) of
tho same date given Ly e undersigned (the "Borrower™) o secure Borrower’s Adjusiable Rute Note (the "Nete") 10
MORTGAGE SENVICE AMERICA [COMPANY {the "Lender™) of the same date nd
covering the property dcecrived in the Security instrument and located au: W QV
7633 WILSHIRE LAVE, RRLINGTON HEIGHTS, IL /M_ggg f \14

&
Property da’a’u?.r

THE NOTE CONTAINS PROYISIONS ALLOWING FOR CHANGES iN MY INTEREST RATE AND MY
MONTHLY PAYMENT. MY ACGUSTABLE INYEREST RATE CAN NEVER EXCEED OR BE LESS

THAN THE LIMITS STATED IN THE NOTE,

ADDITIONAL COVENANTS. In audditica 10 8he covenanty and agreements made in the Sceurity Instrument, Borrower
antl Lender further covenant and agree as follows.

THE NOTE provides {or an initinl interest e of 4.3750%, The Note provides Tor o change in the udjusiable interest
ralo and the monthly payments a follows:

4.  ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates : IR .

The adjustable interest rae [ will pay will change on the first day i AUGUST A9 94 and on
that day every six month thereafier. Bach date vn which my interest re coud shange is catled an "tnterest Rale Chunge Daie”.

(B) "Yhe Index

Beginning with the first Interest Rate Change Date, my interest rate will be buscd on an Index, The “Index” isthe
average of interbank offered rates for six month U.S, dollar deposits in-the London marl ¢ bpsed on guotations of major banks, as
published by the Federni Nationat Mortgage Assoclation ('FNMA®), The most reeent Indes Fzure available as of the date forty-
five dayy bofore ench Interest Rate Change Date is colfed the "Current Indox.” o

iF the Index is no longer available, the Note Holder will choasoe u-niew index that Is bused epm comparible iformatlon,

This Note Holder will give me natice of this choice, s aveyat e
D0V an

(C) Catleulntion of Chunge ST o
Hefore cach Interest Rate Change Date, the Note Holder will calenfate my new intercst rate by adding ‘
TWO AND THREE FOURTHS  percenlnge poim(9) ( . . 2.7500% ) et Current Index.
Subject to the limit stated in Section 4(D) below, this amount will be my-new inercst rate until the vext Interest kaete Change Date.
The Note Holder will determine the amount of the monthly payntent that would be sufficient 10 repay the unpaid
principa) that [ am expected to owe at the Interest Rate Change Dite in fuli on the Matarity Date at the interest rae elfective . -
the e the calculation is madg in substantially equal payments,  The result of this calculation will be the new ansount of my
manthly piyment, ‘ ) I
Y T R T A R

,";:JE, r,tD),i!-'ii"]'iPi Onlﬂtert;S}‘RBtEchﬂth l . v ljfl.".rr': V:C-‘;L‘,.!g::‘_;"i_M.u;'v_, L LT O A [N TR TR
The igﬁ[&ﬁr raie; [ am réquised t pay,at the fisst Inicress Rote. Changé Dawe will nol increage or degrease by mare,] %
from g initia) i

inlerest rae,. Thereafter, my interest raic will never be increases) o decreased on any single Interest Rate Change
Date by more than one percentage point(s) (1%) from the rate of tnterest 1 linve been puying for the preceding six months,
O Myjixlmrcst raje will never be grealer than TEN AND THREE BEIGHTHS percent { 10, 3750%) which is called
(dhe. Muximum Ratwe, " My jnterest gate will never be less than THREE, AND. THREE, EIGHTHS .. . pereent (., 3.3750% )

which igicalled the " Minimum Rate," -5

BRI EO R T TR (R R LA B . TSP RN R T

Gt i D F

MFCD8176-07/93 Page 1 of 2
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{FIXED RATE OONVE@SI,‘)N DPTIPN}/

THIS ADDENDUM TO ADIUSTABLE RATE RIDER (the "Rider Addendum”) is made this 774 day of

JANUARY .19 94, and is incorporated into and shall be deemed to amend and supplement ihe ndjustable rpe rider

(the "Rider”) to the Morigngs, Deed of Trust or Scourity Deed (the "Sezurity Instrument”), cach dated the same dale as this Rider
Aduendum and given by the undersigned (the "Borrower") to secure Borrower's adjustable rate aote with the addendum w

pdjustablo rate note in favor of  MORTGAGE SERVICE AMERICA COMPANY (the "Lender"y nnd dated 4y of even

date herewith (the “Note"), covering the property described in the Security Ingtrument and located
al: 2633 WILSHIRE LANE, ARLINGTON HEIGHTS, IL M&ﬁf { \ﬁ}f
|fropeny ml?raup

The interest rate stated oa the Note is catled the "Note Rate,” "The date of the Note is called the "Note Date." ]
nderstand that the Lerder may transfer the Note, the Sceurity Instrument, the Rider and this Rider Addendum, The Lender or
anyune who takes the Newe, the Security [nstrument, the Rider and this Rider Addendum by transfer and who is entitied to receive
payments under the Nolc iz catled the "Now Holder.” [ understand also that the Lender may transfer the servicing of the Not,
the company that receives payrients under the Note is called the "Servicer." Each date on which my adjustable interest rate could
change is called an "Interest Raie Thange Date,”

ADDITIONAL COVENANTE. L nddition to the coveants und agreements made in the Sccurily Instrument nd
Rider, Barrower and Lender further cuvenant and agree w follows:

1 FIXED INTEREST RATE QPTION

1 have a Conversion Option that | can exercise i€ o/, the conditions explained in Scetion 2 below are met. The
"Convergion Option” is my oplion W corivert the adjustatto “arirest rale with interest rae limits 1am required t pay under the
Note from an adjustable rate © the fixed caloulated under Scetion 4 below,

E may only exercise the Conversion Opton once. The Conversion Option will be available 10 me only during the
petiod beginning on the fourth Interest Rate Change Date, and enuiag on the tenth Interest Rute Change Date (e “Option
Periad"). The new, fixed interest rate (the "Converted Rate") will be ciizctive beginning on the first date of the seeond month
following the month in which [ exercise the Conversion Option (the "Convaision Dale”),

2, CONDITIONS TO EXERCISING THE CONVERSION OPTION

If 1 want to exercise the Conversion Option, certain conditions must be met. Thess senditions are that: (0) 1 must give
the Servicer notice during the Option Period in the manner prescribed in Section 3 below hat P which to exereise the Conversion
Option; (b) on the date [ give the Servicer notice that 1 wish to exercise the Conversion Option; tinuat not be in default under
the Note or the Sccurity Instrument and ¥ must not have been delinquent thirty days or more in making any payment I was
required w make under the Note during the twetve months immediately preceding the Exercise Date  asuofined in Section 3
belaw); (c) | must pay the Servicer & conversion fee equal to two hurdred and 3ty dollars (8250.00) on the Bxercise Dates (d) ]
must have suppiied to the Servicer information necessary Lo complete an updated credit review and 1 omust gavury credit review
fees paid by the Servicer to third parties; (¢) I must occupy the property; ([} if tie Servicer belicves the value of D¢ property
described in the Security Instrument may have declined since the Note Date, the Servicer must have received an upuatzd
appraisal of the property described in the Security Instrument prepared by an appraiser nceeptable to the Servicer and 1 must pay
any related appraisal fee paid by the Servicer 10 a third party; and (g) | must complete, sign and deliver to the Servicer on the
Exercise Date any documents the Servicer requires 1o effect the conversion, [ understand that I may not be allowed o exercise
the Conversion Option if [ do not meet the Note Holder's property and credit standards.

3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently available fixed rate, I may telephone the Servicer at 800-222-4663, 1
undersinnd there con e no assurance that this rate will be availabie at any time subscquent io the telephone <all, cver on the same
day. 'The Servicer will notily me in writing if the phome number should ehange, To notify the Servicer that T want to sacreise the
Conversion Option, I must call this phone number on any business day during the Option Period, between the hours of 10:00 a.m,
and 4:00 p.m. Eastern Time. The Servicer may record our tclephone conversations.

MFCDB174.4/82 Page 1 of 2
RMEC Form 178 {Sepiember, 1991)

332131




UNOFFICIAL COPY




Cop

UNOFFEICIAL COPY

_Dnce. ) notdfy the Servicer that 1 desire to exercise the Conversion Gptlon, the Servjcer il !'urwarq o nje any

dieaments necessary (o effect the Caversion Option. | must complete and slyn the documients provided by the Servicer and
return them 1o the Servicer together with the conversion fee and apprabund wid credit review fees described In Section 2 above,
The dnte the completed and signed documents are received together with the converston fee, appraisal and credit review fees i
called the Exercise Date. The Converied Rate is the raie quoted by the Servicer on the Excreise Date. If the fees and properly
campleted documents vre not recelved by the Servicer on the Exercise Date, iy mdjustable interest rate will not be converted 1o

fixed interest rude,
4, CALCULATION OF THE CONVYERTED RATE

The Converted Rute will be equal to the RAC Mortgage Funding Comoration's required net yield for the purchase of
thirty year, fixesl-roie morgage loans under sisty-day, mandatory delivering commitments plus three-cighis of one pereent
(.375%), rounded ut o the ncarest ane-cighth percent (.125%). The required net yield used will be ot in effeet as of the
Exerclse Dute, 1f in the Judgement of the Servicer the mortgage loan evidenced by the Note would, upor conversion, be eligible
for purchase by the Federal National Morigage Association (“ENMA”) under its standards then in effect for the purchase of
thirty-year, fixed rexe mergage loans, the Converted Rate witl be equal to FNMA'S recquired net yield, as of e Excrcise Date
for the purchase of thirty-vear, fixed-rate mortgage loans under sixty-day mandatory delivery commitments plus three-cighihs of
ene percentnge point (,375% ) sounded up to the nearest one-cighth of one pereent {125%). I thuse yiclds are no tonger
available, the Servicer will subsdtute comparable yiells. The maximum Converted Rate will not exceed 25% or the usury ceiling
uncler state Inw whichever is lese however, other interest rate limitations contdned in the Note will not apply o the Converted
Rare,

BY SIGNING RELOW, Borrower accapls ond agrees 1o the terms and covenarts contatned in this Rider Addendum

‘\
-W_{Sm”
JOHN L, LEWI1S Jf Morrawer

_;/Z./ Lana @ : “Jﬂwu‘q’/ (Seat)

KARSM P, LEWIS Horrower

(Seal)

Horrower

(Seul)

flarrower

Page20f2
RMEC Form 178 (September, 1991)
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;‘ ] L.l ;
applicable Jaw may speeily for reinstaiement) belore sale of the Propetly pursiant o uny power ‘ol ‘il containgd In this
Seeurity lnsieument; or (b} enlry of o judgment enforcing this Security instrumest. Those conditions are that Borrawer: (a)
pays Lender afl “sums which then would be due under this Security Instrument and the Note as il no accelermion had
sceureed; (B) cires any default of any other covenanis or agreaments; () pays all expenses incurred in enforcing this
Security Insteument, including, but not limited to, reisonable aitornoys’ Tecd; and () tkes such yction ns Lender may
reusiahly. require 1o nssure it tho fea of this Security (nswument, Lender's rights jn the Property and Borrower's
obtigation tw gy the sums secured by tis Sccurity tnstrument shall continue unchanged, Upon reinstatement by Burrower,
this-Security Instrumisnt-and. the obligations secured herehy shall remalin fully-cffective s if no acceleration lud ocourred,
However, this right 1 reinstate shatl not apply in the case of acceleration under péragraph 17, . ‘

19, Sale of Note; Change of Loan Servicer,  The Nate or a partial interest in the Noto (together with this Securlty
{ngtrument) may be sold one or more times without pripr notice 10, Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”y thay collects mondsly payments due unier the Note and this Sceurity Instrumenl. There also
may be one or more changes of the Loer Servicer unrclated w o safs af the Note, If there i3 a change of the Laun Scrvicer,
Borrower will be given written notice of the change in accordance with parageaph 14 above and applicable taw. The notice
will sime the nams and address of the acw Laan Servicer and the address to which payments should be made. The notice
will algor contaie: mey other:informatlon required by applicable lnw, v i S

20. Harardous Hubstances,  Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances pior in tie Property, Borrower shall nat do, nor atlow anyone else ta do, anything affecting the
Property (hat is in vieloton of any Envirenmental Law. The preceding two sentences shall not apply to the presence, use, or
aorage on, the Property of srell quaniities of Hazadous Subsiances, that, ase, generally secognized to, be approprinie to
nofnal residéntinl pses wid 1o tonlienance of the Propeny, C b ' )

Borrower shall pronqutly give Lesder writien nutice of any investigation, clim, domund, lawsuil or othier action by any
govertimichll 'or regulatory higéncy G rbild purty ihvalViltg e Pripierty dunc iy Hazhrdous Substancs or Enviconméninl
Law of which Borower has actual senowidge, I Borrower learnd, or is notified by any governmeniad or regulatory
authority, that any removal or other remckhintioz-of uny Hozardous Sibstance affecting the Property is necessary, Burrower
sholl promptiy take all necessary remedial actons in accordance with Bnvironmenial Law,

o (A sed in this paragraph 20, "Hizrdous Suoshinces” are thoge gahstances defined us toxic or hazardows substances by
Bavironmentat Law amd the following substances; sosmling, kerosent, otlier flammable or toxic petroleuns produets, toxic
pesticides and herbicides, volatile solvents, materigis contaioing askestos, or Tormaddebyde, and radiogive materinls, As
uscd {n shis paragroph 20, "Environmenial Law" mears fedzenl fuws and lawd of the jurisdlctlon whiete tie' Property” Is
located that relate to health, salety or envirenmental protection,

7+ NON:LINTFORM COVENANTS, Borrower and Lender turiner covenant and ‘agree as follows:

21, Acceleration; Remedies. Lender shall give natice to Norrower prior to acceleration followlng Borrower’s
breach of uny covenant or agreement in this Security Instrumett vt not prior to sceelevation under paragraph 17
unfess uppticable law provides otherwise). The antice shall specify: 0} Ve default; (b) the action required to cure the
defunlt; (¢ u date, not less than 30 days from the date the natice is pives to Borrower, by which the default must be
cured; und (d) that fallure fo cure the default on o5 befure the dute specifiza in the notice may result in acceleration
of the sums secured by this Security Instrument, forechsure by judicial proceeding and sale of the Property, The
notice shull further inform Borcower of the right to reinstate after acceleritivom und the right to assert in the
foreciosure proceeding the non-existence of & default or any other defense s Korrower to ucceleration and
foreclosure, If the defuult is rot cured on or before the dute specificd in the notice, Lender ut its uption may reguire
immediate. payment in full of all-sums secured by this Securlty Instrument withos! Turther demand and may
* Toreclose this Security Instrument Dy judiciat proceeding. Lender shall be entitled to colieet =!! expenses incurred in
pursuing the remedies provided in this parngraph 21, including, but not limited to, rensoinbl. sitorneys’ fees nnd
custs of title evidence,
22, Release, Upon payment of all sums sccured by thig Security Instrament, Lender shall velonse this Scourity
(hstrumcar without charge to Borrawer. Borrawer shall pay any fcbrdation costs. :

23, Waiver of Homestead, Borrower waives alf right of {l(flfiiﬂ;ﬂ&'lll exeémption in the Property.
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