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. TOGETHER WITH all the \mpmve:rncnla now ot hereufter erected on the property, und all easements, rights,
appurenances, renls, royaltics, mineral;ofl’ahd pds'rights and profits, water rights and stock and all fixtures now, or
hereafler a part of the property. All n.p!uwmcnlsmui additions shall also be covered by this Security Instrament Al of th e
foregoing is referred to in this Seeurity Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale herehy conveyed and has the right 1o

I

" fbrtghle; prant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all elaims and demands, subject 1o any
cheumbrances of record,

1. Poyment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly paymeni,
together with the priacipal and interest as set forth in the Note and any late charges, an installment of any (a) taxes snd
special assessmentsievied of to be levied against the Property, (b) leaschold payments or ground rents on the Propetty,
and (¢} premiums forinsarance required by paragraph 4.

Each monthly installiacid for items (2), (b), and {¢) shall equul one-twelfth of the annual amounts, as reasonubly
estimated by Lender, plus an pinsunt suflficient (o maintain an sdditional balance of not more than one-sixth of the
estimated amounts, The (ull annzai amouni for cach item shall be accumulated by Lender within a period ending one
month before an item would become delineuent, Lender shall hold the atmounts collected in trust (o pay itetss (a), (b), and
(¢) before they become delinguent.

If at any time the tolal of the paymenis ncid by Lender for ilems (a), {(b), und (¢), together with the future monthly
payments for such items payable to Lender price to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such *ivins when due, and if payments on the Note are current, then Lender
shall either refund the excess over one-sixth of the estimotea payments or credil the excess over one-sixth of the estimated
paymenis to subsaqucnt payments by Borrower, at the opiion of Borrower. If the tolal of the payments made by Borrower
foritem (), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay (o Lender any amount necessaty (o
make up the deficiency on ot before the date the item becomes iz

As used in this Security Instrutnent, *Secrelary” means the Secre’sry of Housing and Urban Development or his ot
her designee, In any year in which the Lender must pay a mortgage insurince premium lo the Seeretery (ot any year in
which such premium would have been required if the Lender still held the Sueurity Instrument), each monthly payment

shall also include cither: (i) an installment of the annual mostgage insurance uremium (o be paid by Lender to'the -
Secretaty, or (it) @ monthly charge instead of a mortgage insurance premium if <hiz Security Instrument is held by the -~ -
Sectetary. Each monthly instaliment of the mortgage insurance premium shall be in'an 2mount sufficient to accumulate - -
the full annual mortgage insurance preminm with Lender one month prior to the date tre full annual motgage insurance
'premium is due to the Secretary, or if this Security Instrument is held by the Secretary, cach monthly charge shall be inan -

amount equal 1o ane-twelfth of one-half percent of the outstanding principal balance due on the Yoz,

If Bortower tenders to Lender the full payment of all sums secured by this Seeurity Instrument, Bosrower's account
shall be credited with the balance remaining for all installments for items (a), (b), and (v) and any moitgage insusance - .
premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any - -
, . exeess funds o Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's | -
+*.* account shall be credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance pmmum to be paJd by Lender io the Seesetary or to the monthly charge by the
Secretary instead of the monthly mortgage insutance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges duc under the Note. D(
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14, Firey Flood ahd Other ‘l!azyrd'jl‘xisﬁﬁlibe.‘Bor_t&'v'lé'r‘ﬁh'ﬁll itistife ol improvements on'the Propety, whether
sl i tikidtenive oF subseqlieritly stected, tigdliist iy Rilziitils; éasismlties, and‘contingbnéies iitliditig fir; for which
Lender tequires insutance. This insurance shall be maintained in the amounts aid 1o the periotis that Lender tequires,
Borrower shall also insurc all improvements on the Property, whether now in existence or subsequently erected, pgainst
loss by floods to the extent required by the Sédrétary Al insiiratice Shall b& carried with companiés ipprovéd’by Lender.
The insurance policics and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable to, Lender. AL BT
i It event of Icés; Bortower shall' give Lindet imctiite'ndlice y mbl, Lendér ity make rod? of Toss if not.
e promplyby Bove B s coraply condmi f by et d i ol pyment Lo
‘silhloss ditectly td Lénder, iristead 'df to'Botviwet lind to L,L'hjér jidint] }‘."All‘ld_f‘fiﬁy ‘pit df' the inftibinge proceeds muy
bq'gpi‘i@ by Lendor, at its aption, either (u) to the 'ré('lt!éﬁﬂh"-fc}f e ‘ihclebidtness ndés the Noté dnd this Security
‘Iistrutnéht, Tirst to iy ‘delinucht AndiintS ipplied'in the ondét 'in paragraph3, dnd thehto prepilyment of principal, of
(h) to the rcsl;wrat'inn &r n:p?irl of the d'n;nugcxl Pmpcrt{l. ?‘ny npplicnti;m Oif the pmcuc‘ds‘lb' thﬁ'p’tincigﬁl' s’h‘aF not cxlcn:i
or postpone the dee dite of the monthly paymenis which arg referred 1o in paragraph. 2, ot chunge the atouii of such
*hu%&m; Aﬁi‘.-’oﬁé@e‘;’ns’;ifg;ﬁis‘ pﬂ&ébg&g?g{wz'r gﬁ_’ l{iﬂQigr; ';c';';;‘ _tgd;’tg’;j;}.yﬁ"_ ll‘u;\_‘ﬁ‘stfu_’fél‘fég |§||Elét_‘g|§qrxfc.q£ b J; the Note
ndlhis Scourity TistaiinkAt SRall b phid o 16 ehtity Tegally entiled thgretg, 7 7, 0 TR
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[RLE I i § 4

5. Occupancy, Preservation, Mrictenance and Protection of the Prdbfért'y;"Bﬂisxib'ng‘-’s“ Loik Application;
Leasehelds, Borrower shafl occupy, estsolish, and use the, Broperty as Borrower's principal tesidence, within sixty days
‘aiftcr'"lﬁ&ﬁif%ﬂtidh_ df_ilp.js-,{'s;-'qqﬁt;j,;[ nstrureni un‘ujahan 'z‘o %fayi’;,s; t‘c?;gpggpé,m&,, rqu;tx s, qugiq@:;.‘s ; principal
residence for 8t Teast one year ufter the date of ozsupancy, unless the 'Scoretary defermines (his ‘réqtﬁfch_ich{ will cause
yinduc hardship for Borrower, ot unless exjcnuating eircumstances exist which ate beyond Barmower's control, Borrower
sha ,‘n?t,i.fi;lébrﬁu.fw& nny ﬁs‘!ﬁn}}?ﬂhﬁ,sf cumsiaaezs, Boprower shall ot commit waste of, destroy, damage of
substantiatiy chiangg the Property, or.allow (he Prapert/, ko delerioite, reasongtle, wear,and lear chgopted. Lendsr may
inspect the Praperty il'the Properdy is vacant or abandoned ot Lie foun is in default. Lender may take reasonble action to
protcet and preserve such vacant or abandoned Property. Boriovver shall also be in default if Borrower, during the loan”

upplication process,gava materially fulse.q limquts‘aipfqmemar_‘.aztm@&#ﬂq Lendes (ot failed do.provide Lenders
1 {] y

)| h .i?}}{l l'??fff.".‘iﬁ.g".‘!!xh, 7

with, any; malerial, information), in connection, i

7
4

¢ Note,, including; but, not, limited to,05
Jepresentations goncerning Bqn.vws;:ﬁ;ngvmcx;.o,f;.t.lv':-d’me;.lm #;pineipal residence, If his Sceurity, Instrument is -5~

joma lepsehold, Bortower shall. comply, with the proyisions af tho jesse. 1 ssprrower acquires fee (itle 1o the Propetty, the ¢

Jeassholdand fee title shull not be merged uittess Lender ngrees (o the merge ciniVatNG. .. o fyodi ) b

o] T T s s endve et ol sl s cidredpilon i s b Tt oy Bt s sl

P at il M i ‘ !
...+ 8Charges to Borrower and- Protection of Lender’s Rights, in.tiwe.; Property, . Borrower. shall pay all

governmental or municipal charges, fines and impositions that are not included in parsgraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay'would adversely affect Lender’s
interest iw:the [Property, upon, Lender's, request. Borrower shallprompily: furnish tto, Lt det, reccipts evidencing these
POYMENIS oo, s b bl e sid) s ot ke el O vt s i e
Pt e g el e vt Qi el sttt el brdna i i il
~istt +.If: Borrower, fails to make: thesy payments.or; the; paymentsrequired by paragraph.2, or faiks t3 berform any: other
icavenants and agreements:conipined in this.Secutily Instrument,ior there:is  legal proceeding that inay sipnificantly
affect. Lender!s rights,in the, Propetty i(sush:as & proceedinig in bankrupiey, for.condemnation; ot eaforce-inws of
iregulutions); then. Lender. mayido'bnd pay: whatsver.is.nesessary. to.protect the value of the Properiy und Lender’s rights
.in'the Propetty, ineluding paymentof taxes, huzardinsurance and other items mentioned in-paragraph 2.1ty o
T L I R R FIRTI T RO RIFYT IC TSR RN TRT WA SR AT R I TR e sidreitegny chiabutee oo et
v +1Any amounts disbursed by Lenderinnder this parugraphi shall became an additional debt 'of Borrower and be securcd
by this Security Instrument. These amounts shall bear interest from the date of disbutsement;at the Note rate, drid-at the
option of Leader, shall be immediately due und payable.
IR R R R T T PR A TR TR BRI BRICN. T TW LA LI (T prbend vl opnendiad smasada i nE ety b
i+ 7. Condemnation. The préceeds of anyaward or clain fof daméages; direct or cotisequential, invconhection with any
.condemnation’ or:other-takingof ‘any:partt bf-thei Propetty; orfor conveysnce iin'place ‘of: condemnation; aré:hereby
assignid and:shall be paid to-Lendér torthe-extentbf:the:full-amoiint of the-indebtedness thakremiains ungaid-under ttie
'Note and this Security lristrument: diender shalliapply Such proceeds to the reduction of theiindebtedness under the:Note
sind this Seourity Instrument; fifst to:any delinquentamaunts applied in the otder:provided in pargraph 3y iindithen ¢
 prepayment of principal. Any application of the: praceeds to thesprincipal-shall not extend:or pastgiorie the digdaty
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any exeess
proceeds aver an amount required (o pay alt outstanding indebledness under the Note and this Sceurity Instrument shall
be puid to the entity legally entitled (hereto.

8. Fees. Lender may collect fees and churges authorized by the Scerelary.
9. Grounds for Acceleration of Debt.

(n) Default. Lender may, except as limited by regulations issued by the Sccrelary in the case of puyment
defuults, require immediate payment in (ull of all sums seeured by this Sceurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Seeurity Instrument prior
to ar on the due date of the next monthly payment, or
(ity Borrower defaults by failing, for a period of thirly days, to perform any other obligations contained in his
Security Instrument,

{b) Sulehhout Credit Approval, Lender shull, if permitted by npplicable taw und with the prior upproval of
the Seeretnty; require immediate paysnent in full of all sums secured by this Sceurily Instrument il
(1) All or Hur. of the Property, or a beneficiul interest in a trust owning all or purt of the Property, is sold o
otherwise trunsferred (other than by devise or deseent) by the Borrower, und
(ii) The Propert is not occupied by the purchaser or gruntee as his or her principal residence, or the purchaser
or graniee does s¢ orcupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secrctary.

(c) No Waiver. If circumstanées occur that would permil Lender to require immediale payment in full, but
Lender does not require such paymeats, Lender does not waive its rights with respect to subseguent events,

(d) Regulations of HUD Secretary, }: many circumsiances regulations issued by the Sceretary will jimit
Lender’s rights in the case of payment defzulis to require immediute payment in full and foreclose if nol paid.
This Security Instrument does not authotize acceleration or foreelosure if not pennitted hy regulations of (he
Scerelary.

(¢) Mortgage Not Insured, Borrower agrees that shoiid this Security Instrument and the Note secured thereby
net be eligible for insurance under the Nutional Housing A<t within 60 duys from the date hereof, Lender may, at
ils option and notwithstanding anything in pargraph 9, require immediate payment in full of al] sums secured by
this Security Instrument. A wrilten stalement of any authoriz=< agent of (he Secrctary dated subsequent to 60
days from the date hereof, declining to insure this Security Instmiment and the Note secured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the forégoing, this option may not be exercised
by Lendet when the unavailability of insurance is solely due to Lendi’s failure to remit a mortgage insurdnce
preminm to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrument. Tnis right applics even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall.crder in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are obligaticns of Borrower under this

Seeurity Instrument, foréclosure costs and reasonable and customary attomneys' fees and expenses properly associated

with the foreclosure proceeding. Upon reinstatement by Botrower, this Securily Instrument and tic ot ligations that it
secuies shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permil reinstatement if: (i) Lender has accepted teinstatement afler the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in
intetest of Borrower shall not operate Lo telease the liability of the original Borrower or Borrower's suecessot in interest.
Lender shall not be requirsd to commence proceedings against any successor in interest o refuse to exlend time for
payment of otherwise modify amortization of the sums secured by (his Security Instrument by reason of any demand
made by the ofiginal Borrower or Bortower’s successors in interest. Any forbearance by Lender in exercising anyyright
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

@D annL 9212 Paged of 0 Initists:
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- 12, Successors and Assigns Bound; Joint and Several Liability; Cb-Sléners. The cqévcnnbts und agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
" provisionsof patagraph 9.b. Borrowet"s covenants and agreements shall be joint and several, Any Borrower who co-signs
this Security Instrument but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant
and vonvey that Borrower's intetest in the Propcrl{ under the terms of this Secunty Instrament; (b) is not personully
ohligated to pay the sums secured by this Secutity Instrument; and (¢) agrees thut Lender and any other Borrower may
agree to extend, modify, fotbear or make any accommodations with regard to the terms of this Sceurity Instrument or the
Note without that Borrawer's consent.

13. Notices, Any notice to Botrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first clnss mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein ot any address Lender designates by notice to Bortower. Any niotice
provided for in this Secutity Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this paragtaph. -

14. Governlng ¥.aw; Severability, This Sceurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision ot clause of this Security Instrument or the
‘Note conflicts with appiicap'e law, such conflict shall not affect other provisions of this Security Instrament or the Note
which can be given effect wilcut the conflicting provision. To this end the provisions of this Security Instmm?nt’gnd the

:Ncite are dselared ta belsevarmiie P T T P L N R A T R L e e A R A TR VT I L TR | L
Sof e Dagn bt Bl W s eosi Pacs el dune s ol i ol
- 15,/ Borrower's Qopy: Botrower shall-be given one conformed copy of'this Security Instrument:o . fote W htn

,'n-": ';'M «E'

16. Assigmment of Rents, Bomrowey unezaditionally assighs and transfees to Lender all,ltqen.m,squd mygqﬁ&;é of the

el e

Propetty. Bomowet sulhorizes Lender or Leader s agents fo collect the rents and revenyes and hereby directs cach tenant
om Prmﬁlo pnymt}?c' tents to Lender of l'x‘:ﬁ'{!c‘f’é"?i\"ghnis;"HoWevcr?{;iridir (5] 'l’.e‘nder’;! n‘otiuc! to Borrower of
Borrower’s breach of any covenant or agreement i the Secusily Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the bener’s of Lender and Borrower. This assignment of rents constitutes an
absolutt assignment and not an assignment for edditional sz<arity only. i _

If Lender gives notice of breach to Borrowet: (o) all ients received by Borrower shall be held by Borrower as trustee
for benisht of Letidsr ohly, to B ipplicd16'(he' siifiis Sechifed: by the Sedutity Instrument, (b Lendet shafl Be'entitled to
colluct witd réceive all of the rents of the Propertyyand () each t.nrat of the/Property shall pay all #énts dueand uiphidto «»
Lender or Lender’s agent on Lender’s written demand to the tenant - el
4s.1 Borrower has not exceuted any prior-assignmient of the rents urd as not and will not perform any act that would
prevent Lender from exercisingits rights indegthisparagraph 16. '

Lender shall not be required to enter upots, take control of or maintaiti the Properly before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may dnso at ary time there is'e breach, Any
;application of rents shall not cure or waive any default o invalidate any other right or remedy of Lender. This assignment
‘of rents of the Property shall terminate when the debt secuted by the Security Instnunestis paidin full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree os foliows:

{i1.44:17, Foreclosure Procedure. If Lender requires immediate payment in full under poirgraph 9, Lender may,.
.foreclose this Security Instrument by judicial proceeding. Lendet shall be entitled to collect a3} expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reascrable attorneys’ fees
and costs of title evidence, ../ )ii0) SR RS YRS SO ER IS PATRY
s -8y Release. Upon payment of all sums.secured by, this Security Instrument, Lendér shall réfease this Security

[V}

Instniment without chatge to Borrower, Borrower shall pay any recordation costs,mr 1o ¢ ipiae

19, Watver of Homestead. Bortower waives ail right of homestead exemption in the Property.
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20, Riders to this Securlty instrument. If one or more riders are exceuted by Borrower and recorded together with
this Security Instrument, the cavenants of each such rider shall be incorporated into and shall amend and supplement the
covemmts and agreements of this Secxity Instrument as if the rider(s) were n port of this Sccurity Instrument, {Check

applicahle box(es)] B
|| Condominium Rider [~ ] Gradunted Payment Rider (X} Other {Agu,n y)
ADJUSTABLE RATE RIDER

| Planned Unit Development Rider [-) Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and ag rthederms contained in lhlh Su.urn Instrument and in any
rider(s) executed by Borrower and recorded withit. (!

3 Witness:
es:
g:,' / ,/
" B P S SMIT}I -Borrower
o
v 0
op) (Seal)
-Borrawer
. (Seal) X (Scal)
. -Borrower -Borrower
'STATEOFILLINOIS, too /L Countyss:
'-’—--‘ ha .
Oant’t Ptk , a Notary Public in and {or said county and state do hereby

cerlify that PAMELA J. SMITH

, personally known to me to be the same person(s) whose
name(s) subscribed tothe foregoing instrument, appeared before me this day in person, and acknowledged that

She signed and detivered thesaid instrumentas HER - free and vo!untury aet, for the uses and purposes
therein set forth. . e
Given under my il andoiiciabsdulgiiis & A day of Q AL kg , 1G4 17/
S “QFFICIAL SEAL" 7V 1
My Commission Exbires:  Janet Huff b N\ e Q"-ﬁﬁé

Public, State of litinols b Notory Public -
: ﬂ“t‘);ta ?ommisalan Expires 1497 b L )

This Instrument was NG Y EHE ALY IORTA
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'I; St b Bt 'ADJUSTABLE RATE RIDER! o ‘-«m“
ol \ﬁ i, N [negrstipy s ety oy do B IR HEFPINEIE PTG
'rmsADJUSTABLBRAT'B“RJDER':sjmdquns A iy of
JANUARY , 1994 ,and lsmt.nrpurutez. into undahallbudmnml to amcnd and
supplement the Mortgage, Deed of Trust or Sceurity Deed (*Security lnstrummtﬂ)bf the sarii6 tnte given
i *’hyflhuundermghcdi(ﬁabrmwurf‘) tvabcure Borrowet's Note: (“Note®) 16 Bm JINITED- OF' TEXAS
S FERe 3zooi’sonmns'r: rumm ’#aooo nouamu, 'TEXAS“77027" i
eyt ¢._m='1 Yty sy kS EHAN RS R S ITE NS TR o L IFHY R oot
(thé "L&.ndur‘\q thié nle datc'an;! cownhgt ¢ prqpurly”dmribcd in cSccthy In,%lrutmnt &nd loculcd
gk 331" o AGARA BTRERT, pm‘]ronﬂs'r ‘TLLINOIS '60a60°, |

]
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.. THE NOTE CONTATNS /FROVISIONS. ALLOWING FOR: CHANGES N ‘THE:
- INFEREST RATE 492 THE MONTHLY PAYMENT. THE NOTE.LIMITS THE

;!moum THE BORROWIR’S INTERESTRATE CAN CHANGE AT ANY ONE

mm' 'TH ;W‘ ™™ RATETHEBORROWERMUSTRAY: 0 "0
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:lNTERES'BRATE ANDM NTBLY PAYMENQ (‘HAN GES’

CA)ChﬂngeDﬁtB gt l| Sidt el ;“;“'?v'{w'-.“. Iz : S P

The interest rate may change on the first day of N’RIL 1 995 and on that day
1l of each siececding year. *Change: Date theans éadh date'on which the: ihtckist rale ccmld chdnge Lo

- (B) The Index
Beginning with the first Change Date, the mtcrcst rate will be beded on an Index. “Index” means the |
weekly average yield on United States Treasury Securities adjusted (¢ a constant maturiy of one year, as
... /made available by the Fedornl Rmrvc Hoard, “Cutrent Index” means the mest recent Index figure available
.0 days before the Chppgql)atc Jf the the ] Indlex;(as defined, abqve) is no Johget avrilable, Lender will usc asa
new Index any index prescribed by ‘the Secretsry. As uscd in this Rider, "Seerotury means the Secretary of
..., Housing and Urban Dcvelopmcnt o ms or hcr dcslgnec Lcndcr wﬂl gwc Borowe: noucc of the new

ldex, N

(C) Calculation of Interest Rate Changes R e
Before each Change Date, Lender will cnlculan. anew interest mlc by add:ng amarginof
TWO AND ONE-HALF percentage point(s) ( *2.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragtaph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date, :

(D) Limits on Interest Rate Changes - yni
The interest mte will never increhgetar He rEase by more than one percenmge point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.
003431541
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(E) Caleulation of Payment Change

If the interest rate changes on a Change Date, Lender will cateulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in foll af the maturity
date at the new interest fate (hrough substantially equal payments. In making such culeulation, Lender will
usc the unpuid principu) balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to prineipal. The result of this caleulation
will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in the interest rafe and monthly payment smount,
The notice must be given ot Jeast 25 days before the new monthly paytient amount is due, and must sct forth
(i) the date of the notice, (ii) the Change Date, (iii) the vld inlerest rate, (iv) the new interest rate, (v) the new
monthly zevrient amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating (b2 change in monthly payment amount, and (viii) any ather information which may be required
by law from tirie ‘o time. B

(G) Effective C'at of Changes

A new inlerest rat¢ exiculaled in accordance with paragraphs (C) and (D) of this Rider will become
effeetive on the Change Doie Borrower shall make a payment in the new monthly smount beginning on the
first payment date which occurs at least 25 days after Lender has given Bortower the notice of changes
required by paragraph (F) of this Kider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordzine with paragraph (E) of this. Rider for any puyment date occurring
less than 25 days after Lendet hes goven the required notice. If the monthly payment amount ealculated in
accordunce with paragraph (E) of this Rider decreased, but Lender failctr to give limely notice of the
deerease and Borrower made any monthly payment amounts exceeding the puyment amount which should
have been stated in a timely notice, then Bortevrer has the option to either (i) demand the return (o Borrower
of any excess payment, with interest thereon au the iNate rate (a rate equal to the interest rate which should
_ have been stated in atimely notice), or (ii) request that any excess payment, with interest thereon at (he Note
.7 ‘rate, be-applied as payment of principal. Lender's obligation to retumn any excess payment with interest on

demand is not assignable even if the Note is otherwise asigried before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Adjustablc Rate Rider. )

e ———
. .

- Y

: , A -
Y // j i L

(Sealy~.. %225/:& SN e < (Seal)
-Borrower .~ PAMELA J. SMITIS -Borrower

< ) 4

(Seal) . <, (Scal)
-Borrower -Borrower
[Spuce Below This Line Reserved for Acknowledgment] —

"

i
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