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HOUSEHOLD BANK F.S.B.

AIRXXXX RENTN RRETEX X SR AN 160 MITYEL DRIVE
WOOD DALE, IL 6019!

REEEIORRXLX XXX XSO0
LOAN NUMBER: 6995948

The momgagoris ~ TOEERT M, SMITH AND JEWEL D. SMITH,

PRIORITY 1 MORTGAGE ('CRPORATION

which is arganized and existing under e laws of ILLINOIS

grant and convey to Lender the following described peoperty located in
COOK

”\'TERCOUNTY T@/{w  SiBeea 77

9501 W. DEVON AVENUE, SUITE 603, ROSEMONT, IL 60018
("Lender™). Borrower owes Lender the principal sum of

{Space Above This Line For Recording Data} -
MORTGAGE 94056233
THIS MOR1G 1G¥ ("Security Instrument”) is given on DECEMBER 30TH , 1993
HIS WIFE. .

(*Bomrower"). This Security Instrument is given to

, and whose address is|

FIFTY THOUSAND AND NO/100
). This aeit o= evidenced by Borrower's note dated the same daic ag this Sccurity

Doliars (U.S. § 50,000.00

Tnstrument ("Notz"), which provides for monthly paymesiz, with the full debt, if not paid earlier, duc and payable on
JANUARY 18T, 2001 . This Security Insrument secures 1o Lender: (a) the repayment of the deb) evidenoed

by the Note, with interest, and all renewals, extensions and modt.ications of the Note; (b} the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Scrurity Instrument: and (c) the performance of Borrower's
covenants and agreements under this Security Instrunsent aad the Nrcs: For this purpose, Borrower does hercby mortgage,

County, lllinu_ig:

LOT 36 IN BLOCK 2 IN ALBERT J. SCHORSCH IRVING PARK ECULEVARD GARDENS,
IN THE NORTHWEST 1/4 OF SECTION 20, TOWNSHIP 40 NORTH, RALGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

TAX I.D.#13-20-104-035

wﬁich thas the address of 6012 WEST BYRON
S (Strem]

Illincis 60634 ("Property Address”);
‘ . [Zip Code] \

TLLINOQIS -- Single Family -- Fannis Mae/Freddie Mac UNIFORM INSTRUMENT
ITEM 1878L1 (9202)

MFIL3112 - 04/92

DEPT-11 RECORD T $33.30

L TET7TY YRAN N7 01/18/94 15116200

384 ¢ H~PL—-IS542
(00K COUNTY RECORDER 6273

CHICAGO /
’ ICiy) y ’

Form 3014 9/90 (paxe ! of 6 pages)
Orsat Leken Business Forms, (nc. I
To Order Cak: 4-800-530-6363 [JFAX 8187911131
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject o
Lender's approval which shall not be unreasonably withheld. If Borrower fails (o maintain coverage described above,
Lender may, at Lender's option, oblain coverage 1o protecs Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clausc. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance caricr and
Lender. Lender may make proof of loss if not made promptly by Borrower, .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd o restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied w the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice fram Lender that the insurance carricr has
offered to settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lerucy and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dug dzte of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 214 Property is acquired by Lender, Borrower's right to any insurance policies and procecds resulting
from damage (o the Fmperty prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Sccurity
Instrument immediatety o o the acquisition.

6. Occupancy, Prescrvriion, Maintenance and Protection of the Property; Borrower’s Loan Applicatiun;
Leaseholds, Borrower shall nicapy, csiablish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at jeast one year afier the date Gi nccupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extearating circumstances exist which arc beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, al'ow the Property 1o deteriorate, or commit waste on the Property. Borrower shall
he in default if any forfeiture action or proveading, whether civil or criminal, is begun that in Lender's good fuith judgment
could result in forfeiture of the Property or oerwise materially impair the licn crealed by this Security Instrument or
Lender security interest. Borrower may cure such a uefault and reinstale, as provided in paragraph 18, by causing the action
of procceding to be dismissed with a ruling tha, m Lender's good faith determination, precludes forfeiture of the
Borrower’s interest in the Property or other material imparmant of the licn created by this Sccurity Instrument or Lender’s

security intercst. Borrower shall also be in default if Borrewer, during the loan application process, gave materially falsc or

inaccurate information or statements to Lender (ar failed to provide Lender with any malcrial information) in connection

with the loan evidenced by the Notc, including, but not limited (© -tepresentations concerning Borrpwer's occupancy of the ™ '

Property as a principal residence. If this Security Instrument is on & lessshold, Borrower shall comply with all the provisions
of the lzase. If Borrower acquires fee title to the Property, the leascacid and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fai's 10 nerform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that niay-significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy. probate, for condemnation or fotciwre or (o enforce laws or regulations),
then Lender may do and pay for whatever is nccessary 1o protect the valuc of Uic Iroperty and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has prionty over this Sccurity [nstrument,
appearing in court, paying reasonabie attorneys’ fees and entering on the Property (0 miks repairs. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Lowower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts <iali bear interest from
the date of disbursement at the Note rate aad shall be payable, with interest, upon notice {ror: “eader to Borrower
requesting payment. . . . _ ,

8. Mortguge Insurance.  If Lender required mortgage insurance as a condition of making the loas sccured by this
Secusity Instrument, Borcower shall pay the premiums required to mainiain the morigage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapscs or ceases lo be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially cquivalent 1o the morigage insurance previousty in effect, at a cost
substantially equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an allernate morigage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain Lhese payments as a loss reserve in
liew of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requircs) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writlen
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonabie cntries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
ITEM 187043 (9202) Form 3014 9/90 (page 3 of 6 pages)
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applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of salc contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this
Security Instruinent, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may
rcasonadbly require to assurce that the lien of this Security Instrument, Lender’s rights i the Property and Borrower’s
obligatics io pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully cffective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Sccurily
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer") that collects monthly payments due under the Note and this Security (nstrument. There also
may he one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Barrower will be given writlen notice of the change in accordance with paragraph 14 above and applicable iaw. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain «ny other information required by applicable law.

20. Hazardous Sxbstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substaices vn or in the Property. Borrower shall not do, nor allow anyone else o do, anything affecting the
Property that i in violaron of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Propery of small quantitics of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and 1o r.ainienance of the Property.

Borrower shall promptly giv¢ ".ender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenc; or private party involving the Property and any Hazardous Substanice or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory
authonity, that any removal or other remzdiation of any Hazardous Substance affecting the Property is necessary, Borrower
shalt promptly take all necessary remiedial acions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardou: Svbstances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: sasoling, kerosene, other flammable or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, materiale eontaining asbestos or formaldehyde, and radioaclive maicrials, As
used in this paragraph 20, "Environmental Law" mcais federal laws and laws of the jurisdiction where the Propenty is
located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendes furiher covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Porrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrune¢ ‘but not prior to acceleration under paragraph 17
unless applicabie law provides otherwise), The notice shall speciy: (a® the default; (b} the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is'gi/en to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date zgecifie4 in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicia’ proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after accelirotion and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defeirsv of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Z.2nder at its option may require
immediate payment in full of all sums secured by this Security Instrument withov! further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to co'lect all expenses incurred in
pursuing the remedies provided in this paragraph 21, incleding, but not limited to, reascaab'e attorneys’ fees and
costs of title evidzice.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shail clcase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ITEM 187808 (0202 ' Form 3014 9/90 (page 5 of 6 pages)
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOCN RIDER is made this  30TH day of DECEMBER, 19953
and is incorporated imto and shali be deemed to amend and supplement the Morigage, Deed of Trust or Deed 10 Secure Debt
{the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) 10 secure the Borrower’s Nole
0 PRIORITY 1 MORTGAGE CORPORATION
(the “Lender™ of the same daie and covering the property described in the Security Instrument and located at:
6012 WEST BYRON
CHICAGO, IL 60634
IPropeny Address]

The interest rate stated on the Noic is ¢alied the "Note Rate.” The date of the Note is called the "Note Date.” [ understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitled 1o receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenanis and agrecemenis in the Sccurity Instrument, Borrower and
Lender furthes covenant and agree as follows (despile anything 1o the contrary contained in the Security Instrument or the Note):

1. COND(TIIUNAL RIGHT TO REFINANCE

Al the masuritv date of the Note and Security [nstrument (the “Maturity Date’}, I will be able to obtain a new iocan
("New Loan”™) with a new Maturity Datcof ~ JANUARY 18T . 2024 and with an inferest rale equal 1o the
“New Note Rate™ d7er nined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 bejow
arc met (the *Condtitivesd Refinancing Option™). If those conditions are not met, | understand that the Note Holder is under
no obligation 1o refinance o modify the Note, or to exiend the Maturity Date, and that 1 will have 1o repay the Note ffom
my own resoiirces or find'a Vaider willing o lend me the money 1o repay the Note.

2. CONDITIONS TO OFTOUN
1f | want 1o exercise the Conditional Refinancing Option al maturity, certain conditions must be met as of the Maturity

Date. These conditions are: (1) [ i:as? still be the owner and occupant of the property subject to the Security Instrument
(the “Property"); (2) 1 must be currest in »:y monthly payments and cannot have becn more than 30 days late on any of
the 12 scheduled monthly payments imn iedialely preceding the Maturity Date; (3) no lien against the Property {except for
taxes and special assessments not yet due wy’ payable) other than that of the Security Instrument may exist; (4) the New
Note Rate cannot be more than 5 percentage o.in=ts above the Note Raic: and (5) I must make & written request 10 the Note

Holder as provided in Section § below.

3. CALCULATING THE NEW NOTE RATE.
The New Note Rate will be a fixed rate of interest “qua’ to the Federal National Mortgage Association’s required net

yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage
point (0.5%), rounded to the ncarcst one-cighth of one perien age point {0.125%) (the "New Note Rate”). The required
net yield shail be the applicable net yield in effect on the daic z.ad. time of day that the Note Holder receives antice of my
election to exercise the Conditional Refinancing Option. If thiz ceguired net yicld is not available, the Note Holder will
determine the New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not groawr than S percentage points above the Note
Ratz and al) other conditions required in Section 2 above are satisfied, the Note Folder will determine the amount of the
monthly payment that will be sufficient to repay in full (a} the unpaid principri, Slus (b} accrucd but unpaid interest, plus
(c) 2l other sums I will owe unider the Note and Security Instrument on the Mawsity Date (assuming my monthly payments
then are curaat, as required under Section 2 above), over the term of the New Noic 27 the New Note Rale in equal monthly
payments. The result of this calculation will be the amount of my new principal anc i Merest payment every maonth until the
New Note is fully paid.

paid 94656293

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Dat: anr. a-ivise me of the principal,
accrued but unpaid intercst, and all other sums [ am expected o owe on the Maturity Date. The Mot Holder also will advisc
me that [ may exercise the Conditional Refinancing Option if the conditions in Section 2 above arr pit. The Note Holder
will provide my payment record information, together with the name, title and address of the persoy repiesenting the Note
Holder that T must notify in order 10 exercisc the Conditional Refinancing Option. If I meet the condiao:s »f Section 2
above, [ may exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 caiendar days prior
to the Maturity Date. The Note Holder will calculate the fixed New Nole Rate based upon the Federal National Mortgage
Association's applicable published required net yield in cffect on the dale and lime of day notification is received by the
Note Holder and as calculated in Section 3 above. 1 will then have 30 calendar days 1o provide the Note Holder with accept-
able proof of my required ownership, occupancy and property licn siatus. Before the Maturity Date the Note Holder witl
advisc me of the new intercst rate (the New Note Rate), new monthly payment amount and a date, time and place at which
I must appear 1o sign any documents required to complete the required refinancing. I understand the Note Holder will
charge me a $250 processing fee and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower and agrees (o the m@:}?ﬁﬁnmm in this Balloon Rider.
iy ) . 4 !
M 7 Mo, (Seal) . 5&141194 {Scal)

5
~7
ROBERT M. SMITH -Borrower  JEEL D. SMITH -Borrower

(Seal) {Scal)

-Borrawer -Borrowar

{Sign Original Only}

MULYISTATE BALLOON RIDER-Single Family-Fannie Mas Uniform Instrument Form 3140 12/89 (page 1 of 1 page}
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