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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on JANUARY 13TH , 1994
The mortgagor is JAY) R. GOLDSTEIN AND BARBARA J. GOLDSTEIN, HUSBAND AND WIFE.

("Borrower"). This Security Instrument is given (o

LAMB FINMANCIAL CORPOPATION .

which is organized and cxisting under ¥ic laws of ILLINOIS , and whosc address is
6833 NORTH LINCOLN AVENUL. LINCONWOOD, IL 60646

("Lender™). Borrower owes Lender the pringipal sum ol
ONE HUNDRED TWENTY THOUSAND ANDMC/100

Dollars (US. § 120,000.00 ). This deti i< avidenced by Borrower's note dated the samc date as this Sccurity
Instrument ("Note™), which provides for monthly paymenis, with the full debt, if not paid earlier, due and payable on
FEBRUARRY 1ST, 2001 . This Security Inscument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with intcrost, and all renewals, extensions and modiications of the Note; (b) the payment of all other sums, with
intercst, advanced under paragraph 7 to protect the sccurity of this Sceurity Instrument: and (c) the performance of Borrower’s
covenants and agreements under this Sccurity Instrument and the Neie.For this purpose, Borrower docs hereby mortgage,

grant and convey to Lender the following described property located in
COCK County, Hlinois:

LOT 50 IN PLAT OF SUBDIVISION, HEARTHSTONE UNIT 2, EEUORDED AS
DOCUMENT NUMBER 91005615, BEING A PART OF THE NORTH 1/2707 THE
SQUTHWEST 1/4 OF SECTION 19, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER:02-19-151-010

which has the address of 4612 OLMSTEAD ) , HOFFMAN ESTATES
[Strees) (City}

Hlinois 60195 {"Property Address");
(Zip Codel

ILLINOIS -- Single Family -- Fanale Mae/Freddie Mac UNIFORM INSTRUMENT Form Y014 9/90 (page | of 6 pages)
ITEV 187801 (3202 Qreat Lakes Business Forma, Inc. I
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Barrawer subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails w maintin coverage desenibed above,
Lender may, at Leader's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hold the policics and rencwals. If Lender requires, Borrower shall promplly give to Lender all reccipts
of paid premiums and rencwal notices. In the cvent of loss, Borrower shall give prompt notice w the insurance carricr and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrowes otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not fessened. If the
restoration or repair is not cconomically feasible or Lender’s sccurity would be fesseacd, the insurance proceeds shall be
applicd w the sums secured by this Sceurity Instrument, whether or not then due, with any excess paid w0 Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Leader that the insurance carricr has
offered to scttle a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then duc. The 30-day period will begin
when the natice is given.

Unless Lend<¢ and Borrower atherwise agree in writing, any application of proceeds w principal shall not extend or
postpone the due dair of the monthly payments referred o in paragraphs | and 2 or change the amount of the payments. I
under paragraph 2i ¢ Property is acquired by Lender, Borrower's right w any insurance policies and proceeds resulting
from damage w0 the Fropcity prior to the acquisition shall pass to Lender to the exicnt of the sums secured by this Security
Instrument immediately priorio the acquisition,

6. Occupancy, Preservaricn. Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall oczupy, establish, and use the Property as Berrower's principal residence within sixty days
after the cxecution of this Sccurdy -instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year afer the date of occunancy, unless Lender otherwise agrees in writing, which conscnt shall not be
unrcasonably withheld, or unless extenuazing circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage ot impair the Proprerty, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiturc action or proccading, whether civil or criminal, is begun that in Leader’s good faith judgment
could result in forfeiture of the Property or oheowise materially impair the lien created by this Sceurity Instrument or
Lender security interest. Borrower may cuse such a dri2ult and reinstate, as provided in paragraph 18, by causing the action
or proceeding o be dismissed with a ruling that, 1n Lender’s good faith determination, precludes forfeiture of the
Borrower's inlerest in the Property or other material impaisment of the lien created by this Sccurity Instrument or Lender’s
seeurity interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements t Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited W, pspreseatations conceming Borrower's occupancy of tie
Property as a principal residence. If this Security [nstrument is on a (cas<bald, Borrower shall comply with all the provisions
of the keasc. [f Borrower acquires fee litle 10 the Property, the lcasehold and the fee title shall not merge unless Lender
agrees W the merger in writing.

7. Protection of Lender’s Rights in the Praperty. If Borrower fails to perform the covenants and agreements
contained wn this Sceurity Instrument, or there is a legal proceeding that may swrificantly affect Leader's rights in the
Property (such as a proceeding in bankrupicy, probate, far condemnation or forf2nure or W enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Pionerty and Lender's rights in the
Property. Lender's actions may include paying any sums sccured by a licn which has priscit-over this Sceurity [nstrument,
appearing in court, paying rcasonable aitorncys' fees and cniering on the Property w make repairs. Although Lender may
ke action under this paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt or Baprawer sccured by this
Sccurity Instrument. Unless Borrower and Lender agrec to other terms of payment, these amounts'shal’ pear imerest {rom
the date of disbursement at the Notc rate and shall be payable, with interest, upon notice from ‘rinder o Borrower
requesting payment.

8. Mortgage Insurance.  {f Lender required morgage insurance as a condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required (0 maintain the mongage insurance in cffect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases w be in cfiect, Borrower shall pay the
premiums required o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cosl
substantally equivalent w the cost W Borrower of the mengage inswrance previously in cffect, from an alternate mortgage
insurer approved by Lender. i substantially equivalent mongage insurance coverage is not available, Borrower shall pay 1o
Lender cach month a sunt equal 1o onc-iwelfth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 1o be in effect. Leader will aceept, use and retain these payments as a loss reserve in
liew of mortgage insurance. Loss rescrve paymeaws may no longer be required, at the optivn of Lender, il mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums requircd W maintain mortgage insurance in
ctlect, or 1o provide a loss reserve, until the requirement for morgage insurance ends in accordance with any writien
agrecment between Borrower and Lender or applicabic law.

9, Inspection.  Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection,

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in conncction with
{TEM 187613 (0202) Form 3014 9/90 (page 7 of 6 pages)
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Notc as if no aceeleration had
occurred; (b) cures any default of any other covenants or agrecments; (c) pays all cxpenses incurred in cnforcing this
Security Instrument, including, but not limited to, reasonabic attomeys' fees; and (d) takes such action as Lender may
reasonably require w assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccurcd by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations sccurcd hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noic or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A salc may sesult in a change in the entity
(known as the "Loan Scrvicer™) that collects monthly payments due under the Nowe and this Sceurity Instrument. There also
may be onc or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan Scrvicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the ncw Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Sshstances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substanccs on or in the Property. Borrower shall not do, nor allow anyone ¢lsc (0 do, anything affecting the
Property that is in violavun of any Environmental Law. The preceding two seatences shall not apply o the presence, use, or
storage on the Property ur cmall quantitics of Hazardous Substances that arc gencrally recognized to be appropriate (©
nornal residential uses and tG maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or uther action by any
governmental or regulatory agene; Or privaic party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual inowledge. Il Barrower leams, or is notified by any governmental or regulatory
authority, that any removal or other remeziation of any Hazardous Substance affecting the Property is necessary, Barrower
shall promptly take all necessary semedial act’ons 'n accordance with Environmental Law.

As used n this paragraph 20, "Hazardous Substances” are those substancos defined as toxic or hazardous substances by
Environmental Law and the foliowing substances:/sasaline, kerosene, other (lammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials cuntaining asbestos or formaldehyde, and radioactive materials, As
uscd in this paragraph 20, "Environmental Law” mears federal laws and laws of the jurisdiction where the Property is
located that relate 1o health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice lo #orrower prior to acceleration following Borrower's
breach of any cavenant or agreement in this Security Instrumeri tbut not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: 14} the defuult; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the natice is‘gi en to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specifie2.in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceliestion and the right to assert in the
foreclosure proceeding the non-existence of a defuult or any other defense of Borrower to acceleration and !
foreclosure, If the default is not cured on or before the date specified in the notice, ender at its option may require -
immediate payment in full of all sums secured by this Security Instrument witaou!. further demund and may ;°
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to vo'lect all expenses incurred in 2.
pursuing the remedies provided in this paragraph 21, including, but not limited to, reascaable attorneys’ fees and
costs of title evidence.

22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shail <cicase this Security
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homesicad cxemption in the Property.

ITEM 18788 (9207, Form 3014 9/90 (page 5 of 6 pages)
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13TH day of JANUARY, 1994 .
and is incorporaled into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the “Sccurity
Instrument”) of the same date, given by the undersigned (the "Borrower”) to securc Borrower's Nolc to LAMB FINANCIAL

COKPORATION,
(the "Lender”)
of the same date and covering the Property described in the Security Instrument and located at:
4612 OLMSTEAD, HOFFMAN ESTATES, IL 60195

iProperty Address|

The Propesty includes, but is not kmited to, a parcel of Jand improved with a dwelling, together with other such parcels and certain
common arcas and facilities, as described in the Declaration of Covenants, Conditions and Restrictions

(the "Declaration”). The Froperty is a part of a planned unit development known as

HEARTHSTONE
|Name of Planned Unit Development]
(the "PUD"). The Property alsc wrludes Borrower's inicrest in the humcowners association or cyuivalent entity owning or managing
the common arcas and facilities of tie TUD (the "Owners Association™) and the uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. In addiderr-o the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A, PUD Obligations. Borrower shall zes.orm all of Borrower’s obligations under the PUD's Constituent  Documents. The
“Constituent Documents” are the: (i) Declaration; £65-articles of incorporatior, trust instrument or any equivalent document which
creates the Owners Association; and (iii) any by-lwws or other rules or regulations of the Owners Association. Borrower shall
promptly ﬂay. when duc, all ducs and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Aszoctation maintains, with a generally accepted insurance carrier, a “masier” or
“blanket” policy insuring the Property which is satisfactosy 1 Lender and which provides insurance coverage in the amounts, for the
periods, and against the hazards Lender requires, including fire and hazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium
installments for hazard insurance on the Property; and

. (ii) Borrower’s obligation under Uniform Covenant 5 1o meinaia hazard insurance coverage on the Property is deemed
satisficd to the extent that the required coverage is provided by the Owaers Association policy.

_ Borrower shall give Lender prompt notice of any lapse in required azare insurance coverage provided by the master or blanket
policy.
In the vent of a distribution of hazard insurance proceeds in licu of reataation.or repair following o loss to the Pmpcnr, or to

common areas and facilitics of the PUD, any proceeds payable to Borrower are herqoy assigned and shall be paid 1o Lender. Lender

shall apply the proceeds to the sums secured by the Sccurity Instrument, with any excesspaid o Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasorav'e to insure thal the Owners Association
maintains a public liability insurance policy acceptable in form, amount, and exient of coverage «w Lender.

D. Condemnation. Thc procecds of any award or claim for damages, dircet or consequentia!, payable 1o Borrower in
connection with any condemnation or other mkinﬁ of all or any part of the Property or the commdn arcas and facilitics of the PUD, or
for any conveyance in licu of condemnation, are hereby assigned and shall be paid to Lender. Such prececids shall be applied by
Lender to the sums secured by the Securily Instrument as provided in Uniform Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except afler notice to Lender and with Lender’s paer writien consent, cither
partition or subdivide the Property or consent to:

(i) the abandonment or lermination of the PUD, except for abandonment or termenation required by law i the case of
substantial destruction by {irc or other casualty or in the casc of a laking by condemnation or cmincat domain;

(ii) any amendment to any provision of the "Constituent Documents” if the provision is for the express benetit of Lender;

(ihn) termination of professional management and assumption of sclf-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public lability insurance coverage maintained by the
Owners Association unacceplable to Lender.

F. Remedies. Ii Borrower docs not pay PUD ducs and assessments when duc, then Lender may pay them. Any amounts
disburscd by Lender under this paragraph F shall become additional debt of Borrower secured by the Sccurity Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disburscment at the Note rate
and shall be payable, with interest, upon nouce from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and provisions contained in this PUD Rider.

'Bﬁéﬁf‘éﬁ%f;—' Sea) X %//m / @/‘/ﬂ@% (Seal)

-Borrower /BKRBARA J. GOI.JSTEIN -Borrower

92823916

(Scal) (Scal)

-Barrower -Borrower

MULTISTATE PUD RIDER.Single I'emily - Fannle Mae¢/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
ITEM 182200 (9112) MFCD2062Z - 2/92 - 6961221 Grost Lakes Business Forme. tnc. B To Drder Call: 1:800-630-6483 L) FAX €18.791-1131
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is madec this 13TH day of JANUARY, 1994
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt
(the "Sccurity Instrument™) of the same date given by the undersigned (the "Borrower™) to sccure the Borrower's Note
to LAMB FINANCIAL CORPORATION

(the "Lender”™) of the same date and covering the property described in the Sccurity Instrument and located at:
4612 OLMSTEAD
HOFFMAN ESTATES, IL 60195

{Propenty Address)

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” I understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Sceurity
Instrument 254 this Rider by transfer and who is entitled to reccive payments undcer the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to thc covenants and agreements in the Sceurity Instrument, Borrower and
Lender further covenant and agree as follows (despitc anything to the contrary contained in the Sccurity Instrument or the Note):

1. CONDiTYSNAL RIGHT TO REFINANCE

At the mab:atv date of the Note and Sccurity Instrument (the "Maturity Date’), I will be able to obtain a new loan
("New Loan") with 7, new Maturity Date of FEBRUARY 1ST , 2024 and with an interest rate equal to the
"New Note Rate" ueiennined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below
arc met (the "Conditicari Refinancing Option”). If those conditions arc not met, I understand that the Note Holder is under
no obligation to refinance 07 modify the Note, or to extend the Maturity Date, and that | will have 1o repay the Note from
my own resources or find«a le.ider willing to lend me the moncey to repay the Note.

2. CONDITIONS TO OPT.ON

If I want to excrcise the Condiacnal Refinancing Option at maturity, certain conditions must be met as of the Maturity
Datc. These conditions are: (1) 1 151 sull be the owner and occupant of the property subject o the Sccurity Instrument
(the "Property™); (2) I must be current in 23 monthly payments and cannot have been more than 30 days late on any of
the 12 scheduled monthly payments imn edia.cly preceding the Maturity Date; (3) no licn against the Property (except for
taxcs and special asscssments not yet duc and payable) other than that of the Security Instrument may exist; (4) the New
Note Rate cannot be more than S percentage pounis above the Note Rate; and (5) I must make a written request to the Note
Holder as provided in Section S below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equa! to the Federal National Mortgage Association’s required net LP
yicld for 30-year fixed ratc mortgages subject 0 a 60-diy mandatory delivery commitment, plus onc-half of one pcrccnmgs,;
point (0.5%), rounded to the nearest one-cighth of one percemiage point (0.125%) (the "New Note Rate”). The required o5
net yield shall be the applicable net yield in effect on the daic’a7d time of day that the Note Holder receives notice of my 83
clection to exercise thi Conditional Refinancing Option. If th.s sequired net yicld is not available, the Note Holder will Q¢
determine -2 New Note Rate by using comparable information. S}
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not groaws than S percentage points above the Note
Ratc and all other conditions required in Section 2 above are satisficd, the Note Holder will determine the amount of the
monthly payment that will be sufficient to repay in full (a) the unpaid principa’, rlus (b) accrued but unpaid interest, plus
(c) all other sums I will owe under the Note and Security Instrument on the Mawrily Date (assuming my monthly payments
then arc current, as required under Section 2 above), over the term of the New Nots avthe New Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new principal and/viwerest payment cvery month until the
New Noite is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Dat: ane advise me of the principal,
accrued but unpaid interest, and all other sums I am cxpected to owe on the Maturity Date. The Noite-Holder also will advise
me that I may exercisc the Conditional Refinancing Option if the conditions in Section 2 above are‘m2t. The Note Holder
will provide my payment record information, together with the name, titic and address of the person répresenting the Note
Holder that 1 must notify in order o exercise the Conditional Refirancing Option. If I meet the conditioss of Section 2
above, I may excrcise the Conditional Refinancing Option by notifying the Note Holder no later than 35 cuiendar days prior
to the Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage
Association’s applicable published required nct yicld in effect on the date and time of day notification is received by the
Note Holder and as calculated in Scction 3 above. 1 will then have 30 calendar days 10 provide the Note Holder with aceept-
able proof of my requircd ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will
advisc mc of the new interest rate (the New Note Rate), new monthly payment amount and a date, time and place at which
1 must appear to sign any documents required to complete the required refinancing. 1 understand the Note Holder will
charge me a $250 processing fce and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the wnjz.ﬂ cgyenants contained in this Balloon Rider.

P Z . .

(Scal) e - s A (Scal)

J . GOLDSTEIN -Borrower BARBARA J. GOALDSTEIN -Borrower

(Seal) (Scal)

-Borrower -Borrower

{Sign Original Oaty}
MULTISTATE BALLOON RIDER-Single Family-Fannie Mae Uniform Instrument Form 3180 12/89 (page 1 of 1 page)
Form 6548L0 (9002) Graat Lakes Business Forme, inc. S USA 1-800-253-0209 (3 Mt 1-800-358-2643 [} FAX (616)-791-1121
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