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LoAN ¥o. MORTGAGE
THIS MORTGA'E (*Security Instrument”) is given on DECEMBER 23 ,1993
The mortgagor is JOSLPH ZAUCHA AND ALINA ZAUCHA, HUSBAND AND WIFE

SIAI0IS3Oo

("Borrower").
This Security Jastrument is given to ¥ YRST RESIDENTIAL MORTGAGE, L.P.

which is organized and existing under the liws'of. ILLINOIS , and whosé
address is 1855 ROHLWING RD., SUITR E,

ROLLING MEBADOWS, IL 60008
Barrower owes Lender the principal sum of ONE 4UNDRED THOUSAND AND 00/100

("Lender").

Dollars

': (UsS. s 100,000.00 ). This debt is evidenced by Borrower's note dated the same date as this
- Security Instrument (*Note”), which provides for monthly payrients, with the full debt, if not paid earlier, due and payable
t on JANUARY 1, 2024 . This-Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensicas and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the sccuriiy ol this Security Instrument; and (c) the performance of
= Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby

8 mortgage, grant and convey to Lender the following described property locate’-in
County, Rlinois:

LAKE

5 LOT 13 IN NURSERY ESTATES, BEING A SUBDIVISION O TART OF THE EAST 1/2

j— OF THE SOUTHWEST 1/4 AND THE SOUTHEAST 1/4 OF THE I{ORTEWEST 1/4 OF

Z SECTION 34, TOWNSHIP 42 NORTH, RANGE 9, EAST OF THE [PfRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

01-34-304-013 DEFT-01 AECORDING $35.50
. TROOOD  TRANSS20B 01/20/94 14:56:00
, 03T Y9 4-NE2PP?

COCK COUNTY(RECORDER

854051949

[Street|

which has the address of 12 PENTWATER DRIVE 6@ ] INGTO
ityl
lllinois 60010 ("Property Address™); %

{ZTp Codel
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property”.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will

defend generally the title to the Property against all claims and demands, subject to any ercumbrances of record.
Form 3014 9/80
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Security Instrument shall be rcgle N@ A hCC@ raction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) he [gir market-value o ny immediately before the taking.

Any ba'zace shall be paid to Bo:rower. In the eventof a pamal' aking of the Plopcn) in which the fair market value of the Propenty
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone

the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
. 11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to relcase the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by i.is Securily Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearancs Ly Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigas 8ound; Joint and Several Liabitity; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benef.t {a» successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements stall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Initrzment; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrum:nt cr the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Secirity Instrument is subject to a law which sets maximum foan charges, and
that law is finally interpreted so that the interest or other lozn charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall t¢ reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which e4cecded permitted limits will be refunded to Borrower, Lender may
choose to make this refund by reducing the principal owed undes-thz Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayricot without any prepayment charge under the Note.

14. Notices. Any notice to Barrower provided for in this Security iustiument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The ratice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice (o Lender siiall be given by first class mail to Lender’s address
stated hercin or any other address Lender designates by notice to Borrower. Any neice provided for in this Security Instrument shall
be deemed to have been given to Borrower or lender when given as provided in Wiis garagtaph

15. Gaoverning Law; Severability. This Security Instrument shall be gaverned by itdzral law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security tnstrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can pe given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the ote-are declared to be severable.

16. Borrower's Copy. Borrower shall be given ane conformed copy of the Note and of this Securiiy. Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property cr any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a‘putural person) without
Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums secui=¢ by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Iostrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry
of a judgment enforcing this Security [nstrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable
attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upan reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective

Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT ﬂ Rev. 9/80
Page 4 0f 8 Init Z UFT Ver. 2/92
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as il no acceleration had occuncdwﬁd@_ﬁrj:rii@ ngt apply in ¥lcrmi0n under paragraph 7.

19. Sale of Note; Change of Loan Service. The Note or a in mn togethe h)vilh this Security Instrument)
may be sold one or more times without prior nctice to Borrower. A sale may result in a change in the entity (known as the "Loan
Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contain any other information required by
applicable law.

20. Hazardcus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Substances that arc gencraily recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions ‘i accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the fo2ow.ng substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mateials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means fedéra! 1ows and laws of the jurisdiction where the Property is located that relate to health, safety

or environmental prolection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrumcay (but not prior to acceleration under paragraph 17 unless applicable

law provides otherwise). The notice shall specify: (a) tise default; (b) the action required to cure the default; (c) a date, not-
less than 30 days from the date the notice Is given to Borzcwer, by which the default must be cured; and (d) that failure to

cure the defzult on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Frope=ty. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclos::i» proceeding the non-existence of a default or any other
defense of Borrcuwer to acceleration and foreclosure. If the default is zo% cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums serured by this Security Instrument without further
demand and may forecluse this Security Instrument by judicial proceeding -Lender shall be entitled to collect all expenses
Incurred in pursuing the remedies provided in this paragraph 21, including, but /ot i'mited to, reasonable attorneys’ fees and

costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Lendir zanll release this Security Instrument to

Borrower. Borrower shall pay any recordation costs.
23. Walver of Homestead. Borrower waives all right of homestcad exemption in the Proper:y.

-

ILLINOIS - singie Family - Fennle Mas/Freddis Mac UNIFORM INSTRUMENT [} Form 3014 8/90
Laser Forms Inc. {80C) #45~3888 Page 501 6 initiate: H. 2
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L UNDERBMEESPY

THIS ADJUSTABLE RATE RIDER is made this 23RD day of DECEMBER . 1993 | andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instru-
ment”) of the same daic given by the undersigned (the "Borrower™) to secure Borrower’s Adjustable Rate Note (the "Note®) to

FIRST RESIDENTIAL MORTGAGE, L.P.,
(the "Lender")
of the same date and covering the property described in the Security Instrument and located at:
12 PENTWATER DRIVE
SOUTH BARRINGTON, IL 60010

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrumeni, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for #41 invitial interest rate of 4.625 %. The Note provides for changes in the interest rate and the

monthly payments, as foliov’s:

4. INTEREST RATE AND./ONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay (nay change on the first day of JANUARY 1 , 19 95 | and on that day
every 12th month thereafter. Each drie ot which my interest rate could change is called a "Change Date”.

(B) The Index

Beginning with the first Change Date,/my interest ratc will be based on an Index. The "Index” is the weekly averuge yield on
United States Treasury securities adjusted 1o a coastant maturity of 1 year, as made availabie by the Federal Reserve Board. The most
recent Index figure available as of the date 45 days }<tore each Change Date is called the "Current Index"1S 3.61.

z g.
If the Index is no longer available, the Note Holfer will choose a new index which is based upon comparable 4’&# JThe
. -

Note Holder will give me notice of this choice. 940

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate iy new interest rate by adding TWO AND SEVEN EIGHTHS
percentage points ( 2.87-%510 the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage poitt /0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Ja’e.

The Note Holder will then determine the amount of the monthly paymer: t'1at would be sufficient to repay the unpaid principal
that I am expected to owe at the Change Date in full on the maturity date at r:; new interest rate in substantially equal payments.
The resuit of this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interest rate { am required to pay at the first Change Date will not be greater tixan 6.625 % orlessthan
2.625 %. Thereafter, my interest rate will never be increased or decreas~-on any single Change Date by more
than two percentage points (2.0%) from the rate of interest I have been paying for the preceding-twelve months. My interest rate
will never be greater than 10.500 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my nerv ‘acathly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment chargrs 2gain.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly payment
before the effective date of any change. The notice will include information required by law to be given me and also the title and

telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instru-
ment. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan wcre being made to the transferee; and (b) Lender reasonably dctermines that
Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Secu-
rity Instrument ic acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender’s consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to Lender and that obligates the
transferee (o keep all the promises and agreements made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument uniess Lender releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - Single Family - Fannis Mae/Freddie Mac Un“wmz Form #3111 3/85
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