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HORTRAGE TO SECURE A REVOLVING GHEDIY LOX CO0K CGUNTY RECORDER
THIS MORTGAGE MAY SECURE BOTROVINGS MADE SUSSECUENT TO A TRANLFER OF THE PROPERTY

THIS MORTGAGE OATED ___ JANUARY 14, 1994 TO SECURE A REVOLVING CREDIT LOAN (horein "Nortgege”)

is made by snd smong DAYIO SCHNELL AMO BATSNEVA SCHMELL. HUSGAND AND WIFE

HECORIIN
0K, (o

When Rech
Success National Sank

NOTICE:

Lherein
ts One Marriott Drive,

"Sorrowar®), and Success Kationsl Bank, & nationsl banking sssociation, whoss sddress
Lincctnanire, 1\linois 60049-3793 (herein “Lendar®).

Borrowets, in consideration of the indebedness kerein recited, grants, bergains, sells and conveys, werrants
and sortgages (unless Borrower is a Trust, in which event Borrower conveys, mortgsges and quitclaios) unto Lender snd
Lender’s successors and assipns, the following described property located in the MUNECEIPALITY of
CHICAGD .. Coanty of COOK , State of Jilinois:
which has the cdoi-.s of __ 6024 NORTH MOMTICELLO. CHICAGO S IMlinois ______ 60659

(hersin *Property AsressY).

Permanenr index No. ___13-02-126-046 _ .

LEGAL DESCRIPTION: TiE 2274 20 FEET OF LOY 1% ANO THE NORTH 20 FEET OF LOT 12 IN BLOCK & N OLIVER SALINGER ANO
COMPANY’S SECONC XIMBALL B/ILL.VARC ADOITION TO NORTH EOGEWATER SUBDIVISION OF THE NORYHWEST 1/4 OF SECTION 2, TOWNSHIP

40 NORIH, RANGE 13, EAST OF 'f7.c THIRD PRINCIPAL MERIOIAM, !N COOK COUNTY, [LLINOIS.

IO HAVE #MG T HOLD such property tiite Lender ard Lender’s suCCessors anc assigns, forever, together with all the
fmprovemints row or hereafter erectel  a (ke progerty, srd all esssments, rights, sppurtenances, afcer-acquired title
of reversion in and to the beds 0f ways. strests, avenues snd alleys sdjoining the Property snd rents (subject however
to the rights scd authoritiss given herein .o Lwnder to collect and apply such rents), royalties, mineral, ofl and gas
rights end profirs, water, water rights, ard uater stock, {nsurance and condamnstiocn proceeds, and all fixtures now or
hereafter attached to the property, all of xtirii, including replacements and additions thereto, shall he deemed to be
and remain » prrt of the property covered by titis Mortgege; anc all the foregoing, together with said property (or the
leasshold estate if this Mortgage is on s leaseno’d) ere hereinafter raferred to as the "Property”; as tc any property
whizh does not constitute a fixture (ss such tera L Lefined in the Uniform Commercial Code), this Mortgage is hereby
deemyd to be, as weli, s Security Agreement under < (g UCC for the purpose of creating s security intearest in such
property, whick Sorrower hereby grants to tender as tecur~ party (as such term is defined in the UCC);

70 Secure 10 Lender on condition of the repaymen’ of the REVOLVING LINE Of CRED!T indebtedness evidenced by a
Succoss National Bank SIGMA Agreement and Ofsclosurs Statemmt ("Agrewment™) of even date herewith and by Borrower’s
vartesble interest Aate Promisscry Note (*Note”} of even date h=raviith, in the principal sum of U.S. EIGHTY EJGHT THOUSAND
9/10Q---=--<eccceccovs (s *), or'so much thersof as mey be advanced and outstanding,
with interest thereon, providing for monthly instailments of inturssy, with the principst balance of the indebtecness,
1 not saoner paid or required to be peid, due snd peysble ten (10) yeir: from the date tharaof; tha payment of ali other
sums, with interest thereon, advanced in accordance herewith 2o profec. the security of this Mortgage or advanced by
honoring averdrafts under paragraph 7(c) of the Agreement; snd the r2-.ormence of the Covenants and Agrecments of
Borrower centained herein end in the Agreement and the Note. The Agreewent, t'.c Nute, and this Mortgage are coltectiveikD
referred to as the "Credit Documents®. The Credit Documents contespliate, and this Mortgage permits and secures, ato®
Mortgagee’s discretion future advances in a total amount up to 1-1/2 times the ‘rincipai sum of the Note as sot forth g

sbove. v
¢ <

Not withatanding anything %o the contrary herein, the Property shall inciuds u'c of Borrower's right, title snd P
intarest in and to the res! property, described above, whether such right, titie, 7z “.interest is scyuired before or 3
after execution of this Nortgage, Specifically, and without Limitation of the foregoirg, ¢ this Mortgage is giver with (9%
respect to » laasehcid estate held by 8orrower, Aand Borrower subsequently acquires a fee (nierest in the real property,
the tien of this Murtgage shall attach to and include the fee interest acquired by Borioer.

Sorrowar Covenants the? Bcerrower is the lawful owner of the estate in tand hereby (onveyed and has the right
to grent, convey snd mortgage the Property, snd that the Property is unencusbered except for v s rancos of record.
Borrower (Lnless Bor-ower is & Trust) Covensnis that Sorrower warrants and »il! defend genscal’y (he titie to the
Proparty against all claias ard demends, subject to encumbrances of record. Borroser Covenonts that dolrover witl ceither
take nor purmit any action to pertition or subdivide the Property or otherwise change the tegal Gescription of the
Property or any psrt thereof, or change in sny way the condition of title of the Property or any pa: ‘horeof.

Borrower scknowlesiges that the Note calls for a variasble interest rate, and that the Lender msy, prior to the
expiration of the term of the Note, cancel future sdvances thereurrier and/or require repayment of the outstanding balance
under the Note, in this regard, the Note provisions set forth verbatim below relate to the variable interest rate and
the Lender’'s option to require repayment prior to expiration of the term of the Note or to cancel future advarces for

reesons ather than defautl: by the Borrower.
The first four pesragraphs of parsgraph 3 of the Note entitled “INTEREST (VARIABLE RATE)™, provide as follows:

Tre interest rate applied to the outstancing principal balance on this Note is calculated daily and equal to
the Pr § - r percentage point; privided, however, in the event | fail to use my SIGU
Crecking Account mith Lender as sy Primary Houschald Ac:ount (as herein defined), or to continue to authorize
tender to moke sutomatic debits from sy Primary Mausehold Account in peyment cf sums due hereunder, then the
AIUAL PERCENTACE RATE applied to the outstanding princinal batance of this Note shall be incressed to the Prime
Raie. The Prime R3te for any given date is the lowest "prime rate” as then defined and published in The Wall
Sireet Journal “Mone; Rates” column {or any column succensive thereto) on the last business day of the preceding
©vanth. On days on wvhich The Wall Street Journal dSoes not regularly publish, the "Prime Rate” shall be the "prime
rate” as then defined and published in The Wall Street Journal “'Noney Rates™ column, (or any column successor
theretc) on the most recent date prior to the last business day of the preceding month. The Ws reet Journal

currantly defines the “Prime 2ate* as the base rate on corporate loans at large United States rmoney center
commercial tanks. For purposes of this ¥ote, ! will be considered to maintain s Primery Household Account with
note Holdor only if | make at least two deposits to my SIGMA Checking Account each month, if | make at teast
tive payments from such Account per month, by check or presuthorized draft, and if no other facts indicate that

oy SIGRA Checking Account is ot being used as my pricery household checking account.

The maxinus AMRML PERCENTAGE RAVE cthat can sply is 10X, Ap.:f Nhis rate cap there is no timit
on the amount by which the rste can change during any cne yesr period‘ i
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Any charge in the interaest rate will be implemented on the first business day of the month. |
understend that | will not be provided with any sdvance notice of changes in interest rates or the Prime Rate,
except f3r changes in the method of catculeting the interest rate as provided by paragraph 14 of the Success
Nationat Sank FiGMA Agreement and Disclosure Statenent | have signed (the "Agreement®).

Interest charges will be calculated by spplying the daily periodic rate to the “average daily balsnce™
of the Account. | understand that Note Holder wiil pay, on a da.ly basis and cn my behalf, for advances obtalined
by mc urder this Note ss a result of charges and checks on esch Coy in amowits not to exceed my credit line,
interest for any such payments by Note Holder on my behalf will be charged beginning on the date checks are
presentrd for payment or posting snd will continue untf’i sucr payment has been repaid in full. Interest for
cherges, cash station advences or other advances will be sssessed from the date of posting.

Paragraph 6 of the Nota entitiod “FREEZING, TERMINATING, REOUCING THE LINE¥, provides fn its entirety as follows:

Upon the occurrence of an Event of Dafault hereunder, Hote Holder can either (a) cancel my right to any
future sdvance under my tine of credit, without requiring sccslersted repayment of my outstanding principst
balonce (that is “freeze” the line) or (b) cancel my right to sny Tuture advances and also require eccelerated
repeyment of wy outstanding orincipai balance plus accrued interest and other charges imposed on my credit Line
{that is, "terminaze® the tine). Additionally, Note Holder cun (&) freste the tine, and (b) reduce the maximum
smount to be advenced heresunder during any period in which (1) the value of my principal dwelling which secures
the {ndebtedness evidenced hereby s significantiy less then he original appraised vatue of the dwelling which
wes submitted to Note Hotder, (§i) Note Rolder hes reason to believe that | will be unable to comply with the
repeymcn. ceauiraments hereunder due to a material change in my Yinsncial circumtances, which may include but
is not ('mited to a reinatatement of psymen: cchedules hereunder after the prior termination of the line due
to the occrrence of an Event of Default (which was thereafter cured), (iii) Note Holder is precliuded by
governaen’ accion from imposing the AMMUAL PERCENTAGE RATE provided for herein, (iv) any goverrment action ia
in effect wi ic) sdversely affects the priority of the merigage given to Note Holder, to *he extent that the
value of Noto A ider’s interest in the proporty s less than 120% cf the amount of the applicablo credit limit
hereurder, (v Nole Holder is nutiflied by s regulatory agency that continued sdvances constitute an unsafe and
unsowrd practice, on (vi) the maximum ARMUAL PERCENTAGE JATE is reached. The notice must be sent registersd or
certitfiod mail, solre.sad to me at the real estate (or such other address &ss | have given Note Hotldsr). The
notice will be deemeys ¢ have been given on the date it is deposited in the meit regardless of when { actually

receive {t.

1f Mote Holder elecrs to freeze the Line or reduce the credit Limit, the freezing of my right to any
futuce advances or the reductic 1’/ the amount of the line of credit will be effective when Note Hotder elects,
provided that Note Holder shall mail or deliver written notice of that action to me not later than three (3)
busiress days after the action is *arin end shall contein the specific reasons for the action. If the notice
specifies that Hote Holder is term nating my (ine, rather than merely freezing {t, ! will be obligated to repay
my outstanding principat batance, & o'' accrued FINANCE CHARGES arxi other charges imposed upon my credit Line,
upon receipt of the notice, provided, hoever, that Note MHolder will still have the right, in accordance with
and at the times specified fn this Nuie w0 give me a subsequent notice terminating my line entirely, thus
accelerating the Due Date and thersby adiar.i’g the date full repayment is due. In additicn, Note Hoider will
stil! have the right to terminate the Line, ~culerste the Oue Date and institute foreclosure proceedings under

the Mortgage |f an event or breech permsittin; suck remedies occurs.

COVEMANTS. orrower snd Lender Covenant snd Agroe as fullows:

1. PAYMERT OF PRIMCIPAL ANO INTEREST. Borrower h-.{’ promptly poy when oue, in accordence with and pursuant
to the tesrms of the Note, the principal anc intarest on the indebrodness evidenced by the Note, together with any late

charges anc other charges imposed under the Note.

Z. APPLICATION Of PAYMENTS. Unless spplicable lew requiris stherwise, all payments received by Lender under
the Note encd this Mortgage shall be applied by Lender first in payment o/ amounts psyabls to lender by borrower under
paragraphs 6 and 26 of this Nortgage, then 20 Interest payable on tise Note,.then to other charges paysble under the
Agreement, and then to the principal of the Note.

3. PRIOR MORTGAGE AND DEEDS OF TRUST; CHARGE; LIENS. Borrower shall fully and timely perform ail of
Borrower’s obligations under am mortgage, deed of trusat or other Security Agriraynt with a lien which has or appears
to hsve any priority over this Mortgage, including Borrower’s Covenant3 to mske ar, plyments when duc. Borrower shall
pay or cause to be paid, at least ten (10) days before delinquency, all taxes, assess -ants and other charges, fines anxd
impositions attributable to the Property and sll encusbrancos, charges, loans, and llens (other than any prior first
mortgage or deed of trust) cn the Property which may attain any priority over this Mortaigy, and ieasehold payments or
ground rents, if ary. Borrower uhatl doliver to Lender, upon {ts roquest, receipts evidaicing such payment.

4. HAZARD IMSURAHCE. Borrower shall, at f¢s cost, keep the improvements now existin, or hereafter erected
on the Property insured against loss by fire, hszards included within the torm “extended coceraas”, and such other
hatards (collectively referred to as "Nazards') as Lender may require. Borrower shall maintsin Hize U insurance for the
entire terw of the Note or such other periods ss Lender may require and in an amount equal to (hr iesser of (A) the
meximum fnsursble value of the Proporty or (8) the amount of the Line of credit secured by this Mo tgsge plus the
outr.tanding amount of sny obligation secured in priority over thia Mortgage, but in no event shall such mounts be less
than the amount necessary to satisfy the coimurance requiressnt contained in the insurance policy.

The tnsursnce carrier providing the insursrce shall be chosen Uy Borrower subject to spproval by Lender,
provided, that such approval shalt not be unraesonably withheld. Atl insurance policies and ranewals therecf shall be
in a form acceptable to Lender and shall include a standsrd mortgage clsuse in favor of and in a form ecceptable to
Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage,
dyed of trust or other Security Agreoment with a8 lien which has or appears to have any priority over this Mortgage. If
Sorrower makes the premium payment directly, Borrower shall proaptly furnish to Lender all renewal notices and, if
requested by Lender, all receipts of paid premizms. If policies and renewals are held by sny othe~ purson, 3orrower shall
supply copies of such to Lender within ten (10) calendar days after issuance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proct cf loss if not made promptly by 8ocrower.

Subject to the rights and terms of any anrtgage, deed of trust or other Security Agreement with a {{en which
has or appears to have any priority over thia Mcrtgage, the amounts collected by Borrower or Lender under any Hazard
insurance policy may, at Lender’s sole discretion, efther be spplicd to the indebtedness secured by this Nortgage (after
payment of atl ressonsblc costs, expenses and attorneys’ fees novessarily paid or incurred by Lender snd Borrower in
this cornrection) ond in such order as Lender mey determine or be released to borrower for use in repairing or
reconatr:«=%ing the Property, and Lender {3 heredy [rrevocably authorized to do any of the above. Such spplication or
retease shall not cure or waive any default or notice of defauit under this Marctgage or invalidate any sct done pursuant

to such notice.

Inftial here: M’ fM-

£e1890v6




UNOFFICIAL COPY




| UNOFFICIAL COPY . ;

1f the Property is sbandoned by Rorrcwer, or i+ Borrower faile to respond to Lender in writing within thirty
¢36) calendar deys from the dste notice s meiled by Lender to Borrower that the insursnce cerrier offers to settlo o
claim far frsura~:e benefits Lendar {s irrevacebly authorized to settie the claim anvi to collect and apply the insurence
proceeds at Lender’s sole option either to restoration or repsir of the Property or to the sums secured by this Mortgage.

If the Property is acquired by Lender, all right, title and interast of Borrower in and to any insurance
policier and in and to the proceeds thereof resulting from camege to the Property prior to such sals or acquisition shall
bDecoms the properi,’ o! Lender to the extent of the sums secured by this Mortgsgs fswediately prior to such sale or

scquisition

<. PRESERVATION AND MATNTENANCE OF PROPERTY; LEASEHOLDS; COCNODOMINIUMS; PLANNED UNIT OEVELOPMENTS. Borrower
sheil use, improve and saintain the Preperty in cosplience with applicable lews, statutes, ordinences, orders,
requiremants, decrees or regulations, shell keep the Property in good condition and repeir, including the repair or
resteration of any provements on the Property), which may be demaged or destroyed, shall not commit or permit waste
or permit impairment or deterioratinn of the Property, and shall fully and promptly comply with the provisione of any
lesse if this Mortgage is on @ leasehold. If this Mortgaga is on a unit in @ condominium or & planned unit deveiopment,
Borroyer shall promptly perform atl of Borrower’s cbligations under the daclaration or Covensnts creating or governing
the condominium or planned unit development, the by-laws and regulations of the condominiuse or planned unit devalopment,
and conetituent documents, all as may be amended from time 2o time. If & condominium or planned unit development rider
is executed by Sorrower and recorded together with this Mcrtgage, the Covenants and Agreements of such rider shall be
fncorporated into and shall emend and supploment the Covenants and Agreements of this Mcrtgage os if the rider were a

psrt hereof.

6. PRO ECTION OF LENODER'S SECURITY, If Borrower foils to perform the Covenants and Agreements contained
in tris Mortgage or ‘n the Cradit Documents, any action or proceeding is commenced which affects Lender’s interest in
the Froperty or thr rishts or powers of Lender, then Lender without demsnd upon Borrower but upon notice to 8orrower
pursusnt td> parogrscs 11 hereof, may, without Celeasing 8orrcwer from any obligation in this Mortgege, make such
sppesrsnces, Jefend tiic ~<ljon or proceeding, disburse such sums, fncluding reasonable sttorneys’ fees, and take such
ac’' fon a3 Lender deems rec.ssary to protect the security of this Mortgage. 1f Lender has required mortgage insurance
as 8 ccriition of meking tha loan secured Ly this Mortgage, Borrower shall pay the premiume required to maintain auch
frsurence in effact until au=h (‘mwe os the requirement for such {nsurance torminates in sccorcence with Borrower’s and

Lerder’s written Agreement or of. fcoble law,

Any smounte disbursed bw lender pursuant to this paragraph &, with {nterest thereon at the rate from time to
tite in effect urder the Note, shall be.uwe additional indebtedness of Borrower secured by this Mortgage. Unless Borrower
s Lender agree, in writing, to otlier t“,ms of payment, such emounts shall be paysble upon notice from Lender to
B0/rones request ing peyment thereof . No?aing contained tn thiu paragraph & shall require Lender to incur any expense
or take sny actiin hereunder and sny sction iaien shell not relasse Borrower from any obligation in thia Mortgage.

7. INSPECTIUN. Lender may make ~~ c-:me to be macde reasonsble entries upon and inspections of the Property,
prosided that, except in an emergency, Lende: ¢ all give Borrower notice pridr to any such inspection specifying

reasonsble cause therefor relsted tc Lender’s I/ o3t in the Property.

8. CONDEMNATION. The proceeds of any 8.y or claim for damages, direct or consequential, in conrection
with eny condewnotion or other taking of the Property, or p=ct thereof, cr for conveyance in lieu of condemnation, are
herety essigned and shall be paid to Lender, sJbject to the terms of any mortgage, deed of trust or other Security
Agreemont with & tien which has priority over this Hortgieqe. Rorrower agrees to execute such further documents as may
be required by the condesnation guthority to effectuate this puragraph. Lender is hereby irrevocably authorized to spply
or retesse such moneys received or mske settiement for auch 70o'ays in the sams manncr and with the seme effect os
provided in this Nortgage for disposition or settlement of procesds of Hazard insurance. No settiement for condemnation

demsges shall be made without Lender’s prior
uritten approval.

9. BORROWER NOT RELEASED; FORBEARANCE BY LENOER NOT A WAIVE (. lxtension of the time for payment, acceptance
by Lender of psynents other than according to the terms of the Note, mudifics>ion in paymant terms of the sums secured
by this Mortgage granted by Lender to any successor in interest of Sorrowcr, or the waiver or failure to exercise any
right granted herein or under the Credit Documents shall not operate to release  in any manner, the Lisbility of the
originat Borrowe., Borrower’s successors in interest, or any guarsntor or suret, “hereof. Lender shall not be required
to cosmence proccedings against such successor or refuse to extend time for paysen’ or otherwise modify payment terms
of the sums secured by this Mortjage by reason of any demand made by the originui Zo/rower and Borrower’s successors
in interest. Lenuer shall not be deemed, by any act of omission or commission, to '=ve waived any of its rights or
remedies hereunder unless such waiver is in writing and signed by Lender. Any such waivir shall apply only to the extent
specificatlly set forth in the writing. A waiver as to one event shall not be construed as continuing or as a waiver as
to any other event. The procurement of insurance or the paywent of toxes, other liens cc chsrges by lender shall not
be & walver of Lender’s right s otharwise provided In this Mortgage to accelerate the matyrit;: of the indebtedness
secured by this Mortgage in the event of Borrower’s default under this Mortgsge or the othei Crefit Documents,

10. SUCCESSORS AND ASSIGNS BOUND; JCINT AND SEVERAL LIABILITY; COSIGNERS; CAPTICS. (he Covenants and
Agreements herein contained shall bind, and the rights hereunder shall inure to, the respective “u-~essors, heirs,
tegatees, devisecs ond assigns of Lender and Borrower, subject to the provisions of paragreph 16 hercof. All Covenants
and Agreements of Borrower (or Borrower’s successors, heirs, legatees, devisces and assigns) shall be jUisi< vnd several.
Any Borrower »ho co-signs this flortgage, but does not execute the Note (a) is co-signing this Morigage ozly to encumber
that Sorrower’s interest in the Property under the lien and terms of this Hortgage end to relesse homesteod rights, if
sy, (b) is not personally Lisble on the Note or under this Mortgsge, and (c) agrees that Lender and any ather 8orrower
hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms of this
Mortgage or the Note, without that Borrower’s consent and without releasing that Borrower or mod{fying this Mortgage
as to that Borrower’s interest in the Property. The captions and headings of the paragrsphs of this Mortgage are for
convenience only and are not %0 be used to interprex or define the provisions hereof. In this Mortgage, whenever the
contaxt 8o requires, the masculine gender includes the feminine and/or neuter, and the singuler mumber includes the

plural.

11. NOfICES. Except for any notice required under applicsble law to be given in an another manner (o) any
notice to Borrower (or Borrowers successors, hejirs, legatecs, devisses and assigns) provided for in this Mortgage shall
be given by hand delivering it to, or by mailing such notice by registercd or certified matl addressed to, Borrower (or
Rorrower’s successors. heirs, legatees, devisees and assigns) et the Property Address or at such other address as
Borrower (or Borrower’s successors, heirs, legatees, devisces and assigns) may desigrate by written notice to Lender
ss proviged herein; and (b) any notice to Lender shatl be given by registered or certified mail to Lender at Success
Mstional Bank, Cre Marriott Orive, Lincolnshire, 1llinois 60069-3703 or to such other eddress as Lender may designate
on the monthly statement to Sorrower (or to Borrowers successor, heirs, legatees, devisees and assigns which heve
provided Lender with written notice of thelir existence and address) as provided herein., Any notice provided f-r in this
Mortgeye shall be deemed to have been given on the date nand delivery is actualliy modo or the date notice is deposited
into the U.S. me!l system by registered or certified mail addressed o8 provided in this peragraph 11, Wotwithstanding

the above, notice of Lender’s change of address may be sent Ly regular mail.
Initis here: gé/ ;@ }
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12. GOVERNING LAW; SEVERABILITY. The stete anvd local lLiws spplicablc to this Kortgage shall be the {ews of
the jurisdiction in which the Property is located. The foregoing sestence shall not Limit the spplicabiiity of federat
law to this Mortgage. 1f any provision of this Mortgage shall be sdjudged invalid, i{llegal or wenforcesble by any
court, such provicion shall be deemea stricken from this Mortgage end the balance of the Mortgage shall be construsd

as i# such provision had never been included. As used herein, “costi™, “expenses™ and “attorneys’ fee” include sl{ suma
to the extent not orohibited by spplicsble law or (imiteda herein.

13. SORAOVER’'S COPY. Borrower shall be furnished 5 cor formcd copy of the Note snd of this Mortgage at the
time of execuzion or after recsrdation hereof.
14. REMEDIES CUMULATIVE, Lender may exercisc all of the rights and remediaes provided tn this Hortgage and

{n the Credit Jocuments or which mey be available to lender by taw, 3nd all such right and remedics shaltl be cumuiative
and concurrent, and msy be pursued singly, successively or together. et Lender’s sole discretion, snd mey be exercised
o8 often as occesfon theretar shall occur.

15. EVENTS OF DEFAULT.

a. Notice and Grace Pericd. An Event of Defau!t wili occur nereunder upon the expiration of the agplicable
grace pariod, if any, after Lender givea writzen notice vo Borrower of Borrower’s breach or violation of Sorrower’s
Correnents ude~ any cf the Crecdit Documents and upon Borrower’s faflure to cure such bresch or violation, and to provide
Lender, during that graco period, {f sny. with evidencs reasonably satisfactory to it of such cure. In each case, tae
grace period begins to run on the day after notice is given, and expires at 11:59 p.m., Central time, on the last dsy
of the period. If there is no grace period spplicable to a particular breach or vinlation, the Event of Default will
occur hereunder upon the giving of the above notice. Such notice shall bo given to Borrower in accordance with paragraph
11 horeof and shal’ contuin the following Information: (3) the nature of Borrower’s breach or violation; (2) the action,
it any, required ur rermitted to cure such bresch or violation; (3} the spplicable grace perfod, if eny, during which
such bresch or violation must be cured; end (4) whether failurs to cure such breach or violation within such pertod,
if oy, will result in ~~celeration of the sums secured by this Mortgage and the potential foreclosure of thia Mortgage.
The notice shatl furtle- fnform Borrower of the right, if any, under epplicable law to reinstete his ravolving tine of
credit under this Morit ers vfter acceleration,

b. Events of ofwit. Set fortk below is & list of events which upon the Lapse of the applicabie grace
period, if ey, witl constisucs Svents of Defautt. (Applicable grace periods are set forth parenthetically aftar each
event.) The avents sre: (1) BCrrcsar falls to make deposits 20 fts SIGMA Checking Account, prior to the first business
day of esch month, in & aufficlen. smount of ismediately avaiiable finds, ar necessary 7o meke the minimum payments
required under the Credit Documen’ = (30 day grace period); (2) Borrcwer fails to keep the Covenants and other promises
mede {n peragroohs 2 and 6 of the Agrew .t (no grace psriod); (3) Lender receives actual knowlcdge that Borrower omitted
material information on Borruwar’s (rcv.it application (no grace period) or Borrower committed fraud or material
misrepresentation in connection with tniz {ending relationship; (4) Borrower dies or changes his or her marital status
ond transfers Borrower’s interest in the Pro sty to someone who either ({) is not alsv a signatory of all the Credit
Oocuments (no grace perfod) or (i) is 8 sighato vy of all the Crodit Documents if such transfer, in Lender’'s ressonable
judgoent, materisily impairs the security fure th~ tine of credit described in the Credit Documents (no grace period);
(S) Borrower files for benkruptcy. or barkruptiy 7roceedings sre instituted against Borrower snd not dismissed within
mixty (60) calendur days, under any provision ¢’ 7:) state or fedoral benkruptcy lav in effect at the time of filing
(no grece period); (6) Borrower makes an assigrment fo.' “ne benefit of Borrower’s creditors, becomes insolvent or becomes
unable to meer Borrower’s obligations generally as .-, become duse (no grace period); (7) Borrower further encumbers
the Froperty, or suffers a lien, cliaim of lien or encimbrance or an incresse in the amount of any such lien, claim of
tien or encumbrance (30 day grace period in uhich to remcse \ien claim of lien or ancumbrance); (8) Borrower defaults
or an sction is filed alleging s default under sny credi. instrument or mortgage evidencing or securing an obligation
of Borrower with priority in right of payment over the liny 7 credit described in the Credit Documents or whose lien
has or sppears to have any priority over the tien hersof (no gr.cy period), or any other creditor or Borrower attempts
to (or ectusily Jows) seize or obtsin a writ of attachment agai st the Property (no grace period); (9) Borrower fails
to keep any otker Covenant contained in any of the Credit Documcrcy not otherwisa specified in this paragraph 15 (ten
(10) day grace period, unless the “ajlure ic by its nature not cucab.e. in which case no grace perfod cr, if another
grace period is specified in the Credit Oocusents, that grace pericy ~nrll prevail); (10) Borrower selis or transfers
all or any pert of the Property securing the line of credit without Leder’s prior written consent or Borrower moves
out of the Property and it is no longer Borrower’s principal place of ~<sidence (no grace period); {11) Borrower fails
to submit upcated financial information to Lender upon its request (33 days gra‘e period beginning on date of Lender’s
request); (12) Borrower fails to pay any instsliments of rcal estate texes on th: Property on or before the date when
due, or to maintain insurance in place in such smounts and with such cerrie. 24 Mortgagee may reasonably require (nc
grace paried); (13) Borrower fails to meke sny paymants due under the Cradit Uc..mnts on time (30 day graco period);
(14) Borrower fails to use the SIGMA Chacking Account as its Primery Househola Avcour 2 or to continue its authorfxation
that Mortgagee ney make sutometic psyments by drafts on such Account (no grace er’od); (15) Borrower’s actions or
failure to act adverseiy affect the Property or any of Mortgagoe’s rights in the Projerty (no grace perfod).

uUhen, after axpiration ot applicable grace perfods, (ender terminates the Accomnt, Borrower must ismediately
(1) return all unused Checks and Card{s) to Lendar and (2) pay the entire outstanding balance ¢’ Torrower’s Account plus
accrued FINAKCE CHARGES, late charges and other charges imposed on seid Account.

15. TRANSFER OF THE PROPERTY. 1f Borrower or beneficiary of the Trust, if any, sel’s, conveys assigns or
tranefers, or promises or contracts to sell, ccnvey, assfign or tranafer, atl or any part of the Proercy or any interost
therein, inctuding all or any part of the bensficial interest in the Trust, if any, or amends or tcrr.inates any ground
Lesses affecting the Property, or any direct or indirect interest therein is otherwise sold or transfyrrez, voluntarily
or imvoluntarily, including without Limitation sale or tranafer in any proceeding for foreclosure or [licfal ssle of
the Property or beneficfal intersst in the Trust, if any, in each case without Lender’s prior written consent. Lender
shall b2 entitled to immediately accelerate the amounts due under the Note and declare all indebtedness secured by this
Mortgage to be immediately due and psyable. Ay such action by Borrower or beneficiary aof the Trust shall constitute
an femediate Event of Default. Any use or attespced use by Gorrower of the revolving line of credit evidenced by the
Agreement and the Note after 3orrower’s sale, transfer, or promise to sell or transfer the Property or any direct or
indirect interes: therein, or amendsent ¢~ terminetion of sny ground leases affecting the Property, shall constitute

8 ceperste Event of Default.

17. ACCELERATINN; REMEDIES (INCLUDING FREEZING THE LINE). Upon the exfstence of an Event of Default, Lender
may, 3t its sole option, Zerminete the Line, declaore alt of the sune secured by this Mortgage tu be immcediately due and
peysdle without further demand and invoke any remedies permittcd by applicable Llaw. Lender shall be entitied to collect
alt ressonable ccsts and expenses incurred ir. pursuing the remedies provided in this paragraph 17 including, but not

limited to, reascnable sttornoyn’ fees

As arikditional specific protection, notwithstanding any other term of this Mortgagoe, Lender, without declaring
or asaerting an Event of Default or fnvoking sny of its remedies pertaining to Eventa of Default, may, {mmediately ard
uithout notice, freere the tine upon the occurrence of sny cvent enumerated in pavagraphs 15 and 16 of this Mortgage,
including without limitetion Lender’s receipt of notice from any source of 8 Lien, claim of Lien or encumbrence, (or
an {ncrease in the amount of eany such tien, claim of tien or encumbrancu), either superior or inferior to the Lien of
Chis Mcregage. Nctice of any such freeze shall be given in sccordance with the provisfons of psragreph 11 of this
Mortgage. Freezing the tine will not precliude Lender from subsequently exercising any right or remedy sex forth herain

or in arry of the Cradit Documents.
Initial here: M 493
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18. ASS I GNMEN" N@F!Fﬂ] ECEI*AE*E& Iy POS ¥timl security hereunder,
Burrower hereby assigns t s of th R Y ) 5 o scqrierstion under parsgraph 17
hareof or the occurrence of an Event of Default hereunder or abendorwent of the Property, Borrower shatt have the right
to collect end retain cuch rents as they bacome due and payasble.

Upon acceleration urcer paragraph 17 hereof, or shendornmen:, Lender, at try time without rotice, in person, by

agent or by jwiicially sppointed receiver, snd without regard to the adequacy of any security for the indebtadness
secured by this Martgage, shall be entitled to enter upon, take possession of, and manage the Property, and (n fts own
name sue for or coliect the rents of <he Property, including those past due. All rents collected by Lender or the
receiver shali be applied virst to payment of the costo of cperation and menagesent of the Property and collection of
rents, including, but not Limited to, receiver’s fecs, preafums on receiver’s borxis and reasonable attorney’s fees, and
then to the sums secured by this Mortgoge. Lander and the receiver shall be tiable to account only for those rents
sctuslly received. The intaring upon and taking poasession of the Property snd the coliection and spplication of the
rents chail not cure or waive sny Event of Defsult or notice of default hereunder or {nvalidato any act done pursusht

to such notice.

19. RELEASE . Upon payment and discharge of all sume secired by this Hortgage and terminstion of the Account,
this Mortgage shall become nuti snd void and Lender shall release this moctgagna and lien thereo! by proper (netrument
upon t ond discharge of sll indebtedness secured hereby arxi psycent of a reasonable fee to Mortgsgee for the
exscution of such relesse (f aiiowed by taw.

20. REQUEST FOR NOTICES, Borrower reyuwsts thet copiei of any notice of defsult be scdressed to Sorrower
and sent %o the Property Address. Lender requests that copies of not ces of de‘ault, saie ond foruclosure from the holder
of srvy Lien waich has priority over this Mortgage be sent to Lender’s sddross, set forth on page one of this Mortgege.

21. INCORPORATION OF TERXS. ALl of the terms, conditions and provisions of the Agreement and Note are by
this reference incorporated herein as if set forth in full. Any Event of Default under the Note or the Agreement shall
constirute an Evint of Defsult hereunder, without further notice to Borrower.

22. T17ec 1S OF THE E3SSENCE. Timo §s of the essence in thin Nortgage, snd the Note And Agreement,

3. ACTUN.£2WLEDGE. far purposes of this Mortgage and esch of the other Credit Docunents, Lender will not
be deemad to have receiv d 7ctusl knowledge of Information required to be conveyed to Lender {n writing by Sorrower until
the date of sctua! receip: ¢ 1uch informetion at Success Natione! Bank, One Marriott Orive, Lincolnshire, 1L 60069-37C3
(or such other address specifiei tvw Lender to 8orrower). Such date shall be conclusively determined by reference to the
return receipt in posseision of lorrower. If such return receipt is not available, such date shall be conclusively
determined by refererce to tha (“Riceivet” date ctamped on such written rotice by Londer or Lencer’s agent. With regard
to other events or information no! ;rovided by Borrower under the Cradit Docuaents, Lender will be deemed to heve sctual
knouledge of such event or informetion os of the date Lender receives & uritten notice of such event or informetion from
8 source Lender ressonsbly believes ta b, rolisble, Inciuding but not timited to, 8 court or other goverrwmental egency,
insticutionsl \ender, or title compeny. “ne actual dste of receipt shall be dotermined by reference to the “Recelved”

dete steamped on such written notice by (ends. o Lender’s sgent.

6. TAXES. In the event of the oasssge affter the date of this Mortgage of sy law changing in sny way the
Lauws nNou in force for the taxation of ma-tgeqgrs, 5r debts secured thereby. or the manner of operation of such taxes,
80 as to affect the interest of ‘ender, then o i, such event Borrower shall pay the full amount of such taxes.

25. WAIVER QF STATUTORY RIGHTS. Borrower ~=all not and will not apply for or avail itself of any homestead,
apcraisement, vatustion, resemption, stay, extension, (r exemction laws, or any so-catled “moratorium laws," now existing
or heresfter enacted, in order to pravent or hinder the e .for-ement or foreclosure of thiz Mortgage, but hereby waives
the benetit of such laws. Borrower, for itself and all W0 ®ay claim through or under it, wmaives any and all right to
have the property and estates comprising ths Property marshol!«s upon any foreclosure of tne lien hereof and agrees that
any court having jurisdiction to foreclose such ltien may order 7ar Property sold as an entirety. Borroser hereby waives
any and all rights of redemption vrom sale under eny order or de.re. of foreclosure, pursusnt to rights herein granted,
cn behalf of thc Mortgagor, the trust estate, and all persons benc iriatly interested therein, ano each und every person
ascquiring amy interest thereir, and esch and every person acquirirg s n -interest in or title to the Property described
herein wibsequent to the date of this Mortgage, and on behalf of all 7char persons to the extent permitted by Illinois

Lo,

26. EXPENSE Of LITIGATION. In anv sult to foreclose the Lien o this Mortgage or enforce any other remedy
of the Lender under this Kortgage, Agreement, or the Note there shall be alloved a0’ included, as additionsl indebtedness
in the judgment or decrece, all expenditures and expenses which may be paid or f'«'tred by or on behalf of Berrower for
attorneys’ fees, sppraisers’ fees, outlays for documentary ard expert evidenc(, :tenogrephers’ charges, publication
costs, survey cosic, and costs (which mey be sstimatad as to ‘tems to be expended uftr. eutry of the decree) of procuring
all ebstracts of title, title searches and examinstions, title Ifnsurence policies, Torrens certificates, and similar
data and assurances with respect to title #s Lender mey deem reasonably necessary eitier to prosecute such suit or to
evidence to bidders at sny sale which muy be hsd pursuant ro such decree the true condition of the title to or value
of the Property. All eapenditures snd expenses of the nature ir this paragraph mentiomd and such expenses and fees
as mey be trncurred in the protection ot said Property and the maintenance of the (ien of thi. murtgage, including the
fees of any sitorney exployed by Lender in any Litigation or proceeriing affecting this Mortgag(, th:: Note of the Property
or in preperation for the cosmencement or defensea of any proceeding or threatened suit o~ 7 oreeding, shall be
ismediately due and peysble by Borrower, with interest thereon at the default interest rate,

27. CAPTIONS; SUCCESSORS AND ASSIGNS. The captions of this Mortgage are for convenience a d 'eference only.
They in no way define, timit or Jescrite the scope or intent of this Mortgage. All the terms and cond cions of this
Kortgage and the other Credit Docusents shall be binding upon end inure to the benefit of tho heirs, su.cessors and
sssigns of the Borrower.

28. TRUSTEE EXCULPATION. If this Hortgege is executed by a Trust, N/A

Trustee executes this mortgage as Trustee ac aforesaid, in the exercise of the power and authority conferred upon snd
vested in {t ss such trustes, and it is expressly underatood and agreed by the mortgagee herein and by every person now
or heresfter claiming any risht or security hereunder that nothing rontained herein or in the Note, secured by this
Mortgag® sha:l be construed as creating any Liablility on the Trustee personally to pay said Note or any interest chat
moy accrue thereon, or sny indebtedness accruing hereunder or to perform any Covenants either express or implied hecein
contained, all such lisbility, if any, being expressiy waived, and that with respect to the Trustee only any recovery
on this Mortgege and the Note secured heredy shall be, solely sgainst and out of the Property hereby conveyed by
enforcement of tne provisions hereof and of said Note, but this waiver shall in no way affect the personal Lisbility
of arwy co-waker, co-signer, endorser or guarantor of said Wote.
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N WiTHEST WHEREOT, Borrower hus enecuted this Hortgage.

2.0 0 4in ppco

Indiviaual Bsrrower OAVIO SCHNSLL Individual Sorrower BATSHEVA SCHNELL

Individust Borrower individua! Sorrower

CTATE OF SLLINOLS )
) Sss:
counry ofr Caol )

i, the undersigned, a Notery Public In and for said County, in the State aforesaid, DO HEREBY CERTIFY that
A YIEE . personally known to me to be the same
peson whose neme(s) is cubscritod te the foregoing instrunent, appeared before me this day in person, and acknowtedged
that he signed, s~..ed and delivered the said instrument as his free and voluntary act, for the uses and purposes therein
sat forth, inciviing the rolesse and uaiver of the right of homestead.

Given wxiar ov - hand and official sasl, thie 14Y4 day of JJANUARY

éury Pubt ic

AN
“CFFICIAL SEAI”
ExpicgpR BARA TAYLOR

Motary Public, Stals of ol
—y¢ son-Sapices 3/7,9%

2

s

1Ff BORROWER [S A TRUST:
N/A

not perscnally but as Trustee
as aforegaid

Qy:

its:

Oate:

ATTEST:

Its:

STATE OF ILLIKO!S )
]
COUNTY OF )

1, the undersigned s Notary Public, in ard for the County and Stata aforesaid, DO MERELY LER(IFY, that

., President of —.s 8 corporstion, srd
secretary of said corporation, personatly knoun to me to be the rame persons whosc names are subscribvd t5 the iorming
instriment as such President and Secretacy, respectively, Loprared before

®e this day in person and acknouledged that they signed and delivered the said instrument as their own frue und voluntary
acts, and as the free and voluntary act of said corooration, as Jrustee, for the uses and purposes therein set forth;
ancd the seid Sccratary did slso then arvi there acknowladge that he, as custodian of the corporate seal of said
corporation, did affix the ssid corporate scal of sald corporation to s3ic instrument as his own free and voluntary act
of sald corporation, as Trustee, for the uses and purposes therein set fcrth.

Given under my hand and official seal, this dey of . 19__.

Commission espires:

Notary Public

THIS INSTRUMENT PREPARED BY:

TINEZ-CLARK
Succass Nationetl Bank
One Marrfott Drive
Lincolnahire, 1{linois 30069-3703
(708) 634-4200
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