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MORTGAGF{ o

IS MORTGAGE ("Seutitv tostrament”) i given on  JANUARY 5, 1994 . The mortgagor is
LIAM A. GALLAGHER - P
AND H.ARILYN A.. GALLAGHEP, H'U‘;BAND AND WIFE o o ) b
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. FIFTY NINE THOUSAND SIX HUNDRED

AND.00/10Q... . .., . S Dollars (U.S.$ ~ 59,600.00 ),
This -debt. is. evnde.nced by BormWer 8 note datcd :he same dalc a8 Ihis Security Instrument {"Note”), which provides for
monthly payments, with the full debl, if not paid earlier, due and payatle on. . FEURUARY 1, 2024 L
This Security Instnunent secures 1o Lender:. (a) the repayment of the debi evide ncod by. e Mate, wnh interest, and afl renewals.
extensions and modifications of the Note; (b)-the payment of all other sums, with intesast, advanced under pnmgraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenrate ond agreements under this

Security Instrumeat and the Note,, For this purpose, Borrower does herehy mastgage, geant and convey to Lender the following
. dexcribed property located in - COOK County, Iliinois:

Lot 28 IN SUBDIVISION OF. BLOCK 4, IN ASSES OR’S DIVISION OF TAE, ... .
NOB‘I‘"IWES'I‘ 1/4 AND THE, WES’I' 1/2 OF THE NOR'I'HEAST 1/4 OF SECTIQ oN T2,
TOWNSHIP 39 NORTH,. RANGE 14, EAST OF THE. 'J'HIRD PRINCIPAL MERIBI"JJ, IN
CUOK C’OUNTY, ILLINOIS e e e e
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. ‘_ G ,efcb“r )\ Bormwer owes Lendcr the pnncnpal sum of
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* . S Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
. ‘vroperty insured against loss by fire, hazards included within the ‘term: "extended/caverage” and any other huzards, including
. floods or flooding, for which Lender requires insurance. This insurance shall be muintained in the nmounts aad for the: periods

that Lender requires, The insurance carrier providing the insurance shull be chosen by Borrower subject 1o Landur’s spproval
* which _shiall not be uarearonubly withheld. If Borrower fails to muintuin coveruge described sbove, Lender may, ot Lender's

option, ublain coverage fo protect Lender's rights in the Property in uccordunce with pamgraph 7.~ ' '

" Al insurance policies and renewals shall be acceptable to Lender and shall include u standard mortguge clause, Lender
shall have. the right to hold the policies and renewals. If Lendor requires, Horrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

. Lender may make proof of lous if not made promptly by Borrower,

. Unless Leader und Borrower othrwiso agree in writing, insurance pioceeds shull he upplicd to restoration or rapair of the
. Property damaged, if the restoration or ropair is economically feastble and Lendor's securily is not lessened. 1F the restoration or
- ropuir it not scopomically feasible or Leader’s security wiould be leisened, the infurance proceeds shall b upplied {o tho sums
 secured by this Security Instrument, whether or not then due, with any excesy paid 10 Borrower, If Borrower ubnadons the
Property, or does not answer within 30 days a notice from Lendes that th insurance cajrier hus offered to settle a claim, thea
- Lender may coilsct the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or ta' pay sims
socured by this Security Instruinent, whether or not then due. The 30-day period will begin when the notice is given, _
Unless Lender urd Borrower otherwiso agrec in wiiting, any application of proceeds to principal shull not extend or

poutporio the due date of Yie monthly paymentu referred te'in purugraphs | wd 2 or chunge the amount of thy payments. 1
under paragraph 21 the Propey ‘s acquired by Lender, Borrower's right fo any insurance policies and proceeds resulling from
damage to the Property prior to the inquisition shall puss to Lender to the éxtent of the sums sccbred by this Security Instrument
immedistely prior to the scquisitior., o : ' . -

.. 6. Occupuncy, Preservation, Niaintenance snd Protection of the P_ljup'ehfy; Borrower's Loun Application; Leaseholds,

* - Borrower shall occupy, estsblish, and use the Property as Borrower's principal residence within sixty days after the execution of

oo B A

this Security Instrument and shall continue 8 occupy thie Property &8 Boriower's principal residence for ut least one year after
- the dute of cceupascy, unless Lender otherwisé (igrocs in writing, which consent shafl not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Burrower's conirol, Borrower shall not destray, dumige or impair the
~ Property, allow the Property (o deterioraie, or comuilt waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil o criminal, is begun that.in Lender's.good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by Liis Seourity Tnitrursient or Lender's security interest. Borrower may
eure such & defoult and reinstale, as provided in paragraph 18, by causing the astion or proceeding to be dismivsed with a ruling
that, in Leader's good fuith determination, precludes forfuiture of thiy Borrower's interest in the Property or other muaterial
irmpairment of the lien created by this Security Insirument or Lender's securily interest, Borrower shull also be in default if
_ Borrower, during the loan application process, gave maieriaily false or imaccusste information or statements to Lender (or failed
 to,provide Lender with any materiai information) in connestion With the Jow:i ovidenced by the Note, including, but not limiled
. to, representations conceming Borrower’s occupancy of the Property as a princiie! cesidence. If this Securily Instrument is on o
 leasehold, Borrower shall comply with all the provisions of the lease, If Borowsr wsquires fee litle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. L o
. 7. Protection of Lender’s Rights in the Property, If Borrower fails o perform thé cavenonts and agreements contained in
_ thiz Security Instrument, or there is a legal proceeding that may significantly uffect Lender™ risits in the Property (such ay s
" proceeding in bankruptcy, probate, for condemnation or ferfeiture or o exforcs laws or regulatong), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Propery. Lender’s uctions may
- include paying.any sums secured by a lien which has priority ‘over this Security Instrument, uppesciag in court, paying
 yeasonabje sttomeys’ fees und enfering on the Praperty to make repairs. Although Lender may take action wder this pargraph
7,.Lender does not have todo so. © . - e 2. '
" ..Any amounts disbussed by Lender under this paragraph 7 shall become sdditional debt of Borrower serured by this .
 Security Instrument. Unless Borrower and Lender apree to otber terms of puyment, these amounts shall bear in'erest from the _
date of disbursement at the Note rate and shall be payable, with interest, upon notice fram Lender to Borrowe: ruquesting i“;

" payment., . . - e

vs-8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makirg the loan secured by this Security »

Instrument, Borrower shell pay the premiums required Lo maintain the mortgage insurance in effect, If, for any reason, lheﬂ‘,}‘/

mortgage insurance coverage required by. Lender lapses or ceases to bs in effect, Borrower shall pay the premiums required o <f,

obtain coverage substantially equivalent to the mortgage insurance previously it effect, at & cost substantially equivalent to the &'
cost o Barrower of the mortgage insurence previously in effect, from an alternate mortgege insurer approved by Leader. If
substantjally equivalent mortgage insurance coverage is not.aveilable, Borrower shall pay to Lender each month a sum equal to
one-twelfth-of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect, Lender will secept, use and retain these payments as 8 Joss reservein lieu of mortgage insurance. I_..osso ::s;:;;::
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17 Transfer ol’ the Pmperiy or u Beneficial Interest in Borrowu'. If ulf or any p:m of the Property or any imerest in it
. i8 #old o trensferved (or if & beneficiel interest in Borrower is sold of trunsferre:d arfd Befrower isnot a paturel person) without
Lender's prior written consent, Lender may, at ity option, requm: immediaty puymcnl in full of all sums secured by this
Secuttty fnsfrument, However, this option shall not be exercised by bmdu tF cxarcmc is pmhnbued by federal Inw as of the date
oﬂhls Securily Instrument. N e g )
= '3 Lender exércises this optmn. Lender shall give Bormwer notice of uccelt'falma Tha notice shall provide u period of not
less than 30 days from the date the nolice is delivered or mailed within:which Borrower must pay all sumy secured by this
Security Tnstrument, IF Barrower fuils to pay these sums prior to the uxp:rahon of this period, Lender mny invoke any remedies
permitted by this Security Instrament without further notice or dzmand on Borrower,
18, Borrower's Right 1o Reinstate, I Borrower meets ciiain conditions, Borrower shall have the right to have
" enforcement of thig Securily Instrumeni disconlinved &t any time prior (o the earlier of: (a) 5 dnys (or such othet perivd us
upplicuble law may specify for reinstatement): before sale of the Property pursusnt to any power of sule contnined in this
Security Instrument; or (b) eatry of a judgment eaforcing this Secirity Instiument, Those conditions ura that Borrower: (a) puys
Lander a}) sums which then would be die under this Security Instrument and the Mote ng il no accelerstion had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but ne< limited 1o, reasonublo sttomeys® féox; and (d) takes such aclion as Lender may reasonably require to assurs
that the fien of this S:curity Instrument, Lender's rights in the Proporty- wnd Barrower's obligution to pay the sums secored by
this" Security ' Instrumint shall continue unchunged. Upon reinstatement by. Borrowitr, this Security Instrument and the
obligations secured hereo’ 'shvl] remain fully effective a4 if no acceleration had occurred. However, this right to reinstate shell
not apply in the case of acceieiation under pamgraph 17.
19, Sale of Note; Change o7 Loun Servicer, The Nole or u partial intercst in the Note (tngathur with this Security
" Instritroent) may be gold one or mcro Limes without prior aotice o Borrowir. A sale may result in & change in the entity (known
a5 the "Loan Servicer*) that collecis montbly payments due under the Note and this Security Instrument, There also may be ans
ot more changes of the Loan Servicer unielo’add <o a sale of the Note, If there is & chunge of the Loan Servicer, Borrower will be
given written notice of tiie change in uccordeace with pasugraph 14 abave snd applicable law. The notics will stute the name and
address of the new Loan Servicor and the addr(ss to which paymenls s}'coulJ be mnde Thu nmlce will ulso contuin uny thr
mform.atmn required by applicable law. vpd o
- 20. Hazardous Substunces, Borrower shull non rauis or pcrmﬂ tha preacnce. use, dmpmml storuge, of relwse of any
‘ Haurdouﬂ Subsiances ot or in the Property, Borrowu: =2V not do, por sllow anyone else 1o do, anything affocting the
Property that is in violation of uny Eavironmental Law. The prezeding two sentencey shall not upply to the presence, use, o
. storage on the Property of smail quantities of Huzardous Subsl neek lhal are gnnomlly rccugmu,d fn be uppmprmtc to nnrmal
n:mcfenlml uses and 1o maistenance of the Property.
‘ - Borrower shall prompily. give Lender written notice of any inves; Jgn'wn. (,lmm demand lawsuit or other action by any
‘ govemmcnlal or regulutory agency cr private panty invoiving the Property.nu any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, [f Borrower leams, or is notified by 2ay governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substunce uffesting the Proriy s necessary, Borrower shall prompily take

ol

7 ull necessary remudial actions in sccordance with Environmental Law.

\ As used in this psragmph 20, "Hazardous Substinces” ar' those substances deiines! B8 toxic or hazardous substances by
Enviroamental Laiv and the following substances: gasuhne. kerosene, ‘other flummabld vy toxic petroleum products, taxic
 pesticides and herbicidzs, volatile solvents, materialg confaining ashestos or formaldehyde, pri radivdctive muterials. As used in
this. pacagriiph 20, “Environmental Law® means federal faws drid laivs of the jurisdiction whee the Property is located that

" ‘relate'{o hedlth, ‘safefy or environmental protection,
- NON-UNIFORM COVENANTS. ‘Borrower and Lender further covenant and agres as follows:

© ], Accrleration; Remedies. Lender shall give notice to Borrower prior to seceleration followine Faorcower’s breach

- of ary. covénant or agreemient in this Security Instrument (but not prior te ucceleration under paragranii 17 unless
applicable law provides otherwise), The notice shall specify: (a} the default; (b) the action required to cucr'wie defaull;

(c} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be'clved; and -

{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding und sale of the Property. The notice shell further
inform Borrower of the right to reinstute sfter sceeleration and the right to nssert in the foreclosure proceeding the
non-existence of u default or uny other defense of Borrower to necelerntion and foreclosure, If the defaul! is not cured on

»
>

CRIELOVE

or before the date specified in the wotice, Lender, at its option, muy require immediste payment in full of ult sums .

secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees und costs of title evidence.

22. Redease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Su:unly Ingtrument

- without charge 1o Borrower, Borrower shall pay any recordation cosls. .
23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. %% 208
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1~4 FAMILY RIDER is made this  5TH day of JANUARY ' ., 1994 ,andis
incorporated into snd shall be deemad to smend and supplement the Mortgage, Dend of Trust or Securlty Dead (the
2Sacurity nstrument) of the same date given by the undersignad ithe “Botrowar”) to secure Borrower’s Note to
PREFERRED MORTGAGE ASSOCIATES, LTD.

" {tha “Lendar™ of th..same date und covering the Proparty described in tha Sauurm- instrumant and locatad at:

1018 WEST 32ND PLACE, CHICAGO, ILLINOI 60608
. (Prnnerw Addross )

1-4 FAMILY COVINANTS. In addition to the covenants- .md lgruamenh mmade in the Security Instrumant,
Borrower and Lender further covarant and agres as Tollows: v : :

A. ADDITIONAL PROPEF 1Y SUBJECT TO THE SECURiTY IN TRUMENT ln addmon to ‘the Property
dascribed in the Security Instrument, 52 foliowing itoms ars added to the Praparty desciiption, and shal) also constitute
the Property covarad by the Security Instraitent; bullding materisls, appllancer and gocds of every naturs whatsoaver now

"or harasfter locatsd in, on, or used, or lntinsod to ba usad in sonnaction with the Proparty, including, but not limited to,
- thoos for the surposes uf supplying or dlstributiry vaating, cooling, slectticity, gas, watar, alv end light, fire prevantios and
 extinguishing spparatus, securily and socess contral spparstus, plumbing, bath tubs, watar haatara, water closats, sinks,
ranges, stoves, refrigarators, dishwashsrs,- disposids, washars, drysrs, awnings, storin windows, ostorm doors, scraens,
blinds, thades, curtains and curtain rods, sttached rairrors, cabinets, paneliing and ettached fioor coverings now or
hereafier atinohud to the Property, sl af which, including rapiscamsnts and additions tharota, shall be desmed 10 be and
rémain ‘a part of tha Property covarsd by the Security. Instrimant. : All of the foragoing togather with the Property
describad In.the Secyrity Inatrumant for the leasshold estats if \Wa S2aurity Instrument is on.a leasehold) ars raferred to in
this 1-4& Frmity Ridar and tha Securlty Instrument as the *Property.’

-8, ‘USE OF PROPERTY; COMPLIANCE WITH LAW.. .Borrowsr snsll not saek, agree to or make a change in the
use’ of the Praparty or its 20ning classification, unless. Lender has agreedin wsriling to the change. Borrower shall comply
wiih ail laws, ordinances, regulations and requivemsnts of any:governmental Kody auplicable to the Property. - i

w0 SUBORDINATE LIENS. Excopt as permitted by federal law,.Borruwer sh>!! not allow any tien infurlor to 1he
- o Secthy {nstrument to be porfected against ths Property without Lender's prior writien parmission. :
- N D. RENT LOSS INSURANCE. : Borrower shall mnlntlln insurance against rent 1055-'0 addition to the othor haznrds
o ‘ {or which {hsuranee'ts raquirad by Uniform Govenant 5. - R T RN
'E. "BORROWER'S RIGHT TO REINSTATE" DELETED. uUnitorm: covanant 18 is delntp
F. BORROWER'S OCCURANCY. Un'ess Lender and Borrower otherwise agroe in wrlting~the ﬂrst sontenee In
" Unlform ‘Covanant 8 soncarning Borrowar's oecupsney of the Prapurty is delated. All mmainmg covenants and agraemants
sat forth 1n Unilorm Covenant 6:shal) ramaln Inaffect. - - oo e b o
G.’ASSIGNMENT OF LEASES. Upon Lender's request, B:mownr shall assign !to Lender all Ianse. o! G Property
- and sl security daposits made In connaction with leases of tha Proparty. Upon the assighment, Lander shall bave. the right
to imiodify, extand or terminate the existing leases and to exscite now leasas, in Lander's aols discretion. As uied in this

) pu;guph G;'the word “leass” shai! maan “sublesss” If the Security: Instrument;is on a fgasehold. - .- - . #oi
-~ B, ASSIGNIMENT OF RENTS; APPOINTMENT OF RECEIVER;:LENDER IN POSSESSION. erower absolutaly o
snd unconditionslly assigns dnd transters io Lender all the rents. and revenuss (“Aents‘] of the Propariy, ragardlass of fo :h’. .
whom the Rents ‘of the Property: are payable. Borrowar- authorizes Lender or Landsr's. agants to collact the Rents, and L" .
' lymrs that each tenant of the Property shail pay the'Rents to Lender or Lender's agents. Howaver, Borrower shall recaive -
ths Gants untll ) Lender has given Borrower notice of default pursuant lo paragraph 21 of the Securily instrumant and Hl) g.’

, Lsrider has given notice to the tenant(s) that the Rents are to-be pald to Lender.or Landur's agant. This asslgnment of Rents
consﬂ!utns an absuh.*a -sslgnmun! and not an assiynment for.additional ‘zecurity only. - o . D

BRI 1 AP S VARSI S e
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MULTIETATE 4~4 FAMILY RIDER = Fannle Mae/Freddie M.u: UnHorm Instrumant Form 3170 8/90
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ADJUSTABLE RATE RIDER

{ 3 Yeor Treasury Index - Ante Caps)

- THIS ADJUSTABLE RATE RIDER Is made this STH day of JANUARY , 1594 ,
 and is Incorporated Into and shall be deemed to amend and supplement the Mortgage, Daed of Trust or
Security Deed {the "Securlty Instrument®) of the same dute glven by the undersigned {the "Borrower"} to
sscure Borrower's Adjustable Rate Note {the "Note’}
PREFERRED MORTGAGE ASSOCIATES, LTDR. .
{the "Lender"} of tha same date and coverlng the propertv describad in the Security lnstrumsnt and

. located at: - - BETI
1018 WEST 32ND PLACE, CHICAGO, H..LINOJ.S 50608

{Progerty Awrn:

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
* BORROWER MUST PAY. e ) v

ADDITIONAL GO ENANTS. In addition to the covenants and ag'reamen:s made In the Security lnsnrurﬁdhi;
Borrower and Leader further covanant and agree as follows:

" The Note provldas ’o an lnmai interest rate of = 6. 5000 76 The Note prov(des for changua in
. tha lnterast rate and tho monthly payments, as follows:

i INTEREST AATE AND MCN HLY PAYMENT CHANGES |

PR

—

' r {AlChange Dates | :
The interest rate | wm pay i =av change on tha first day of FEBRUARY , 1997 ., and on

that day every 36th month thereaf*c:. Each date on which my Interest rate could change Is called
a "Change Date.”

(Bl The index ]

~ Beginning with the first Change Date, 'y In‘arest rate will be based on an Index. The "Index” is
the weekiy average yield on United States " ~Gasury sacurities adjusted to a constant maturity of 3
years, as made avaliable by the Federal Resorve 2onrd. The most recent Index figure avalinbie as
of the date 45 days before sach Change Date |; called the "Current Index.”

If the Index is no fonger available, the Note Holcer 'will choose a new Index that is based upon
comparable information. The Note Holder will give mi2 nutice of this cholce.

{ (c} Caiculation of Changes ] :
.- .Before sach Change Date, the Ncia Holder wlll calcula:e m\. rav; interest rate by adding
s THREE AND ONE. FOURTH. - - psrcentage points
{ 3.2500 %) to the Current Index Tha Nole Holder wlll the n rcund the resu!t of this addition
to the nearest one-eighth of one percentage point (0.125%). “Svilect to the limits stated in
38ction 4(0) balow, thIs rounded amount will be my new interast rate uniil the next Change Date.

The Note Holder wlll then determine thc amoum of the monthly pavmem '-:.t would be sufﬂclem
+.~t0 repay the .unpalid principal that | am expected to owe al. the Chiange Date ir-full on the maturity
.- date. st my new Interest rate in substanﬂallv aqual. pay;manns. The result of thia calrulation will be

the new amount of my.monthly payment. - .: .. -0 e o . o

‘ | QD)L!mlts on Interast Aate Changes.] -
' The interest rate { am raquired to pny at the Eirut Changa nlate wlll not be groater thar- P 5000%

U 'or ess than . 6.5000 %. Tharaaﬂer, my |merast rate wiil nevar be incraaseq! or dacreased on
77 any single Changs Date by mcre than .- TWO . I - percsntage
. points { - 2.00%) from. the rate of intarest 1 have -been paying fnr tha preceding 38 montia. My

mterest rate w!!l never be greater than 1z. 50006 NPR LESS THAN THE NOTE RATE OF 6.5000%

' [ lEl' Effacem Dais of Chanaes |- : SR
~ My new Interest rate wiil bacume al‘-factiva cm each Chang,e Date.. I wﬂl pay !ha amount of my new

: momhly payment beginning on tha. first. mnnthiy payment date srfter the Changa Date until the
amoum of rny monthiy payment changes agnln. IS Lo T e

l lF)No‘!icboFChangesl AN NI TS . B NP S
- The: Note Holder: will dmwer or: mall to me & noﬁce oi any changes In rny interest rate and the
= amount of my monthly payment before the effectlve :date of any change.  The netice will include
infornmtion requirediby law to be glven me and. aiso the title and telepnone number of a person
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