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All insurance policies and renewais shali be acceptable to Lender and shall Inciude a standard morigage clause.
L.ender shall have ths right to hoid the policies and renewals. If Lender requires, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. (n the event of loss, Borrower shall give prompt notice to the
Insurance carrler and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repait is economically feasible and Lender's security is not lessened. If the
restoration or rapalr Is not economically feasible or Lender's security would bae lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrumant, whether or not then due, with any excess pald to Barrower,
It Borrower abandons the Property, or does niot answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a clalm, then Lender may collect the instrance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or -
postpone the due date of the maonthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupanc, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Barrwer shall ococupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exacutica r*this Security instrument and shall continue to occupy the Property as Borrower's principat
residence for at lea st ¢ ne year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not be unreasoneLly withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not dzs*ro v, -damage or impair the Property, allow the Property ‘o deterlorate, or commit waste on the
Property. Barrower shalt e ! default If any forfeiture actlon or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgmer? could result in forfeiture of the Property or othierwise materially impair the lien created by
this Securlty instrument or Lerae!’s securily interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the acir; or proceeding ta be dismissed with a ruling that, in Lender's good falth
determination, precludes forfeiiure of the Borrower's interast in the Property or other material impairment of the lien
created by this Security instrument ¢'r Lncter’s security interest. Baorrower shall alse be in default if Borrower, during the
ioan application process, gave matanain rlse or inaccurate information or statements to Lender (or failed to provide
Lender with any material information} iri conmection with the loan evidenced by the Note, including, but not fimited to,
reprasentations concerning Barrower's acc upai ¢y of the Property as a principal residence. if this Security Instrument is
on a leasehold, Borrower shall comply with atttb= orovisions of the lease. |f Borrower acquires fee title to the Property,
the leasehold and the fee title shall not rmerge (nie ;s Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Progert . ! Borrowaer fails to perform the covenants and agreements
contained In this Security Instrument, or there s a leg”“ ~roceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or 10 enforce laws or
regulations), then Lender may do and pay for whatever Is riacessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include payiny any sums securad by a lien which has priority over this
Security Instrument, appearing in coun, paylng reasonable attormays' fees and entering on the Property to make
repairs. Although Lender may take action under this paragrap.”, l.ender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Securlty Instrumant. Unless Borrawer and Lender agree to other'ter ns of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be peyalin, with interest, upon notice from Lender to
Borrower requesting payment. . . . : ‘ ,

8. Mortgage insurance. If Lender required mortgage insurance as a condan of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain th( moitpage insurance in effect. if, for any
reason, the mortgage Insurance coveraga required by Lender lapses or ceasex.tn ke in effect, Borrower shall pay the
premiums recuired 10 obtain coverage substantially equivalent to the mortgage irsiance previously in effect, at a cost
substantially equivalent to the cost to Borrawer of the mortgage insurance previouclv igaffect, from an alternate
mortgage Insurer approvad by Lender. If substantially equivalent mortgage insurance Covarage is not available,
Bosrower shall pay to Lender each month a sum equal ta one-twelfth of the yearly mortga Je llisurance premium being
paid by Borrower when the Insurance coverage iapsed or ceased to be in effect, Lander vill éccept, use and retain these
payments as a lass reserva in lleu of rortgage insurance. Loss reserve payments may no tcnuer be required, at the
option of Lender, If morgage Insurance coverage (in the amount and for the periods that Lender reyuires) proviced by
an insurer approved by Lender again becomes available and is obtained. Borrawer shall pay the preriiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage .asurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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" . secured by this Security Instrumant. However, this aptlon shall not be exarcised by Lender if exercise is prohibited by

~ federal law as of the date of this Security Instrumeant. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securad
by this Securlty Instrument, If Borrower fails to pay thess sums prior to the expiration of this perlod, Lender may Invoke
any remedies permitted by thie Security Instrument without further notlce or demand on Borrowar.

18, Borrower's Right io Flelnstate. If Borrower meets certaln conditions, Borrower ghal! have the right to havo
. enforcament of this Security Instrument discontinuerd at any Hine pricr 1o the eatler of: {a) 5 days (or such other pariod
as applicable law may specify for reinstatament) before saia of the Property pursuant to any power of sale contained in
this Security Instrument; or {b) entry of a jJudgment enforcing this Security Instrument. Those conditions ara that
Borrower: {(a) paye Lender all sums which then wauid be due under this Security Instrument and the Note as if no
. acceleration had occurred; (b) curos any dalault of any ather covenants ar agrepments; (c) pays all expenses incurrad
- In anforcing this Security Instrument, Including, but not !imited 1o, reasohable atlarneys' fees; and (d) takes such actlon
as Lander may reasonably requlre to assurs that the llen of this Security Instrument, Lander's rights in the Property and
- Borrower's obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon
rainstaterment by Borrower, this Securlty Instrument and the obligations secured hereby sha¥ remain fully effective as it
- no acceleration had occurred. Howaver, this right to relnstate shall not apply in the case of acceleration under
S paragraph 17, f00 e T e : .
7357 Salie of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sacurity
Instrument) may be'uald one or mare times without prlor notlce to Borrower. A sale may result In a changa In the entity
{known as the "Lran £ ervicer") that collects monthly payments due under the Mote and this Securlly Instrummont. There
also may be one or mez2 changes of the Loan Servicer unrelated to a sale of the Nate. If there Is a change of *he Loan
Servicer, Borrowar wil be givan written notice of the change in accordance with paragraph 14 abave and applicable law,
. The notice will state th2 nume and address of the new Loan Serviger and the address to which payments should be
- made. The notice will alsc'contain any other information required by applicable law.

- 20. Hazardous Substan~.as Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on.orin the Proparty. Borrower shall not do, nor allow anyone else to da, anything affecling
the Property that Is in violation cr ary Environmental Law. The proceding two sentences shall not apply to the presence,

. use, or storage on the Property of small. quantiiles of Hazardous Substancss that are generally recognized to be
appropriate to normal residential tzos and to malntenance of the Propeny.

Borrower shall promptly give Lende( wr.ten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or piivate party Involving the Property and any Hazardous Substance ar
Environmental Law of which Borrower has acturi nnowladge. If Borrower learns, or is notitled by any govarnmental or
regulatory authority, that any remaval or other (emediation of any Hazardous Substance affacting the Propany Is
riecessary, Borrower shall promptly take all nececs«iy remedial actlons in accordance with Environmental Law.

" As used In this paragraph 20, "Hazardous Substznses” are those substances defined as toxic or hazardous
substances by Environmenial Law and the followlng sub-tzices: gasoline, kerosene, other flammable or Loxic
petroleumiproducts, toxXic pesticides and herblcldes, volr.’ s solvents, materials containing asbestos or formaldshyde,
and radioactive materlals. As used in this paragraph 20, "Environrmental Law” means federal laws and laws of the
. ’uﬂs_dic!lcl‘n_ whera the Property Is located that relate to health, safely or environmental protection,
¥ NON-UNIFORM COVENANTS. Borrower and Lender furthus covenant and agree as follows: . . . ‘
21. Acceleration; Remedies. Lender shall give notice to Burowéer prior 1o acceleration foliowing Borrower's
. breach of any covenam or agreement in this Security Instrumen( (b2 not prior to acceleration under paragraph
17 unless applicabls law provides otherwise). The:-niotice shall spueliy: (a) the default; (b) the action required to
cure the default;.(c) a date, notieas than 30 days from the datethe nriirc is given to Borrower, by which: the
default must he:cured; and (d) that failure to cure the default on or'belors the date specified in the notice may
vasult in acceleration of the sums secured by this:Security Instrument;.1_. eclosure by judiclai preceeding and
sale of the Property. The notice shalt further inform Borrower of the right to rns'ate after acceleration and the
_right to assert in the foreclosure procesding the non-existence of a default o any rther defense of Berrower to
acceleration and foreclosure. If the default is not cured on.or,before the-date spriified inthe notice, Lender at its
option may require immediate paymsnt in tu? of all sums secured by this Securit)s lvstrument without further
demand andiimiay foreclose this Security Instrument by judicial proceeding. Lender */iu!' he entitled to collect alt
expenses incurred in pursuing the remedies provided in this paragraph 21, including, 't pot limited to, .. ..
raasonable attorneys’ fees and costs of fitle evidence, =

22. Releass. Upon payment of all sums secured by thls Security instrument, Lender shall ve ease this Securlty
~ Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Praoperty.

InhY -5
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- ADJUSTABLE ‘RATE RIDER

(1 YEAR TREASURY INDEX - RATE CAPS)

~ THIS ADJUSTABLE BATE RIDER [s madethls 14th dayof January ,19 84 .
and is Incorporated Into and shall be deemed to amand and supptement the Mortgagse, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower’} to
- .. sacure Borrower's Adjustable Rate Note (the "Note")to LaSalle Bank Lake Viaw

{the "Lender”) of the sama date and covering the praoperty described in the
Securlty Instrument and located at: . ‘

' 865 Arbor Vitae Raoad
Winnetka it 60023

{Praperty Addieeo)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THIE NOTE LIMITS THE AMOUNT THE BORROWER'S

. INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

'ADDITHONAL CCJENANTS, In addition to the covenants and agreements made in the Security
. Instrumant, Borrewar ond Lender further covenant and agree as follows:

(A INTEREST HATE &P 0 MONTHLY, PAYMENT CHANGES]

- The Note provides foi au. initlal Interest rate of 7_. 0060 %. The Note provides for
changes in the interest rece £.id the monthly payments, as follows: .

EAND: ,;Tnmmnﬁﬁmaﬁl

[(a) Change !ﬁate—i

. The interest rate | wHI pay may charv,e enFobruary 1,° 2001 , andon that day and every
12th manth therealter. Each date o) which my interest rate could change is called a “Change Date."

- ‘. ]‘,"g Tﬁelndexl

. Beginning with the first Change Date, my Imere st rate will 126 based on an index. The *Index” is the
waeeldy average yield on United States Treasury secuniles adjusted to a constant maturity of 1 year,
as mads avaitable by the Federal Reserve Board. The most recent index figure avaiizbie as of the

' date 45 days before each Change Data is called the "Srirant Index.

If the. index Is no lenger avallable, the Note Holder will hosse a new Index which is based upon
~ comparabie information. The Note Holder wil glve me nen.,e ot this choice.

[{C) Calculation of Changas ]

Before each Change Date, the Note Holder will calcu!ate my rew lme'est rate by adding
Twe and Three / Quartevs percentage polntx (2, %) to the Current
Index. The Nate Halder will then round the resuit of this :addition to theJina *est ong-gighth of one
percentage point (0.125%}. Subject to the limits stated in:Section 4(D} belove, this rounded amount
will be my naw interest rate until tha next Change Date,

" The Note Holder will then determlne the amount of the munthly paymant that would e sufficlent to
repay the unpaid principal that | am expected to owe at the Change Date In full on (he maturity date

- at my new interest rate In substantially equal paymems The result of this calcufation will Je the new
amount of my monthly payment. - -

I(i Limits on Interest Hate Charggggj

The Interest rate ! am required to pay at the first I.,hange Date will not be greater thar

- lz.0000 % orlessthan _2 . 7500 %. Thereafter, my interest rate wili...
never be Increased or decreased on any single Change Date by more than two percentage points
{2.0%) from the rate of interest | have been paying for the preceding twelve months. My Interest rate
will nevm begreaterthan _12 . 0000 %, norlowerthan _2 . 7500 .

[(E} Effective Date of Chan‘g_e_s_] ‘

My new Interest rate will become effective on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the
- amount of my monthly payment changes again.

' [{(F) Notice of Changes | .

The Note Holder wiil detiver or mall to me a notice of any changes In my Ihterest rate and the amcunt
of my monthly payment before the effective daie of any change. The notice will Include informatlon
required by faw to be given me and also the tite and telaphone numbar of a person who whl answer
any questlon | may have regarding the notice.
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1. Untll Borrower's inltial fixad interest rate changes to an adjustabla Interest rate under the terms
- stated in Sectlon A above, Uiniform Covenant 17 of the Securlty instrument shail be in effect as follows:

Transfer of the Property or a Bensficlal Interest In Borrower. If all or any parnt of the Propeny or an

interest in it Is sold or transferred (or i a bensficlal Interest in Borrower is sold or transierred and
- Borrower is not a natural person) without Lender's grior written consent, Lender may, at its aptlon,
* requirg Immedlate payment in full of all sums secured by this Security Instrument.

If Lendar exercises this option, Lender shall glve Borrowar notice of acceleration, The notice shalf -
provide 5 period of not less than 30 days from the date of thls notlce is delivered or malled within which
Borrower must pay all sums secured by this Sacurlty Instrument. (f Borrower falis to pay these sums
prior to the expiraton of this period, Lender may Invoke any remedies parmitted by this Securlty
Instrument without further notice or demand on Borrower. - -

2. When Borrower's Initial fixed Intorest rate changes to an adjustable rate under the terms stated In

- Section 4 above, Uniform Covenant 17 of the Security Instrumant contalned In Section B 1 above shall

- cease 1o be in effact, and the provisions of Unifrom Covenant 17 of the Security Instrument shall be
- amended toc read as follows: :

Transfe. of he Property or a Benelicial Interest in Borrower. |t all or any pan of the Property or any
interest in ir'is sold or transferred (or  a beneficial interest in Borrower Is soid or transferred and
Borrower {5 rot a natural parson) without Lender's prior written consent, Lender may, at its option,
reguire Immudizae payment in full of all sums secured by this Security instrument. Howaver, this option
shall not be exsicired by Lender if exercise I8 prohibited by federal law es of the date of this Securlty
Instrumeant. Lendar aiso shall not exercise this option I (a) Borrower causes tc be subrnitted to Lendar
. Information required Ly !.endar to evaluata the intended transieree as If a new loan were balng made to
" the transferee; and (b) Lr.wder reasonably detarmines that Lender's security will not be Impalired by the
ioan assumption and that 'ne risk of & breach of any covanant or agreemsnt in this Sacurity instrument
Is acceptable to Lender .
To the extent permitied by (ordiable law, Lender may chargoe a reasonable fee as a condition to
" Lender’s consant io the {oan agstmpllon. Lender alsc may require the transferee to sign an assumplion
agreement that |s acceptable to Leruaer and that obligates the transferee to keop all the promisce and
agresrnents made In the Note and (b this Security Instrument. Borrowsr will continue to tie abligated
under the Note and this Security instriirant unless Lender releases Borrower In writing.

If Lender exercisas the opticn to require krme dkite payment in full, Lender shall give Borrowsr nolice of

~ acceleration. The notice shall provide a periZ2-of not less than 30 days from the date the notice is
delivered or mailed within which Borrower mL st pav all sums secured by this Security Instrument. f
Borrower fails to pay these sums prior to the explirution of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demarnd on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees' {0 'the terms and covenants contained In this
Adjustabls Rate Rider.

Guolerdch,as Truatee
under Trust Agresment dated Mzrch 19,
1990, and known' az John J. Oelerich
Declaration ’

BOARCWER

DORROWER

BORROWER
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