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ATE OF ILLINOIS FHA Case No. 131:7439660

}9 FHA MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on December 28, 1993.

The Mortgagor is Jace’: S, Geils snd Julie E. Geils  , husband and wife whose address is

=7
§ 218 Iris Drive

Steeamwood, 1L 60107 {"Borrower™).

This Sceurity Instrument s giver e
Embassy Mortgage Corporation 10qe:
which is organized and existing under the-laws of litinels, and whose address is EMIe I ¥,
636 Remington Road, Suite E

Schanmburg, L. 60173 ("Lender”}.
Borrower owes Lender the principal sum of
One¢ Hundred Twenty Five Thousand One Hund(ed Forty Five and no/100 Dollars (U.5.5125,145.00).
This debt is evidenced by Borrawer's note dated the Game date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on January 1, 2024. This Security Instrument seeures to Lender:
{a} the repayment of the debt evidenced by the Note, with intesest, and all renewais, extensions and modifications; (b) the payment
of alt other sums, with interest, advanced under paragraph &-to-pratect the security of this Security Instrument; and {c) the
performance of Borrower’s covenants and agreements under this Sucarity Instrument and the Note., For this purpose, Borrower
does hereby grant and convey 1o Lender, the following described prope:ty located in Cook County, Tilisols:

LOT 54 IN STREAMWOOD GREEN THE MEADOWS-PHASE (. 3EING A SURDIVISION IN PART OF
THE sOUTHWEST {/4 OF SECTION 24, TOWNSHIP 41 NORTY, RANGE 9, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.LN.: 1§-24-316-010
which has the address of 218 Iris Drive,
{Street]
Streamwood, [L 60107
fCity) (State} |Zip Code] PRI TSIING
("Property Address™);

DEFT-01 RECHRDING 3550

T&0A14  TRAN G579 Qi 04794 135030200

1445 2 *—QP4-UES4 18
CONK COLNTY RECORDER

)
%5

HUD Mongage Forn 541

Dax-Tech, Ine Page 1 of & N - ILLINCIS
Borrower's laitials %

Ul ME D L -2/22322 0~




UNOFFICIAL COPY




UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil an¢ gas rights and profits, water rights and stock and all fixtures now or hereafier a
part of the praperty. All replacements and additions shall also be covered by this Security Instrument. All of the {oregoing is
referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estaie hereby conveyed and has the right o grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against alt claims and demands, subject to any encumbrances of record.

1. Payment of Principa), Interest and Late Charge. Borrower shall paty when due the principal of, and mtcrest on, the dein
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and (ther Charges. Borrower shall include in cach monthly payment, 1ogether
with the principal 24d interest as set forth in the Note and any late charges, an instalimenl of any (u) kuxes and specinl assessments levied
or to be levied aghinst the Property, (b) feasehold puyments or ground reats on the Property, and (c) premiums for insurance required
by Paragraph 4.

Each monthly irs@itnent Tor items (2), (b) and (c) shall equal one-twelith of the annuai amounts, as reasonably estimated by
Lender, pius an amount sufficient (o maintain an additional balance of not more than one-sixth of the estimated amounts. The fult annual
amount for each item shall be accunyiated by Lender within a priod ending one month before an item would hecome delinguent. Lender
shall hald the amourits collected inirast-4o pay items (a), (b} and (c) before they becomse delinquent.

If at any lime the 1otal of the paymenrs held by Lender for items (a), (b), and (c), together with the Tuture monthly payments
for such items payabie 10 Lender prior 1o the.due dates of such items, exceeds by more than one-siih the estimated amount of payments
required to pay such items when due, and if payrients on the Note are current, then Lender shall either refund the excess over une-sixth
of the estimated payments or credit the excess over onessixth of the estimatced payments 1o subsequent paymenis by Borrower. at the option
of Borrower. 1T the total of the payments made by Eorrower for item (a), (b}, or (c) is insufficient 1o pay the item when due, then
Borrower shall pay to Lender any amount necessary to muks up the deficiency on or before the date the item hecomes due,

As used in this Security Ensirument, "Sectetary” means the Secretary of Housing and Urban Development or his or her desigace.
In any year in which the Lender mus: pay a mortgage insurance fremivm 1o the Secretary, each monthly payment shall also inctude cither:
(i) an installment of the annual mortgage insurance premium 1o be paid by Lender 1w the Secretury, or (i) a monthly charge instead of
a mortgage insurance premium if this Security Instrument is held by e Secretary. Each monthly installment of the mortgage insurance
premium shalt be in an amount sufficient 10 accumulate the full annual morigajje insurance premium with Lender one month prior 1o the
date the full annual mortgage insurance premium is due 1o the Secretary, uraf this Security Instrument is held hy the Secretary, cach
monthly charge shall be in an amount equal 10 one-twelfth of one-half percent i the putstanding principal balance due on the Note.

If Borrower tenders 1o Lender the full payment of all sums secured by this Secudity Instrument, Borrower's account shall be

credited with the balance remaining for all instaitments for items (a), (b) and (¢) and ary caurigage insurance premium instatiment that ‘

Lengder has not become obligated 10 pay to the Secretary, and Lender shall prompily refund any ewcess funds 1 Borrower. Immediaiely
prior Lo a foreckisure sale of the Property or its acquisition by Lender, Borrower's account shei e sredited with any balance remaining
tor all installments for items (a), {b) and (c).

3. Application of Payments. AR payments under paragraphs | and 2 shall be applied by Lerder s follows:

instead of the menthly mortgage insurance premium,

SECOND. to any taxes, special assessments, leaschold payments of ground rests, and fire. flood anu Gther hazard insurance
premiums. 25 required;

THIRD, to interest due under the Note:

FOURTH, 1o amontization of the principal of the Note;

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure wll improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurince.
This jnsurance shall be mainiained in the smounts and for \he periods thar Lender requires, Borrower shatl ilso insure all improvements
on the Property, whether now in existence or subsequently etected, against loss by floods 1o the extent required by the Secretary. All
insurance shalt be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include koss payable clauses in favor of, and in a form scceptable to, Lender.

in the event of loss, Borrower shall give Lender inwnediate notice by mail. Lender may make proof of loss if not made promptiy
by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss dircetly to Lender,
instead of to Borrower and 1o Lender jointly. All or any part of the insuritnce proceeds may he applicd by Lender, at its option, either
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(a} to the reduction of the indebiedness under the Note and this Security Instrumeny, first to any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of principa), or () to the restoration or repair of the damaged Property. Any application of the
proceeds 10 the principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proveeds over an amount required o pay all ouistanding indebiedness under
the Note and this Security Instrument shall be paid 10 the entity legully entitfed thereto.

In the event of foreclosure of this Seeurity Instrument or other transfer of title to the Property that extinguishes the indebiedness,
al right, Litle and interest of Borrower in und 0 insurance policies in force shali pass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicatlon; Leaseholds.
Borrower shall accupy, establish, and use the Praperty as Borrawer's principat residence within sixty days after the execution of this Security
Instrument and shall continue to oceupy the Property as Borrawer's principal residence for at least one year after the date of oceupaney,
unless the Secretary determines this requitement will cause undue hardship for Borrower, or unless extenuating circumstiances exist which
are beyond Borrower's control.  Borrawer shall notity Lenders of any extenuating circumstances, Borrower shall nol commit waste or
destroy, damage or sGhstantishy change the Properly or allow the Property 10 deleriorate, reasonable wear and tea~ excepted. Lender may
inspect the Propeety i the Property is vacant or abandoned or the loan is in defaull. Lender may take reasonable action o protect and
preserve such vacant-or ehandoned Property. Borrower shall also be in defuuit if Borrower, during the loan application process, gave
materialty false or inaccureie nformation or statements to Lender (or failed 1o provide Lender with any milerial information) in connection
with the loan cvidenced by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Secupzv Instrument is on a leasehold, Borrower shall comply with the provisions of the dease. I Horrower
acquires fee titie to the Property, (b2 izaschold and fec title shall not be merged unless Lender agrees (o the merger in writing.

6. Charges to Borrower und Protection of Lender’s Rights in the Property, Borrower shall pay all governmenal or
municépal chirges, fines and impositions that .z a0t included in Paragraph 2. Borrower shall pay these obligations on time directly Lo the
entity which is owed the payment. T fuiluie to_pay would adversely affect Lender's imterest in the Property, upon Lender's request
Borrower shail promptly (urnish to Lender receints evidencing these payments.

If Borrower fails to make these payments ort%e-payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or theveis 2 iegal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankrupicy, for condemnation or (o enforce laws or regulations), then Lender may do and pay whaiever is
necessary 10 protect the value of the Property and Lender's right', in the Property, including payment of taxes, hazard insurance and other
items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shal” bezome an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interes) from the date of dishuriement, at the Nete rate, and at the option of Lender, shall
be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages uiseet or consequential, in connection with any
condemnation or other laking of any part of the Property, or for conveyance in place of coudemnation, are hereby assigned and shall be
paid 10 Lender 1o the extent of the full amount of the indebtedness that remains unpaid wnder the Nate and this Security Instrument.
Lender shall apply such n<Zeeds 1o the reduction of the indebtedness under the Note and tiis Seerdity Instrument, first 1o any delinquent
amounts appheu 10 the vrder provided in Paragraph 3, and then to prepayment of principal.” iy applicativn of the proceeds 1o the
principal shall nol extend or postpone the due daie of the monthly payments, which are refezred 10 in Paragraph 2, or change the amount
of such payments. Any excess proceeds over an amoun! required 10 pay all outstanding indebledness upsir the Nute and this Security
Instrumen: shall be paid to the emity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Delaalt. Lender may, except as limited by regulations issued by the Secretary in (he case of payment defaulls, require
immediste payment in full of all sums secured by this Security Instrumemt if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Insttament prior 1o or on the
due date of the next monthly payment, or

(iiy Berrower defaults by failing, for a period of thirty days, to perform any other obligations contained in 1his Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permiited by applicable law anc with the prior approval of ihe Seerctary,
require immediate paymen! in full oF alt sums secured by this Sccurity Insirument if:

{i) Ali or part of the Property, or a bereficial interest in a trust owning ull or part of the Property, is sold or utherwise
transferred (other than by devise or descent) by the Borrower, and
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(i} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or graniee
does so occupy the Property, but his of her credit has not been approved in accordance with the requirements of the
Secrelary.

{¢) No Walver, If circumstances oceur that would permit Lender to tequire immedinte payment in (ull, but Lender does nol
require such payments, Lender does not waive its rights with respect 10 subsequent events.

(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Leader's rights, in
the case of payment defaults, to require immediaie payment in full and foreclose if not paid. This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

() Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible
for insurance under the National Housing Act within 0 from the date hereof, Lender may, it its option and
notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security lnstrument.
A wriien starement of any authorized agem of the Secretary dated subsequent o 60 from the date hereo,
declining 1+ iasure this Security [nstrument and the Note secured thereby, shall be deemed conclusive prou of such incligivilisy.
Notwithstandirg the foregoing, this option may nol be exercised by Lender when the unavaifability of insarance is solely due
10 Lender’s foitare to remit a mortgage insurance premium K the Secretary.

10, Reinstatement. Berrivar has a right 10 be reinstaied if Lender has required immediate payment in [ull because ul Borrower's
fwilure 1o pay sn amount due vnv'ér the Note or this Sccurity Instrument. 'This right upplies even after foreclosure procecdings are
instituted. To reinstate the Security Zastrumient, Borrower shall tender in a lump sum alt amounts requiced (o bring Borrower's account
current including, to the extent they are objigations of Borrower under this Security Instrument, foreclosure costs and reasonabic and
customary sitorney’s fees and expenses properiy ussociated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secunty
instrument and the obligations that it secures skall temain in effect as if Lender had not required immediste payment in full. However,
Lender is not required to permit reinstatement af: (1) Lender has uccepted reinstatement after ihe commencement of foreclosure
praceedings within two years immediately preceding the ommencement of a current foreckisure proceeding, (ii} reinstatement will preclude
foreclosure on different grounds in the future, or (i) reirsiaiement will adversely affect the priority of Ihe lien ereated by this Securily

[nsirument.

1. Borrower Not Released; Forbearance By Lende: No, a Walver. fixtension of the time of puyment or modification of
amortization of the sums secured by this Security Instrument granted b Lender o any successor in interest of Borrower shall not operale
to releasc the liability of the original Bosrower or Borrower's successor iz interest. Lender shall not be required to commence proceedings
against ay successar in interest or refuse to extend time for paymemt or Giborwise mudily amortization of the sums secured by this Sceurity
Instrument by reason of any demand made by the originat Borrower or Boicae:'s successors in interest. Any forbeurance by Lender in
exercising any right or remedy shall not be & waiver of or preclude the exercsy-Gi any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenunts and agreements of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjeri ia the provisions of paragraph 9.5, Borrower's
covenams and agreements shall be joint and several. Any Borrower who co-signs 1his Secunty Zastrument but does not ¢xecute the Note:
(a) is co-signing this Security Insirument only to mortgage, grant and convey that Borrower's inzrest in the Property under the terms of A
this Security Instrument; {b) is not personally obligated 1o pay the sums secured by this Security Insirument; and (c) agrees that Lundcs;':
and any other Borrower may agree 10 extend, modify, forbear or make any accommodations wilix-vegard.to the terms of this Security 7
Instrument or the Note without that Borrower's consent. %

13. Notices. Any notice to Borrower provided for in this Security Instrumen shail be given by deliveding i or by mailing it by ﬁrsc:
¢luss mait unless applicable law requires use of another method. The notice shall be direcied 1o the Property Adurcss or any other address
Borrower designales by notice to Lender. Any notice to Lender shall be given by first cluss muil to Lender's addsesystated herein of any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 1o have been given
to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severabitity, This Security Instrument shali be governed by Federal law and the law of the jurisdiction in which
the Property is locuted. [n the event that any provision or clause of this Security Instrument o the Note conflicts with applicable law, such
conflict shall not affect oiher provisions of this Security Insirumeni or the Note which can be given effect without the conflicting provision.
T this #=5 wne provisions of this Sccurity Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall he given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the renis and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and herety directs cuch tenunt of the Property 1o pay
the rents to Lender or Lender’s agents. However, prior 1o Lender’s notice to Borrower of Borrower's breach of any covenani ar ugreement
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in the Security Instrumeny, Borrower shall cotiect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower, This assignment of remts constitutes an absolute assignment and not an assignment for additional security only.

1F Lender gives notice of breach (0 Borrower: (a) all rents received by Borsower shall be held by Borrower as trustee for henelit of
Lender only, to be applied to the sums secured by the Securily Instrument; (b) Lender shall be entitled to collect and receive all of the
rents of the Property; and (c) each tenant of the Property shall puy alt renis due and unpaid to Lender or Lender's agent on Lender's
written dernand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will nat perform any act that would prevemt 1ender
{from excrcising its rights under this puragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do 5o at any time there is a breach. Any application of remts shall not
cure or waive any default or invalidate any other right or remedy of Lender, This assignmeni of rents of the Property shall terminate when
the debt secured byhe Security Enstrument is paid in full.

NON-UNIFORM ZOVENANTS. Borrower and Lender further covenant and agree as [ullows:

17. Foreclosure Procranre. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the power
of sale and any other remedies permiticd by applicable law.  Lender shall be entitied to colleet all expenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited 1o, reasonable attoracy's fees and costs of titke evidence.

18. Release. Upon paymeni‘of all sums secured by this Security Instrument, Lender shall refease this Security instrument
without charge 10 Borrower. Bortower shall pay any recordation costs.

19. Waiver of Homestead, Borrover waives all right of homesiead exemption in the Properiy.

Riders to this Security Instrumeat. If on: or :nore tiders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shid be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider{s) wore in a part of this Security Instrument. [Check applicable box{cs)).

[ } Condominium Rider { ) Growiug Tquity Rider [ | Other
[ | Planned Unit Development Rider { ) Graducted Payment Rider

(Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the ternis zo-ained in this Security Instrument and in any rider{s)
execuied by Borrower and recorded with it.

(SEAL)}

Borrower

Borrower

(SEAL)
Borrower
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STATE OF ILLINOIS, De th/g/ County ss:
}l ¢ L‘rdc MQ/(\ f 2, a Notary Public in and for said county and state.do hereby certify that

Jacob S. Geils and Julie E. Geils — , husband and wife, personally known 10 me to be the same person(s) whose name(s)

&.U\J subscribed to the foregoing instrument, appedred before me this day in person, and acknowledged that 7 hct,f/*‘
TTTTY
signed and delivered the said instrument as ) ég £ A{_Lﬁ:f ¢ and voluntary act, for the uses und purposes therein set forth.

Given under my hand and official seal, this (_9 g T day of D—éd’ Mhmﬁi::i

M Lz,

Notary Public

My Commission expii€s:

SH
NDTARYEﬁBm sﬂrEcSCHEL

b b OF ILLINDI
('_'xmrm &a‘nVEtpu oS Jme 15 19937;

OFFICIAL SEAL“‘k
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this twenty eighth day of December, 1993, ind is incorporated into and
shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed ("Security Instrument”), of the same
date given by the undersigned ("Borrower”) to secure Borrower’s Note ("Note™) ta

Embassy Morigage Corporation
(the "Lender") of the same dale and covering property described in the Security Instrument and located at

214 Iris Drive
Streamwoud, 1. 60107
{Property Address)

THE NOTE TONTAINS PROVISIONS ALLOWING FOR CHANGES [N THE INTERESY RATE AND THE
MONTHLY "AYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVFENANTS, Inaddition 10 the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agees as follows:
INTEREST RATE AND MONTHLY PAYMUNT CHANGES

(A) Change Date

The interest rate may change on the first dav of April, 1995, and on that day of each succeeding year, "Change Date”
means each date on which the inerest rate could change.

{B) The Index
Beginning with the first Change Date, the interest rate van be based on an Index. “Index” means the weekly average yield

on United States Treasury Secusities adjusied 1o a constant matusiyof one year, as made available by the Federal Reserve Board.
*Current Index” means the most recent Index figure available 30 days Yeiore the Change Date. If the Index (as defined above)
i no longer avasilable, Lender will use as & new Index any index prescried by the Secretary (as defined in Parugraph 7(B)).
Lender will give Borrower notice of the new Index.

(C) Catculation of Interest Rate Changes

Before vach Chapge Date, Lender will calculate a new interest rate by adding a ciargin of Two perceniage poinis (2.00000)
10 the Curremt Index and rounding the sum 1o the nearest one-eighth of one pereentige woint (0.125%). Subject to the limils
stated in Paragraph 5{(DD) of this Noie, this rounded amoumt will be the new interest rate until.the next Change Date.

(M) Limits on Intevest Rate Charges

The interest rate will never increase or decrease by more than one percentage point (1.0%)ar, any single Chunge Date.
The interest rate will never be more than five percentage points (5.0%) higier or lower than the iniia! interest re stated in
Paragraph 2 of this Note.

(E) Calculation of Payment Change

If the interest rate changes on s Change Date, Lender will calculate the amount of monthly payment of principal and
interest which would be necessary 10 repay the unpaid principal balance in full at the maturity date at the new interest rate
through substantially equal payments. In making such calculation, Lender will use the unpaid principat balance which would be
awed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice 10 Borrower of aay change in the interest rate and monthly payment amount. The notice must
be given at least 25 days before the new monthly payment amount i due, and must set forth (i) the date of the notice, (i) the
Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment smount, (vi) the Current Index

HUD ARM RIDER 581
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and the date it was published, (vii) the method of mltu!ulﬁ}g the change fn monthly p.lJmcm‘ dmouist, and (vili} sny other
information which may be required by law from time to lime.

(G) Fiffective Date of Changes

A ncw interesi rate calculated in accordance with paragraphs 5(C) and 5(D) of this Note will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the fisst payment date which occurs
at least 25 days after Lender has given Borrower the notice of changes required by Parugraph 5(F) of this Note. Borrower shall
have no obligation to pay any increase in the monthly payment amount calculated in accordance with Paregraph S(E} of this Note
for any nayment date occurring less than 25 days aftier Lender has given the required notice. If the monthly payment amount
caiculated in accordance with Paragraph 5(E) of this Nowe decreased, but Lender failed to give timely notice of the decrease and
Borrower made any monthly payment amounts exceeding the payment amount which should have been stated in a timely notice,
ther: Borrower has the option o either (i) demand the return ta Borrower of any excess payment, with interest thereon at the
Nole rate (a rate equal to the interest rate which should have been stated in a timely notice), or (i) request that any excess
payment, with interest thereon at the Note raee, be applied as payment of principal.  Lender's obligation (o return any excess
payment with interest on demand s not assignable even if this Note is otherwise assigned before the demand for return is made.

BY SIGMN(: BELOW, Borrower accepts and agrees 10 the erms and covenants contained in this Adjustable Rate

Borrower

Rider, /
")
Y gxg ) ] ZS\/{ (Sea)
TacolyS. Geils
4 C '

(Seal)
Rorrower

(Seal)
Borrower

(Sex)
Borrower

HUD ARM RIDHR 581
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