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STATE OF ILLINOIS : FHA CABE NO.
FHA MORTGAGE 13:1:7363080-729
This Mortgage ("Sacurity Instrument”) Is glven on December 7, 1883 . TheMortgagoris

ABUSTIN GONTALEZ and MATILOE BOKZIALEZ, WUSBAND AMND WIFE

whose addressis 2647 HORTH MONTICELLO AVENUE ,CHICAGG ,IL 80647
("Borrower*). This Secunie tnstrument Is glven to
NORTHWEST HORTPABGE CORP., AN ILLINOIS COGRPORATION
which Is organized and exigun) undarthelaws of 1LLIRG]S , and whoss address Is
5330-41 WEST BELMGON AVENUECHICAGO, IL 8064}
{(‘Lender). Borrower owos Londzr 1he princlpal sumol 0ne Kundrad Twenty Thousand throes
Mundred Fi1fty Five Dolvars and no/i00D
Dollars (U.8. $ 120,355.00 ) This debt is evidenced by Borrawer's note dated the same date os this
Securlty instrument (*Note™), which piov/dez for monthly payments, with the full debt, if not paid eartler, due and
payablecn . Januvary 1, 23024 / This Security Instrument sacures to Lender: {a} the repayment of tho debt
evidenced by the Nota, with Interest, and afl sen2wals, extensions and modiflcations; (b} the payment of all other sums,
with interest, advanced under Paragraph 6 12 prutect the security of this Security instrument; and (c) the performance of
Barrowaer's covanants and agreements under ikis Security Instrumant and the Note. For thls purpose, Borrower does
hereby martgage, grant and convey to Lender i~ 2llowing describad property located in
coox County, llinols:

LOT 41 AND THE MORTH 1/2 OF LOT 40 “I¥ CRATTY AND KIRKABY'S SUBDIVISION OF LOT

6 I[N KIMBALL'S SUBDEVISION OF THE EAST /t/2 OF THE SOUTH WEST 1/4 AND THE WEST

1/2 OF THE SOUTH EAST 1/4 OF SECTION 23, 1OWNSHIP 40 HORTH, RANGE 13 EAST OF

THE THIRD PRIHCIPAL MERIDIAN, IN COOK CudinyY, ILLINGIS,

P.1.N. 1326314008

P.I.H, 1326314007

82087596

. DIPTSR RECORDIMG 31,50
Tl ia s TRAR US97 Q1727794 09301:00

< F¥ITMEF - RB 7RSS

: COLY ©QUNTY RECORDER

which has tha sddress of 2647 NORTH HOMTICELLO AYENUE CHICAGC -
{Strowt} (City) s

Itinols 60647 ("Property Address”);
[3ip Code] er

0

[}

2HNL

TOGETHER WITH all the Improvements now or hersatter erected on the property, and all easaments, rights,
appurienances, rents, royaltles, mineral, ofl and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replacements and additions shall aiso be covered by this Security Instrument. Al of
the foregoing s referred to In this Securlly Instrument as the “"Property.”

BORAOWER COVENANTS ihat Borrower Is lawfully seized of the estate hereby conveyed and has the right to
morntgage, grant and convay the Property and that the Property is unencumbered, except for encumbrances of record.
Borrowaer warrants and will deferd generally the thie to the Praperty against all claims and demands, subject to any

encumbrances of record,

FHA ILLINGIS MOGRTGAGE FORM
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Q. 0DC868B71-56
1. Payment of Princi I t TOWE' shd up the principal of, and Interest on,
the debt avidenced by the Note and late chargesa due under (hé g o "
2, Momhlhpaymama of Taxes, insurance and Cther Charges. Borrowar shall include In each monthly paymont,
together with the principal and Interost as set forth in the Nolo and any late charges, an Installmont of any {(a) taxos and
spocial assessmants tevied or 1o be levied against the Propery, {b) loasehold paymaonts or ground renta on the
Praperty, and (c) premiums for insurance required by Paragraph 4.

Each monthly Instaliment for itams {(a), (b) and (c{ shall equal ona-twelfth of the annual amounts, ag reasonably
estimated by Lender, plus an amount sufiiclent to maintaln an additional balance of not more than one-sixth of the
aatimated amounts. The full annual amount for each ftem shall ba accumulated by Lender within a perfod ending one
manth before an itern would become dalinquent. Lendor shall hold the amounts collocted In trust to pay ioms {a), (b)
and ('c) beforo lhas;lbaccme dalinguaent,

If &t any time the total of the payments held by Lender for tams (a), “)) and (¢}, togathar with tha future monthly
paymanta for such items payable to Lender prior to the due datas of such lems, exceetls by more than one-sixth the
estimated amount of payments required to pay such items when due, and i payments on the Nota are current, then
Lender shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent paymeants by Borrower, at the option of Borrowar. If the total of the payments made
by Borrower for item (a), (b}, or () Is insufficlent to pay the tem when due, then Borrower shall pay to Lender any
amount necessary to make up the daficlency on or belore the date the ltem becomes due.

As uged in this Security Instrumont, “Secretary” maans the Secratary of Houslng and Urban Development of his or
har designee. in any yoar in which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly
payment shall aiso Include sither: {l) an Installment of the annual mortgage Insurance premium ta be paid by Lendsrto
the Secratary, or (i} a monthly charga Instead of a morigage Insurance premlum ¥ this Securfty Instrument is held by the
Secretary. Each rmonthly instaliment of the martgage Insurance premium shall be in an amount sufficlent to accumulate
the full annual mortcage Insurance premium with Lendar one month prior to the date the full annual mortgage
insurance premium i5-due to the Secretary; or If this Security Instrument Is held by the Secretary, each month%charge
shall be In an amount equal to one-twelfth of ona-half parcent of the ocutstanding principal balance due on the Note.

i Borrowear tender= ¢~ Lendor the full payment of all sums gecured by this Securlly Instrumont, Borrowar's account
shall be credited with tk¢ bulance remalining for all Installments for items (g), (b) and (c) and any mortgage Insurance
premium instaliment that Luns er has not become obligated to pay to the Secretary, and Lender shall pramptly refund
any excess funds to Borrower. iivmaediately prior to a foreclosure sale of the Property or Its acquisition by Lender,
Borrowar’s account shall be creZitad with any balance ramalning for all Installments for items (a), (b) and (c).

3. Appiicaiion of Paymaenta, 2% payments under Paragraphs 1 and 2 shall be appiled by Lender as follows:

EIRST, to the mortgage Insurance premium to be pald by Lender to the Secretary or to the monthly charge by the

Secretary Inatead of the monthly mrrtzage insurance premium;

S_EQQNE, 10 any taxes, spaclal agssssmaents, leasehold payments or ground rants, and tire, flood and other hazard

Insurance premiums, as required;

THIRD, ta interast due under tha Note; "

, 10 amortization of the principai o« the Nate;

FEIFTH, to late charges due under the Note.

4. Fire, Flocod and Other Hazard Insurance. Burower shall Insure all improvements on the Property, whether
now In existence or subsequently eracted. against a7 i:azards, casualiies, and contingencises, including flre, for which
Lender requires Insurance. This insurance shall be melnta'=ad in the amounts and for the periods that Lender requires.
Borrower shal! also Insure all Improvements on the Propinty, whether now In existence or subsequently erecled,
agalnst losa by floods to the exdent required by the Sacrewry-All insurance shall be carried with companies approved
by Lender. The Insurance palicies and any renewals shall hs he.d by Lender and shal! include loss payable clauses in
favor of, and In a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender Immedlate tvul~.c by mall. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned ie bureby authorized and direcied to make payment
for such losg directly to Lender, Instead of to Borrower and to Lender jontly. All or any part of the Insurance proceeds
may be applied by Lendaer, at its aptlon, either {a) 10 the reducilon of thzindebtedness under the Note and this Security
Instrument, first to any delinquent amounts applled In the order In Paragrap’' 5, and then to prepayment of princlpal, or
(b) to the restoration or repair of the damaged praperty. Any application of the proceeds to the princlpal shall not
sxtend or postpone the due date of the monthly payments which are referreu 12 i Paragraph 2, or change the amount
of such payments. Any excess [nsurance proceeds over an amount required to(pay all outstanding Indebtadness under
the Nate and this Security Instrument shall be pald to the entlty legally entitlad therzto

in tha event of foreclogure of this Security Instrument or other transfer of title to % e Property that extingulishes the
indebtecdness, all right, title and interest of Borrower In and to insurance policles In forcae shall pass to the purchaser.

5. Cccupancy, Presorvallon, Maimtenance and Protection of the Property; Borrower's Loan Application;
Leasehoids. Borrower shall occupy, establish, and uce the Property as Borrower's principa residence within sixty days
after tha execution of this Security Instrument and shall continue to occupy the Property as 3orrwer's princlpal
rasidence for at least one year after the date of occupancy, unless the Secretary detarmines u+is rootirement will cause
undue hardshlp for Borrowsr, or unless extenuating circumstances exist which are beyond Borrovier's control. Borrower
shall notlfy Landers of any extenuating clreumstances. Borrower shait not commit waste or destroy, Zomage or
substanilally change the Sroperty or allow the Propernty 1o deterlorate, reasonable wear and tear excepiad. Lender may
Inspect the Property If the Property Is vacant or abandaned or tha loan Is in default. Lendear may lake risuconable actlon
to protact and presarve such vacant or abandoried Property. Borrower shall also be in default If Borrowar, during the
loan application process, gave materially false or inaccurate Information or statements to Lender (or falied to provide
Lender with any material Information) In connaction with the loan evidenced by the Note, Including, but not fimited to,
represemations concerning Borrower's occupancy of the Progerty as a princlpal residence. if this Security Instrument is
oh a leasehold, Borrower shall comply with the provisions of the lease. If Barrower acquires fee title to the Property, the
leasehold and lee titie shall not be merged unless Lender agrees to the merger In writing.

4. Charges to Barrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental
or municipal charges, fines and impositions that are not Included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entlity which Is owed the i)ayment. If failure to pay would adversely affect Lender's Interest in the
Property, upon Lendar's raquest Borrower shall promptly furnish to Lender recelpts evidencing theas payments.

If Borrowar falls io make thase paymaents or the payments required by Paragraph 2, or fails 1o perform any other
covenants and agresments contained In this Securlty instrument, or there is a laga! proceeding that may si?nmcanny
affact Lender's rights in the Property {(such as a proceeding in bankrupicy, for condemnatlon or to enforce laws or
regulations), then Lender may do and pay whatevar I2 necessary ta protect the value of the Property and Lender's
rights in tha Propenty, Including paymant of taxes, hazard Insurance and other itams mentloned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shail become an additlonal debt of Borrower and be
secured by this Security Instrument. These amounis shall bear interest from the date of disbursemant, at the Notae rate,
and at the option of Lender, shali be Immediately due and Payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, In connection wih
any condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender ta the extent of the full amount of the indebtedness that remains unpald under the
Nots and this Security Instrument. Lender shali apply such proceeds to the reduction of the Indebtedness under the
Note and this Security Instrument, flrst to any delinquent amaounts applied In the order provided In Paragraph 3, and

-thento pregalyment of principal. Any appiication of the proceeds to the princlpal shall not extend or postpone the due
FHA JILLINOIS MORTGAGE FOAM . 2/91
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date of ihe monthly payments, which are referred to in nragréﬁoh 2,’or chang amount ¢f auch paymenta. Any
excess proceads over an amount required to pay all outstanding Indebtacdness under the Note and this Security
Instrument shal! be pald to the entity legally entitied thareto.

8. Fees. Lendar may collect fees and charges authorized by the Secretary.

9. Grounda for Acceleration of Debt.

(s) Defauit. Lendar may, except as limitad by regulations iseued by the Secretlary in the case of payment defaults,

require Immedlata payment In full of all sums secured by this Security Instrumant if:

(i) Borrowsr defauits by falling 10 pay in full any monthly payment required by this Security instrument prior
10 or on tha due date of the next monthly payment, or
(1) Borrower defauits by falling, for a perlod of thirty days, to parform any other cbligatlons contalned in this
Security instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by appilcable law and with the prior appraval of the
acretary, require Immediate payment in full of all the sums sacured by this Securlty Instrument If:
() All or part of tha Property, or a baeneficlal Interest in a trust owning all or part of the Property, is sold or
otherwlse transfarred {other than by devise or descent) by the Borrower, and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but hie or her credit has not been approved in
accordance with the requirements of the Secretary.

{c) No Walvey. if clrcumstances occur that would parmit Lender to require Immediate payment in full, but Lender

does not require such paymants, Lender does not waive its rights with respect to subsequent events.

{d) Reguiatio’ia »f HUD Secretary. In many circumnstarices regulations issued by the Secretary will limit Lender's

righta, in the'cazs of payment defaults, to require Immedlate payment in full and foreclose if not paid. This Security

Instrument does 1ot authorize acceleration or forgclosure i not permitted by regulallons of the Secrslary.

{e YMortgage Not Inuured. Borrower agrees that should this Security Instrument and the nole secured thereby not

be eliglble for Insurarce under the Natlonal Houslnﬁ Actwithin 80 DAYS from the date hereof,

Lender may, at its cpi'zr-and notwithstanding anything In Paragraph 9, require immediate payment in full of atl

sums sectirad by this Stcurity Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 80 DAYL from the date heraof, daclining to Insure this Securlty Inatrumant and the
note secured thereby, shall '.e daemed conclusive proof of such ineligiblilty, Notwithstanding tha foregolng, this
- option may not be axercisec by Lender when the unavallabllity of insurance Is solely due 1o Lender's failure to remit

a mortgage Insurance premium to<ii2 Secretary.

10. Reinstatement. Borrower hac « right to be rainstated it Lender has required Immediate payment In full because
of Borrower's fallure to pay an amount dae urer the Note or thls Security Instrument. This right applies even after
fereclosure proceedings are Instituted. To reinstate the Securlty instrument, Borrower shali tender in a lump sum all
amounts required to bring Borrower's account crrent including, to the extant they are obligations of Borrawer under
this Securlty instrument, foreclosure costs and rezsonable and customary attorneys' iees and expenses properly
assoclated with the foreclosure proceeding. Upan ceinstatement by Borrower, this Security Instrument and the
obligations that It secures shall remain In effect as ¥ _r.ader had not required Immediate payment in full. However,
Lender Is not required to permit rainstatement K: (I} La wder has accepted reinstatement after the commencement of
foraciosure proceedings within two years immediately preceding the commencement of & currant foreciosure
proceeding, (il) relnstatement will preclude foreclosure ai: diffarent grounds In the future, or {ill) reinstatement will
adversely affect the priority of the lien created by this Secusit, mstrument.

11. Borrower Not Released; Forbearance by Lender Nzt 7 Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Securiv fastrument granted by Lender to any successor in
Interast of Borrower shall not operate to ralease the (lability of the wriginal Borrower or Borrowaer's succaessor In interest.
Lender shall not be required to commaence proceedings against any eZocessor in Interest or refuse to extend time for
paymaerit or otherwise modify amortlzation of the sume secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors In Interest. Ay forkaarance by Lender In exercising any right
or remedy shall not be a waiver of or precluds the exercise of any right or rsmeiy.

12. Successors and Aaal?ne Bound; Joint and Several Liabllity; Co-Cigaers. The covenants and agreements of
this Securlty instrument shall bind and benelit the successors and asslgns of Lendar and Borrower, sublect tc the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be |ol:t o2 several. Any Borrower who
co-glgns this Security Instrument but cdoes not execute the Note: (a) is co-slgning k- Security Instrument anly to
morgage, grant and convey that Borrower's Interest In the Property under the terms of tnls Securlty Instrument; (b} Is
not personally otligated to pay the sums secured by this Sacurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with ragaid to.the terms of this Sacurity
tnstrument or the Note without that Borrower's consent.

13. Notices. Any notlce to Borrower grovldad for In this Securlty Instrument shall be giver oy dellvaring it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shal' us directed to the
Property Address or any ather address Borrower designates by notice to Lencler, Any notice to Le:w!zr shall be given
by first class mail to Lender's address stated heraln or any address Lender designates by notlce to 3oirower. Any notice
provided for In this Securlty Instrument shall be deemed to have been given to Borrower or Lender when given as
provided In this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of tha

urisdictian in which the Froperty Is located. In the event that any provision or clause cf this Security Instrument or the

ote confllcts with applicable law, such confilct shali not affact other provisions of this Security Instrument or the Note
which can be glven effect without the confilcting provislon. To this end the provisicns of this Security Instrument and the

Nota ara deciared to be severable.

15. Borrower’s Copy. Borrower shall be given ona conformed copy of this Securlty Instrument.

18. Assignment of Renta. Borrower unconditionally assigns and transfars to Lender ail the rents and revenugs of
the Praperty. Borrower authorizes Lender or Lander’s agents to collect the rents and revenues and heraeby directs each
tenant of the Praoperty to pay the rents to Lender or Lender's agents. However, pricr to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement In the Security instrument, Borrower shall collect and receive all rents
and revaniies of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constiiutes an
absolute assignment and not an assignment for additional security only.

It Lender gives notlce of breach to Borrawer: (a) all rents received by Borrower shall ba held by Borrower as trustee
for banelit of Lender only, to be applied to the sums secured by the Security Instrument; {b) Lender shall be entitled 1o
collect and recelve all of tha rents of the Property; and (c) sach tenant of the Property shall pay all rents due ard unpaid
to Lender or Lender’'s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wiill not perform any act that would
pravant Lender from exarcising lts rights under this Paragraph 16.

Lender shall not be required ta enter upon, take control of or maintain the Property befors or after glving notice of
breach to Borrower. However, Lender or a Judicially appointed receiver may do so at any time there Is a breach. Any
appiication of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Securlity Instrument is paid in full.
FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS, Borrower and Lender lurther covenant and agree as foliows:

17. Foreclosure Procedure. 1 Lerxier requires immediate parmant in full under Paragraph 8, Lendar may invoke
.thae power of saie and any other remadies permitted by applicabla law, Lender shall be entiiled to collect all expanses
incurred In pursuing the ramadios provided In this Paragraph 17, including, but not limited to, reasonable attorneys' feas
and costs of tile evidence.
10, Releasea. Uponr payment of all sums secured by this Security instrumant, Lender shali release this Securlly
instrument with~.;i charga to Borrower. Borrowar shall pay any recordatlon costs.
19. Walver of Homestead. Borrower walves all right of homastead axemptlon in the Proparty.

: Ridera 10 this Security Instrument. |f ghe or more riders are executed by Borrower and recorded togathsr with
this Security Instrumsnt, the covenants of each such rider shall be Incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrumaent as if the rider(a) ware In a part of this Security Instrument.
{Check applicable box{gs)].

DCondomlnlum Rider Deraduated Paymant Rlder DGrowina Equilty Rider
Fianned Unit Cevelopmant Ricer Othar [Specify] AvsutipBre Wirte  Ravesl
BY SIGNING ©F_0OW, Borrawer accepts and agress o the terms contalined in pages 1 through 4 of this Security
Instrument and In any vider(s) executad by Borrawer and recordod with it
Witnosses:

- L

2 : I
AGUSVIN GONZALE fSeal)

~ )zﬁz/’ﬁgkr“éfé'&/fp(iﬁ/ﬁ (Soul)

“AATILDE GOWIALELZ

;&w‘

Seal)
vt

STATE OF ILLINQIS, County s8s:

1, ; & Naiary Public in and for sald county and state, do heraby certify
that AGUST!N GOHZIALEZ and MATILDE GONZALZZ

rsanally known to me to be the same person(s) whose nama,s) subseribed to the foregoing Instrument, appeared
'ore me this day In person, and acknowledged that thay signed and delivered the sald instrument as
thetr free and voluntary act, for the uses and purposes thera.m get forth, :
) b (P>

Glvers under my ha . dayof W¢Mny

"OFFICIAL SEAL" ’ -
My Commlsslon expire ) . )
d ANTHONY N. PANZICA = JA"‘ “7 ; ; , /} a%fv—,,-,
. ’:ﬁ?{mﬁxﬁiggc STATE OF ILLINOIS Notary Public | ¢ -

Thig instrument was pr &m&.’q ON EXPIRES 10/2/97

WESTAMERICA MORTGAGE COMPAHRY

i S?UTH 86D MIDWEST ROAD
CAXKBROOK TERRACE., IL ©0181

. (Addross)

' FHA ILLINDIS MORTGAGE FORM
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FHA MULTISTATE ADJUSTABLE RATE RIDER

TS ADJUSTABLE RATE RIDER [s made this

7th dayofDecember, 1993
the same date given by the undersign

and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (*Security Instrumant®) of
NORTHWEST MORTGAGE CORP.

("Borrower”) to secure Borrower's Note ("Note™) to
. AN

ILLIMNOIS CORPORATION
(the "Lendear"} of the same date and covering the property described in the Security instrument and located at:

2647 HORTH MOHNTICELLD AVENUVE

LENICAGU
(Property Addross)

, 1L 60847

THE NOTE CON7 AVIS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE AND

THE MONTHLY PAYAENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY 0h1E TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addit'on to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covenant and ¢ grew as follows:

INTEREST RATE AND MONTHLY PAYMEN: CHANGES
{A) Change Date

Thea Interest rate may change on the first day of

fpr3l,1995
vear. "Change Date® means each date on which the Intarcst nite could change.
~ (B) The Index

yield an Unitad States Treasu

Securltlas adjusted to a constant mati rity of on

Baginning with tha first Change Date, the interast rate will b(+ bised on an Index. "Index” maans the weekly average
Resarve Board. “Current fnde¥

e
means the most recent Index figure Lvraable 30 J

ays before the Change Data. If the
Lendar will give Borrower notice of tha new Index.

rban Pevelopment or his or her designee.

U
(C) Calculation of Interest Rate Charniges

Befora each Change Date, Lender will calculata a new Interest rate by adding a rvuglof Two
percenmtagepolnts ( 2 - 0000 %)

of one percantage polnt (0.125%). Subject to the

the new Interest rate until the next Change Date.

to thie current Index and rounding .he sum to the nearest one-eighth
(D) Limits on Interest Rate Changes

mits stated In Paragraph (D) of this Rider, this rounded amount will be

The Interest rate will never increase or decrease by mora than one percentage point {1.0%) unany single Change
Date. The interest rate will never be mare than five percentage polnts (5.0%) higher or lower than tha nitial inlerest rate
(E) Caicutation of Payment Change

If the Interest rate changes on a Change Date, Lender will calculate the amount of monthly paymant of principal
and interast which would be naecessary te repay the unpald principal balance In full at the maturity date at the new
~ Interest rate through substantially equal paymants. in making such calculation, Lender wilt use the unpald principal
balance which would be owed on the Change Date if there had bean no default in payment on the Note, reduced by the
amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly payment of
ptincipal and intarest.

{F) Notice of Changes

Lender will give notice to Borrower of any chan%e In the interast rate and monthly payment amount. The notice
must be given at least 25 days before the new monthly payment amount Is due, and must set forth (i) the date of the
notice, (H? thse Change Date, {iil) the old Interest rate, (Iv) the new Interast rate, {v) the new monthly payment amount,
(vl the Currant Index with the dats it was published, (vil} the method of calculating the change In monthly payment
amount, and (viily any other Information which may be required by law from time to time.

. ISC/FARMRID**//0681/(2-81)-L
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, and that day of sach succseding

oar, as made avallable by the Federai
Indax (as dafined abovs} Is no longer available, Lender will use as a naw index any Index prescribed by the Secretary.
As used in this Rider, *Secretary* means the Secretary of Housing and

LOANNO. 00008571 -58

and Is incorporated into
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{G) Effective Date of Changes

A new Intarest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will tacome elfective on the
Changs Date. Borrower shall make a payment In the new monthly amount beginning on the firat payment date which
ccours at Jeast 26 days after Lerder has given Borrower the notice of changes required by Paragraph (F} of thia Rider.
Borrower shall have no obligation to pay any incraasae in tha manthly paymant amount calculated In accordance with
Paragraph (E) of this Rldar for any payment date occurring loas than 25 dags after Lendar has glven the required notice.
if the monthly payment amaount calculated in accordance with Paragraph (E) of this Rider decreased, but Lendur falled
to give timely notice of the decrease and Borrower made any monihly paymaent amounts exceading the payment
amount which should have been stated In a 1imely notice, then Borrower has the optlon to either (i) demand tha retuin
to Borrower of any excass payment, wilh interest thereon at tha Note rate (a rale equal to the interest rate which should
have been stated in a timely notice), or rpl) raquost that any excess payment, with interast theraon at the Nole rate, ba
appled as paymant of principal. Lender's obligation to retlirn any excess paymant with Interest on demand s not

asslgnabla aven ¥ the Note is othorwise assigned before tha demand for raturn ls made.

BY SIGNING BELOW, Borrower accepts and agreas ta the tarms and covenants conlalned In pages 1 and 2 of this
Adjusiable Rate Rider.
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