UNOFFICIAt€OPY
., SR (o

4P

Mall to: Norwest Mortgage B, o7 o K
175 E. lawthorn Purkw nq‘\"’\,‘ EPT-11 RECOKD-T $35.50
Vernon Hills, IL 6004l { A . iceer oo 0 :
. TaGusE  TRAN L2B% (4/27/94 146334100
, 49596 4 ¥—P4-091113
COOK CIUNTY RECORDER

403

IO ——————re | [TV TET I U RUTR TR DT Bt

e

TIA Tive Nuv,

State of llinol MORTGAGE 131.7332372 703

THIS MORTGAGE {"Securiy Instrument”) is given on JANUARY 19, 1994 . The Morigagor Js
JOSE E. GARCIA AND MARINA G4RCTA, HUSBAND AND WIFE AND HECTOR R. GARCIA

AND AIDA D. GARCIA, HUSBAND AWD WIFE

("Borrower”), This Securlty Instrument is given 1o OWEST MORTGAGE, INC.

which is organized and existing under the laws of THE STATE OF-#INNESOTA , and whose
address is , P.0. BOX 5137, DES MOINES, IA 503065137
{"'zader™). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY FIVE THOUSAND FIVE HUNDRED SIXTY FINe AND 00/100
Dollars (U.S, $****125 565,00 )
This debt is evidenced by Borrower’s wote dated the same date as this Sceuddty Instrument (*Note®), which provides for
monthly payments, with the full debt, if not paid carlicr, duz and payable on FEBRUARY 01, 2024 .
This Securlty Instrument secures to Lender: (a) the repayment of the debi eviklenced by the Neie, with imerest, and ulf rencwals,
extensions and modifications; (b) the payment of all other sums, with Interest, advanced-under paragruph 6 lo profect tfic
security of this Securlty Instrument; and (c) the performance of Borrower's covenanls and cgree nents under this Securlty
Instrumen: and the Note. For this purpose, Bortower does hereby mortgnge, grant und convey o lender the following
described property located in COOK County, Hilinols:

' LOT 18 IN BLOCK 1 IN KERSTEN'S SUBDIVISION OF LOT 14 IN KIMBELL'S SUELT/ISION IN
THR WEST 32 OF YEE SOUTHRAST 1/4 AND THE EAST 1/2 QF THE SOUTHWIST U4 OF

. SRCTION 26, TOWNSHLF é0 NORTH, RANGE 13, RAST OF THE THIRD PRINCIPAL MERIDIAN, IN
_CODKCOUNTY, lLLINO®. =~ | o

13-26-328-028
*SEE ADJUSTABLE RATE RIDER
THIS 1S A PURCHASE MONEY SECURITY INSTRUMENT. %
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.0. ﬁ
BOX 5137, DES MOINES, IA 503065137 rb

)
which h@ the nddress of 2418 NORTH LAWNDALE  CHICAGO ' IS!ml.ClEX

Minols 60647 {Zip Code] (*Property Address®);
FHA Dinola Merigage » 2191
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TOGETHER WITH all the improvements sow or herenfler erected on the property, and all casements, rights,
appurienances, tenty, royaltics, minoral, ofl and gas elghts and profits, witer rights and stock mwd Wi (ixtires now or herenfer a
part of the property. All replacements and additions shall also he covered by thls Securlty Instamsent, All of the foregoing is
teferred to in this Security Insirument as the **Property.”’

RORROWER COVENANTS that Borrawer Ia lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Prapertly and that the Property I unencumbered, eacept for encumbrances of recond. Borrower warranty
and witl defend geneenlly the tile to the Property against all clalins and dermads, subject 10 any encumbrances of record,

I, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal af, and Interest on, the
debt evidenced by the Note and {nte charges due under the Note,

2, Monthly Payments of Toxes, Insurance and Other Charges. Borrawer shall include in each monthly payment,
together with the ritrcipal and interest as st forth in the Note and any Iate charges, an installment of any (n) taxes and special
assessments levied ur-to be levied agatnst the Property, (b) feaschold payments or ground rents on the Property, and (e)
premiums for insurancz required by paragraph 4.

Each monthly installmes jor ilems (n), (b), and (c) shalf equal one-twelith of the annunl amounts, as reasonably estimated
by Lender, plus an amount sufficie to maintaln an additional balance of not more than one-sixth of the estimated amounts, The
full wonual amount for cach e shntl be accumulated by Lender within a period ending one month before an llem would
become delinquent. Lender shall hold-the amounta collected in trust 1o pny Hems (), (b), ond (c) beforo they beeome

delinquent,

If at any time the total of the paymeniz-held by Lender for items (n), (b), and (c}, together with the fuure monthly
payments for such ilems payable to Lender prior-to tne due dates of such items, exceeds by more than one-sixth the estimated
amount of payments tequired ta pay such items whei <ne, and if poymenis on the Note are current, then Lender shall either
refund the cxcess over one-sixth of the cstimated paymiente-ar credit the excess over one-sixih of the estimated payments to
subsequent payments by Borrower, al the optlon of Borrower, If the tofai of the payments made by Borrower for ilem (a), (b),
or (¢) Is insufficient 10 pay the item when due, then Borrover shall pay to Lender any amount necessary to muke up the
deficiency on or before the datc the item becomes due.

As used in this Securily Instrument, "*Sccretary’’ means the Scerctary of Housing and Urban Development or his or her
designee. [n any year in which the Lender must psy a mongage insurance premium to the Seerelary, each monthly payment
shall aiso include either: (i) an instaliment of the annual mongage insurance peemivin (o be pald by Lender o the Secretury, or >
(ii) a monthly charge instead of a mortgage insurance premium if this Securily ‘nurument is held by the Sccretary. Ench 79
monthly instailment of the mortgage insurance premium shall be in an amount sufficieat 15 sccumulate the full annunl morignge ‘-?‘
insurance premium with Lender ane month prior to the date the full annual mortgage insurance premium is due to the Secretary, ._,x,
or if this Security Instrument is held by the Secretary, each monthly charge shall be inian amount equal to onc-twelfth of ya
one-half percent of the outstanding principal balance due on the Note, w

if Borrower tenders to Lender the full payment of all sums secured by this Sccurity Instrument, Porrower's account shal)
be credited with the balance remaining for all installments for items {a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund auy excess funds (o
Borrower. immediateiy prior 1o a foreclosure sale of the Propeny or its acquisition by Lender, Borrawer's account shall be
credited with any balance remaining for all instaliments for items (), (b), and ().

3. Application of Payments. All payments under paragraphis | and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Sccretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, (lood and othier hazard insurance
premiums, Rs required; '

Third, 10 interest due under the Note;

Fourth, ta amortization of the principal of the Note;

Fifth. to late charges due under the Note.

QJRHL} 91031.01




UNOFFICIAL COPY




UNOFFICIAL C,QJPY!

! e
¢, tire, Flood und Other Hazord {nsurance. Bossower shalf insure all faprovements on the Pmlwﬂy,‘whmhcr fow i
existense or subscquently crecied, against any hazneds, casualtles, and comingencles, lncluding fre, for which Lender requiren
insurance. This Insurance shall be maintained In the smounts wnd for the perlods thin Lender requires, Borrower shofl nise
Insura all improvements on the Praperty, whether now in existence or subscquently erecled, against loss by foods (o the extent
required by the Secretary. Al Insurance shafl be carrled with companies approved by Lender. The inssrunce policies nid any
renewils shatl be held by Leader and shall include oss payable clauses in favor of, and i 1 form ucceptable w, Lendes,

in the evenl of joss, Borrower shadl give Lender immedinte aotice by mil, Lender may make proof of loss tf not made
promptly by Bacrower. Each insucance company cancerned i heeehy suthoriad sud directed (o mike payment for sach loss
directly to Lender, instead of to Borrower und 0 Lender Jointly. All or any part of the insurince procecds may be spplied ty
Lender, #t iis option, elibier (a) 1o the reduction of the indebiedness under the Note and this Securlly Instrument, flest 1o wny
detinguent amounts applied in the order in paragraph 3, and then (o prepayment of principal, or th) ta the restoraion or repalr
of the damiaged Property. Any appiication of the prosseds o the principal shull net extend or postpone the due date of the
tionthly paymentewhich are seferred to In parsgraph 2, or change the amaunt of such payments, Any creeas Inaurnnce proceeds
pver an amount requized to pay all outstanding Indebtedness under e Note and this Securkty Tnstriment ahnil be puld 1o the

entity legally eatitled Vicroto,

in the event of forectisere of this Security Insirument ar other iransfer of litle to the Property that extingstishes the
indebicdness, i) vight, titfe and inerest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy, Proservation, ([Maintenunce and Protection of the Propertys Borrower's Losn Applicution;
Leascholds, Borrower shall occupy, esiebilsh. and use the Property 1s Barrower’s principal restdence within sixty doys after
the exccution of this Security Instrument and shall continue (o oncupy the Property ns Borrowes's principal residence lor a3 Jenst
one yeur after the date of oceupancy, unless the Secxetary determines this requirement will cause undue hasdship for Borrawer,
or unfess cxienunting circumstmees exist which are beyond Borrower's contrel, Borrower shall noufy Lenders of any
cxtenuating circumstances, Boreower shall nol comumtviate or destroy, damnge or substantinby chinge the Property ur allow
the Property to deteriornte, reasonable wear and tear exceried, Lender may Inspect she Property if (he Praperty is vacant or
tbandoned ocr the loan is in defaull, Lender may take ressoqehle acion 10 proteet amd preserve such vaeant or abindoned
Property. Borrawer shall also be in defauft if Borrower, during thedoan application process, gave maiertally false or inaceurate
informmation or stalements (o Lender (or failed 10 provide Lendei /vh any material information) In connection with the joas
evidenced by the Note, including, but not Himited to, representations cricerning Barrower’s occupancy of the Property 28 a
principal residence, I this Security lnstrument is on a leasehold, Borrov.er shalt comply with the provisions of the lease. If
Borrower acquircs fee title to the Property, the leasehold and fee title shall not0c merged unless Lender ngrees to the merger in

wriling.

6. Chucges to Borrower ard Protection of Lender's Rights in the Property, Purrower shall pay alf governmental or
municipal charges, fines and impasitions that are not tncluded in parngraph 2. Borrawer shall pay (hese obligations on time
direcily to the entity which is owed the payment, If failure to pay would adversely affeet Lencer's tnterest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender recelpts cvidencing tliese payments,

{f Borrower fails to make these payments or the payments required by pacsgraph 2, or fails to perfurm any ather covenants
and agreements cantained in this Security Instrument, or there is a tega! proceeding that may significantiy pficet Lender’s rights
in the Property (suchi as a proceeding in bankruptey, for condemnation or to enforce faws or reguistions), then Lender may do
and pay whatever is necessary ta prolect the value of the Property and Lender’s rigvs in the Property, including payment of
tazes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph skall become an additional debt of Borrower ant be secured by
this Security {nstrument, These amounts shall bear interest from thie dme of disburscment, at the Note rate, and 8 the option of

Lender, shail be immediately due and payable,

7. Condemuation. The proceeds of any award or claim for damages, direct or consequential, [n connection with any
condemnation or ather tsking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender 1o the extent of the full amaount of the indebtedness that remains unpaid under the Note and this Security
tnstrument. Lender shall apply such procesds 1o the reduction of the indebiedness under the Note and this Securlty Instrument,
first to ony delinquent amounis applied in the order provided in paragraph 3, and then to prepayment of principal. Any
L&ﬁ’cnﬂon al the proceeds to the principal shall not extend or postpone the due Jate of the monthly payments, which are
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refurted 10 in parngraph 2, or change e amount of s puymuum. Any mvcuu pmwmlﬁ uvur n mnmm! feuuired o pay all
outsnndipg tdebicdness undor the Note anil this Seeuzity Tnstrument shall be pakd (o the entity legully embtlod thoreia,

8. Fees, Lender may collect fees and charges authorlzed by the Seeretary,
9, Grounds for Acceleration of Debt,

(a) Default. Lender may, cxeept as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment In fill of all sums secured by this Seeueity Insteument if:
(1} Borrower defaulta by lailing to pay In full any monthly payment required by this Securlty Instrument prior to or
on the duc date of the next monthly payment, ot
(i) Borrower defuults by falling, for a period of thirty days, to perform uny other obligations contained in this
Securlty Instrument,

() Snle Witiout Credit Approval, Lender shall, if perminted by applicable law and whh the pror approval of the
Secretary, reculry immediate payment in futl of all sums secured by thls Security Instrument 1F:
(i) All or pset of the Property, or a benelicial Interest in o trust owning all or part of the Property, i sold or
otherwise transfari<d. (other than by devise or descent) by the Borrower, and
(i) The Property” lo ot occupled by the purchaser or gramtec os his or lier principal residence, or the
purchaser or grantee dra so occupy the Property bul his or her credii has not been approved In accordance witls the
requirements of the Secretaly.

(r) No Waiver, [f circumstances oceur thit would permit Lender to require immediate payment in full, but Lender doey
not require such paymes, Lender docs ronwalve Its rights with respect (o subsequent events.

() Regulutions of HUD Secretury, in many sircumstances regulations issued by the Seceetary will Himit Lender's
rights in the case of payment defaults to rt'quho Iranadinte payment in full and foreciose 1 not pakl, This Scerlty
Instrument does not authorize ncceleration or foreclosure I not permitied by regulations of the Sccretary,

(¢) Morignge Not Insured, Borrower agrees that should Wiz Security Insirument and the Note secured thereby nol be
cligible for insurance under the Mational Housing Act withlis £G <tays from the date bereol, Lender may, at i option
and notwithstanding anything in paragraph 9, require immedine nayment in full of all sums secured by this Security
[nstrument, A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining 1o insure this Securily Instrument and {he Note secured thzreby, shall be deemed conclusive proaf of
such inciigibility, Notwithstanding the orcgoing, this option may not by casrzised by Lender when the unavailabitlty
of insurance is solcly duc to Lender's failure to remit a morigage insurance preiaivin 1o \he Secretary.

10, Relnstatement, Borrower has o right to be reinstated If Lender has required {miaedinte payment In full because of
Borrower's failure to pay an amount dug under the Note or this Security Instrument, This right/appijes even alter foreclosure
pracecdings arc insiltuted. To reinstate the Securlly Instrument. Horrower shall tender in o lumpsap: ol umounts required o
bring Borrower's account current Including, to the extent they are oblignions of Borrower under taix Security Instrument,
foreclosure costs and reasonable and customary attorneys' fees and expenses properly nssoclated ‘whh the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shali‘remain in effect
as |f Lender had not required immedinte payment in full, However, Lender s not required to permit reinstatement if: (i) Lender
has accepted reinstalement after the commencement of foreclosure proceciings within two yenrs immediately preceding the
commencement of a current foreclosure proceeding, (H) reinsiatement will preclude foreclosure on difforent grounds in the
future, or (it} reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not n Walver, Extension of the time of payment or modificatlon of
amortization of the suns secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shali
not operate to release the llabillty of the original Borrower or Borrower's successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse lo extend time for payment or otherwlse modily amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors i interest. Any forbearance by Lender in excrcising any right or remedy shall not be & walver of or preciude the
exercise of any right or remedy.
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12, Successors and Assigny Bonnd; Joint und Severn! l,inblllfy. Co-bluncrq. I!u. wvawmn and ngreements of ihis
Security Instrument shall bind and benefit the successors und assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be jeint nnd several, Any Berrower who co-signs this Securlly
Instrament but does not execute the Note: (s} is co-signing this Sccurity Instrument only 1o morigage, grant and convey thai
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (C) agrees that Leader and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard 1o the terms of this Securlty Instrument or the Note without that Borrower's consent,

13, Notlees, Any notice to Borrower provided for in this Security Insintment shult be given by delivering it or by muiling
it by Ciran cluss wnil wndess applicable Iaw reguires use of anothor muethod, The notice shall be directett 10 the Propeny Address
or any other midrexs Borcowar deslgnntes by notice o Lender, Any notles to Lender ahall be given by fiest cluss mal! to
Lendor's wdiresy stated hereli or any address Lendor designnies by notlee to Borrower, Any notice provided for in this Security
Instrument shai! be deemed te have been glven to Borrower or Lender when glven as provided in this parngraph,

14, Goveruing Law; Severabllity, This Sccurily Instrument shall be governed by [ederal law wwl the law of the
jurisdiction in which thc Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable 17w, such conflict shall not affect other provisions of this Securlty Instrument or the Note which can be
glven eltect without the confiiciing provision, To this end the provisions of this Sceurity Instrument and the Note nre declered
to be severable,

15. Borrower’s Copy. Borrower shall be glven once conformed copy of this Securlly Instrument,

16. Assignment of Rents, Borrower urconditionally nssigns and teansfers to Lender all the rents and revenucs of the
Property. Borrawer authorizes Lender or Lendar'sngents to colleet the rents and revenues and hereby directs each tenwnt of the
Property lo jray the runis ta Lender or Lender's ageis: However, prior to Lender's notice lo Borrower of Borrower's breach of
any covenant or agreement in the Sccurlly Instrument; farrower shall collect and recelve all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower, This assiznment of rents constitutes an absolute assignment and not an
assignment for additional sccurity only.

If Lender gives notice of breach 10 Borrower: () all renis received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, ta be applied to the swins secured by the Security Mstrument; (b) Lender shall be entitled to collect and
recetve all of the rents of the Property; and (c) cach tenont of the Property. shall pay nll rents due and unpaid 1o Lender or
Lender’s agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the ronts and has not and <! not perform sny act that would prevent
Lender from cxercising its rights under this paragraph 16,

Lender shall not be required to entet upon, take control of or maintaln the Property before or after glving notice of breach
to Borrower, However, Lender or a judicially appolnted recelver may do so at any timwe there f3 a breach, Any application of
rents shall not cure or waive any default or invalldate any other right or remedy of Lender. Thiz sigionment of rents of the
Property shall terminate when the debt secured by the Security Instrument iy paid in full.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure, I Lender requires immedinte payment in Cull under pavagraph 9, Lender may foreclose
this Security Instrument by Judiclal proceeding, Lender shall be entitled to collect all expenses Incurved in pursuing the
remedies provided In this paragraph 17, Including, but not Hinited 1o, reasonuble nttorneys' fees and costs of dtle

evidence,

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thls Scourlty Instrument
withoul charge to Borrower, Borrower shall pay any recordatlon costs,

19, Waiver of Homestead, Borrower waives all right of kiomestead exemption in the Property.

q-anuu 8103101 Poge 8 ot 0
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20. Riders to this Sccurity Jastrument, If one or more riders are execuled by Borrower and recorded together with this
| Security Instrument, the covenants

¢ each such rider shall be incorporated inio and shall amend and supplement the cavenants
and ngreements of this Security Instrumsat ns A€ the ridec(s) sere a part of this Security Instrument,
[Check applicable box(es))

Q Condominium Rider

g Graduated Payment Rider ARM (RIDBRer [Specify)
L} Planned Unit Development Rider Zic rowing Equily Rider

BY SIGNING BELOW, Borrower accepts and ngrees to the torms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it

Witnesses: V .
QY & e .

» w (Scal)
JOSE E. GARCTA

-ormower

MARINA GARCIA ~Borrower

7

G&Cﬂ%@@ Q_ZL@JL'-*) (Seal) & %ﬁé\ Jg)? )7 b lory
AIDA D GARCIA / <Dorrower

Cels (Scal)
HECTOR R. GARCIA

Hlormwer

STATE OF ILLINOIS, CO0K

() l’ Cowaty ss¢
, & Notefy Public in and [or said county and siate do hereby certify
that JOSE E. GARCIA AND MARINA GARCIA, HUSBAN AND WIFE AND HECTCR R.

Garcia and Aidn
D. Carcia, husband and wife

-3
-~
%o
, pepyonallyKnown 1o me (o be the same person(s) whaosc namc(s) ""
subscribed to the foregoing instrument, appearcd before mg Mg }’
signed and delivered the said instrument as  ~t

on, and acknowledged that | he
bgary act, for the uses and purposes the
Given under my hand and official seaf, this 19¥ Ay

ANUARY . 1994
L V}A& /
My Commission Expires: :

b

[ e

LJ w-
rdin sct forth, ¢3

N OT i I.

This Instrument was prepared by: NORWEST MORTGAGE, INC. in ‘F'IC'[!AL Aagrﬁh
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ADJUSTABLE RATE RIDER

THIS ADJUSTADLE RATE RIDER is made this  19TH day of

. JANUARY ., 1994 , atied §s Incorporated inte and shall be deemed 10 mmend and supplement

ihe Mortgage, Deed of Trust or Securlty Deed (**Security Inmrument**) of the same date given by the undersigned
(*'Borrower') lo secure Borrower's Note (**Note') to NORWEST MORTGAGE, INC.

(the *'Lendee'*) o4 the samo date anct covering the property described in the Seeurhty Instrument and located at:

2418 NORTH LAWWDALE CHICAGO, IL 60647

{Property Addiens)

THE NOTE CONTAINS PRAVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTUGLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRCW.SF MUST PAY.

ADDITIONAL COVENANTS. In additior” to'the covenanis and agreements made in the Sceurlty
Instrument, Borrower and Lender further covenant an rgere as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANCLS

(A) Change Date

The interest tate may change on the first day of APRIL ., 1995 . and on that day
of each succeeding ycar. "Change Date® means each date on which the nterest rate could change.

(13) The Index

Beglnning with the first Change Date, the hnterest rate will be based an na brdex, "Index” means the weekly
average yicld on United States Treasury Securities adjusied to @ constant maturity or.ane year, as made svaitable
by the Federal Rescrve Board. "Current Index” means the most recent Index figurs avallable 30 days before the
Change Date. If the Index (as defined bove) is no longer available, Lender witl use £s a ew Index any Index
prescribed by the Secretary, As used In this Rider, "Secrotary means the Sccrclary 20 Honsing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes

Before cich Change Date, Lender will caleulate » new interest rate by adding a margin of
TWO percentage poini(s) (2,000 %) to the
Current Index and rounding the sum to the ncarcst one-cighth of enc percentage polnt (0.125%), Subject 10 the
limits stated in paragraph (D) of this Rider, this rounded amount witl be the new interest rate until the next
Change Date.

(D) Limits on Intercst Rate Changes
The intercst rate will never increase or decrease by more than one percentage point (1.0%) on any single
'Change Date. The interest rate will never be more than flve percentage points (5.0%) higher or lower than the

initial interest rate.
Poga t ol 2 FILA Multistate ARM Rider - 2/91

%591 19103102 VMD MORTGAGE FOAMS - 13112928100 « (8001321-7201 ok Lo G
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{£) Calculation of Payment Change
If the interest rale changes on a Change Date, Lender will cafculme the amount of monihly payment of

principal and interest which would be necessory 10 repay the unpald principal balance In full at the matrity date
al the new {ntcrest rate throngh substantially equal payments, In making such calcuiation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Nole, reduced by the amount of any prepayments to princlpal, The resubt of this calculation will be the amount of

the new monthly payment of principal and intorest,

(1) Notice of Changes
Lender will give notice 1o Barrower of any change in the interest rate and monthly payment amousst, The

notice must Be given at lenst 25 duys before the new twonthly payment smount fs due, and must set Torth (1) the
date of the narce, (1) the Change Daic, (1) the old Interest rute, (lv) the new Interest rate, (v) he new mionthly
payment amourit, ‘vi) the Current Index and the date it was published, (vii) the method of culeuinting the change
(n monthly paymet Zmount, and (viii) any ofher Inforsmlion which inay be required by law from time to tme,

(G) Effective Dute of Changes

A new inlerest rate caloated in accordance whth parngraphs (C) and (D) of this Rider will hecome effective
on the Change Date. Borrower «ial) make o payment in the new monthly amount beginning on the frst puyment
date which occurs at feast 25 dnys-after Lender has given Borrower the notlee of changes required by paragriph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly paymicnt amount
calculnted in accordance with paragrapiv () of this Rider for any payment date oceurring less than 25 days niter
Lender has given the required notice, I7 the ragnthly payment amount calculated in accordance with parageaph (£)
of this Rider decreased, but Leader fulled 1o giva-timely notice of the decrense and Borrower made any monihly
payment amounis exceeding the payment amount whicn shonld have been stited in & timely notlee, then Borrower
hias the option to cither (i} demand the return 10 Borrower of any excess payment, with Inlerest thercon the Nole
raie (n rate cqual to the Interest rato which should hava-tecn sioted In a thmely notice), or (1) request that any
excess pagment, with interest thercon at the Note rate, be appticd as payment of principal, Lender's obligation to
return any excess payment with Interest on demand Is not assigrabie even If tho Moo is aihierwlse anslgned before

the demand for return is made.

BY SIGNING BELOW, Borrower accepts and pgrees 1o the terms and covenants contained In this Adjustable
Rute Rider,

, e
D %J‘ré? J‘?p /Q /Mfw‘/ (Sealy & (/éj& IA /gf’;a"«;:;-- {Seal)
HEC&% R. GARCIA | V4 -Rorrowar JOS&' £. GARCIA HNorrwer
< : CQCM@ QAR e {Seal) mrﬂ?ft-"i-lu-w'rt- h,/?/,-'m/ eride (Senl)
AIDA D. GARCIA/ Jorower MARINA GARCIA Borrgwer
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