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ABC MORTGAGE

4100 W. 318T BTREET, STE 410
DOWNERS GROVE, IL &0515

{Space Above Thi Line For Recording Data)

Suite of Illinois FHA Cass No.

Loan No. 93-49016 MORTGAGE 131:7413027-703

THIS MORTGAGE ("Security Instrument”) is given on JANUARY 13 ., 19 94.
The Mortgagor is ARTURO GUERRERO, BACHELOR AND MARY DIAZ, DIVORCED AND NOT 8INCE
REMARRIED

whose address is 10921 SOUTH BUFFALO AVENUE
CRIZAGO, IL 60617

(*Borrower(s)"), This Security Instrument is given to
CARL I. BROWN AND CCMPANY DBA
ABC MORTGAGE COMPANY _CF ILLINOIS '
which is organized and existing unde: the laws of KANSAS , and whose
address is 1100 W. 318T pTREXT, 8TE 410
DOWNERS GROVE, IL 60510 ("Lender"). Borrower owes Lender the principal sum of
FIFTY-THREE THOUSAND FORT. AND 00/100
Dollars (U.S. $ 53,040.00 ). This debt is evidenced by Borrower’s note dated the same dale as
this Security Instrument (*Note"), which proviass fe- monthly payments, with the full debt, if not paid earlier, due and payable on
JANUARY 1, 2009 . This Security Instrument secures to Lender: (=) the repayment of
the debt evidenced by the Note, with interest, and all réne'va’s, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under Paragraph 6 to protsct the security of this Security {nstrument; and (c) the performance of
Borrower's covenants and agreements under this Security Ins*rument and the Note. For this purpose, Borrower daes hereby
roortgage, grant and convey to Lender the following describ(d property located in
COOK County, llinois:

LOT 39 AND 40 IN BLOCK & IN RUSSBELL’S SUFPO)VISION OF THE BOUTHEAST
1/4 OF THE NORTHEAST 1/4 OF SECTION 18, TUVASHIP 37 NORTH, RANGE 15,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COLGX COUNTY, ILLINOIS

PIN: 26-18-216-009 & 26-18-216~010, VOL. 301

GA09R2T

DEPT—-81 PLCIRDINGS
THYI99 TRP'L 26684 .91/788/94 13:41:09
#9885 # 4 ~F4—0OIP22TS

CBOX CHOUNTY ST.CORDER

BA e 1,
\

10921 BOUTH BUFFALC AVENUE CHICAGU

which has the address of
[Streat} {City}
IL 60617
("Property Address™);

1Statel iZip Coda)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, eppurtenances, and fixrures
now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right o mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against ali claims and demands, subject to any cncumbrances of record. Q
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UNIFORM COVENANTUNQ: E,EJQ,LAIE‘“ ﬁ; Q P )Y ;

1. Payment of Principal, Interest and Late C e. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Nete.

2. Monthly Paymeats of Taxes, Insurance and Other Charges. Borrower shall include in each monthiy payment, together
with the principal and interest as set forth in the Note and any late charges, an installment of any (a} taxes and special assessments
jevied or to be levied against the Property, (b) leasehoid payments or ground rents on the Property, and (c) premiums for insurance
required by Paragraph 4.

Esch monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full
anhua! smount for each item shall be sccumulated by Lender within a period ending one month befaore an item would become
delinquent. Lender shall hold the amounts colleciexd n trust 1o pay items (a). (b) and (¢) before they become delinquent.

If ar any time the total of the paymenls held by Lender for items (a), (b) and (¢) together with the future monthly payments for
suclt items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over
one-sixth of the estimated paymenis or credit the excess over one-sixth of the estimated payments to subsequent payments by
Bormrower, at the option of Borrower. If the total of the paymenis made by Borrowers for item (a), (b) or (c) is insuificient to pay
the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the
item becomes due.

As used in this Security Instrument, ~Secretary " means the Secretary of Housing and Urban Development or his or her designee,
In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly pryment shaill also include
cither: (i) An installment of the annusl morigage insurance premium to be paid by Lender to the Secrotary, or (i) » monthly
charge instead of A mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of
the mortgage insurs-.~e Hremium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with
Lender one month prior t2 the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Insirument
is held by the Sscretary, ~=ch monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding
principal balance due on'thr Note.

If Borrower tenders to Jendler the full payment of all sums secured by this Securily Instrument, Borrower's account shall be
credited with the balance reniaanyg for all installments for items (a), (b) and (c) and any morigage insurance premium installment
that Lender has not become oblige’2d to pay lo the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure s8’s of the Property or its acquisition by Lender, Borrower's account shail be credited with any
balance remaining for all installments /o~ items (a), (b) and (c).

3. Application of Payments. 1 payments under Paragraphs | and 2 shall be applied by Lender as follows:

First. to the mortgage insurence premit.m o he paid by Lender to the Secreisry or 10 the monthly charge by the Secretary instead
of the monthly mortgage insurance premiuya;

Socond. to any taxes, special assessments, laschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third. to intarest due under the Noie;

Fourth, to amortization of the principal of the Nat<:

Eifth, to late charges due under the Note.
4. Fire, Flood and Other Hazard Insurance. Bor(iwer shall insure all improvements on the Property, whether now in

existence or subsequently erected, against any hazards, casualt’zc, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts (nd for the periods that Lender requires. Borrower shall also insure
all improvements on the Property. whether now in existence or mibsaquently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approed by Lender. The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of,(anr in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by pail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized o/l directed to make payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly. All or any part of tie nsurance proceeds may be applied by Lender, at its
option, cither () to the reduction of the indebtedness under the Note und thiz Security Instrument, first to any delingquent smounta
applied in the order in Paragraph 3, and then to prepayment of principal, or (b) lo tae restoration or repair of the damaged Property.
Any epplication of the proceeds to the principal shall not extend or posipone the duc date 0f the monihly payments which are refesred
to in Paragraph 2, or change the amount of such payments. Any excess insurance gricveds over an amount required to pay all
outstanding indebtedness undar the Note and this Security Instrument shall be paid to (he rintity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other trunsfer of title 10 the Pripeity that extinguishes the indebtedness,
all right, title and interest of Borrower in and {o insurance policies in force shall pass to the puichaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Lenseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sinty deys after the execution of this
Security Instrument and shall continue to occupy the Property as Barrower’s principal residence for/at least one year after the date
of occupancy, unless the Secretary determines this requirement will cause undue hardship for Bormorve, or uniess extenusting
circumstances exist which are beyond Borrower's control, Borrower shall notify Lenders of any extenuating ¢’rcumstances. Barrower
shall not comzmit waste or destroy, damage or substantially change the Property or allow the Property to dewerioonte, reasonable wear
and tear excepted. Lender may inspect the Property if the Property is vacant ar abandoned or the loan is ir defrult. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in defeult if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (o1 failed to provide
Lender with sny material information) in conmection with the loan cvidenced by the Note, including, but not limited to,
representations conceming Borrower's occupancy of the Property as a principal residence.  [f this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease, If Burrower acquires fee title 10 the Property, the leasehold and
foa fitle shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali pay sll governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. [f failure to pay wouid adversely affect Lender’s interest in the Property, upon Leader's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

[f Borrower fails to make these payments or the psyments required by Paragraph 2, or fails to perform any other covenants and
agreements contrined in this Security Instrument, or there is a legal proceeding that may significantty affect Lender’s rights in the
Property (such as a proceading in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Parugraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shatl bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shail be immediatsly due and payable.

7. Coandemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall
be paid to Lender to the extent of the full amoun? of the indebledness that remains unpaid under the Note and this Security
Instrument. Lendsr shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
‘o any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Aay application of
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2. or change the amount of such payments. Any excoss procoeds over un amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require

immediate payment in full of all sums secured by this Security Instrument if:
Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or

(i
: on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security

Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable lew and with the prior approval of the
Secretary, require immediate payment in full of sl the sums secured by this Security Instrument if:
(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii)) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the purchaser or
grantee doea 50 occupy the Property, but his or her credit has not been approved in accordance with the requirements of
the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require tmmedizte payment in full, but Lender does not
require such pryments, Lender does not waive its rights wilh respect to subsequent events.
(d) Regulatioce of HUD Secretary. In many circumstances regutations issued by the Secretary will limit Lender’s rights,
in the case of ps;nwnt defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize ac cloration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not fsured. Borrower sgrees that should this Security Instrument gnd the Note secured thereby not be
eligible for insurance vir’cy the National Housing Act within BIXTY from the date hereof, Lender may,
at its option and potwith.<tar Ying anything in Paragraph 9, require immediale payment in full of all sums secured by this
Security Instrument. A writtel statement of any authorized egent of the Secretary dated subsequent to
JANUARY 13, 1994 from the date hereof, declining to insure this Security Instrument and the Note
secured thereby, shall be deemed corclusive proof of such ineligibility. Notwithstanding the foregoing. this option may not
be exercised by Lender when the unavai’ability of insurance is solely due to Lender’s failure to remit 8 mortgage insurance
premium to the Secretary.

10. Reinstatement. Borrower has a right to b reiy staled if Lender has required immediate payment in full because of Borrower's
failure to pay an smount due under the Note or this Security Instrument. ‘This right applies even afier foreclosure proceedings are
instituted. To reinstate the Security Iastrument, Borrower shall tender in a lump sum all amounis required to bring Borrower's
account current including, to the extent they rre obiigiions of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys’ fees and expenses nrorerly associaled with the foreclosure proceeding. Upon reinstatement
by Borrower, this Security Instrument and the obligations that it secures shail remain in effect as if Lender had not required
immediate payment in full. However, Lender is not required 1o peimil reinstatement if: (i) Lender has accepted reinstatement after
the commencement of foreclosure proceadings within two year: imnediateiy preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect

the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Wiivir. Extension of the time of payment cr modification of
amortization of the sums secured by this Security Instrument granted by Ler.der to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successor i, inferest. Leader shall not be required to commence

proceedings against any successor in interest or refuse to extend time for paymzat or otherwise modify amortizution of the sums

secured by this Security Instrument by reason of any demand made by the onginal. Currower or Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a wa ver of or preclude the exercise of any right or
remedy.

12. Successors and Assigns Bound; Joint and Severul Liability; Co-Signers., Tn: acvenants and agreements of this Security
[nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subiait 1o the provisions of Paragraph 9.b.
Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: {a) is co-signing this Securily Instrument only to mortgage, grant and convey thal Borrower’s inlerest in the
Property under the terms of this Security Instrement; (b) is not personally obligated to pay th: sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear #i make any uccommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Insttument shall be given by Scayorag it or by mailing it
by first class mail unleas applicable law roquires use of another method. The notice shall be directed {0 rie. Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first/¢lass mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in th.s Security Instrument
shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

14. Gaverning Law; Severnbility. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with

applicable law, such conflict shall nol affect other provisions of this Security Instrument or the Note which can be given effect ¢

without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the renty and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and herehy directs each tenant of the Property to
pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Berrower's breach of any covenant
or agreement in the Security Instrument, Borrower shall cotlect and receive all vents and revenues of the Property as trustee for the
beaefit of Lender and Borrower. This assignment of rents constitutes an absclute assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower a3 trustee for benefit
of Lender only, to be appliad to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive all
of the rents of the Property: sad (¢) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on

Lender's writteo demand to the tenant.
Borrower has not executed &ny prior assignment of the reats and has not and will not perform any act that would prevent Lender

from exercising its rights under this Paragraph 16.
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving unotice of breach to

Borrower. However, Lendor or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidale any other right or remedy of Lender. This assignment of rents of the Property shall

terminate when the dedt secured by the Security Instrument is paid in fuil.
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i 3 in wrngriaph 9, Lender muy foreclose this

NON-UNIFORM COVENA.N‘EJ
17. Foreclosure Procedure. : hire
Securfity Instrument by judicial proceeding. Lender shull be entitled to collect all expenses incurred in pursuing the remedies

provided in this Paragraph 17, including, but not limited to, reasonuble uitorneys’ fees and costs of title evidence,
18. Relense. Upon peyment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without

charge to Borrower. Borrower shall pay any recordation costs.
19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Praperty.

Riders to this Security Instrumen.. If coe or more riders are executed by Borrower and recorded together with this Security
instrument, the covenants and agreements of sach such rider shall be incorporated into and shall amend and supplement the covenants
and agreemenis of this Security Instrument s, i7the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

D Condominium Rider D G -owing Equity Rider l:l Planned Unit Development Rider

[] &radusted Payment Rider [ omie specifn

BY. SIGNING BELOW, Borrower accepts and agreer “-the terms and covenants contained in this Security Instrument and in
any rider(s) execuisd by Borrower and recorded with it.

Witnesses:
7 o
_L/;W i (Seal)
ARYLUX™: GUERRERO "Boriower
A ot XD Y (Seal)
MARY D1r 2 -Borrower
a (Seal)
-Borrower
[ . (Seal)
Borrower
(Space Below This Lins For Ack tedg g1 -~
STATE OF ILLINOIS, C&Qia County ss:

1Al un Ww a Notary Public in and fo/ stid county and state

do hereby certify that A y+iiro Guerrero o Dacnelor, kdary A(qﬂ Arase.
, personally known (o me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that -7 JQL{

signed and delivered the said instrument as Me r free and voluntary act, for the uses and purposes therein

set forth.
Given under my hand and official seal, this /3 dayof Jdnuory C?c?"/

1994 . '
My Commission expires: ‘ OFFICIAL SEAL™ ’ /&ﬁlﬁf A A W

DIANE M. TRUINIAR
Notary Public. State ot jiiinois
My Commission Expires 5/8/97

FHA-92118 (5/91)
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