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State of Illinols _ _ FHA Case No,
- - "MORTGAGE [131-7470619
o T 703
" THIS MORTGAGE (“Secufity Irstrument®) isgivenon ~ JANUARY 26, 1994 . The Mortgagor is
., GIA AAURRU , AN UNMARRIZD WOMAN. P ., DEPI-G1 RECORDING - Hi

. TRO000 TRAN 4374 D1/31/94 14212200
.04 N—R4-NFPP27
| . - _ . CDOX COUNTY RECORDER
(“Botrowes*). This Security Instrument s givent~ - BANK UNITED OF TEZAS FSB. ... - 35,00
A A TH0000 TRAN 6374 01/31/94 16105300
el e e P I GG,

GO0k COUNTY RECGRDER

which is organized and existing under the lawsof THE UNI(FD STATES _ , and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, HGOULTON, TEXAS 77027 .

_ : S (“Lendzr?). Borrower owes Lender the principal;sum of
. FIPTY EIGHT THOUSAND THREE HUNDRED FORTY wINE 2ND 00/100

Dollars(11.5.§ #%#%*58,349,00 ). Thisdebt is evidenced by Borrower’s rinie dated the same date us this Sceurity
instrament (“Note”), which provides for monthly payments, with the full debt, if a0t paid carlier, due and payable on
- FEBRUARY 01, 2024 . This Security Instrament secures 10 Lendet: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (L} ‘he payment of all other sums,
with intctest, advanced under paragraph & to protect the security of this Security, Instrument; and (c)
the petformance of Botrower's covenants and agreements under this Security Instrument eiid-the Note. For this
purposc, Borrower does hercby mortgage, grant and convey 1o Lender the following desenibad nroperly located in
COOK County, Illinois:
LOT 40 IN BLOCK 4 IN TREAT'S SUBDIVISION OF NORTHEAST 1/4 OF
SOUTHWEST 1/4 OF SECTION 2, TOWNSHIP 39 NORTH, RANGE 13 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

27665006

Ty

PIIINI #16'02-304-034

which has the addressof 1126 NORTH RIDGEWAY AVENUE, CHICAGO [Street, City],
Minois 60647 [ZipCode] {"Property Address™);
@ oz FHA Ilinoks Mortgage - 492 S o

. i
- VMPMONTGAGE FORMS * [3131293-8100 *{800021-72¥ :
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i -JOGETHER WITH ell the improvements now ot hereafter erected on the propesty, and nll-zasoments; tights,

uppurtenanced, fents, foyalties, minersl, oil and gos rights and profits, water rights and stock and all fixtures pow or o

hereafiena pirt'of the property. All replacements and sdditions shall slso bo covered by this Security Insteument. Allof the
foregoing is referred to in this Sscurity Instrument as the *‘Property." L W RCH KR TSV R 41 L N L E RN PRy

BORROWER COVENANTS that Borrowet I8 3611 dfded of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and that the Property is unencumbered, except for encumbrances of tecord.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges duc undeptho Note, -i; - - e :

2. Monthly Payments of Taxes, Insutance and Other Charges. Borrower shall include in cach mbﬁﬂai)} paymmt,
together with the rancipal and interest as sei forth in the Note and any late charges, an installment of any (a) taxes and

-~ gpecial assessments jevied or to be levied against the Property, (b) leaschold payments ot gtound rents on the Property,

and (¢} premiums for irsuiance required by paragraph 4.

Each monthly installmet.t for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an awoynt sufficient to maintain an additional balance of not more than one-sixth of the

* estimated amounts. The full antiue: zmount for each item shall be accumulated by Lender within a period ending.ons
. month before an item would become driitiquent. Lender shall hold the atounts collected in tritst to pay itéms (a), (b}, and

(c) before they become delinquent.

If at any time the total of the payments iicld by Lender for items (a), (b), and (c), together with the future monthly
payments fot such items payable to Lender pic: ' the due dates of such items, exceeds by more than one-sixth the
estimated smount of paymenls required to pay such iteris when due, and if payments on the Note are current, then Lender

. shall either refund the excess over one-sixth of the cstin:ated raymenis ot credit the cxcess over one-sixth of the estimated
paymenis to subsequent payments by Borrowe, at the option of Borrower. If the total of the payments made by Botzower

for item (a), (b}, or (¢} is insufficient to pay the item when due, then Borrower shall pay to Lenider any amount necessary to
make up the deficiency on or before the date the itembecomesdue. - - - -~ 5-! ' Pt
As used in this Securily Instrument, *Secretary” means the Secreiary of Housing and Urban Development or his ot
her designee. In any year i which the Lendet must pay a morigage irstranes premium Lo the Secretary (of ahy year in
which such premium would have been required if the Lender still held the decupiy Instrument), cach monthly puyment
shull also include sither: (i) an installment of the annual morigage insurance pimium 1o be pald by Lender (o the
Sectetary, of (ii} a monthly charge instead of a morigage insurance premiutn if ihis Scurily Instrumunt is held by the

- Secretary. Each monthly installment of the mortgage insurance premium shall be in‘an ainount sufficlent to accumulate

the full annual mortgage insurance premium with Lender one month priot to the date tho vull anmal motgage insurance
premium is due to the Seeretary, o if this Security Instrument is held by the Secretary, each wontily churge shall be in an
amount cqual (o one-twelfth of one-half percent of the outstanding principal balance dueonthe Motz .-+ -

If Bortower lenders to Lender the full payment of atl sums secured by this Security Instrument, Bamowet's account
shall be credited with the balance remaining for all installments for items {a), (b), and (c) and any matigage insurance
premium installment that Lender has not become obligated to pay to the Scorctary, and Lendet shall prompily refund any
exeess funds to Borrower. Immediately prior to a foreclosure sale of the Property of its acquisition by Linder, Botrowe:'s
account shall be credited with any balance remaining for all installments for items (a}, (b), and (c).

[

3. Application of Payments. All payments under paragraphs | and 2 shall be npphed by Lmdef as f(JJlllows::l .

First, to the mortgage insurance premium to be paid by Lender to the Secretaty or (o the monthly charge by the
Secretary insicad of the monthly mortgage insurasice premium; '

Second, fo any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, tointerestducundertheNote; - o o ray e T NS

Fourth, toamoriization of the principalof theNote; . - Yo g

Fifth, tolate charges due under the Note. b et i g

. é
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the petiods that Lender requires.
Borrower shall also insute all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender,
The insurance policies and any tenewals shadl be held by Lender and shall include loss payable clouses in favor of, wind in
a form acceplable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemed is herchy authotized and ditected to make payment for
such loss directly to Lender, instead of lo Bortower and to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the teduction of the indebtedness under the Note and this Sceurity
Tnstrument, first to any delinquent amounts applicd in the ordet in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the duc date of the monthly payments which are referred (o in paragraph 2, or change the amount of such
payments. Any ‘eXccss insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thercto.

In the event of foteclimure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title anidintctest of Borrower in and to insurance policics in force shall pass to the purchaser.

5. Occupancy, Preservati<ii, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall occupy, esiablish, and use the Propetty as Borrowet’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
tesidence for at least one year after the da'e of occupancy. unless the Sccretary determines this requirement will cause
undue hardship for Borrower, or unless extenvaing cireumstances exist which are beyond Borrower's control. Borrower
shall notify Lender of any extenuating circumsiances. Bortower shall not commit waste or destray, damage or
substantially change the Property or allow the Propsty to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Propesty if the Property is vacant ot abandoned v the loan is in default. Lender may take reasonable action to
protect zid preserve such vacant of abandoned Property. Borrower shall also be in default if Borrower, during the loun
application process, gave matcrially false or inaccurate infcrration or statements to Lender (or failed to provide Lender
with any material information) in connection with the lvai evidenced by the Note, including, but not limited to,
representations concetning Borrower's oceupancy of the Property »s » principal residence. if this Sceurity Instrument is
on a leaschold, Borrower shall comply with the provisions cf the legse. I Borrower acquires fee title to the Property, the
leaschold and fee title shall not be merged unless Lender agrees to the merpaiin writing.

6. Charges to Borrower and Protection of Lender’s Rights irn tie Property. Borrower shall pay ull
governmental or municipal charges, fines and impositions that are not included in garagraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure toay svould adversely affeet Lender's
interest in the Property, upon Lender’s request Borrower shall promptly fumish 1o Lender receipts evidencing these

-puyments.

If Borrower fails to make these payments or the payments requited by paragraph 2, or faiis to perform any other
covenants and agreements contained in this Security Instrunent, o there is a legal proceeding that may sigmibicantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or ‘o enforce laws or
regulations), then Lendet may do and pay whatever is necessary to peotect the value of the Propesty und Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in patagraph 2. -

. Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrawer and be secured . :
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the -

option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award ot claim for damages, direct or consequential, in connection with uny
condemnation or othet taking of any part of the Propetty, or for conveyance in place of condemnation, are herehy
assighed and shall be paid to Lender to the extent of the full umount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shali apply such proceeds to the reduction of the indebtedness under the Note
and this Securiiy Instrument, fitst to any delinquent amounts applied in the order provided in paragraph 3, und then to
prepayment of principal. Any application of the proceeds to the principal shall not extend o postpone the due date of

A
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ibé'r‘ﬁunthly‘ paymenis, which are referred 10 in paragraph 2, or change the amount of such psyments. Aby: cxcess
R E‘r'ucwds over ah amount required (o pay all oulstanding indebtedness under the Note and this Secutity Instcument shall
: paid Lo the ontity legally entitled thereto, 3 L .

S e st e )

RN SUCRIITAC TN SR

8. Fees, Lender may collect fees and charges suthorized by the Secrelary.

. Grounds for Acceleration of Debt,

(8) Default. Lender may, excepl as limited by regulations issued by the Secretary in the case of payment
defsults, require immediate payment in full of all sums secured by this Security Instrument if: ,
(i} Borrower defaulls by failing to pay in full any monthly payment required by this Seeusity Instrament prior
to or on the due date of the next monthly payment, ot : »
(i1 Borrower defaults by failing, for a petiod of thirty days, to perform any other obligations contained in this
“Security Instrument. ‘ ‘ - ‘ .

(b) Sale\V hout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Secrelary, require immediate payment in full of all sums secured by this Security Instrament if:
(i) All or pare of the Property, ot a beneficial interest in a trust owning all or part of the Propesty, is sold or
otherwise trinsferred (other than by devise or descent) by the Borrower, and
. (if) The Property i« not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
ot grantee does 8o orcupy the Property but his or her credit has not been approved in accordance with the
requirements of the Seerctary. L e s s

{c¢) No Walver. If circumstances occur that would pcrmit Lender to tequire immediate payment in ﬁll!, bi:t
Lender does not reguire such paymeats, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. I, many circumstances regulations issued by the Secretary will limit
Lender's rights {n the case of payment defzoks to requite immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorize acceleration or foreclosure if not petmitted by regulations of the

Secrelary.

(¢) Mortgege Not Tnsured. Borrower agrees that shorid this Security Instrament and the Note secured thereby
not he eligible for insurance under the National Housing 2.t within 60 days from the date hereof, Lender may, at
its option und notwithstanding anything in paragraph 9, reqaiic immediate payment in full of all sums secured by
. this Securily Instrument. A written statement of any authotizzai agent of the Secretary dated subscquent to 60
days from the date hereof, declining to insure this Security Instrument and the Nole secured thereby, shall be
deemed conclusive proof of such incligibility. Notwithstanding the foieaoing, this option may not be exetcised
by Lender when the unavailability of insurance is solely due lo Lender = failure fo temit w mortgage insurance
premium to the Secrelary. : ) R v

10. Reinstatement, Botrower has a right 1o be reinstated if Lender has required inaeaediate payment it ful] because
of Botrowet's failure to pay an amount due under the Note or this Security Instrument. [this right applies even after
foreclosure proceedings are instituted. To reinstate the Security instrument, Borrower shall tridsr in a lump sam all

. amounts fequited (o bring Borrowet's account current including, to the cxient they are obligations of Borrower under this

Sccurity Instrument, foreclosure costs and reasonable and cusiomary attomneys® {ces and expenscs papesly associated

- with the foreclosure proceeding. Upon teinstatement by Bortower, this Security Instrument and the oWigations that it

t-

secures shall temain in effect as if Lender had not requited immediate payment in full. However, Lender is not vequired
to permil reinstalement if: (i) Lender bas accepted reinstatement after the commencement of foteclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreciosure on different grounds in the future, or (iii) reinstatement will adversely affect the priotity of the lien
created by this Security Instrument. L Sl R
11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modificalion of amortization of the sums secured by this Secutity Instrument granted by Letder to any suceessor in
interest of Borrower shall not operate to release the lisbility of the original Borrower ar Borrowet's sucoessar in intefest.
Lender shall not be required to commence proceedings against any successor in interest ot refusc to extend time fot
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Botrower or Borrower's successots in interest. Any forbearance by Lender in exercising any right
ot remedy shall not be a waiver of of preclude the exercise of any right orfemedy. -~ - - v 0 o 0y

{ E
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. 12, Successors and Asaigns Bound; Joint and Severul Linbllity) Co-Signers. The covenants uned agrecients of
this Security Instrument shall bind and benefit the suczessors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph 9.b. Borrower’s covenants and agtecments shall be jointund several. Any Borrower who co-signs
this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's intcrest in the Property under the terms of this Security Instrament; {b) is not personuily
obligated to pay the sums secured by this Security Instrurnent; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the

Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it ot by
mailing it by first class mail unless applicable law tequites use of another method. The notiee shall be dirccted to the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first class mail to Lendet's addtess stated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this pamgraph.

14. Governing %.aw; Severability. This Security Instrutnent shall be governed by federal law and the law of the
jutisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the
Notc conflicts with appiiable law, such conflict shali not aifect other provisions of this Security Instrument ot the Note
which can be given cffect withiout the conflicting provision. To thisend the provisions of this Security Instrument and the

Note are declared to be sevetablc. '
- * 15, Borrower's Copy. Boriower shall be given one conformed copy of this Security Insirument.

16. Assignment of Rents. Borrowe? unconditionally assigns and transfers to Lender all the rents and revenies of the
P y. Batrowet authorizes Lender or Lendet's agents to collect the rents and revenues and hereby direets cach tenant
of the Properly to pay the rents to Lender o Lendet’s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreemei 1.1 the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the beticii® of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additior al security only.

If Lender gives notice of breach to Borrower: {a) all ‘ents received by Borrower shall be held by Bortawer as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and reeerve all of the rents of the Property; and (c) each ¢znant of the Property shall pay ali rents due and unpaid to
Lender or Lender’s agent on Lender’s written demand to the (enar.,

Botrower has not executed any prior assignment of the rents ans has not and will not perform any act that would
prevent Lender from exercising its rights under this parsgraph 16.

Lender shall not be required to enter upon, take control of or maintair the, Property before or after giving notice (&
breach to Borrower. However, Lender or a judicially appointed receiver may 20 so at any time there is a breach. A
lication of rents shall not cure or waive any default or invalidate any other tigtt ot remedy of Lender. This ussignme

app.

of rents of the Property shall terminate when the debt secured by Lhe Sccurity Instrurientis paid in full. 8
Q

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as folinws: fj

17. Forecloszire Procedure, If Lender requires immediate payment in full under paracraph 9, Lender may
foreclose this Security Instrument by judictal proceeding, Lender shall be entitled to coller 7i{ cxpenses incurred
in pursuing the remedies provided in this parsgraph 17, including, but net limited to, reasorislle attorneys’ fees

and costs af title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shal! release this Securily
Instrument without charge to Borrower. Borrower shall pay any recordation costs. T

19. Walver of Homestead. Borrower waives all right of horestead exemption in the Propetty.

o \
) \: k
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20. Riders to this Secivricr Instrument, If one or more riders are executed by Borrower and tecorded (ogether with
this Sceutity Instrument, the covénants of each such ridet shall be incorporated into and shall amend and supplement the
covenants and agreemenis of thi' Gecurily Instrument as if the rider(s) wers a part of this Security Inatramenis {Check
applicable box(cs)}

Condominium Rider [l Graduated Payment Rider ~ ~ [X] Other [Specify] '/ Bk

| Planned Unit Development Rider ] Growing Equity Rider ~ ADJUSTABLE RATE RIDER

BY SIONING BELOW, Borrower aceepts and agrecé to-the terms contained in this Security Instrument and in any

v
!

rider(s) executed by Borrower and reco ithit. . NIy
Witnesses. W . i Q U’ﬁf&?b " E’\ ) A
‘ ! . i . . A’t

- GIA ALURRD

Q""" . (Seal)
L Bomower

llr".-

e “’ ,, L (Sml)

-Borrower

-
ARSI

I T . - . (SGHJ) T S b b e ;_'_‘-'.fv':lil e !(Scal)
S B A T P ;o Bomrower o0 e g e SR A JBotrower
T T T PR s L 7 P S RN PE S I S IR B 1] S P L LN LRI S
STATE OF ILLINOIS, | ColE " Comtyns rovn oot
L€ <

", aNotary Public in and for said county and state do herchy
cetifythat  GIA AAURRU S o T

34099927

<

ST Cooe ot Wategnabt epnga 194

, personally known to me 1o be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
Bhe

signed and delivered the saidinstrumentes HER  free and voluntary act, for the uses and pufposes
therein set forth.

Given under my handandofficial seal, s o T2 dayf G,Mj,),/ 1
My Commission Expires: |) /3\,9'{ _ [ '

B ettt i ] v NI S A

is Instrument was prepared by:  CINDYE RRUTH ‘o " OFFICIAL SEAL ' F e
ARIL) (6212 ! NANCY E. PRO¥ick § NANGCY E PETRICK

‘ E NOTARY ¢

“WOTARY PUBLIC, STATE OF ‘LLINGIS § o ARY PUBLIC, STATE oF 11 1on

1 GOMKISSION EXPIRES 1WR194 § MY COMMISSION ExpiRes +

AP
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ADJUSTABLE RATE RIDER LFADR

THIS ADSUSTABLE RATE RIDER is made this : 26TH  day of
JANUARY , 1994 ,andisincorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust of Seeurity Deed (“Sceurity Instrument”) of the same date given

by the undersigned (“Borrower”) to secure Borrowet's Note (“Note”)to BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the “Lesiaer ) of the same date and covering the property described in the Security [nstrument and located
at: 1124 MORTH RIDGEWAY AVENUE, CHICAGO, ILLINOIS 60647

. {Property Address)

THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMNPTHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORAOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXINMUM RATE THEBORROWER MUSTPAY.

ADDITIONAL COVENANTS. In adrlition to the covenants and agreements made in the Sceurity
Instrument, Borrower arx! Lendes fusther cavenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMEX” CHANGES
(A) Change Date ' - et :
The interest rate may change on the first day of APRIL , 1995 ,and on that day
' of each succeeding year. “Change Date” means each date o 7/hich the intetest tate could change.

(B) The Index
Beginning with the first Change Datc, the interest rate will be based on an Index. “Index” means the

weekly average yield on United States Treasury Sccurities adjusted (o s constant maturity of one ycar, as
made available by the Federal Reserve Boatd. "Current Index” means the saost recent Index figure available
30 days before the Change Date. If the Index (as dcfined above) is no longer available, Lender will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Sect=tary means the Scerctary of
Housing and Utban Devclopment or his ot her designee.” Lender will give Borrower notice of the new
Index.

(C) Calculation of interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND ONE-HALF percentage point(s) ( *2,.500 %)
to the Current Index and rounding the sum to the nearest one-cighth of onc percentage point (0.125%).
Subject io the fimits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate

until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by mote than one percentage point (1.0%) on any
zingle Change Date. The intcrest rate will never be more than five percentage points (5.0%) higher or lower

than the initial interest rate.
003750106
Page 101 2 FHA Multistate ARM Ridz -!il’l

q-!m o3 VMP MORTGAGE FORMS * (31.1)293-8100 * {800)621.7283 Inftiats:
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{E) Calculation of Payment Change R

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessaty to repay the unpaid principal balance in full at the matusity
date at the new intetest rate Lhrough substantially equal payments. Ip making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principel. The result of this caleulation
will be the amount of the rew monthly payment of principat and interest. - T

TSI

. (F) Noticeof Changes ‘ P , R TR
.- - Lender will give notice to Botrower of any change in the interest rate and monthly payment amount,
The notice must be given at jeast 25 days before the new monthly payment amount is due, and must set {onh
(i) the date of the notice, (i) the Change Dale, (iii) the old interest rate, (iv) the new interest rate, (v) the new
- monthly eayment amount, (vi) the Current Index and the date it was published, (vii) the mcthod of
culculating the change in monthly payment amount, and (viii) any other information which may be required

by law from tinstotime. ' o '

(G) Effecd < Tote of Changes
A new interest te%c calculated in accordance with paragraphs (C) and (D) of this Rider wilt become
eflective on the Changr Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment dale whick. Gecurs at least 25 days after Lender has given Bortower the notioe of chm.ﬁﬁ
requited by paragraph (F) of ‘ais Rider, Bortower shall have no ohligalion to pay any increase in the monthly
ymont amount caleulated in sucordance with paragraph () of this Rider for any payment date occurring
ess than 25 days after Lendet has given the required notice, If the monthly payment amount calculated in
accordance with paragraph (E) of this-Rider decrased, but Lender failed to give timely notice of the
decrease and Borrower made any monthiy-payment amownts exceeding the payment amount which should
have been stated in a timely notice, then Boipuwet has the :rtion to either (i) demand the retum to Borrower
of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), ot (ii) request thit any excess payment, with inlerest thereon ai the Note
rate, be applied as payment of princip’é, Lender's obiigalion to retum any excess payment with:interest on

demand is not assignable cven if the Note is otherwisc as<igned before the demand for votumn is madc

' BY SIGNING BELOW, Borfower accepls and.agfers 5 (o ferms and covenants contained i this
Adjustable Rate Rider. il

(Scal)
J ‘ ~ -Borrower ‘

(Seal)

-Botrower

{Space Below This Line Reserved for. Acknowledgment] ‘—rrr .
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