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AFTER RECORDING MAIL TO:

MIOMEST FUNDING CORP
o200 M1ST STREET,
DoDWHERS GROVE, [JLLIH

LOANNO. 98914¢ 011 12521
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STATE OF ILLINOIS FHA CASE NO.

FHA MORTGAGE L aneien s

This Mongage. (‘Sacurity Instrument”) is given on Janwary 27, 1994 , The Mortgagor iy
FABRIZIO OIAGOND, SR., A BACHMELOR and MAGDALENA GARCES, DIVORCED KOT SINCE REMARRIED

whosoaddrassls 6740 WEST FLETCHER STRIET, CHICAGO,LL GOG34

{"Borrowar*). This Sacurl’y Instrument I3 glven to

MIDWES! FUNDIKRG_ZORPORATION

which Is grganized and exliticg undorthelaws ot 1L L 1 HOD ]S . and whose addross is
J029 3lst Streot, Sutte JIO0G, Hownurs Grave, L 605145

{"Lendor"}, Borrower owos Lendarthe principal sumof 8ne Hundrod Six Thouwsand 3 tx

Hundred Fifty Dolliari~and no/100

Dollars (U.S. $ 106.65%0.00 }. This dobt is evidenced by Borrower's noto dated the same data as this
Securlly Instrument ("Note™), which provic'as tor monthly paymants, with the full debt, if not paid cadier, duo and
payabloon faebruary ). 20740 This Socurily Instrument secures to Lander: {a) the ropayment of tho dob
ovidenced by the Noto, with intorest, and al’ roriowals, extensions and moditications; (b) the paymaont of all othor stms,
with Interest, advanced under Paragraph 6 (o protect the securily of this Security Instrumant; and (¢) the perlanmanco of
Borrawer’s covanants and agreamaris undar tals Security instrurmont and the Noto, For this purposo, Borrower doos
hereby mortgage, grant and convey to Lender Whesicllawing described property located in

Q0K County, lHinols:

LOT L T WMILHELM W, WESTPHAL'S RESUCDIVISION OF LOTS 20, 21, 272, 23 AKD 7?4

[N ALOCK 2 iN CHAS. N. LOUCK'S BELMONT AVENUE SUBDIVISION BELHG A SUBDIVISION
Of THE HORTHEAST 1/4 OF THE NORTHWEST /A _0F THE KORTHWEST 124 QF SECTION 24,
TOWHSHIP 40 NORTH, RANGE 13, EAST OF IHECTHIRD PRINCIFAL MERIDIAN, [N COOK
COUNTY, TLLINOIS.

DEPT-1)1 RECORDIRG $31.50

TU0L  TRAN 9785 02/03/94 11:15:200

$3742 3 w—94—- 112521
(00K COUNTY RECORDER

Fax 1.D. #:13-29-105-004

which haa the addrass ot 6249 WEST TLETCHER STYREET LHIGCACD
[Streat) |Chty)

{linols 0634 {"Propeny Address”);
. [Zip Codej

TOGETHER WITH ali the Improvemants now or hgreatter arected on the propeny, and all easements, rights,
appufrtanances, rents, royalties, mineral, ol and gas rights and profits, water rights and stock and ail lixturos now or
hereafter a part of the property. All raptacements and additions shall also be covered) by this Security Instrumant. All ot
the foragolng is referred to In this Security insttument as the “Propaorty.”

BORROWER COVENANTS that Borrower Is lawiully selzad of the estate heroby conveyod and has the right to
mortgage, granl and convey the Property and that the Property is unencumbered, oxcept for encuimbrancas of recard.
Borrower warrants and will delend ganerally the title to the Propeny against all claims and demands, subject to any
aencuimbrances ol record.
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER Is mado thls 7 v hdayol January , 1094 and 1s Incorporatod into
and shall be deemed to amand and sup‘ulumunl tho Moartgjagio, Dood of Truat ar Sacurity Doadd {*Socurlty Instnunom™) ol
tho samo date given by tho underaignod ("Borrowar”) to socuru Borrowar's Noto ("Noto’) to
MIDNEST FUNODING CORPONATLION, AN LULLINOIS CORPORAIIDN
(the "Lorder} of the same date axd covoring the property describod In the Socurity Instrumoent mxl locatod al:

G249 WEST FLETCHER STREELT . CHICAGO, I Go6d4
iProparty Addrosa)

THE NOTE CONT A2 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST AATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANV OWZ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tnthe covenants and agroomonts mado in the Socurity Instrumont,
Barrower and Londor further covenant and rigrea as follows:

INTEREST RATE AND MONTHLY PAYMEN T OHANGES

(A) Change Date

Tho Interes! rate may change onthe firstday ol aproisd, 1949 , and that day ot onch succooding
year. "Change Date" means oach dato on which the intarast rato could change.

(8) Tho Index

Boghning with the first Chango Date, the Intorest rate will bo Lzzad on an Indoex. “Indox” means tho wookly avarago
geld on United States Treasury Socuritios adjusied to a constant ing’urty of ane year, as mado avallablo by the Fodoral
esorvo Board. “Current indox" maans the mas! recen! Index figuro eva'inble 30 days before the Change Dato. it the
Index (as definad above) is no longor avallable, Lender will use as a ne»idex any index prescribod by tho Socrotury.
As usgod in thia Rider, “Secrelary" means the Socrotary of Housing and Urbea Covelopmont or hig or har dosignoo.

Lender wlll give Borrower notice of the now Index.
(C) Calculation of Interest Rate Changes

Betare aach Change Date, Londor will calculalo a new Intorest ralo by adding a magain ot 1 w o
parcermtagepolms { z . co00 %) to the current Index and rounding the sum to the nearest ona-oighth

ot ono percentage point (0.125%). Subject to the limits stated In Paragraph (D) of this Ricer, this rounded amount 'will bo
the now Interest rata untll the next Change Dats.
{D) Limits on Interest Rate Changes

The Interest rate wili never Increase or decrease by more than one perceniage polint (1.0%) «ndny singlo Change
Date. Thae interes! rate will never be more than five percentage polnts (5.0%) highor or lower tharvttio initial intaerost rate.

(E) Caiculation of Payment Change

It the interest rata changjas on a Change Date, Lender will calculate the amount of monthly payment of principal

and interest which would be necessary to repay the unpaid princlpal balance in tull at the maturily date at the now
Interast rate through substantially equal paymems. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date It there had been no delault in payment on the Nota, reduced by the
armount of any prepayments to principal. The result of this calculation will ba tho amount of tho now manthly payment of

principal and interest.

{F) Notice of Changes

Londer will give notice to Borrower af any change In the interest rate and monthly paymoent amount. The notice

must be given at least 25 days belore the new montmr yment amount is due, and must set {orth (i) the dato of the
natice, {ii) the Change Date, (ll) the ald interost rate, (vﬁlho new interast rete, (v the naw maoanthly paymeant arnoum,

{vi) the Current index with the date it was gublished, {vil} the method of calculating the change in monthly paymernt
amounl, and {viity any other infarmation which may be required by law from time to time.
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dato of the monthly pnymorL.JJMQ OfﬂEOIﬂQILAL-O‘f ¢ u@n ymouht atsach paymontn. Any

0XCO3Y procends ovor an amount rogLirod to pnr all outstanding Indonodnagy undor (ho Noto nnd thin Security
instrument shall bo pald 1o the ontity legally entled tharoto.

8. Fees. Londeor may collect feos and chargoes authorlzed by the Socrotary.

2. Grounds for Acceloration of Debt.

(&) Default. Londor may. excoept as limited by ragutations issuod by the Sacrotary i the case ol payinomt dofaults,

ransia hamodiato payment in full of el sums sacurad by this Socurity Instrumant i

{l) Borrowor doinuits br falling to pay In Julk any monthly payment required by this Socurity Instrymant prior

to or on the cdue dato of the next monthly payment, or

gl) Borrowor clofaults by faling, lor n poriod of thity days, ta portorm any othor obllgations camalnod In thiy
ocurity inatruman,

gb) Sale Without Crodil Approval. Londer shall, It pormitted by applicablo law and with tha priar apgpraval of tho

ocrorary, roquirg limmaeciiato payment b full of all the sums sucurod by this Socurity Instrumoent I
() Al or pan of the Property, ar a beneficinl interost [n a trugt ownling all or pant ol the Propaorty, 4 sold or
othorwise trunslarrod (Othor than by dovise or doscoent) by the Borrowar, and
() The Proporty Is not accupiod by tho purchasar or granteo ns his or hor principal rosidonca, or tho
purchasor of ;{runlou dous $0 accupy tho Property but hig or hor cradit bag not baon approved ln
neceordance with the requiremonts of the Socrolary.

(¢) No Waiver. 1i clrcumstuances ococur ihat would pormit Londaor Lo roguiro immaodiato paymaont in fuli, but Londer

daos not roquire such paymonts, Londor doos not walvo 118 rights with rgspoct to subsoquont avents.

{d) Regulatiors of HUD Socrotary. In muny circumatincos rogulationg lasusd by tho Secrolivy witl ot Lendor's

rights, In tho S ol paymont dofnults, 2o racpuilre immoediato paymont i ull und lorecloso if not pald. This Socurity

Instrument doas sot suthorlzo accoloration or toreclogsuro B not pormittod by rogulntions of the Socrolary,

(e )Morigage Not nhured, Borrawor agroos that should thls Socurity lnatrumunt and tho note gecurad theraby nol

be oligiblo tor Insuraozs undor tho Nntional Housing Act within 40 DAY« from the dido hareod,

Londor may, at its optlcn.and notwithatanding anything In Parmgraph 9, coguito inunodiate payimont 1 full of il

sums sucurod by this S wority Instrumont, A wrnitton stalomont of any authorizog) agont of tha Socrotury datod

gubseguamtio 60 DAY from tho dato boroof, dactining to fngtra this Socurlly lnstiimaont and tho

noto socurod thereby, shall e Jeomod conclusive proof ot such inoligibllity. Notwithstanding tha faragjolng). this

aption may not be oxorclsod by Condar whan the unavallablilty of Inguranco I sololy due to Lendors fntlura 1o remit

o mortgage insurance peamiuni o416 Soctolary.

10. Rolnstatement, Borrowor has. 2/elZnt 1a Lo roingltatoed i Londor has roguitred immocinte paymaont in full bocauie
of Barrower's tullure 1o pay an amount ¢ao wirtor tho Note or 1his Securily Instrumant. Thig right applions ovon oltor
foractosure procoodings aro insthutad. To rainstate the Securlly Instrumont, Borrowar shall tondar it a lump sum ol
amaunts requirec to brlnP Barrowor's account curront Including, to tha extont thoy aro obligations ot Borrowor undor
this Securty Instrument, loreclosuro costs and/rozsonabio and custamary altornoys’ feos and axpenses proporly
associptod with the toroclosure procosding. Upan roinstitomaent by Borrowor, this Security Ingtrumaent and tho
abligationa that It socures shall romain In oflect as candor had nal rogutradd bmadiate poymont in full, However,

Landor Is nat roquirod to pormit roinststomont it: {1y Candor has necoptad rolnstiutoment altor tho commoncomaent of
toreclosuro procoadings within two yoars imimedlately pracoding tho cammaoncomant ol & currant foroclosuro
proceoding, (i) roinstatomont will pracluda toroctosure on difteront grouwxds in tha future, or (8 rednstatoniont witl
ndivarsoly alfoct tha priority of Ltho llan creatod by this Security Instrumeont.

11, Borrower Not Raloased; Forbearance by Londer Nooa Waiver, Extonadlon of tho timo ot paymant o
mextilicatton of nmortization of the suma secured by this Secuntyipatrumaont grantod by Londor to any succossor lin
intarast of Borrower shalt not oporate 1o rolease the liablity of thoorjizal Borrowor or Borrower's succoessor in interost.
Lender shall not be required to cammenco procaedings againgt any succeessar in intorost or rofuso 10 oxtand timae tor
paymont or otherwiso modity amcrtization of tho sums gocured by this Sacurlly Instrumont by reason ol any demamnd
mucto by the orlginal Borrowor or Borrower's succossors b interos!, Any forizearance by Londor in exorcising any gt
or romaody shall not be a walvar of or praclude tho oxorclse of any right or  omudy.

12. Successors and Assigns Bound; Joint and Sovoral Liability; Co-3'gners, Tho covenants nnd agroomaonts of
this Sacurity instrument shall bind and beneflt the succoessors and asslgns of Londor nnd Borrowor, subjoct to tho
provisions of Paragraph 9.0. Borrower's covonants and agroomoents shall bo jond nncsoverat. Any Borrowor who
co-signs this Sucurity Instrument but doos not oxocuto the Noto: () is co-signing tawSacurity instrument only to
mortgago, grant and convey that Borrower's intorost in the Property undor tho 1orms of Yals Sacurlty Instrumaont; (b} Is
not personully obligated (¢ pay the sums socured by this Sgcurity Instrumannt; and (c) agroos that Londer and any othor
Borsower may agree to oxtend, madity, forboar or make any accommaodations with rogard oo terms of this Security
instrument or the Note without that Borrowaor's congent.

13. Notices. Any notice to Borrower providod lor in this Socurity Instrument shail be given by aalivering it or by
malling it by fIrst class mali unless applicable lnw roquires use of another method. Tho nollee stral o directod to tha
Property Addrass or any other address Barrower dosighates by notico to Lendor. Any notico to Larider shall bo givon by
first class mall to Lender's address slated heroln or any address Londer dosignatos by notice 1o Borrowor. Any notico
providad for In this Security Instrument shall be deemed 10 have beon givon to Barrowar or Londer wiian givon as
provided in this paragraph.

14, Governing Law, Severabllity. This Securlty Instrumont shall be governed by Foderal taw and tho law of the
urisdiction in which the Property i3 lacated. In tho event that any provision or clause of this Sacurlty instrumont or tho

ote conflicts with anplicable law, such conliict shall not aftoct othor provisions of this Securlty Instrument or tho Noto
which can be given effect without the centiicting provision. To thils end the pravisions of this Security Instrumont and the
Note are declared! to bo soverable.

15. Borrower’'s Copy. Borrowor shall be given one conformedd copy of this Security Instrument.

18. Assignmant of Rents. Borrower unconditionally assigns and transiers to Landaor all tho rants and rovenues of
the Property. Borrower authorlzes Lender or Londor's agents Lo collect tha rents and revenues and horoby diracts each
tanant of tho Property to pay the raeats to Lender or Lendar's agents. Howaver, prior to Londer's notice 1o Borrowar of
Borrowar's bweach of any covenant or agraement In tho Socurity Instrument, Borrower shall collect and rocolvo all rents |
and ravenuas of tha Property as trustee for the Lenelit of Lender and Borrowar. This assiginment of rants conslitiites an - -
absaolute assignment and not an assignmaont for additional security only, st

If Lender gives notice of breach to Borrower: (a) all remts recelved by Borrower shall be held by Barrowor as trusies -
for benefit of Lender only, to be appliad 1o the sums sacured by the Security Instrumaont; (b) Lendor shall be entitled to .
callact and receive ail of the rents of the Praperty; and {c) each tenant of tho Proparty shalt pay all rents duo and unpaid 4o
to Lendor or Lender's agent on Lendor's written demand 1o the tenant. -1

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would = ¥
prevent Lender from exerclsing its rights undar thly Paragraph 16. e

Lander shall not be required 1o anter upon, take control of or maintain the Properly befare or after ¢lving notlce of
breach io Borrower. Howaver, Lender or a judiclally appolntad recolver may do so at any time thora Is a broach. Any
application of rents shall hot cure or waive any default or invalldata any other 1ight or remedy of Londer. This
assignmant of rents of the Property shall torminate when the dobl socured by the Security instrument is pald in fuil.
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