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STATE OF ILLINOIS FHA Case No. 131:7472287

FHA MORTGAGE

THES MORTOAGE  (CSecunty Instrument”) is given on January 17, 1994.

The Murtgagor 1s Votkor M. Franz married to Jeannie Frans ¢ whose address s
510 Porter Street

lemont, 11. 60439

("Borrower ).
‘This Secunty Instrument ts giverio
Fmbascy Mortgage Corporation
which is organized and existing under the luws of llinals, and whose address is
636 Remingtun Rosd, Scite E
Schaumburg, 1. 60173 ("lender®).

Hortawer owes [ender the principal sum of
(Jne Hundred Thirteen Thousand Three Hundred 0ud 00/100 Dollars (U.8.$113,300.00),
‘This debt 18 evideaced by Borrower's note dated the fame date as this Secunty lastrument ("Note®), which provides for monthly
pu}menu with the full debs, if not paid earlier, duc aic payable on February 1, 2024. ‘This Secunty lnstrument secures to
tender: (a) the repayment of the debt evidenced by the Nov', with intese:t, and ali renewals, cxtenuons and modifications; (b)
the payment of all other sums, with interest, advanced under paragaph 6 O pretect the sccunty of this Securiiy Instrunient; and
(¢} the performance of Borrower’s covenants and sgrezmenls undleothis Secucity Instrument and the Note. For this purpose

Borrower does hereby grant and convey to Lender, the following degine) propenty loctted in Coak County, illinoi:

LOT 3 IN BLOCK 7 IN TRUESDELL'S ADDITION TO ATHENS % SECTION 20, TOWNSHIP 37 NORTH,
RANGE 11, FAST OF THE THIRD PRINCIPAL MERIDIAN, IN CO%Gan COUNTY. ILLINOIS,

P.1.N.:22-20-436-005

SFOT-01 REC:
which has the address of 510 Porter Street. . _TEPT-01 RECOROINGS $35.50

[Street) o T39299 TRAN 2728 02/03/94 103 10:0C
1emont, 11, 6/439 0900 ¥—24-—-112D60

(Ciy] (State] [Zip Coce] . (FNTY KECTR
(Property Address”): Coox. (QUNTY KECORDER

*(Jcanmic ¥ranz is executing this morigage slolely for the purposse of waning ey and al mantal aad hariesiead nights)
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TOGETHER  WITH all the improvements now or herealter erceted on Qe property, and all camements, 1ights,
appunenances, rents, toyalties, nuperal, oil and gas nghts and profits, waer nights and stock and sl fixtures aow o hereafter a
part of the property, Al replacements and additions shall alwr he covered by this Secuity lustrument. Al of the {oregoing is

eferred L on this decunty InMrument as the “Property.”
BORROWER  COVENANTS that Borrower s jawiully seized of the evtate hereby conveyed and has the 1ight o grant

and coavey the Propecty and that the Property is uncncumbered, except lur encumbrances of 1ecord. Botrawer, watrants anid wall
defeud generally the Gtie to the Property agmnst all clasms and demand:, subject 1o any eacumbrances of record.

1. Paysaent of Principal, fntzrest and [.ate (hurge. Borrower shall pay when due the puncipal of, and interest on, the debt
cvidernzd by the Note and Iate charges Jue under the Note.

2. Montbly Parments of Taxes, nsursuce and (Nher Charges. Botrower shal include in each mwnikly payment. together
with the principal aviunterest as sel {ogth in the Note and any late charges, in installment of any (a) (axcs and speaial assesaments levied
ot 1 be levied aguntt/ihe Propenty, (b) leasehold payments or ground Jenti on the Property. and (c) premiums for insurance required

by Paragraph 4

Each monthly institinent for items (a), tb) and (c) shall equal one-twellth of the annual amounts, as reasonebly estimated by
Leruder, plus an smount afilceal o maintan an sddstional balance of not mose than oac-suth of the esimated amounts. The full annual
amount {ot each dem shafl be svusiubeted by Lender within & peciod ending one month befc te an item would become delinqueat  Lender

shall bold the amounts collected 1dyit 1o pay tiemc (a), () and () befire they becony delimwuent

§f 3t any tirne the total of the pavinents bedd by Lender for items (¢), (), and (c). together wath tiw futute monthiy psyments
(ur such stems payable to Lender prior ko 1o’ due dates of tuch itenws, excerds by moze thar. ane-sixth the estimated arxmnt of payments
tequired ic pay such sems when due, and if paymiai un the MNote are current, then Lender shall either refund the excessuver ont 3ixth
of the esimated peyments of credit the excessnver one sixth of the estimated payments 1o sibwequent payments by Bottawee, at the option
of Batrower  1f the tolal of the payments made b Bourtower for ttem (1), (b), or {c) ivmsufficient W pay the stem when due, then
Borrower shall pay 0 Lender any amount necessary kalmais up the deftcieasy on of before the date ibe Mem becomes duc

Asused in this Secunty Instcument, “Sectetaty” meins the Sec retary of Housing sad Ushap Developmen! or msos het designee
In any year in which the [ender must pay a mostgage insusance jremiam i the Nectetary, :ach monthly payment shall also include rither.
{i) an nstallment of the annual morigage insurance premium (o be pand ty Lender to the Secretery, of (u) 3 monthly charge snstead of
a modtgage insucance premivn if this Security Insttument is held by soe S:oretary. Lach monthly instaliment of the mortgage insurance
peetnium shall be 10 an amount sufficient to accumulate the full annual morygate insursno: premivm wath fender one month phos 1o the
date he full annual mortgage insuiance premuium i due Lo the Sectetaty, Graliihis Secinnty lastzument s held by the Secretary, each
moathly charge shai be 1o an amount equsl 1o coe-tweifth of one-half peroent /= the vutarding principal balance due on the Nole

If Botrower tenders 1o [ender the full payment of alt sums secured by this Sexvnty Instrument, Bortower's acoount shall be
credited with the balance remaining for ail instaliments for items (3), (b) and (¢) and ar 2 crtgage insutance premuum instaliment that
[ender has nat become obligated 1o pay to the Secretary, and [ ender shedl promptly refind a7y excess funds 10 Borrower  limmediately
prios 10 a foreclosute sale of the Property o1 its scquisition by Leader, Rorrower's account shzli bz stcdited with any balance remaining

for sl isstaliments fur items (a), (b) and (c).
J. Application of Payments. All payments under paragraphs | and 2 shall be applicd by Le-der as follows
EIEST. w the mosigage insurance premium o be paid by Lender W the Sccenary of o the morik!y charge by the Seotelary

instesd of the monthly merigage insuiance premium,
SECOND, W any taxcs, specal assessments, leasehold paymen’s o: ground nints, and fire, flood and Oties hazard insurance

premiums, as tequired,
THIRD. 0 interest due under the Note,
FQURIH. 10 amostization of tise punacipal of the Note;
EIFTH, to late charges due under the Note

4. Fice, Fiood und Other Hazard Insurance. Bortower shall insure all imptovemenis on the Property, whetier now 1n
exisience or subsequer.ily ctected, agsinst any hazards, casualties, and conungencies, including fire, for wiuch Lender requeres insurance
Thus :nsurance shall be maintained in the amounts and for the periods that ender requres Bortower shall also insutz all inprovements
un the Property, whether now in existence or subsequently erected, against loss by floods 1o the extent required by the Secretasy. A
insuzance shaii be catried with companies approved by Lender. The insurance policies snd any renewals shalt be held by Lender and shall
include loss payable clauses in favor of, and in 2 form scceplable o, Lender.

In the evenl of loss, Barrower shall give Lender immediale notice by mall. ] ender may make proof of lossyf nol made prompily
by Bozrower  Lach insurance company concermned s hereby authonzed and disected 1o make payment fog such Joss directly fo | ender,
mstead of W Botiower and to Lender jointly  All or any part of the insutanee proceeds may be applicd hy Lendet, st 1ts ophion, cither
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Q f_C ILIINOIS

Page 20f 6

Oor ok, Yo \ ‘V"
Borromees Jozmais Y/ 1

’

4
v

-
?




" UNOFFICIAL COPY




UNOFFICIAL COPY

13} tu the 1educhon of the indehtedness under the Note and this Security [nstiument, st o sny delinquent amounts applicd 1n the order
in Parageaph 3, and then o prepayment of principal, o () to the testoralicn or sepasg of e damaged Propetty  Any apphication of the
proceeds o the principal shall aol extend or pesipone the due date of the manthly paymvents which ate tefetred to i Patagraph 2, or
change the amcunt of such payments. Any excessinwirance proceeds aver an amount fegyuicd fo pay alf outslanding indebedresa under

the Note and this Secunty [nsirument shall be paid e the entity legally enitizd iherew
In the event of foteclosute of this Security Instrument of other teansler of title to tre I'roperty that extinguishes the indebledneas,

all nght, title and interzst of Borrower in and o insisance policies in force shall pass to the purchase:

5. Occupancy, Preservation, Muintenance and Protection of the Property: 8orrower’s .oan Application; 1 easehoids,
Boreowes shall occupy. establish, snd usc the Peopetly as Bottowst’s prusapal sesidence with:s sixtydays afler the execution of this Secussty
Instrument and shall continue 1o occupy the Yroperly as Borrower's principal rezidence for at leasi one year afier the date of occupancy,
unless the Sectelaty determines thus requirement will cause undue hudship for Borrower, ar unless exienuating circumsiances e st which
ate beyorx! Horrower’s conttol.  Boreower shall nolily Lenders »f any extenuating ciscuny tances. Bosrrower shall not commi waste of
destruy, damage orsucstantially change the Property or allow the Propetty W deteriorate, teasonable wear and tear excepted. Lender may
inspect the Property u the Property 1s vacant of abandoned of the loan is in defaull. encer may tske reasonable action 1o prolect and
peseive sch vocantorsoandoned Propenty. Hossower shall aleo be in defzult if Bortover, dunng the ioan application piocess, gave
matetislly false o inaccuizeinformanon of stateanents to 1 ender {or failed to provide T endor with sy mateaal information) in coenccion
with the loan evidenced by thediote, tncluding, but not lisiled W, representstions concerning Botrawer's occupancy of the Propesty as
a piincipal gesidence I this Secuzdiy Invtument 1 on a Jeaschold, Borrawes shall comply with the provisions of the lease. I Botrowey
acyuites fee utic to the Prapedy, e ‘easehold andd fee title shall 1k be awerged unless Lindes agrees 1o the nwiger 1 wnhing

6. Charges to Horruwer and Poatection of Lender's Rights in the Property. Borrower shall pay all governmental o
municipal charges, fincs ang impuositions that src not included in Paragraph 2 Bertower shll pay these obligations on time dizectly o the
entily which 1s owed the peyment  If faslute to/pay would adversely affect Lendes's inlerest in ihe Property, upon Lender's reques
Borrower shell promptly futrish (0 Lender receipts evidencing livese payments

If Borowet fals Wo niake thexe payments ot prayments required by Paragraph 2, or fads o petform any othet covenants and
sgreements contaned tn this Secunty Instrument. or thercsraiegal nroceeding that may sigmificantly aifect Lender’s nghts in the Property
(such as a praceeding in bankrupley, for condemnation oflto enfnree lsws of fegulahons), then fender may do and pay whatever is
secessaty to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazatd insurance and other
items menticned in Patagraph 2.

Any amounts dishursed by {ender under this Paragraph sha! Feoome an additicnal debt of Borrower and be secured by this
secunty lastrumert. These amounts shall bear inlerest f1om Us: dale of disbiissment, at ihe Nole rate, and at the option of [ endet, shall
e immediately due and paysble.

7. Condemnation. The proceeds of any award or claim for dsmage/, diect or consequential, 1n connection with any
condemeation or other taking of any part of the Property, or for corvevance in place f 7cndemnation, are hezeby asugned and shalf be
paid o Lender 10 the extent of the full amount of the indebtednese that remains unpad urder the Note and this Sccuriiy Instrument
i.ender shall spply such proceeds to the rzduction of the indebledness under the Nule and (s Secunty Instzument, first to any delisquent
amouats applied in the order provided in Paregraph 2, amd then 1o prepayment of pancipal. | Anv. applicaton of the proceeds 1o the
principal shall nol extend or postpone the duc date of the monthly payments, which are referrcd (o' Paragraph 2, of change the ameunt
of such peyments.  Any cxcess proceeds over an amount required (o pay afl oulstanding 1webledness indes the Note and this Secursty

Instrument shall be paid to the enlity legaliy enutled thetetn.
8. Fees. lendcr mey collect fees and charges authonzed by the Secreiary.

9. Grounds for Acceleration of Debt.
{n) Default. Lencer may, cxcept a3 inled by regulalions issued by ihe Sccitary in the case of payment defaulls, sequire
imnediate payment 1n {ull of sll sums secured by this Necutity Instrument f
{1) Borrower defaults by failing o pay in full any monthly payment requited by this Secunty Instrument priot o of o the
due date of the next monthly paymeni, or
(i1) Borrower cefaults by failing. for a period of thirty days, 1o perform any other obligelions contuned in this Secunty
Instrument

(d1 Nale Without Credit Approval. Lender shali, if permatied by applicable Isw and with the prios approval of the Secretary,
requite immediaie payment in full of all sums secured by this Se -unty Instrument o

(1) All or part of the Property, or a beneficial iaterest in a trust owning all of past of the Property, is sold or otherwise
tzansferred (other than by devise or descent) by the Borrcwer, end

N‘l'l_l_)h,\!nugn:r Form $ 51
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(1) The Propeety is not oveupied by the putchaser of grantee as hus or her punaps) residence, of the purchasct of grantee
dees s occupy the Propedty, but his or her credit has nof beea appraved in accordsnce with the requutessents of the

Sectetary
(¢} No Walver. If ciccumsiances occur that would pernut ender to requite immedive pavment @ full, but | cnder does not
tequite such peymen, Lender does rt waive its nights with respect o subsequent events

1d) Regulations of 1D Secretary. In n.any circumstances regulshions 1ssued by the Secretary will haut Lendes’s nghis, in
the case of payment defaults, o requite immediste payment :n (ull ard foreclose ! o3t paid  This Secunty Instrument does
ot suthcrize sceeletaion of foreclosure if not perauticd by tegulations of the Mecre ary

(e} Mortgage Nut Insared. Borsower sgrees that should e Secutity inaltument sid the Nobe secuted ihereby tiot be eligibie

{or insussnce undes the Nationg) Housing Act withis 60 from the dats hereal, [ endei may, at v ophion s
notwithelanding snything in Pacsgraph 9, requite unmediate paymnend in full of ail suins secused by this Secufily Instionent
A wntris sisterment of any authotized sgent of the Sectetary daled tubsequent 1o 60 from the date herrof,

dechining to sasure this Secunty fastrumen: and the Nole secured there!ry, shall be deenied conclusive proof of such incugitnhty
Notwithstandng) the foregoing, this sptivn may not be exercised by Lender wheit the unavalabilisy of insurance s solely due
1o Lender's faivie to remit 8 mostgage inetance preesim to the Secrelary

10. Reinstatement. Boirower has a ngnt i be temnstated if L ender has jequited immediate payment in full because of Boitower’s
falute to pay an emourt due under the Note of this Secunty Instrumnenl  This ngit spplics even after fureclosute procedings are
mstitited 1o reimtate the Secunty Irstzument, Borrower shall tender in & limp sum all amounts requiged o bring Horsower’s account
curzent ancluciag, W the axtent they sre oligsbons of Borrower under thiz Seourity instsument  farteclasure costs and feavonahle and
customaty stlommey's fees and expenses progeiiy sssocisled with the foreclosure proceeding. Upon reinstatemunt by Borrowes. s Security
Instrument ane! the obligations that it secures she'iivmun i effect as if Lender had nol requitedt immediate payiment 10 full  However,
Lender 18 not required o permut reinstatement if. (1) lender has accepted srnstatement afier the commencemen! of (oreciosure
proceedings within iwo vearsimmediately preceding the ounmencement of a cuzrert foreclosuge prceeding, (1) reinstatement will preciude
foreciosure on different grounds in the future, of (i) thislwement will adverse y aff~ct the pronty of the lien created by this Secarity
Listrument.

11. Borrower Not Released; Forbearaoce By Lender Notia Waiver. Extension of the time of payment of modification of
amottization of the sumy secured by this Security Instrument granicd oy Leader kr any successor ninterest of Borrowy s shall not operate
w0 release the iiabilitvof the onginal Bottower or Borrower's successosipintesest. Lender shall nit be tequited to commence proceedings
against any successor in nterest of tejuse 1o exiend time for payment or otlieswise modily amoitization of the sums secuted by this Secunty
hestiument By reason of any demand made by the migine! Borrower or Bortivied's successors in interest  Any forbearance by Lende; in
excreising any night or femedy shall not be a waiver of vr preclude the exercise ~2any nght or remedy

2. Successors and Assigus Baund; Jolat aad Several LlabRity; Co.Signiri. The covenants and agreements of this Secunty
Instrument shall bind and benefit the successors and assignsof Lender and Borraw:r, subyct-io the provisions of patagraph 9 b Bortower’s
cuvenants and agteements shall be joint and several Any Borrower wh co-signs this Secucty Tastrument but does not execuke the Nofe:
{a) 15 co-sigrang tus Secunty Instrument only lo morigage, grast and convey that Berfowsr's irGast in the Property undet the terms of
this Seonty Instrument, (h) 1s not perzonally obligated 1o pay the sums secuted by this Secunty Insiaument; and (c) agrees thai Lender
and any aiher Bortuwer may agree 1o exiend. modify, furbear or make any accommexdstions Wil egagd to the terms of this Secusity
fnstrument of the Nute without (hat Borrowet's consent.

13. Notices. Any nofice 1o Berrower provided for in this Sccutily Instrument shall be given by delivesing:Lor by maihing it by first
clatz mail uniess spplicable faw requires use of another method. The notice shall be dizected to the Property Addrrssior any other address
Boitower designates by notice to Lender. Any notice o Lender shall be given by first class mail o [.ender’s addresesisted herein ar any
addrees Lendes designsies by notice to Borrowes. Ay notice pravided fof in this Security Instrument shall be deemed o have been given
o Borrower or Lendes when given as provided in this paragraph

14. Gaverning Law; Severability. This Sccu:ity Insitument shall be governed by Federal v and the Law of the jurisdiction in which
the Ptoperty 18 focated In the event that any provizion or clause of this Securidy Imstrument or the Note corflicts with applicable law, such
conflict shall not affect ofner provisions of this Secunty Instrument o the Note whichcan be given effect without the wonflicing provision
o this end the provisious of this Secunty Instiument and the Note ate declared 1o be severable.

18. Horrower's Copy. Borrower shall bz given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Jender ail the rents and revenues of the Property.
Borrower authonzes Lender or Lender's ageats !¢ collect the renls and revenues and herehy directs cach tenant of the Propeny o pay
ihe rents to Lender or Lender's agenis. However, priof to Lender's notice 1o Borrower of Bortowr's breach of say anenant of agieement

dUD Mattgage Form 8 91
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in the Secunty Instiument, Bortower shall collect and receive aill reats and revenues of the Property as trastee for the benefit of | eoder
and Borrower  This assignment of rents constitudes en absoiulc ass.gnment ard i« an assignment for addivonal secutity only

It Lender gives notice of breach to Botrower (a) ail rents recewved by Borrower shal! be held by Borrowes as trusiee for benefit of
Lender only, 10 be applied W the suma secured by the Secunty fresttument, (h) Lesder shall be eattled W colicct and receive sl of the
rents of the Propeity, and (c) each tenant of the Properiy shall pay ail reats tiue wxd unpud e Lender or Lender’s 2agent an Lender's
witlen demand o the tenant.

Borsowet has not executed any prios assighment of the rents and has not aned will not perform any act that would prevent endes
from exescising ils Hights under this patagraph 16

Leader shall not be requited W enter upun, tske conteal of of meintsin the Propedy before of after giving nobie of hreach
Bostowes. However, [ender ot 3 judicially eppoinied tecetver may do so st ay ime there o8 breach  Any apphe anon of tents shal) not
cure o7 waive any defsult of 1nvalsdaic any other nght ur temedy of Lender  This ssragnment of renta of the Property shall ictininate when
the debt secused by ihe Secunty Instrument is pud in fwil

NON-UNIFORM “COVENANTS  Botrawer and Lender further vovenant and agtce as follows:

17. Fortclosure i*vorcdure, If Lender requires inmediate payment o full under parzgraph V. Lender may invoke the powet
of sale and any other remed s permutted by applicable law. 1zoder shall be enttled 19 collect all expenses sncurred in purswiny
the semedies provided in thiy purusraph 17, imeluding, but not himited 10, reasonable altorney’s feey and conts of ke evidence.

18, Release. Upon paymert of all sums secured by this Sceuni'y Instruraent, Lender shall refease this Sccunty {nstrankent
without charge o Borrower. Boriower_shall pay any recordation costs.

19. Waiver of Hlomestead. Borrcwry svaves all night of komesteac exempuon 1n the Propenty.

Riders to this Seewrity iostrument. [{ e o) mote nders ase exectied Ty Bortower and recosded togetlier wath this Sceunty
Insttument, the covenaats of vach such rider viall be incorporated ieto ang shall amend and supplerment the covenants and
agreements of thes Secunty Instrumient o if the nder(s) tvere 1 a pari of tus Secunity {nstrument. [Choik appliceble boxies)).

{ ] Condomumum Rider | ] Groving Lquity Rider { ) (nher
| ] Planned Unit Development Rider { ] Gradioter Pavrient Kides

{Specify]

BY SIGNING BLLOW, Botrower accepts and agrees to the ternns olitaned an this Sccunty instrumient and :in any nder(s)
exccuted by Borrower and recorded with it,

!
- ! I. -4 4 ~7 3 .
T DR T ISEAL)
Yolker M. Frans Borrowes
siarried to Jeannke Frine

Y 7,
- }MULL & & U (SEAL)
Jjesngle Fraaz "f Baerrawer

V4 J

(SEAL)
Borrower

(SEAL)
Portower (O
~
(SEALYD
Berrower pg

O30

HUD Mengage Form § 91

f Dec- Yo, Sce. Page Sof 6 ; ¢ 111INOIS
5 Borriees’s [ntalt \jp‘i F "\( -
()




UNOFFICIAL COPY




UNOFFICIAL COPY

Ly
SIATE OF ILLINOIS, wJ County w;
{ \/H\f { Lr\{l’('\ QTD&I,[L . a Notaty Public 1n and for said county and state.do hersby certify that
Yoluer M. Franz © _— , personally known o me to be the sane person(s) whese nams(s) 023 L subscribed 1o the

\
onus 4 trage 2
S Setore {é}?ﬁi}day i pesson, and acknowledged i at 1 hysxgncd and dehivered the <aid

foregoing 1umrumen!. appearse

\

. ‘ \

instrument as Y (\& frec and voluntary act, for the uses and purposes thescin et forth.
uiggtg,hwmtdﬁeu!&)d.lhns . _dayof \i\n/ / 19 I .

(iiv‘cn‘ '
O CloppicaL SEALT Y
My G nniwonms,.:v}yatt

4 Notary Fudlic, St of liii?qis »
4 Wy Commission Expiss 5,...‘1::" »
'. % A Al ywwy>yy

*(Jeannic Frans w executag bis morigage soleiy {i e purpose of waivirg any ead 21l marial w1d homesicad righta

HUD Morigage Form $91
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s made this seventeenth Cay of Janusry, 1994, and 1sincorporated nto and «hall
be deemed io smend and supplement the Mortgage, Decd of Trust or Secunty Deed ("Secunty Instzument®), of ihe same date
piveu by the undersigned (“Borjower®) to secuse Barrower's Note ("Not2") to

Embassy Maortgage Corperation
{the “Lendes®)of the same date and covenag property descnbed in the Sccurity Instrument and located at

510 Poster Street
lemont, 11. 60429

{Property Address)

THE NOCE CONTAINS PROVISIONS ALLOWINGFOR CHANGENS 1N THE INTEREST RATEAND THE
MONTHLY PAYMENT. THENOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE ATANY ONE TIME AND THE MAXIMUNM RATE THE BORROWER MUSNT PAY.

ADDITIONAL COVERANTS. o addition w the covenants and ugreements made in the Sccunty Instrument, Borrower
and Lender further coveaant and agrcc as follows,

INTEREST RATE AND MONTIHLY PAYMENT CHANGES

(A) Change Datc
The interest rutc may change on the firstfay-of April, 1998, and on that day of cach succeeding year. “Change Date”

means cach date on which the interest rate could change:

i{B) The Index
Begiaming with the first Change Date, the interzst raie wit e based on an Index. © ndex’means the weekly average yield

on United States Treasary Sccurities sdjusted (¢ a constant maturiiy <:f one year, as made avalable by the Federal Resesve Board.
*Current Index® mwans the most receat Index figure available 30 days ¥elsre the Change Date. [f the Index (as defined above)
is 80 longer avatlable, Lender will use as u new Index any index presnter! by the Secre ary (as defined in Paragraph ().

lender will give Boriower notice of the new Index.

() Cakaulation of Iztcrest Rate (banges
Before cach Cbange Date, Lender will calculate a new interest rate by adding'a ~argin of Twepercentage points (2.000%}

i the Current ladex and rounding the sum fo the ncarcst onc-cighth of one percentage oint (D.125%). Subject 11 the hmuts
stated in Pazagraph S(D) of this Note, this rounded amount will be the new interest rate Sntl-the next Change Date.

(D)) Limits on Interest Rate (harges
‘The 1nterest rate will never iacrease of decrease by more than one percentage point (1.0 0n 2cy single Change iate.
The 1nterest rate will never be more than five percentage pomnts (5.0%) higher or fower than the upualinterest rate stated 10

Paragraph 2 of this Nole.

(E) Calenlution of Payment Change
If the intctet rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and

interest which would he necessary o repay the unpaid principal balance iri (ull st the matunty datc at the new interest fate
through substantially equal paywnents. in making such calculstion, Leader wiluse the unpiid principal balance which would be
owed on the Change Date if theiz had been o defsait 1n payment on the Note, teduced by the amount of any prepeyments o
principal. The tesuh of this calculation will be the ansount of the new monthly pavment of principal and interest.

{F) Notice of Changes
Lender wall give notice to Berrower of any change in the interest rale and monthly payment amount. The notice must

be gven ut least 25 days before the new monthly payment amount 1= due, ayd must set forth (i) the date of the nolze. (1) the
Change Ditc. (iu) the oid interest rate, (iv) the new interest rate, (v) the new monthiy pavinent amount, (vi) the Current Index
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and the date o was pubilished, (Vi) the method of calculating e change qmnl PAYICHE anunund, el iy ey cthes
Isformation which may e requiced by law from ttme to time.
((;) Fftective Date of Changes
A new interest rate calculated n sccordance with patagraphs 3(U) and 5(D) of thie Nate wall breome effective o tiw
Chargr Date. Borrower shall make a payment 12 the new montkly amount begiaming on the fitst psyment date which ocqurs
at least 25 days after Lender has given Borrowes the notce of chrnges raquired by Parigraph S(F) of tis Note.  Botrower shall
have oo obligation to pay any increase 1a the monthly psyment amount calcuisted 1o accordance with Paragraph Sel:) of this Note
{or any payment Cate occurning loss than 25 days after Lender has ivea the tequized notice. I the monthly paymeat amiount
calculated 13 accordance with Paragraph 3(E) of tus Note decreased, bul Lender fatle¢ to give umely nolice of the decreave and
Borrower made any monthly payment mounts exceeding the payment amount vhich should have beea stated 1n « tigmely nobiee,
then Borrowes has the cotion to esther (1) demand the return 'o Borrower of any exiess payment, wath intesest thereon at the
Now rate (3 rate cqual to the iaterest rate which should have been sated 1n a tme y potice), of (1) 1equest thal any excess
payment, with interest thereon at the Note rale, be applied as paymen: of prunaipal. {ender’s ohligation (O returit any exvess
paymcai with interest on Jemand 18 nol asugnable even if this Note is othorwase asugred before the demand for jeturn s made.

BY SIGNESG BELOW, Borrewe: accepts and agrees 1o the terms and cosenante contained i this Adjustable Kate
Ruder.

i
L TR /{ ‘g
Lot ml didey (Seal
; - . )

Bortower

Yoket M. Franz

(5eai)

Hoitower

_(Seal)
foriowes

— . . _— By

Baorrowes
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