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MORTCGAGE

THIS 1S A FiST MORTGAGE. LOAN NUMBER: 91573403
THIS MORTGACE SECURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN MY. INTEREST RATE. FREQAUENCY AND AMOUNT OF PAYMENTS
AND PRINCIPAL “S8ALANCE (INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LEMDI:R' 3 -OPTION THE SECURED NOTE MAY BE RENEWED OR

RENEGOTIATED.

R DEFINITIONS OF WORDS UGER IN THIS MORTGAGE

{A) Security Inatrument. This Mortgags, which is dated JAMUARY 25, 1884,
will be called the "Security Instrument’

(B) Borrower. RONALD R. HAY:S AND PAMELA L. HAYES., HUSBAND AND
WiFE
Y . . 0EPT-01 RECORDINGS

$3%.50
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{O0K COUMTY RECORDER
someatimes '~ill be cailed "Borrower” and sometimas simply 7 «r "'me”

{C} Lender. WORLD SAVINGS ANO LOAN AS YOCE”'»ON A FEDERAL
SAVINGS AND LOAN ASSOCiATION = = ™~ "= * " L. TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is a Federal Savings and inan Associgtion which is
organized and exists under the laws of the United States Lander's acdress is 1801
HARRISON STREET, OAKLAND, CALIFORNIiA 94612.

(D Note. The note signed by Borrower and having the same date as this Security
nstrumant will be cailed the “Note® The Note shows thal | ows Lender US

$83.000.00 plus interest | have promised toc pay this debt in monthly payments and
1o pav the debt n fuli by FEBRUARY 01, 2024 . The maximum aggregats.  principal
sum secured by this Secunity Instrument is $103, 760.00.

{E} Property. The propertvy that is describad below in Section lil entitled "Description
of the Property” will be called the "Property.”

iF} Sums Secured. The amounts described belcw m Section Il entitled "Borrower's
Transfer of Rights in the Property’ somatimes will be called the "Sums Secured”

{G) Pasrson. Any person, orgamization. govarnmental authority or other party will be
called 'Person’

18 BORROWER'S TRANSFER OF RIGHTS IN THE PROFERTY

I mortgage. irrevocably grant and convey tha Proparty to Lender subject to the terms
of this Seacurity Instrument This mseans that. by signing this Security Insirument, | am giving
Lender those rights that are stated in this Security instrument and also those rights that the
faws gives to lenders who hold mortgages on real property. | am giving Lender these rights to
protect Lender from possible losses that might rasult if | rail to

’ {
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" pa owpd L r \ afand Ml oihgr noten secured

by this Secuity Instrumant, catled the “Sacure& Notes,” including future advances made by
Lenoar snd any changes to the Sdcured MNotaes made with the written consent of Lendor,;

il  pay. with interaest. any amcunts that Lendesr spend: under Paragraphs 2 and 7
helow to protect the value of the Property and Lender's rights in the Property. and

)  kasp all of my other promisas and agreaments under this Secuntly Instrument.
the Securec Notes and any changes to the Secursd Notes made with the writien consent of
Lender.

. DESCRIPTION OF THE PROPERTY
} give Lender rights in the Property described balow.

(i) Tha property which is located at 2422 SOUTH SCOVILLE BERWYN, |L
60402 . - - - - - - - L - L] - L - - » - - - - L4 - - L] L] - - Thu |°9a'

deacription of the Property is attached a3 Exhebit "A” which 18 mado a part ot this Security
ingirumant. Thia Property is callad the "Dascribed Property”

REAL ESTATE INDEX NUMBESR VoL
16-30-220-030 5

) Al buildings and other improvemants that are located on the Described
Property;

i}  All rigrics-in other property that | have as owner of the Dsscribed Property.
Thase rights are known as easements, rights and appurtenances attached to the Property.

(ivi  Alf rents or royalties and other .ncome ‘rom the Described Proparty.

tvi Al mineral, i 7nd gas rights and profits, water rights and stock that are part
of the Described Property:
vit Al rights that | have o0 the land which lLes in the streets or roads in front of,
behind or nex: to, the Described Prapurty,
il Al fixturas that are now cr in tha {futurae will be on the Described Proparty or
on the property described in subseaction (] of this Section;
(vitit  All of the rights and properily dascribed in subsgections (il through (vi) of this
Seaction that | acquire in the future.
ixy AN raplacements of or additions o _the property described in subsections )
through (v} of this Section. and
() All of the amounts that | pay to Lander widar Paragraph 2 below.
V. BCRROWER'S RIGHT TO GRANT A SECURITY INTZREST IN THE PRCPERTY AND
BORROWER’'S OBLIGATION TO DEFEND OWNERSHIF OF THE PROPERTY
I promise that (i} | lawfully own the Property, (i) | have the right to mortygage, grant
and convay the Property to Lender and 6n} there are nc outstinuing clams, charges. liens or
encumbrances against the Property. axcept for those which are of public record
! give a general warranty of title to Lender. This means that ') v:ill be fully responsible
for any lossas which Lender suffers because someons other than niwself has some of the
rights in the Property which | promise that | have | promise that | will dufend my ownership
of tha Property against any ciaims of such rights.

COVENANTS

i promise and | agree with Lander 3s follows
1. BORRGWER’'S PROMISE TO PAY

| will pay tc Lender, on tma. ail principal snd interast dua under the Secured Notes
and any prepayment and late charges dua under the Secured Notss.

2 PAYMENTS FOR TAXES AND INSURANCE

{A) Borrowsr's Gbiigaticna
I wilt pay all amounts necessary (o pay taxes and hazard insurance preamiums on

the Property as well as assessments. leasehold payments, ground rents or mortgage insurance
premiums (f anyl.
{8} Escrow Accounts

il Berrowar's Obligations
If Lender gives ma written notice to do 30. | will pay the amounts in

Paragraph ZlA) above to Lender. unless the apphcable law requires otherwise | will make these
payments on the samae day that my monthly payments of principal and mnterest are due under

the Securad Notes.

MOATCAGE-ADJIUSTABLE
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will bs the sum of the

LINQEEICIAL OB,

(a) One -twalfth of the astinated yJdarly faxds and Sseossments on

Proparty which undar the applicable law may be superior to this Securily instrumseni, plus
ik} Ona-twelfth of tha sstmated yaarly leasehold paymenis or ground rents

on the Property, if any. pius

icl One-twelfth of the estimatad vyearly premium for hazard nsurance

covering the Propertly. plus
(d)  One-iwaelfth of the estimated yearly pruamium for mortgage insurance, if

foilowing
tha

any.

I will give Lendar all notices or bills that | raceive for the amounts dus under
this Paragraph 2.

it Lender's Obligations

If | make my payments to Lander. Lender will astimite from tme to time my
yasriy taxes. hazard insurance premwums, asseassments, leasehold payments. ground rents and
mortgage insurance premums. which itams will be csllec the "Escrow ltems” Lender will use
existing &sicssments and bils and reasonasble estunates of future assessments and bifis to
astimate ho Escrow Items The amounts that | pay to Lender for Escrow items under this
Paragraph 2wl he ralied the "Funde”

“rader may hold the Funds Except as described in this Paragraph 2. Lender
wilf use the Furds tn pay the Escrow ltems Lender wili Jive to me. without charge. an annual

statement of Fund: ditivity.

Lender iray not charge ma for holding or xeeping the Funds. for using the
Funds to pay Escrow itamis, for ansiyzing my paymenis of Funds. or for receiving, verifying
and totaling asssssments ard bills. However. Lender may charge me for these services if
Lender pays ma wntarest o _tv Funds and if the law permis Lender to make such a charge
Lender will not be required to pavr me any interest or earrmngs on tha Funds unless eithe: (a)
Lender and ) agree in writing. a' thy time | gsign this Sacurity Instrument, that Lender will pay
intarest on the Funds, or (b} the iawvaquiras Lendoer to pay ntergst on the Funds.

{ii} Adjustments to the Furdy

If Lender's astmates of e Escrow items are toc high. the amounts that | pay
undesr this Psragraph 2 will be too large.

If an excess of Funds remans after alt Escrow Items have been pad and if |
am keeping all of my promises and agreamenis made ir. this Security nstrument, then | will
have the right to have the axcess amount refuirad diractly to mea. if it exceeds §2500, cr
credited tc my future monthly payments of Funds A rafund or credit to which | am entitied
wili be made once a year.

1, at the ume payments of Escrow iterms are due, Lender has not raceived
enough Funds to maka those paymeants. | will pay to Lerusr whatever additional amount is
necassary to pay tha Escrow Items in full | must pay tha' aoditional amount in cne or more
payments as Lender may require

Whan | have paid all of the amounts due under- Y.e Secured Notas and under

this Securily Instrument. iLendar will promptiy refund to me any Furis that are then being held

by Lender I[f, undar Paragraph 27 below. tender acqures the Propgity or the Property is
sold, then immadiately before the acquisition or sale. Lender will use any Funds which Lender

is hoiding at that time to reduce the Sums Secured.

a APPLICAT!ON OF BORROWER'S PAYMENTS

Unless the law requiras otheryvise, Lendor will apply each of my payinunts under the
Sacured Notes and under Paragraphs | and 2 above in ihe following ordel und for the
following purposes:

First, to pay prepayment charges due under the Securad Notes:

Sacond to pay any advances due to Lender under this Security instrumaent:

Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notes.

Fifth, to pay daferred intersst under the Secured Notses;

Sixth, to pay principa! due under the Securad Notos;

Last to pay iate charges due under the Secured MNotes.

4. BORPOWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS

“} will pay all taxes, assessments and any other cherges and finas that may be imposec
on the Property and that may be superior to this Sacurity Instrument

I will also make payments due under my lease if | am a fenant on the Properly and |
will pay ground rents {if any! due on the Property. | wiili pay thasa amounts aither by making
the paymants to Lender that are dascribed » Paragraph 2 above or by making the payments

on time to the Person owed them

MORYTGAGE-AGI, STABLE
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not been fuifilled is known as a hHen. | will prdmptly gay or y aH hans aganst
Property that may be superior to this Security instrument Howseve-, this Security Instrument
doas not req.ire me to sausfy a superior han f (A} | agree. in wr:ting. to pay the obligat:on
which gave rise to the superior lien and Lender approves in writing the way in which | agree
to pay that obhgatior, or B} n good fath, | argus or defend aganst tha sguparior hon in a
tawsurt so that, during the lswswit. the sucerior hen may not be enforced and no part of the
Proparty must be given up: or (C) | secure from the holder of tha: other hen an agreament.
approved in writng by Lander. that the lien of this Security instrumaent is superior to the lien
held by that Person If Lender datarmines that any purt of the Properly is subjact to a
superior lien. Lender may give io me a notice identifying the superior han | will pay or sausfy
the superior flen o (ake ona or mars af the actions sat $orth abcve within 10 days of the
gving of notice
5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintan hazard insurance to cover all
buildings and othar wmprovements that now are or in the future will b6 located on the
Froperty. The mnsurance must cover l0ss or damage cauised by fire, hazards normally covsred
by “extendad coverage” hazard insurance polcies and other hazards for which Lender reguires
coveraga. Tha insurance must be n the amounts and ‘or the pariods of time required by
Lendar. | raay choose the insurance company but my chowca 15 subjact to Lender's approvai
Lender may not refuse to approve my choice unless the refusal is raasonable All of these
insurance policias and renewals of the policias must nclude what is known as a Standard
Mortgagee C(l2ire tO protect Lender The form of aill policies and renewals must be
acceptable to Luncer Lender will have the right to hold the polic:es and renewals If Lender
requires, | will promptly give Lender ail roceipts of pad premwums and renewal notces that |

recaive.

If | obtan eart:quake insurance any other hazard irnsurance, credit life and/cr disability
insurance. or any othe: msurance on or relating to the Property or the Secured Notes and
which ars not specificallyl rucsred hy Lender, | owill name Lender as loss payea of any

proceaads.

If thers is a lose o (lamuge to tha Property, | will promptly notfy the proper
insurance company and Lendar it i /au not promptly prove to the msuranca company that the
ioas or damage occurrad. then Luncs ‘nay do so

The amount paid by the insurancs —ompany is calied “Proceeds.” Any Proceeds receivad
will be apphed first tc reimburse Lender for.costs and expenses incurred in connection with
obtaming the Proceeds, and the:, at iLender’s oplion #nd in the order and proporuon as Lenger
may deatermine in its sole and absolute discratiun. regardiess of any imparment o lack of
imparment of sscurity, as follows (Al to the e:tunt allowed by applicable law. to the Sums
Secured in 3 Manner that Lender daterminas and/or /(P) to tha payment of costs and axpanses
of necassary rapawrs or to the restoration of thg froperty to a condibon satisfactcry (o
Lender. such application to be madse in the manner and at tha times as determined by Lender.

If | abendon the Property or if { do not answar, within 30 days. a notice from Lender
stating that the insurance company has offares to settle a ‘clam, Lender may coitact the
Proceeds. l.ander may use the Proceeds !0 repar or restore has Property or to pay tha Sums
Secured Tha 30-day period will begn when the notice 1s given

If any Froceeds are used to reduce the amount of princips . which | owe to Lender
under the Securad Noles, that use will not delay the due daie or iharge the amount of any
of my monthly payments under the Secured Notes and under Paragaphs 1 and 2 above
Howaever, Landar and | may agree in writing to deiays ©r changes.

If Lender acquiraes tha Property under feragraph 27 below. ail ot rights n the
insurance policigs will belong to Lender. Also, all of my rights in any proceeas/which are paid
bacause of damage that occurred before the Property is acquwrad by Lendecr or sold will
belong to Lender. However, Lender's rights in those proceeds will not be grests: thar the
Sums Securaed immaeadiately hefore the Prcperty is acquired by Lender or soid

If | am requrad by Lender to pay premiums for mortgage insurance. { wnil pay the
pramiums untl the requirement for mortgage insurance ends according to my written

agreement with Lander oOr according to law.
8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS
I wil keep the Property in gocd repar. | will not destrcy or substantially change the

Property and | will not allow tne Property to deteriorate. | will keep and maintan the Proparty
in complianca with any state or federal hazardous materiais and hazardous wasie laws. | will
not uso, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Praoperty. ! will indemnify, defend and hold harmless Lencder and its employees.
officers and directors and therr successors from any claims, damagss or costs for required
or necessary raparr or the removal of hazardous waste or any other hazardous materials
clam. If | do not own but am a tenant on the property, | will fulfil my obligations under my
laage ! also agrea that if | acquire tha feo ttle to the Property. my lease interest and the fee
titte wil! not marge uniess Lender agrens to the merger n writing

MORTGAGE - ADJUSTABLE
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f {A) | do not keep My promisas and agr nis ThadB’in’ttus Security Instrument, or

(B) someone. including e, begine a laga! proceading that may sigvficantly altect lLender's
rights :n the Property (such as a lagal proceed:ng in bankrupicy. in probate. for condemnation
or to anforce laws or regulations), then Lender may do and pay for whatever i1s nacsssary to
protect the Lender's rights i tha FProparty. Lender's achons may include appear:ng in court,
paying reasonable attorneys fees and entaring on tha Property to make reparws. Lender must
give me notics before Lendar may taks any of these actions Although Lender may taske action
under trus Paragraph 7, Londer does not have to do 30 Any aclion 1gken by Lender undar thus
Paragraph 7. will not releaso me from my obligations under this Security instrument

T

interest, at the interast rete in effact under the Secured Notes which have not been paid |
will pay those amounts to Lender when Lender sends ma a notice requasung that { do so
interest on each amount will bagin to accrue on the date thst the amount s advanced by
Lendar Howsver, Lender and | may agres i writing to terms that are different from those in
this Faragraph 7. This Security 'nstrument will protect Lsnder in case | do not kaep this
‘promise to pay those amounts with :nterest

¢ will pav to Lender any amounts which Lender advances under this Paragraph 7 with

B. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lerie and othars authorized by Lendar. may enter upon and inspect the Property.
They must go. sO in a rpasonable marner and at reasonable tmes Before or at the tme an
ingpection is snade. Lender must gwve me notice statng a reasonabie purpose for the

inspection

9. AGREEMEN" T AB0UT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lerde~ ali my rights (A) to proceeds of all awards or clams for damages
rasulting from condemianion, eminent doman or other govarnmanta! taking of all or any part
of the Property. and (2 to proceeds from a sale 2f ali or any part of the Property that is
made to avoid condemnation, nminent doman or other government taking of the propecty. All

of those proceeds will be paid to Lender

If all of the Property is token, the procesds will bs used to reduce ths Sums Secured
If any of the proceeds ramain afte’ ‘he amount that | owe to lLender has been paid in full,
the rermaining proceeds will be pad ¢ re. Uniess Lender and | agrae otherwisa in writing. if
only a part of the Property 13 taken, ths mount that | owe to Lender will be reduced only by
the amount of proceeds multiphed by the following fraction {A) the tatal amount of the Sums
Sscured immadiataly before the taking. diviced by (8] the fair market value of the Property
immadiately before the taking The remander ~f the procseds will be paid to me.

H | ahandon the Propearty or if | do not arsyviar, within 30 days, a nouce from Lender
stating that a govarnmeniai authcrity has offered to/maike a payment or to settle a clam for
damages. Lender nas the authority to collect the procaros. Lender may then use the proceeds
to repawr or restore the Property or to reduce tha 3ums Secured The 30-day period will

bagin when the notice is gwen

iIf any proceeds are used to reduce the amount of prircipal which | owe to Lender
undar the Secured Notes, that usa will not delay the cdue date  or change the amount of any
of my monthiy payments under the Securad Notes and under “aragraphs 1 and 2 ahove
However, Lender and | may agree in writng to deiays or changes.

10. CONTINUATION COF BORROWER'S OBLIGATIONS AND OF LENDER'S TIGHTS

{(A) Borrowers Obiligations
Lender may allow a Person whc takes over my rights and obigeiiorns subject to
this Sacurity instrument to delay or to change ths amount of the monthly ~payments of
prircipal and nterest due under the Secured Notes or under this Security instrunent Even if

tender does this. however. that Parson and | will both stull be fully obligated/ under the
Securad Notes and under thus Security Instrumant

Lender may allow those deiays or changes for a Perscn who takes ovar my
rights and cbligations. even if Lender is raquasted nct to do sc Lender will nol be required
to bring a lawsuit against such a8 Person for no* fulfilling obligations under the Secured Notas
or under this Security Instrument. avan if Lender is requested to do so.

{8} Lender's Rights
Even if Lander does not exercise or enforce any of its -ights under this Security

Instrument or under the law, iender will stll have all of those rights and may exercise and
enforce them in the future. Even if Lender obtains insurance, pays taxes., or pays other clams,
crarges or liens against the Prcperty. Lender will have the right under Paragraph 27 balow to
demnand that | make mmediate payment in full of the amounts that ! owe to Lender under the

Sacured Notas and under this Security Instrument

MOATGAGE-ADJUSTABLE
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. OBLIGATK.luJ N EEHI @CI AEER@ORN OVER . BORROWER'S

RIGHTS OR OBLIGATIONS - '

Any Person who takes over my rights or obhgaticns under this Security Instrument will
hava all of my rights and will be obligated to kaep ali of my promises and agreements made
in this Security Ingtrument Similarly., sny Person who takas over Leader's rights or obligations
undor this Security Instrument wiil have all of Lender’'s rights and will be obhgated to keep all
uf Lender's agreamants made n tnis Security Instrument

If more than one Parson signs this Security Instrumarnt a5 Borrower, aach of us is fully
obligetad to keaep all of Borrower's promises and ocligations contaned in this Securily
Instrument. Lender may enforce Lenders rights undar this Sscurity Instrument against each of
us individually Sr aganst alf of us together This means trat any ona of us may he required ta

pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES
if the {oan sacured by this Seacurily Instrumsent is sub;ect 1o a iaw w/uch sets maximum

loan charges, and that faw 13 finally interpretad so that the interest or other loan charges
collected or t0 ba collacted in connaction with the loan excesd permitted himits, then (A} any
such loann charge sha)l be reduced by the amount necessary to raeducs the charge to the
permittad limits and (B} any sums aiready collected from Borrower which exceaded permitted
fimits will 26, refurded to Borrowar. Lander may choase to make this refund by reducing the
principal ‘ovead under the Securad Notas or by making a drect payment to Borrower If a
refund reduies. principal. the reduction wili be treaied as a partial prepayment without any

prepayment chiarge under the Securad Notes.

13. LEGISLATICN AFFECTING LENDER'S RIGHTS
i¥ a change n spghcable taw would make any provision of the Secured Notes or this

Zecunty instrumant unun’orceacls, Lender may requre that | make immadiata peyment n full
of all Sums Secured by “us Sacurity Instrument.
14, NOTICES REQUIRED UNTER THIS SECURITY INSTRUMENT

Any notice that must & given to me under this Sacurity Instrument will be given by
delivering 1t or by mailing 1t by (cirs’ class mail unless applicable law raquires use of ancther
mathod The notice will be addrecsac.to me at 2422 SDUTH SCOVILLE, BERWYN, |IL
60402. = * * * = srrrEeEE e E "
A notice wiil ba given to me at ar, shmrnative address if | give Lende- a notica of my
alternative address | may designate o'y one mailing address at a time for notification
purposes Any notice that must be given (o Lzonder undar this Sacurity Instrument will be given
by maiing it by first class mail to Lendel's uddress stated n Secuon LC) above entitied.
"Definitions of Words Used In This Mortgage.” ‘upless Lender gives rme notice of a diffarent
address. Any notice required by this Security Incirument is given when it is mailed or when it
is deliverad according to the ragurements of this Puragraph 14 or of appilicabie law.

- L] - - - » - -

15. GOVERNING LAW,; SEVERABILITY
This Security Instrument and the Secured ‘jotes shall be governed by and

construad under federal law and federa! rules and reguiriioiss including those for federol
savings and loan associations, csiled ‘‘Fedaral Law."'' In tha evant that any cf the tarms or
provisions of thus Security instrument or tha Sacurad Notes arae rterprated or construed by &
cowt of competant jurisdiction to be void, invaiid or unenforcadbir - such decision shail affect
only those provisions so construed ¢r interpreted and shall not affelt-the remaining provisions
of this Securily Instrument or tha Secured Notes.

18, BORROWER'S COPY

I acknowledge the raceipt of one confcrmed copy of the Secured Nitas and of this
Security instruiment
17. LENDER'S RIGHTYS TO RENTAL PAYMEMNTS AND TO TAKE POSSESSIZN OF THE

PRCPERTY

It Lender requires immedate payment in full or if | abandon the Property, ther Lendar,
Persons suthorized by Lendar. or a recaiwver appointad by a court at Lender's ragquest may (Aj
collact the rental payments. including cverduo rental payments, directly from the tenants; (Bl
enter upon and take pessession of the Property, {C) manage the Property. and (D} sign. cancei
and change rental agreements and leasas. if Lender notifies the tanants that Lender has the
right to collact rental payments directly from them under this Paragraph 7. | agree that the
tenants may make those rantal payments to Lender withcut having to ask (il Lender whether |
have failed tc keep my promises and agiesments undar this Security Instrument, or (i) me for
my permission to do so.

If Lender acts to have the Property soid after a Breach of Outy as defined in
Paragraph 28. i undersiand and agree that (Al my right to occupy the Property ceases at the
tme the Property is saoid, (B} | shali have ne right to occupy the Property after such sale
without the wntter consent of the new owner of the Property, and {C) my wrongful and
unlawful possession of the Property may subjact me o monelary damages including the !oss
of reasonable rent and the cos! of eviction Al rental payments collacted by Lender or by #
receivar, other than the rent paid ty me under this Pa-agraph 17, will be used first to pay
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payments rémans aiter ‘huse costs have boen psid in full, tha ronidining part will bo usnd to
recdice tha Sumsg Securad The costs of mansgng the Property may include the recsiver's
faas. reasonable attorneys fees and the costs of any necessary bonds

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment 3 a transfer of rights to another.

I may have rnghts to bring 'egal
sction against persons, other than Londer, for mjury or damagas to the Proparty or in
connaction with the loan made to rme by Lender snd which arosa or wiil arise before or after
the date of *his Security Instrumaent Thase rights to bring lagal action may wnclude sn acuon
fnr breach of contract, fraud. conceaiment of a material fact or for intentional or negligent
acts | ass.gn thase rights. and a2ny procoeds arising from these rights, as permitted by
applicable law. to Lender. Lender may, at its opton, enfurce thesa rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Landar wnder the Nota and tms Security instrumont after deducting any expenses. including
atiorneys femes. incurrad n enforcing these rights At the reguest of tonder. | will sign any
.further assignments or other documents that may he necessary to enforce thigs assignment.

19. CLERICAL ERRORS
in the everit lLendar at any tme discovers that this Securdy Instrument, the Sacurod

Notes or riy other document reiated to this loan, called collactively the “Loan [2ccuments.”
contains L zrror which was csused by a cierical mistakeo, calculation error. computer error,
printing erro’ “or asimilar error, | agres, upon notce from Lender, 1o reexecuta any Loan
Documants thit e necassary to correct any such arrori(s) and ) also agree that | wili not hold
Lender responsitie) for any damage to me which may result from any such error.

20. LOST. sTOlLE!i OR MUTILATED DOCUMENTS
If any of the (oan Documenis are f{ost. gtolen. mutilated or destroyed and Lander

delivers to me an mndenrification in my favor, signed by Lender, then | will sign and daliver to

tendar a lLoan Documcz.t identcal in form and content which will have the effect of tha

original for ali purposas.

21. WAIVER OF STATUTE OF ‘IMITATIONS
I will waive. wathin applicatle law, the pieading of the statute of Immitations as a

defense to enforce this Securily Jnstrumant, including any obligations referred to in this

Sacurity Instrument or Sacurad Notas

22. CAPTIONS

The capticns and headings at
Instrument are for reference only and will
of this Security Instrument
23. MODIFICATION

This Security Instrument may be modified o
signed by Borrower and Lender.
24, CONDOMINIUM, COOPERATIVE AND PLANNED 4T DEVELOPMENT SBLIGATIONS
If the Property is a unit in a condominium, coopersive or plannad unit davelopmeit,
each of which shall be called the "Project’ and | have an interest in the common elements of
the Project. then Lendar and | agree that

tre haegnning of each paragraph of thus Security
10t |be used in the interpretation of any provision

‘emended only by an agreament iz writing

{A) If an owners association or oOther entity, called "Uwihers Association,” holds title
to Property for the benefit or use of the Project and its meraSers or shareholders, tha
and

Property also includes my interast in the Owners Associaton and tha uses. proceads

berefits ot my interest
(B) The following are calied the "Constituent Documents:” (i) Ths daclaration or any
other document which creatad the Project (i) By-laws oV the Ownars Asscciiion (i) Code
of regulations for the Project, (ivi Articles of incorporation, trust instrurneint’ or equivalent
dacument whnch creates the Ownars Asgsociation, (vl The Projects covenants, coanditions and
restricuons; (vi) Other equivalant documents
I shal! perform all of my obiigations under the Constituent Documents, including
my obligation to pay. when due. all dues and assessments. If | do not pay the dues and
2ssassmants whan due Lendasr may. at its option, pay them | will pay to Lendsr any amounts
which Lender advances under this Parrgraph 24 according to the terms described in Paragraph

7 above.

{C) f the Owners Association maintains, with an insurance company reasonably
acceptable to Lender., a master or blankst policy on thg Project which is satisfactory to
Lender ard which provides insurance coverage on the terms. in the amounts. for the pariods,
and against ihe hazards Lender requires. ncluding fire and hazards included within the term
“@xtanded coverage.” and Lender is provided with evidenco of suchk maater or blankat policy.
then (i} Lender waives the provision in Paragraph 2(B) ibove for the monthiy paymant to
Lender of one-twelfth of the estimated yearly prermium nstallmants for hazard insurance on
the Property: and (i) hazard insurance coverage on the P-operty as required by Paragraph S
abnve is deaemed to be satisfied to the extent that the roqQuired coverage 1s provided by the
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hazard insurance coverage | shalf prowde a8 copy of such mastur or blankset polcy to Londer
annually
In the evant of a distribution of hazard insurance [roceeds in Leu of restoration
ar rapair fallowmng a loss to the Property. whather to tha unit or to common elaments. any
proceeds payisbls to me are heraby assigned anc shall he paict to Lender for apgpiication to

the Sums Secured by thus Securily inatrument, with sny excess paid 1o me
i shall take such acticns as may be reasonable to insura that the QOwhners

Asgociation maintans a pubbc habiity isurance palicy acceptable to Lendar mn form, amount

and extent of covergge.
(D) | shali not excapt after notice to Lender and with Lender's pricr wr.ttan consent,

either partiton or subdivida the Praparty or consent to i the 3bandonment or lermination of
the Project. except for abandonmaent or terminatron reguired by lave in the case of substanual
dastruction by fire or other casuaity or in the case cf condsmnation, ermunent domamn or other
governmental taking. (i) any amendment to any provsion of Constituent Documents unless the
provision is for the express benef! of Lender or of lender; generslly. (ut termmation of
profassional management and assumpticn of self-management of the Owners Association; or
ivi any action which would have the effact of rendering tha master or blanket hazard
insurance policy and/or the pubflic hability nsurérce coverage maintained by the Owners

Association.unacceptable o Lender
25, FUTLUAE ADVANCES

At Borrower's request, Lender. at its cptlion (but be“ore release of this Security
Instrument or tha. full reconveyance of the Property daesccribed .n the Security Instrument! may
land future adv-ncis, with interes! to Borrower. Such fulure advances. with intarest, will thon
be additional Sums Sncured under this Security Instrument
23. AGREEMENTE _~ABCUT LENDER'S RIGHTS F THE PROPERTY IS SOLD OR

TRANSFERRED

Acceieration or Payment of Sums Secured. lender rmay. at its cpluen, require
immadtate payment in full cf ' Sums Securad by this Security ‘nstrument if ali or any part of
the Properiy, or if any right’in the Proparty, ts soid or transferred without Lenders prior
writtan permission Lender aisc’ may. at its opticn, raquire mmediate payment in full if
Borrower is not 8 natural Person._ar® a bensficial interest in Borrower is sold or transferred
withcut lLender's prior written parriission Howaver, Lender shall not require immadiate
payment in full if this is prohibited oy Faderal Lawn in effect on the date of the Security

instrument
if Lender exercises the option to raqwire irimediate payment in full, Lender will give

ma notne of accelaratton [f 1 fail to piy a! Sums Secursd by this Security instrument
immaediataely, Lender may then or thereafter nuuke any remedies permittad by this Security
Instrument without further notice to or damand 2. /r18.

EXCEPTION TO ACCELERATION OF PAYKEMT OF SUMS SECURED. IF THE
SALE OR TRANSFER OF ALL OR ANY PART Of /(tiE PROPERTY, OR OF A
BENEF ICIAL INTEREST IN BORROWER, |F BORRZWER IS NOT A NATURAL
PERSON, IS THE FIRST ONE TO OCCUR AFTER THIL LATE OF THIS SECURITY
INSTRUMENT. THE LENDER WilLL NOT EXERCISE THE CPTION TO ACCELERATE
PAYMENT N FULL OF ALL SUMS SECURED AND THE LraN MAY BE ASSUMED IF:

{17 LENDER RECEIVES A COMPLETED WRITTEN ATRLICATION FROM
TRANSFEREE TO EVALUATE THE CREDJITWORTHINESS OF TFANSFEREE AS 1F A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDER;

t11) LENDER APPROVES THE CREDITWORTHINESS OF TH:z TRANSFEREE
IN WRITING:

{11i1) AN ASSUMPTION FEE, IN AN AMOUNT 7O Bt DETERM/M:CO BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL AMND
INTEREST OUE UNDER THE SECURED NOTES AT THE TIME OF SALE UR
TRANSFER OF THE PROPERTY OR OF THE INTEREST IN THE BORROWER) /IS

PAID TO LENDER; AND
{1V) THE TRANSFEREE EXECUTES AN ASBSUMPTION AGREEMENT WHICH

IS SATISFACTORY TO LENDER.

THE LOAN MAY BE ASSUMED UNDER 17S THEN EXISTING TERMS AND
CONDITIONS WITH ONE EXCEPTION; THE LIFETIME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BIE CHANGED TO AN INTEREST
RATE WHICH IS THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PRODFERTY Ok OF THE BENEFICIAL
INTEREST IN BORROWER PLUS 5 PERCENTAGE POINTS, IF THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
It will be called a 'Breach of Duty' if ) | do not pay the full amount of sach monthly

paymant on the date it s dua. or uij | fail to perform any of my promses or sgroeements
under the Neote or this Security instrument. or {m) any statement made i my apphcation for
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was materially false or misieading by reason of my omissicn of cartan facta; or (v) | have
made any ot statement to Lender in connachon with thig lcan thet 1e matorally false or
misleart .3 if there is 8 Breacn of Duly by mae. Landar may demand an immadiste payment of

8!l eums mecured

if there 13 a Braach of Duly by me. the Lencer rnsy take action to hava the Property
soid under any apphcable Federal taw. rulé or requlation and. whera Fudecal Levw is not
applicable. under the law of the ctate where the Property is located. which will ba called the

Apphcabia Law”

Laendar does not have G give mea notice of a Bruach of Ruly unless nolice 13 requred
by Apphcable Law I|f Lendar does not maka a damand for full payment upen a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty

it thero 15 3 Breach of Duty. Lender may aiso taka action 10 have s receiver sppomntad
under the Applicable Law to collect rents from sny tenints on the Property and tc manage
tha Property. The acton to appoint a racaivar may be taken vuthout prior notice to me and

regardlass of the value ot the Prcperty

This. sile of tha Property may be postponad by cr at the direction of Lender except
as hmited or 'prohibited by the Applicable Law If tha Properly is sold under the Applicabie
Laws. | agrae /that it may be sold :n one parcel | alsc agree that Lender may add to the
amount that | cwe to Lender all legal faes. costs, allowances. and disbursements ncurred a9 2
rasult of the zinrro.to seil the Proparty, excap! (o the extan! that the Applicable Law limits

or prohibits any sucr sharges.

Lender v:ill 2pply the proceads from tha saia of the Proparty in the following order:
(Al to all Tees. axpenscs and costs incurred in connection with the sale including trustees and
attornays’ faees, 1f any. B) (o ¥ Sums Secured by this Sacurity Instrument, end (C) any excess

to the Perscn or Persons teguly anutled to it

28. LENDER‘'S OBLIGATION 70O MSCHARGE THIS SECURITY INSTRUMENT
Wher Lander has been paid Jil of the amounts secured by this Security Instrument,
Lender shaii reisase or cancel this Securnity Insirument without charge to me excapt that | will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent aliovsed by faw, | will givo-Lendar a fee for furnishing any statsment of

obligation with raspect to this Security {astrumoer. or tha Secured Ncotas.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemptior. v the Proparty i5 waived

31. QUICK QUALIFYING LOAN PROGRAM
! have qualifiad far this loan by making stataments >f fuct which were rebhed upon by

Larder to approve the loan rapidly. This 10an is called a "Quizk Qualifying Loan™ | have stated
and { confirm that (A) | do not have any cther Quick Quahfying 1cans with Lender. {B) | have
agraed to nct further encumber the Property and do not intens 1o furthar encumber the
Proparty for at least six montha after the date of the Secured Naotes and this Security
fnstrument; and (C) If | am purchasing the FfProperty. ati of ths (twms of tha purchase
agreament submitted 'o Lender are true and the entire down payment i5 cash from my own

funds.

if any of tha statements of fact that | have made ars materially false r. misleading. |
will be n default undar the Secured Notas &nd this Sacurity Instrument. If (] sam in such
dafsuit. Lender may. at its option, increasw the interest rate and margin subjact taliha Lifetime
Rate Cap stated in the Secured Notes.

32. OWNER QCCUPANCY
Lendar has reliad upon statements of fact which | have mads to quahfy for this loan }

have stated and confirm that (A) the Property is my pe-sonal and primary rasidence: (B) | will
occupy the Propserty not iater than 30 days after this Security Instrumen® is recordaed, and ()
I will use the Property as my residence for at Isast (2 months from the date this Security

instrument is recorded.

if any of the statements of fact that )} have made are materiglly false or misleading. |
will he in default under the Secured Notes and this Security Instrument f | am in such
defauit, Lender may. at its ootlion, increasa the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Securad Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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Sacurily Insirumant and in any ridaris} signed by ma and recorded n proper otficial racords

(PLEASE SIGN YOUR NAMFE EXALZTLY AS I'T APPEARS BELOW)

BORRIWERIS)

. %lfh /}-;/l(Lé)F J& EL"—L’ . {Seal)

Al.D R. HAYES

—

/

S/ ;o (L A//
X* 4/79//! ot /ﬁ }_/( . {Saea)

PAMELA L. HAVES
— 1Sesl
=
(Seal) "
r‘
s
.—l
L:
—eN {Seal)
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ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
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