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MIDWEST SUNDING CORPORATICH T e e
1022 3157 STREET, SUITE 401 S
DOWNERS GROVE, ILLINOIS 60515 ‘ -
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STATE OF ILLINOIS

FHA CASE NO.

FHA MORTGAGE

131:7471878 7283

2
This Mortgage {"Security instrument”) is given on February 2, 1994 . TheMortgagoris ‘)l
JAIME CASTANIDA, A BACHELOR

),
2

whose addressis 1804 VERMONT STREET.BLUE ISLAND,I!L 60406
(‘Borrower”). This Secunt, instrumant Is given to
MIDMEST FUMDINS CORPORATION
which Is organized and exisony underthelawsof TLLIHDLS . and whosa addrass Is
1620 31st Strert, Sutlte 300, Downers Grove, L BODSI1H
("Lender®). Borrower owes Lendar *he principal sumof €ighty Three Thousand One
fFifty Dollars and no/Yud

Dollars (J.S.$ 83.150.00 }. This deht is evidenced by Borrower's note dated the same date as this
Security Instrument "Note”), which piovid-s tor monthly payments, with the full debt, if not paid earlier, due and
payableon Febtruary 1, 2024/  This Saecurity instrument secures to Lender: (a} the rapayment of the debt
evidenced by the Note, with Interest, and al} renawals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 0 protect the securlty of this Security Instrument; and (¢} the performance of
Borrower's covenants and agreemants under this Security Instryment and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender tha /Gllowing described property located in

CoCK County, {ilinols:

THE EAST 3/4 OF LGT & (EXCEPY THEL NCRTH 35 FEET THEREOF) IN CILISKE'S ANOD
KARQHY 'S SUBODIVIESION 1M THE SODUTH WESTY L /4 OF THE NORTH EAST 1/4 OF SECTION 31,

TOQUNSHKIF 37 NGRTH, RANGE 14, EAST OF TUWE THIRD PRINCIPAL MERIDIAN, IN CCOK
COUNTY, LLLINOILS.

Hundred

<
b
-
<
s
&
ha

Tax 1.0, #:25-31-215-069-0000

which has the address of 1834 VERMNONT STREET BLUE [SLAND
[Sireet] [City]
lilinols 60406 (‘Property Address”);
[Dp Code)

TOGETHER WITH all the iImprovements now or hereafter erected on the property, and al! easements. rights,
appurtenances, rants, royalties, mineral, oll and gas rights and profits, water rights and stock and ali fixtures now or
hera=ar a part of the property. All replacements and addiions shail also be covered by this Security Instrument. All of
the foregoing Is refarred to in this Security Instrumerit as the “Praperty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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* 1 )
dato ut the monthly paymanum erfEraE il'n Qim&lﬂv chg;eQa ourit'of such paymenis. Any

axcess procesds over an amount required 1o pay all outstanding Indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lendsr may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.

{a) Detault, Lender may, except as limited by regulations Issued by the Secretary in the case of paymant defaults,

require immediate payment in full of all sums secured by this Securlty instrument if:

(i) Borrower defaults by falling to pay In full any monthly payment requlred by this Securlty Instrument prior
to or on the due date of the next monthly payment, or

il) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

ecurlty Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immexiiate payment in tull of all the sums secured by this Securlty Instrument it.

(i) Al or part of the Praperty, or a beneficial inierest In a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or descent} by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal rasidence. or the
purchasar or grantee does so occupy the Property hut his or her credit has not been approved in
accordance with the requirements of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immaediate payment in full, but Lender

does nol require such paymaents, Lender does not waive its tights with respect to subsequent events.

(d) Reguiatlor s ! HUD Secretary. In many circumsiances regulations issued by the Secretary will limit Lender’s

rights, In the casu of payment defaults, to requite immediate payment In full and foreclose if not pald. This Security

Instrument does (10t authorize acceleratlon or loreclosure if not permitted by regulations of the Secreiary.

{e }Moripage Notin-,ured. Borrower agreas that should this Security instrument and the note secured thereby not

be eligible for Insurarce under the Natlonal Housing Act within 6¢ 0AYS from the date hereol,

Lender may, at its opiizeand notwithstanding anything in Paragraph 9, require immediata paymant in full of all

sums secured by this Sccurkv Instrument. A written statement of any authorlzed agent of the Secretary dated

subsequentto 60 DAYS from the date hereol, detlining to insure this Security Instrument and the
note secured thereby, shall Lie Jeamed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exerclsed -y Lender whan the unavailability of Insurance Is solely due to Lender’s failure to remit

a monrtgage Insuranca premium to<hw Secretary.

10. Reinstatement. Barrower has o gt to be reinstated if Lender has required immediate payment in full because
of Borrower's lallure ta pay an amount due urdar the Note or this Security Instrument. This right appiles even alter
forgclosure proceedings ate insthtuted. To re mstite the Security instrument, Borrower shall tender In a lump sum atl
amounts required to bring Borrower's account-¢uirent including, to the extent they ara obligations of Borrower under
\his Securlty Instrument, foreclosure costs and a2snnable and customary attorneys' fees and expenses properly
assoclated with the foreclosure procoeding. Upon rainstatement by Borrower, this Security Instrument and the
obiigations that It secures shall rermalin In effact as h'L7~der had not required immediate payment in full. However,
Lender Is not raquired 1o permit reinstatemant i: {i} Lander has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foraclosure
proceeding, (i) reinstatement will preclude fareclosure on differant graunds in the futire, or (lil) relnstaterment wil
adversely atfect the priority of the Hen created by this Security Instrument.

11, Borrower Not Released; Forbearance by Lander Not 7 Waiver. Extension of the time of paymant or
rnodification of amortization of tha sums secured by this Securlty inzirument granted by Lender to any successor In
interast of Borrower shall not operate to release the liability of the uricrial Borrower or Borrower's successor in interest.
Lender shalt not be required to commence proceedings against any successor in interest or refuse to extend tima for
payment or otherwise modiify amortization of the sums securad by this Zacurity instrument by reason of any demand
mads by the original Borrower or Borrower's successors in inlerest. Any lor'zearance by Lender in exerclsing any right
or temedy shall not be a walver of or preclude the exercise of any right or romedy.

12. Successors and Assigns Bound; Joint and Severat Liability; Co-5Si5rors. The covenants and agreemants of
this Security Instrument shall bind and banefit the successors and assigns of Lexiur.and Borrower, subjeci 1o the
provisians of Paragraph 9.b. Borrower's covenants and agreemants shall be joint 20d several. Any Borrowsr who
ca-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mongage, grant and convey that Borrower's interast in the Property under the terms of this Security instrument; (b) is
not parsonally obligated to pay the sums secured by this Securlty instrument; and (c) agraes that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to'ihe terms of this Securily
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for In this Securlty Instrument shall be given by c'siiveting it or by
malling it by fhrst class malil untess applicable law requires use of another method. The notice sha'! bs directed to the
Property Address or any other addrass Borrowar designates by notice 1o Lender. Any notice to Lenvier shall be given by
first class mail to Lender’'s address stated herein or any address Lender designates by notice to Boricv @i, Any notice
provided for in this Security Instrument shall be deermed to have been glven to Borrower or Lender whan given as
provided In this paragraph.

14. Governing Law; Saverabliity. This Security instrument shall be governed by Federal law and the law of the

urisdiction in which the Property is located. In the event that any proviston or clause of this Security Instrument or the

ota conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end tha provisions af this Security Instrument and the
Note are declared to be s&averabie.

15. Borrower's Capy. Borrower shall be given one conformed copy ot this Security Instrument.

16. Asaignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Barrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents 1o Lender or Lendar's agants. However, prior to Lender's notice to Borrower of
Borrower's braach of any covenant or agreament In the Security tnstrument. Borrower shall coltact and recelve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment far additional securlty anly,

it Lander gives notlce of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benelit of Lender only, to be applied to the sums secured by the Security instrument; (b} Lendar shall be entitled to
collect and receive all of the rants of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lendar's agent on Lender's written demand to the tenant.

Borrower has not exacuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, 1ake control of or maintaln the Property before or after giving notice of
breach to Borrower. However, Lender or a [udicially appalnted recelver may do so at any lime there is a breach. Aay
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when tha debt secured by the Securlty Instrumant Is palid in full.

FHA ILLINOIS MORTGAGE FORM
ISC/FMDTIL/ /0691/(2-81)-L PAGE 3 OF 4
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UNOFFICIAL CORX........

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDERIsmadethis 2nd dayof February, 1994 and Is Incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Securlty Instrument”) of
the same date given by the undersigned ("Borrower”} to secure Borrower's Note ("Note”) to
MIDWEST FUNDING CORPORATION, AN ILLINOI!IS CORPORATION
(the "Lender*) of the same date and covering the property described in the Security Instrurnent and located at:

1834 VERMONT STREET.BLUE ISLANOD.IL 604906
(Property Address)

THE NOTE CONTZAINS PROVISIONS ALLOWING FOR CTHANGES IN THE INTEREST RATE AND
THE MONTHLY #22#4ENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY'CNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiicato the covenants and agreements made In the Security Instrument,
Borrower and Lendar further covenant and as w2 as follows:

INTEREST RATE AND MONTHLY PAYMEMNT CHANGES
(A} Change Date

The Interest rate may change on the firstdayof “July, 1995 , and that day of each succeeding
year. "Change Date* means sach date on which the inleresiate could change.

(B) The Index

Beginning with the first Change Cate, the Interest rate will br, based on an Index. “Index” means the weekly average
yield on United States Treasury Securities adjusted to a constant nuivrity of one year, as made avallable by the Federal
Reserve Board. "Current index” means the most recent {ndex figure £v#‘able 30 days befare the Change Date. If the
Index (as dafined above) Is no longer avallable, Lender will use as a naw Index any Index prescribed by the Secretary.
As used In this Rider. “Secreiary” means the Secretary of Housing and.'ican Development ar his or her designse.
Lender will glve Borrower notice of the new irndex.

(C} Caiculation of interest Rate Changes

Before sach Change Date, Lender will calculate a new interest rate by adding a rierginof 1 we =
percentage poimts ( 2 . o000 %) to the currant Index and rounding (he sum to the nearest one-eighth  &»
of one percentage point (0.125%). Subject to the lirnits stated In Paragraph (D) cf this Ridui, this rounded amount will be »*
the new Interest rate untll the next Change Date. | ol
(D) Limits on interest Rate Changes

»
The interest rate will never increase or decrease by more than one percentage point (1.0%) or-any single Change ()
Date. The interest rate will never be more than flve percantage points (5.0%) higher or lower than the nitlal interest rate.  La

{E) Calcuiation ot Paymeant Change

! the Interast rate changes on a Change Date, Lender will calcuiate the amount of monthly payment of principal
and interest which would be necessary to repay the unpalid principal balance in full at the maturity date at the new
intarest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepaymants 1o principal. The result of this calculation will be the amount of the new monthly payment of
principal and interest.

{F) Notice o1 Changes

Lender will give notice to Borrower of any change in the interast rate and monthly payment amount. The notice
must be given at least 25 days before the new monihln yment amount is due, and must set forth (i) the date of the
notice, gl? the Change Date, {iii) the old interest rate, ( ﬁhe new Interest rate, (v} the new monthly payment amount,
(vI) tho Current Index with the date it was pubiished, (vil} the mathod of calculating the change In monthly payment
amount, and (vili} any other Information which may be required by law from time to time.

ISC/FARMRID**//C891/(2-91)-L. PAGE 1 OF 2
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