*RECORD AND RETURN 'ro
FIRST SUBURBAN MORTG N% “c‘ IAL )CO PY
1608 COLONIAL PARKWAY BURG VI 4 : ‘
INVERNESS, ILLINOIS soosv

This instrument prepared by:

Q3 oy,
Name: 1st SUBURBAN MORTGAGE CORP. S e
Address: KA :_"

{8 pnce Abovo This Line For Rocording Datal

FHA Caso Na,
State of lilinols MORTGAGE 131:7384623-922/255

131:7384623

THIS MORTGAGE ("Security Instrument”) is given on FEBRUARY 04 , 1994 .
The mortgngor is NANCY ZOLT , SOLELY ,WIDOWED AND NOT SINCE REMARRIED /\/ 7‘

whose address ia 7543 NORTH KILDARE

LINCOLNWOOD, ILLIMOIS 60646 ("Barrower"). This Security Instrumont is given to
FIRST SUBURBAN MOR".CAGE CORPORATICON .
which is organized and exjtirz under the laws of THE STATE OF ILLIMNOIS , and whose addrosa is
1608 COLONIAL PARKWAY, WILLIAMSBURG VILLAGE

INVERNESS, ILLINOIS 6G0L7 ("Lendor"),

Borrower haa agreed to repuy o Londer amounts which Lendoer is obligated to advance, including future ndvances, under the
torms of o Home Zquity Conversis:, Lonn Agroomont dated the same date as this Security Instrument ("Loan Agreement”).
The agrvement to repay is ovidenced Ly 3orrower’s Note dated the same date as this Security Instrument ("Note"). This
Security Instrument secures to Londer: {a)the repayment of the debt evidenced by the Note, with intorest, and all ronewals,
oxtensions and modificntions, up to a maximuin principal amount of § 227, 587.50 1 (b) the payment of nll othor
sums, with interest, advanced undor Parngrap:: b to protoct the security of this Socurity Instrumont or othorwise duo under the
torms of this Security Instrument; and (c) the perormance of Borrower’s cavennnts and ngrooments under this Security
Instrument and the Note. The full debt, including all‘anoints described in {a), (b), and (c) above, if not paid oarlior, is duo and O

payable on MAY 20 . 2069 | For thus rirnose, Borrower does hereby mortgage, grant and convey to Lendor, t‘;
the follawing described property loeated in COOK County, lllinois: )
LOTS EIGHT (8) AND NINE (9) IN BLOCK EIGHT (8) IN MICHEL AND COMPANY’S THIRD ADDITION -1
TO HOWARD L. SUBDIVISION OF THE SOUTH EAST .QURRTER (1/4) OF SECTION TWENTY SEVEN (27), C_’ft
TOWNSHIP FORTY ONE (41) NORTE, RANGE THIRTEEY (13), EAST OF THE THIRD PRINCIPAL (X]
MERIDIAN, IN COOK COUNTY, ILLINOIS.
PIN#: 10-27-418-048
94107570 |
’ DEPT-DI RECORDINGS $31.00
L NIE9999 - TRAN 2801 02/10/94 14352300
M §'3675 ? H—FLE—-13I7HT73S
. COuK COUNTY RECORDER
which has the address of 7343 NORTH KILDARE ,
{Street)
LINCQLNWOOD , ILLINOIS 60646 {"Property Address");
[Clty} {State) {Zip Codo)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all oaremonts, rights,
appurtsnances, rents, royalties, mineral, oil and guns rights and profits, water rights und stock and alt fixtures now or hereaftor
a part of the property. All replacements and additiona shall also be covered by this Security Instrument. All of the foregoing is
referved to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Proparty and that the Property is unencumbered. Borrower warrants and wili defend gonerally the title
to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intorest on,
the debt evidenced by the Note.

2. Paymenti of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unless
Lender pays property charges by withholding funds from monthly payments due to the Borrower or by charging such payments
to a line of credit as provided for in the Loan Agreement.
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9. Firo. Flood and OthmlﬂJzNIQnEmE I'ITCII’IA‘. ure” G@l[o Y the Propurty, whoethoer now in

oxistence or subsequontly erected, agninst any hazards, cadunitids, nnd contingencios, imludinq fire. 'Thia insuranco ahall be
maintained ir the amounts, to the extent and for the periods required by Lender and tho Secretary of Housing and Urban
Development (“Secretary”). Borrower shall also insure all imprevements on tho Property, whothor now in oxistonce or
subsequontly erected, against loss by floods to the oxtent required by the Secrotary. All insurance shall be carried with
companies approved by Lender. The insurarice policies and any renowals shall bo held by Lender and shall include lous payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shal! give Lender immediate natice by mail. Lender may make proof of loss if not made
promptly by Borrower. Eanch insurnnce company concerned is heroby authorized nnd directed to make paymoent for auch loss to
Borrower and to Londer jointly. Insurnnce proceeds shall bo npplied to restoration or repnir of the danmnged Property, if' tho
restoration or repair is oconomically foasible and Lender’s security is not lossoned. If the restorntion or ropair is not economically
foasible or Lender’s sccurity would be lesacned, the insurance proceeds shall be applied first to the reduction of any indebtedness
undor n Second Note and Second Security Inatrument held by the Secrotary on the Property and thon to the reduction of the
indebtedness under tho Note and this Security Instrument. Any excess insurunce proceeds ovor nn amount required to pay all
outstanding indobtedness undor the Note and th's Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishos tho
indebtedness, nll right, title and intorest of Borrcwer tn and to insurance policies in force shall pass to the purchasor.

4. Preservation and Maintoenance of the Property, Leascholds. Borrowor shall not commit wanste or destroy, damngo
or substantinlly chango tho Property or allow the Property to detoriornte, reasonable wenr and toar excoptod. Lender may
inspect the Property if the Property is vacant ar abandoned or the loan is in dofnult. Londor may tuke reasonable action to
protect and preserc.ss ch vacant or abandonsd Property. If this Security Instrumeont is on a leasehold, Borrower shall comply
with the provisions of a2 lense. If Borrower acjuires fee title to the Proporty, the lensahoald and foee title shall not be merged
unleas Luader agrees to “ne mergor in writing.

8. Charges to Borrowei ond Protoction ol Lender’s Rights in the Proporty. Borrowor shall pay all governmental or
municipal charges, fines (4ne/izunositions that ore not included in Paragraph 2. Borrower shail pay these obligntions on time
directly to tho entity which is'awas the pnyment. If failure to pny would ndvorsely nffect Londor's intorest in the Proporty, upen
Londer’s requost Borrowor shali piumptly furnish to Londer receipts ovidencing theso paymonts. Borrowor shall promptly
discharge any lien which has priority ovor this Security Instrumont in the manner provided in Paragraph 12(c).

If Borrower fails to make thess paymants or the property charges required by Paragraph 2, or fails ta porform any other
covenants and ngreements contained ir| th.e Security Instrument, or thore is a legnl proceeding that may significantly affoct
Londer's rights in the Property (such ns a_jrocooding in bankruptey, for condomnntion or to enforce lawa or regulations), then
Lender may do and pay whatover is necossary .0 protect the valua of the Propoerty and Lender’s rights in the Proporty, including
payment of taxes, hazard insurance and othor ivoms.mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paracruph shall beceme an additional debt of Barrower as provided for in tho
Loan Agreemont and shall be sccured by this Sacurity Inuprament.

To protect Lender’s security in the Property, Lender.<hall advance and charge to Borrower all amounts duo ta the Secrotary
for *-_ mortgange Insurance Premium as defined in the Loan Agreement as well as all sums due to the loan sorvicer for servicing
activities as defined in the Loan Agreement.

8. Inspection. Lender or its agent may enter on, inapoci e inake appraisals of the Propoerty in n reasonable manner and
Gt ronsonable times provided that Lender shall give the Borrowarriclice prior to any inspoction or nppraisal spoecifying a purposo
for the inspection or appraisal which must be related to Lender's intarustin the Property.

7. Condemnation. The proceeds of any award or claim for damr.ges, diroct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyanZe 'n place of condomnation shall be panid to Londer and
Borrower jointly. The proceods shall bo applied first to the reduction of mity indebtodness undor n Second Note and Socond
Security Instrument held by the Secretary to the Property, and then to the reduvtion of the indebtednesa undoer the Note nnd this
Sacurity Instrument. Any excess proceeds over an amount required to pay all outstoriding indebtedness under tho Note and this
Security Instrument shall be paid to the entity legally entitled thoreto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require immediate payment in full of all sums r.ecurod by this Security Instrumont if:

(i) A Borrower dies and the Property is not the principal residence of at least one surviving' Borrower; or

(i) A Bzrrower conveys all of his or her title in the Property and no other Borrower roteins titie to the Property in feo

simple or retains a leasehold under a lease for less than ninety-nine years which i 1onovehla or u loase having n

remaining period of not less than 50 years beyonii the date of the 100th birthday of the youngest Qo rewer.

(b) Due and Payable with Sccretary Approval. Lender may require immediate pnyment in 1!l of all sums socured
by thia Security Instrument, upon approval of the Secretary, ift

(i) The Property ceases to be the principal residenco of a Borrower for reasons othor than death and tlio V'roporty is not the

principal residence of at least ane other Barrower; or

(ii) For n period of longer than twelve (12) consecutive months, a Borrower fails to accupy the Property because of physical

or mental illness and the Property is not the principal residence of at least ane other Borrower; or

(iiiy An obligation of the Borrower under this Security Instrument is not performed.

“Principal residence” shall have the same meaning as in the Loan Agroement.

(c) Notice to Lendor. Borrower shall natify Lender whenever any of the ovents listed in subparagraphs (a) and (b) of this
Paragraph 9 occur.

(d) Nctice to Socretary and Borrower. Lendsr shall notify the Secretary and Borrower whenever the loan becomes due
and payable under this Parngraph 8. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after
notice to eithor:

(i) Correct the matter which rosulted in the Security Inatrument coming due and payable; or

(i) Pay the balance in full; or

(iii) Sell the Property for at least ninety-five percent (95%) of the apprrised value and apply the net proceeds of the sate

toward the balance; or

(iv) Provide the Lender with a deed in lieu of foroclosure.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may onforce the
dobt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower if tho
Property is foreclosed. If this Security Instrument is assigned to the Secretary, Borrower shall not be liable for any difference

between the mortgage insurance bensfits paid to Lender and the outstanding indebtedness, including accrued interpst, owed by
Borrower at the time of the assignment. W
L  —
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1. Reinatatoment. BorrU' N@E F“I"C’lAlﬁ '@'@‘F’“M‘m payment in full, This right

npplios even after foreclosure proceedings are instituted. To roinstato this Security Instrument, Borrowsr shall corroct the
condition which resulted in the requirement for immadiate payment in {ull. Foreclonure costs and rensonnble nnd customnry
attorneys’ faos and expenses properly associated with the foreclosure pracceding shall be added to the principal balance. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accopted
reinstatement after the commencement of foreclosure proceedings within two {2) yoars immediatoly proceding the
commencement of a current foreclosure procoeding, (ii) reinatatoment will proclude foreclosure on different grounds in the future,
or (ili) reinstatement will adversely affect the priority of the mertgnge lien.

12. First Lion Status.

(a) Modification. If state law limits the first lien status of this Security Instrument as originally executed and recorded,
to a maximum amount of debt or a maximum number of years, or if state law otherwise prevents the Lendor from making Loan
Advances secured by the first lien, Borrower agrees to execute any additional documents required by the Lendor and approved
by the Secrotary to extend the first lion status to an additional nmount of debt and an additicnnl number of yoars and to cause
any other liens to be removed or subordinated as provided in the Loan Agreemont. If atate law doea not permit extonsion of tho
firast lion status, whether or not due to any action of the Borrower, then for purposces of Parngraph 9 Borrower will be deomed to
have falied to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs. Borrower shall not participate in a roal nstate tax deforral program, if any liens creatod by
the tax deferral are not subordinate to this Security instrument.

(0) Prior Liens . Borrower shall promptly discharge any lien which has priority over this Socurity Instrumont unleas
Borrower: (a) agress. ir writing to the payment of the obligation secured by tho lion in a manner accoptable to Lender; (b)
contests in good faith the lien by, or defends agninst enforcement of the lien in, lognl proceedings which in the Londer’a opinion
operate to srevent the eniforcement of the lien or forfeiture of nny part of the Proporty; or (¢) socures from the holder of the lien
an agreement satisfactoy; ' Lender subordinating the lien to all amounts secured by this Security Instrumont. If Londer
determines that any part < t¥e Property is subject: to a lien which may attain priority ovor this Security Instrumont, Londer may
give Borrower a notice identi.vii.z the lien. Borrower shall asatisfy the lien or take one or more of the actions sot forth above
within ten (10) days of the giving of r.ctice.

13. Relationship to Second Socarity Instrument.

(a) Second Security Instruiuent. _In crder to secure payments which the Secrotary may make to or on behalf of
Borrower pursuant to Section 255(iX1XA) »f the National Housing Act and the Loan Agreement, the Secretary has required
Borrowor to grant a Second Security Instrurient on the Property to the Secrotary.

(b) Relationship of First and Second Socu ity Instruments. Payments made by the Secretary shall not bo included
in the debt under the Nots secured by this Secuiity Instrument unless:

(i) Thie Security Instrument is assigned to th¢ Secretary; or

(ii) The Secrotary accepts reimbursernent by the Lor der for all panymonts made by the Secrotary.

If tho circumstances described in (i) or (ii) occur, then sil-payments by the Secrotary, including interest on the payments but
exciuding late charges paid by the Secrotary, shall be included in.the debt.

(c) Effoct on Borrower. Where there is no nssignmotit or reimbursemont as described in (bXi) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall :not:

(i) Be required to pay amounts owed under the Note, or pay <07 rents and rovenuos of the Property under Paragraph 19 to

Lender or a recoiver of the Property, until the Secretary haz reruired paymont in full of all outstanding principal and

accrued interest under the Second Note held by Secretary and secarei by the Sccond Socurity Instrument; or

(ii) Be obligated to pay interest or shared aypprecintien under the Wo.e nt any time, whoether uccrued bofore or after the

paymenta by the Secretary, and whether or no: accrued intorest has ki included in thoe principal balance under the Noto.

(d) No Duty of the Secrotary. The Socrotary has no duty to Londe: to)enforce covenants of the Socond Security

Instrument or to take actions to preasrve the value of the Property, cven thauga Londor may be unable to cellect amounts

owed under the Note because of restrictions in this Parngraph 13.

14. Forbearance by Londer Not a Waivor. \ny forbearance by Londer in oxcroising any right or romody shall not be a
waiver of or preclude the exvrcise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. The covenants and agrecomonts of this Socurity
Instrument shall bind and benefit the successors and assigns of Lendor. An assignment made 'n accordance with the regulations
of the Secretary shall fully relieve the Londer of its obligations under this Security Instrumoent. Gurrower may not assign any
rights or obligations under this Security Instrument or under the Noto. Borrower's covenants an'i agr ooments 3hall be joint and
several.

18. Noticos. Any notice to Borrower provided fur in this Security Instrument shall be given by «ellvering it or by mailing it
by first class mail unless applicable law roquires uie of another mothod. The notico shall be directod tc thie) Proporty Address or
any other nddress all Borrowers jointly designate. Any notice to Lender shall be given by firat class mzil s, Londer’s addross
stated herein or any address Lender designates by notice to Borrower. Any natice provided for in this Secuiity Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Sevorability. This Security Instrument shall be governed by Federnl lnw and the law of the
jurisdiction in which the Property is located. In the oevent that any provision or clause of this Sscurity Instrument or tho Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be
given effact without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc declared to
be severable.

18. Borrowor’s Copy. Borrower shall be given one conformoed copy of this Security Instrument.

18, Assignment of Ronts, Borrower unconditionally nssigns and transfors to Lender all the rents and rovenues of the
Property. Borrower authorizes Lender or Lender’s ayfents to collect the rents and revonues and horeby directs oanch tenant of the
Property to pay the rents to Lender or Lendor’s agents. Howover, prior to Lendor's Notice to Borrower of Borrower’s breach of any
covenant or agroement in the Security Instrument, Borrower shall collect and recoive all rents and rovenues of the Property ns
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absclute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrewer: (1) all rents received by Borrower shall be held by Borrower rs trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Londer shall be entitled to collect and
receive all of the ronts of the Property; and (c) each tenant of tho Property shall pny all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment. of the rents and has not and will not perform any act that would prevent
Lendar from exercising ita rights under this Paragragh 19.

Lendor shall not be required to enter upon, take ontrol of or maintain tho Property before or aftoer giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This nsw of the Property

{

shall terminate when the debt secured by this Security Instrument is paid in full.
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20, Fornolosuro Pmcmlkm! m:@ﬁfi:‘««m:* Avt::th! tall ;Pu w0, Lander mny threclone thin
Security Instrument by judic ditg? Londor shall e oftitle ollceehilNretpohren ideurred in purauing the remedion
provided in thie Paragraph 20, including, but not limited to, reasonabie attornoys’ foes and costs of title vvidencw.

21. Roleaso. Upon payment of all sums secured by this Security Instrument, Londer shall reloase this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs,

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders to this Security Instrument. If one or morg riders are executed by Barrower and recorded together with this
Security Instrurnent, the covenants and agreementa of oach such rider shall bo incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) wore a part of this Security Instrument.

[Check applicable box(es)]
[7] Condominium Rider KX Adjustable Rate Rider [7] Shared Approcintion Rider

[T} Planned Unit Development Rider O Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contiined in this Security Instrument and
in any rider(s) sxecuted by Borrower and recorded with is.

© Witnessca, _ -
/(// 4 M
A et / e (Seal)

NENCY ZOLT -Borrower

v (Seal)
-Borrower

(Sonl)
-Borrowor

(Sonl)

-Borrower

(Space Boluw ' Fea Lino For Acknowlodgmont]

- STATE OF ILLINOIS Q , COOK County ss:
1, < u,\du‘%i , a Notary Public in and for said county and state

do hereby certify that NANCY ZOLT | u,)'\c}OLJ.Q,LQ

, personally known

to me to be the same person(s) whose name(s) IS subscribed to tn7 frregoing instrumont, appearod bofore me this day in
person, and acknowledged that A signied nnd delivered the siiZinstrument s /e~ froe and voluntary
act, for tho uses and purposes therein set forth.
Given under my hand and official sen’, this O4TH L, dayol FLUBRUARY , 1934
A O Y. /
My cammission expires: Szu{t)(p ‘C\L\\-— .’__-‘:ﬁht— i N ,,/\}C\; J /(L ’ [ . L."I{
" OFF\.- st h:.t‘-" °'§:\;;‘-k"d.’-‘fy Public <;

puphe Mo <
“Q\Bn) "‘\Q“ Eif.“_-.’ -~
wy SO

S~
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UNQEEICIAL: CQPY:

(Home Equity Conversion Mortgage)
131:7384623

THIS ADJUSTABLE RATE RIDER is made this 04TH day of FEBRUARY , 1994 ,andis
incorpornied into and shall be deemed to amend and supplement tho Mortgage, Deed of Trust or Security Deed
("Security Instrument”) of the seame date given by the undersigned ("Borrower”) to secure Borrower’s Note ("Noto") to
FIRST SUBURBAN MORTGAGE CORPORATION
(“Lender") of the same date and to secure the Loan Agreement of the same date and covering the property deacribed in
the Security Instrument and locatod at:

7343 NORTH KILDARE, LINCOLNWOOD, ILLINOILS 60646
[Property Addraeas)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreemonts made in the Security Instrument,
Borrowoer and Lender further covenant and agree as follows:

3. Under the Notse, the initial stated interest rateof FIVE AND 110/1000
per cer’an ( 5.1100 %) per annum (“Initial Interest Rate”) on the unpaid principal balanco is subject
to changs, ns hereinafter described. When the interest rate changes, the new adjusted interest rate will be
applied to tha-total outstanding principal balance. An increase or decrease in the interest rate may result in a
change in the imount due to Lender at maturity.

Each adjustment tc 'he intorest rate will be bused upon the weekly average yicld on United States Trensury
Securitios adjustea t niconstant maturity of one year ("Index”; tho Index is published in tho Fedoral Reserve
Bulletin and mado aviiliblo by the United States Treasury Dopurtment in Statistical Relenso H.16 (519)). If
the Index is no longec-4vailable, Londer will be required to use any index prescribed by the Department of
Housing and Urban Development. Lender will notify Borrower in writing of any such substitute index (giving
all necessary information for Birrower to obtain such index) and after the date of such notice the substituto
index will be deemed to be the Inde nureunder.

Londer will perform the calculations vndir Pamgraphs 4 or 5 to determine the new ndjusted interest rate. The
amount of the new adjusted interest raw/ if nny, will be based on the Borrower's olection to have a cap on both

the annual and lifotime rate adjustments; rf to have a maximum interost rate only for tho life of the lonn.
[Check the appropriate box]

[7] maximum interest rato for life of loan (Parngy2pb-E applies).

¥ = cap on both the annuai and lifetime rate adjustmint< (Paragraph 4 applies).

Annuai ana Lifetime Caps.

(a) The first adjustment to the interest rate (if any ndjustment is required) will be offective on the first day of

MARCH , 1995 , (which date will not be less thar twolve (12) months nor more than

eighteen (18) months from the date of closing), and thoreaftor eaci Giustment to tho interost rate will bo
made effective on that day of each succeeding year ("Change Date") unti)the loan is repaid in full.

The amount of the Index will be detormined, using the most recently ‘wvailable figure, thirty (30) dnys
before the Change Date ("Current Index™).

ONE AND 600/1000 percontage peints (  1.60000 %; the. "Margin™) will be
added to the Current Index. The sum of the Margin ptus the Current Index will be zal’#d the “Calculated
Interest Rate" for each Change Date.

The Calculated Interest Rate will be compared to the intorest rate being carned immedin(eiy prior to the
current Change Date (such interest rate being called the "Existing Intorest Rate”). Theon, the new adjusted
interest rate, if any, will be determined as follows:

(i) If the Caleulated Intorest Rate is the same as the Existing Interest Rate, the interest rate will not
change.

(i1) If the difference betweon tho Calculited Interest Rate and the Existing Interest Rate is loss than or
equrl to two percentage points, the new adjusted interest rate will be equal to tho Calculnted Intorest Rato
(subjoct to the "6% Cap"” provided for in Parngraph 4(e)).

" (i) If tho Calculated Interest Rato oxceeds the Existing Intorest Rate by more than two porcentage
points, the now adjusted interest rate will be oqunl to two percentage peints higher than the Existing
Interest Rate (subject to the 5% Cap).

(iv) If the Calculated Interest Ratas is lens than the Existing Intorest Rate by more than two percentage

points, the new adjusted interest rute will be vqual to two percontage points less than tho Existing Interest
Rate (subject to the 5% Cap.)

HEID - 07/92 Pagol1of2




UNOFFICIAL COPY




(o) NotwlthsmnM m\Qonminod inQ lAALG Rats R (;or, Jn no vvsmt will any noew adjusted

O]

interest rate be more than five percentage (5%) peints highor or lower than the Initin! Interest Rate over
the term of the Security Instrument.

Any new adjusted rate will become effective on the Change Dato and thereafter will be deemed to be tho
Existing Interest Rate. The new Existing Intorest Rate will remnin in effect until the next Change Date on
which the interest rate is adjusted.

5. Lifetime Maximum Interost Rate.

(1) The first adjustment to the internst rate (if any adjustmont is required) will be effective on N/A ,

(b)

©

(d)

(b)

(e)

N/A , (which date will be the first day of the second full calendar month after clasing), and thereafter
ench adjustment to the interest rate will be made effective on that day of each succeeding month ("Change
Date”) until the loan is repaid in full.

The amount of the Index will he determinnd, using the most recently available figure, thirty (30) days
before thie Change Date ("Current Index").

N/A percentage points ( N/A  %; the "Margin") will be
add~d (o the Current Index. The sum of the Margin plus the Current Index will be called the "Culeulated
Interest Rate” for each Change Date.

The lessarof N/A % (the lifotime maximum interest rate) or tho Calculated Interest Rato will
be the ney’ ad,usted rate. The now adjusted rate will become effective on the Change Date and thereafter
will be deeme: ic be the Existing Interest Rate. The new Existing Interest Rate will remain in effect until
the next Change "sar- on which the interest rate is adjusted.

If the Existing Interust Rate changes on any Chango Dute, Londer will apply the new Existing Intorest
Rato to the total cutstanuing principal balance. At least twenty-five (25) days before the accrued interest is
added to the mortgage bualrace, Lender will give Borrower written notice ("Adjustment Notico™) of any
change in the Existing Interes. Kute. Each Adjustment Notice will set forth (i) the date tho Adjustment
Notice is given, (ii) the Change Date, (iii) the new Existing Interest Rate as adjusted on the Change Date,
(iv) the Current Index and the <aie it was published, (v) the method of calculating the adjusted interest
rate, and (vi} any other information w'iiciy may be required by law from time to time.

Borrower agrees to pay the interest rote by having it applied to the outstanding principal balance
beginning twenty-five (25) days after Lender has given the Adjustment Notico to Borrower. Borrawer will
continue to pay the adjusted interest rate ameur’i aet forth in the last Adjustment Notice given by Londer
to Borrower until twenty-five (25) days after Lencor has given a further Adjustmuent Notice to Borrower.
Notwithstanding anything to the contrary containcd.in this Adjustable Rate Ridor or the Security
Instrument, Borrower will be mlieved of any obligatizn $5 nay, and Lendor will haveo forfeited its right to
collect, any increase in the interest including interest nddad o the principal (enused by tho rocalculation of
such amount under Paragraphs 4 and 5) before twenty-five Zo) days after Londer has given the applicable
Adjustment Notice to Borrower.

Notwithstanding anything contained in this Adjustable Rato Ridec, in the ovent that (i) the Existing
Interest Rate was reduced on a Change Date, and (ii) Lender failed.to sive the Adjustmont Notico whon
required, and (iii) Borrower, consequently, paid any interest in excoss o’ the amount which would have
been set forth in such Adjustrnent Notice ("Excess Payments"), then Londdr must subtract from the unpaid
principal balance all Excess Fayments, with interest thercon at a rate equal to the sum of the Margin and
the Index on the Change Date when the Existing Interest Rate was so reduced,iroin tho date oach such
Excess Payment wus made by Borrower thereby increasing the available funds uade’ tho mortgage by the
Excess Payment and the interoest thereon.

BY SIGNING BELOW, Borrower nccopt.s and agrees to the terms and covenants contained in thilt Adiustable Rate

Rider.

HE40 . 07/92

M ,(*,M(Z)ﬂ# (Sonl]

NANCY ZOLT -Borrowor

{Soal)
-Borrower

{Seal]
-Borrower

[Seall
-Borrowor
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