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- State of Winols MORTGAGE FHA Cass No.

d ‘%OX 392 1317480470729
'q ‘178“ J 60905357
THIS MORTGAGE {"Security lastrument”) is made on January 21, 1994

- ‘The Mortgagor is
 RAMIRO SANDOVAL,
. GODELEVA SANDOVAL, HUSRAND & WIFE

"ESTELA SANDOVAL, UNMARRIED ; -

! JEFT-01 RECH G L0

 LORENA VARGAS, UNMARRIED 30000 TRAN 8654 02/26796 12325300
3 SL_ITROLD

E)
-

ALEJANDRA MARCHAN, UNMARRIED

FREC

‘?6 - A -
COOK COUNTY RELGRDER

“ whosc address is 2825 N AUSTIN, CHICAGO, IL 50634

J("Borrovwer®), This Security Instrument is given to

" MARCARETTEN & (COMPANY, INC.
" which is organized and exiszing under the laws of the State of New Jcrsey , and whuse

.;addu;‘s is 1 RONSON RD. ISELIN, WNJ 0830
) {("iender®). Borrower owes Lender the principal sum of

' |
~One Hundred Seventy-tcovr Thousand, Fcour Hundred Eighty-Two and 00/100 i

- Dollars (U.S. S 174,482.00 ). This debt is evidenced by Borrower's Note dated the same dase as this Sccurity
- Instrument ("Note™}, which provides for nizatluy payments, wiih the full debt, if not paid carlier, duc and payable on
- Fekruary 1, 2024 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by
.. “the Note, with interest, and all renewals, extens ons ard modifications; (b) the payment of afl other sums, with interest. advanced
- upder paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
. under this Security Instrument and the Note. For tiiis purpose, Borrower does hereby morigage, grant and convey 1o Lender the
. following described sroperty located ir
R COOK County, Hlinois:

S LOT 11 IN WALTER GCGOLINSKI'S SUBDIVISION OF BLOCK 9 IN OLIVE L.
. WATSON 5 ACRE ADDITION TO CHICAGO A SUBNDIVISION OF THE.-SOUTH
HALF OF THE NORTH HALF OF THE MORTH WEST QUARTER OF SEGTION 29,
TOWNSHIP 40 NMORTH, RANGE 13, EAST OF THE T IRD PRINCIPAL
.- MERIDIAN IN COOK COUNTY ILLINOIS. - -
- TPIN #13-29-128-026-0000

94175069

" which has the address of 2826 N AUSTIN, CHICAGO, IL 60634

TOGETHER WITH all the improvemenis now or fiereafier erected on the property, and all ecasemenis. rights, appurtenances,
renls, royalties, mineral, oil and gas rights and profits, water rights and stock and aH fixtures now or hereafter a pa2n oi the property.
- All replacements and additions shall also be covered by this Security Instrumen:. Al of the foregoing is referred 1o in this Security
Instrumsent as the “Property.”
- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o monigage, grant
. art convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will
" .defend generally the iitle to the Property against all claim: and demands, subjsct 10 any encumbrances of record.
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
h 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt

evidenczd by he Note and late chargss due under the Note.
= 2. Monthly Payments of Taxes, Insurance and Other Cherges. Borrower shall include in cach menthly payment, together
with the principal and interest as sei forth in the Not and any laie charges, an instaliment of any (a) taxes and special assessments
fevied of 1o e levied against the Property, (b) leasehold payments or ground rents on the Property, and (<) premiums for insurance

. reguifed by Paragraph 4.

) Each monthly installment for items (a), (b} and (c) shall equal one.twelfth of the annual amounts, as reasonabiy estimaied by
Lender, plus an amount sufficient 1o maintain an additional balance of not morc than one-sixth of the csiimated amounts. The full
annueal amount for cach item shall be accumulated by Lender within a period erding onc month before xn item would become

. delinquent. Lender shall hold the amounts collccted in trust to pay itemns (33, (b) and (¢} before they become delinguent.

. if at any time the total of the payments held by Lender for items (a), (b) and {(c), togcther with the future monthly paymenis
“for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
-payments required o pay such items when due, and if payments on the Noie arc current, then Lender shall either refund the excess

over one-sixth of the estimated paymenis or credit the excess over onc-sixth of the estimated payments 10 subscquent payments by

-Barrower, at ihe option of Borrower. If the total of the payments made by Borrower for item (2), (b) or (c} is insufficient {o pay
the itert when due. then Borrower shall pay to Lender any amount nccessary 1o make up the deficiency on or before the date the item
becomes due.

© Asused in this Security [nstrument, “Secretary” means the Secretary of Housing and Urban Development or his or her designee.
In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also include
either: (i) an instailment of the annual merigage rsurance premium {o be paid by Lender to the Secretary, or (ii) a monthly charge
instcad of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each meoenihly instailment of the

“mongage insurance prominm shall be in an amount sufficient to accumulate the fuil annual mongage insurance premium with Lender
voe meaib prior 1o the datr the full annual mortgage insurance premium is due (o the Secretary, or if this Security Instrument is held

" by the Sccretary, each miorshly charge shall be in an amount ¢qual (o one-twelfth of one-half percent of the oulstanding principal

_-balance duc on the Note.
<. If Borrower tenders tc [2nder the full payment of il sums secured by this Sccurity Instrument, Borrower's account shall be
credited with the balance rinaiiisg, for all installments for items (a), (b) and {c) and any mortgage insurance premium instaliment

. that Lender has not become obligaterd to pay to the Sccretary, and Lender shall prompily refund any excess funds o Borrower.

Immedialcly prior to a foreclosure Zale of the Property or its acquisitien by Lender, Borrower's account shall be credited with any

- balance remaining for all installments fo¢ items (a), (b) and (c).

3. Application of Payments. Allpayments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premivia to be paid by Lender 1o the Secretary or to the monthly charge by ihe Secretary insicad

of the monthly mortgage insurance premiurae:
: Second. to any taxes, special assessmends, lessehold payments or ground rents, and fire, flcod and other hazard insurance

premiums, as required;
e Third, to ir?rerest due under the Noie; 34178 063
Fourth. to amortization of ihe principal of the Note:
Fifth. to latc charges due under the Note,
Seerswer shall insure all improvements on the Property, whether now in

4. Fire. Flood and Other kazard Insurance.
exisicree or subsequently erecied, against any hazards, casualties and contingencics, including fire, for which Lender requires

. insurce. This insurance shall be maintained in the amounts apd 7or the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erccied, against loss by floods to the extent required
by the Sccretary. Al insurance shall be carried wilth companies approved by Lender. The insurance policies and any renewals shall
‘be held by Lender and shali include loss payable clauses in favor ol <4 in a form acceplable to, Lender.

- in the event of loss, Barrower shall give Lender immerdiate notice Ny riail. Lender may make proof of loss if aot madc promptly

. by Borrower. Each iasurance company concerned is hereby authorized asd Gaected to make payment for such loss directly to Lender,

insicad of to Borrower and to Lender jointly. All or any parnt of the insurin e proceeds may be applied by Lender, at its option,
cither (a) 10 the reduction of the indebtedness under the Nole and this Sccurity Instrument, first 10 any delinquent amounts applied

-in the order in Paragraph 3, and then to prepayment of principal, or (D) to the (estoration or repair of the damaged property. Any
application of the preceeds 1o the priacipal shall not extend or postpone the duz darz oi the monthly payments which are referred 10
in Paragraph 2, or change the amount of such payments. Any excess insuranc: proceeds over an amount required 1o pay all

-autfl:mding indebtedness under the Note and this Sccurity Insirument shall be paid to sar-cntity legally entitied thereto,

i [l In the event of foreclosure of this Security Instrument or other transfzr of title to the Fronenty that extinguishes the indebtedness,

all right, title and interest of Borrower in and to insurance policies in force shall pass 1o (ke parchaser.

. . 8. Occupancy, Preservation, Muintenance and Protection of the Property; Borrower’s Loan Application; Leuschaolds.

. 'Borrower shall occupy, establish, and usc the Property i Berrower's principal residence withircsixty days after the execution of
this Security Instrument and shall continuc t¢ occupy the Property as Borrower's principal resillesce for at least one year after the

- date of gecupancy, uniess the Secretary determines this requirement will cause undue hardship for Beirower, or unless extenuating

- circumstances exist which are beyond Borrower’s control. Borrower shall notify Lenders of any extenuating circumstances. Borrower

siall not commit waste or destroy, damage or substantially change the Property or allow the Property tuucrcriorale, reasonabie wear

" ‘and tear excepted. Lender may inspect the property if the property is vacant or abandoned or the loan'is/ip.defauli. Lender may
take reasonable action to protect and preserve such vacant or abandoned property. Borrawer shall also be/trdefaslt if Borrower,
‘during the !oan application process, gave materially false or inaccurate information or statements to Lender (o~-failed to provide
.Lender with any material informaticn) in connection with the loan evidenced by the Note, including, but not limitc d io, representations

- concerning Borrowar's occupancy of the Property as a pricipal residence. If this Security Instrumen; is on a leaschold, Borrower

-shali comply with the provisions of the [ease. [f Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

- 6. Charges to Borrower and Protection of Lenider’s Rights in the Property. Borrower shall pay all governmenial or
muaicipal charges, fines and impositions that are of included in Paragraph 2. Borrower shall pay these obligations on time dircctly
to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Properly, upon Lender's
request Borrower shall promptly furnish to Lender receips evidencing these payments.

If Borrower fails to make these payments or the paymernts required by Paragraph 2, or {ails to perform any other covenants and

- agreements contained in this Security Insirument, or ther: is a legal procecding that may significantly affect Lender’s rights in the
" Property (such as a proceeding in bankrupicy, fov condemnation or to enforce laws or regulations), then Lender may do and pay

whaleyer is necessary to protect the value of the Property and Lender’s rights in the Propenty, including payment of taxes, hazard

insurance and other items mentionad in Paragraph 2.

. Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Berrawer and be secured by this

Security Instrumeni. These amounts shall Lear interest Irom the date of disbursement, at the Note rate, and at the option of the

Lender, shall be immediately due and payable.

.. ILLINGIS Fi{A DEED OF TRUST
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7. Condemnation. The procezds of any award or claim for damages, direct or coasecquential, in connectien with any
‘condemnation or other taking vi any parnt of the Proguerty, or for conveyance in place of cendemnation, are hereby assigned and shail
" be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Noie and this Security Instrument.
Lender shall apply such procecds to the reduction of the indebtedness under the Note and this Sccurity Instrument, first to any
delingquent amounts applied in the order provided in Paragraph 3, and then to prepaynwnt of principal. Any application of the
procceds to the principal shall rot =xtend or posipone the due date of the monthly payrments. which are referred to in Paragraph 2,
or change the amount of such payments. Any cxcess proceeds over an amount required o pay all ouistanding indebtedness under
the Note and this Security Instrument shaill be paid to the cntity legally entitled thereto.
8. Fees. lbender may collec: fees and charges authorized by the Scerctary.
2. Grounds for Acceleration of Debt,
() Default. Lender may, except as limited by rzgulaiions issuid by the Secretary in the case of payment defaults, require
immediate payment in full of all sums sccurcd by this Sceurity Initrument if:
(i) Borrower defaults by failing to pry in full any monthly payment required by this Security Instrument prior to or on

the due date of the next monthly payment, tr
(i) Borrower defaults by failing, for :t period of thiny days, to perform any other obligations contained in this Security

fnstrument.

(h) Sale Withoui Credit Approval. Leder shall, if permitled by applicable law and with the prier approval of the
Sccretary. require imemediate payment in full of all sums secured by this Szcurity Instrument if:

(i) All or part of the Property, or a benelicial interest in a trust owning all or part of the Property, is sold or othenvisc
iransfcrred {other than by devise or dexcent) by the Borrower, and

(ii) The prop=ity is not occupied by th: purchaser or grantec as his or her principal residence, or the purchaser or grantec
does so oclupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary.

(¢) No Waiver. /if rircumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such pay(neris, Lender docs no! waive its rights with respoct to subsequent cvenls.

(d) Regulations of 11676 Sccretary.  In inany circumstances regulations issued by the Secretary will limit Lender's rights
in the case of payinent/defrl!s to require itnmediate payment in full and foreclose if not paid. This Security Instrument does
not authorize zcceleration G foreclosure if ot permitted by regulations of the Sccretary.

(c) Merigage Not Insured. Borrower agrees that should this Security Instrument and the notc sccured therchy not be
cligible for insurance under the/™itional Housing Act within 60 days {rom the date hercof, Lender may, at its option and
noiwithsianding anything in Pararraph 9, require immediate pzyment in fuii of all sums sccured by this Security
instrument. A writicn staicment of arjy awherized agent of the Sccrotary daicd subscquent to 60 days from the daic hereof,.
declining 1o insure this Security Indtromeat and the note secured thereby, shall be deemed conclusive proof of such
incligibility. Notwithstanding the forcgring, this option may not be exercised by Lender when the unavailability of
insurance is solely due 10 Lender’s failure tv reizit a mongage insurance premium 10 the secretary.

10. Reinstatement. Borrower has a righ! to b¢ reinstated if Lender has required immediate payment in full because of
Bosrowsr's failure to pay an amount duc under thc/Nute or this Security Instrument. This right applies cven after foreclosure
- proceedings are instituted. To reinstate the Security socoumeni, Borrower shall tender in a iump sum all amounts required tn bring
Borrower’s account current inciuding, (o the extent they (we/shiigations of Borrower under this Security Instrument, loreclosure costs
and reasonable and customary attomeys® fees and expenses niaperly associated with the foreclosure proceeding. Upon reinsiatemenit
by Borrower, this Security Instrument and the obligations that it serires shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required to permil reisstatement if: (1) Lender has accepted reinstaiement after the
commencement of foreclosure proceedings with:n two years itamedialely preceding tie commencement of a current foreclosure
- proceeding. (ii) reinstatement will preclude foreclosure on different grounds in the fuiure, or (iii) reinstatement will adversely afiect

. the priority of the lien created by this Sccurily [ostrument.

: 11. Borrower not Released; Forbearance by Lender not a Waiser. Extension of the time of paymen! or modification of
amortization of the sums secured by this Security Instrument granted by ‘cender (o any successor in inlerest ef Borrower shall aot
operate 1o release the liability of the eriginal Borrewer or Borrower’s successor in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for paypsit or oilerwise modify amortization of Ihe sums
secured by this Sccurity Iastrument by reason of any demand made by the onginal Somrower or Borrower's successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver o or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.-The covenants and agreements of this Security
Instrument shail bind and benefi: the successors and assigns of Lender and Borrower, sibject to the provisions of Paragraph 9(b).
Borrower's covenanis and agreements shall be joint and several. Any Borrower who co<igriz this Security Instrument but docs not
. execute the Note: (a) is co-signing this Sccurity Instrument only to mertgage, graml and cravey that Borrower's interest in the

Property under the terms of this Security Instrument; (b) is not personally obligated to pay tlic sums sccured by this Scourily
- Instrument; and (c) agrees that Lender and any oiher Borrower may agres to cxiend, modify, forbrir ar make any accommodations
- with regard to the terms of this Security Instrument or the Note without that Borrower's consem:
13. Notices. Any netice to Borrower provided for in this Security Instrument shall be given bi’ delivering it or by mziling it
. by first ciass mail unless applicabie law requires use of another method. The notice shall be directed in the Property Address or any
other address Borrower designates by notice (o Lender.  Any notice to Lender shall be given by first clase gl to Lender’s address
stated herein or any address Lender designates by notice to Borrower.  Any notice provided for in this Secarily Instrument shall be
deemed io have been given to Borrower or Lender when given as provided in this Paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the vawiof the jurisdiction

* in which the Property is !ccated. [In the event that any provision or clause of thie Security Instrument or the Noie conflicis with
- applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. Teo this end the provisions of this Security Instrument and the note are declared 10 be severable.

15. Borrewer’s Copy. Barrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower uncomditionally assigns and transfers to Lender all the rents and revenues of the Property.

" Borrower authorizes Lender or Lender’s agents 1o collect the reats and revenues and hereby directs each tenant of the Properly 1o

“pay the rents to Lender or Lender’s agents. However, prior to Lender's notice 1o Borrower of Bormower's breach of any covenant
or agrecment in the Security Instrument, Borrower shall coifect and receive all renis and revenues of the Propesty as trusiee for the
benefit of Leader and Borrower. This assignment of rents constitutes an absoiute assignmen! and not an assignment for additional

' .- sexurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trusiee for benefit
of Lender only, to be applicd to the sums secured by the Sccurity Instrument: (b) Lender shall be entitled to colicct and receive all
of the renis of the Property; and (c) each tenant cf the Property shall pay all rents due and unpaid to Lender or Lender's agent on

- Lender’s written demand 1o the tenant.

.- Borrower has not executed any prior assignme:nt of the reats and has not and will not perform any act that would prevent Lender
from excrcising its rights under this Paragraph 16.

. Lender shall not ke required to enter upon, 1ake control of or maintain the Property before or after giving notice of breach to
. Borrower. However, Lender or a judicially appsinted receiver inay do so at any time there is a breach.  Any application of rents

- shall not zure or waive any default or invalidate any other right or remedv of Lender.  This assignment of rents of the Property shall

.- terminate when the debt secured by the Security Lastrument is paid in full.

'ILLINOIS FHA DEED OF TRUST
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" UMON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as follows
‘17. Foreclosuie Prucedure: Lender ot Hs option may require immedinte payment in full of ull sums secured by this

Security Instrument without further demsnd ond may foreclesc this Security Instrument by judicial procecding. Lender shall
be entitled to collect all expenses incurred in pursuby} the remedies provided in this paragraph 17, inciading, but not limited

to, -reasonable attorneys’ fees and cost of tille evidence,
{8, Reckause. Upon payment of all sums sccuredd by 1his Sccurity Iastrement, Leader shall refease this Sccurity Instrument
. without charge e Horrower. Borrower shall pay any ricordation costs.
19. Waiver of Homestesd, Borrower waives al' rights of homestead cxemption in the Property
20. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with this

Security Instrument. the covenants and agrecments of cich such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Secerity Instrument.
The following riders are attached:
Adjustable Rate Rider

AY SIGNING BELO. Borrower accepts and agrees (o the torms containcd in this Security Inssrument and in any rider(s)

executed by Borrower and ricarded with it

T Wilnesses:
(O W A 7lﬂ@ziéﬁmkuﬂJdaazQémzag;_“"
RAMIRO SANDOVAL SoDEEoR snwoovnj
4 }__9 l
B oo ad -~ v r LAl ey
BSTELA SANDOVAL TORENA VARGAS ;)

7Y
& J 4 "-"//A,v/(n,::’ a_

: ALEJA,NDRA MARCHAN

" STATE OF ILLINOIS, COOK COUNTY ss:
i, the undersigned, a Notary Public in and for said county and state do herelsy centify that
RAMIRO SANDOVAL,

GODELEVA SANDOVAL, HUSBAND & WIFE
ESTELA SANDOVAL, UNMARRIED

LORENA VARGAS, UNMARRIED
ALEJANDRA MARCHAN, UNMARRIED

personatly known (o me 1o be the same person(s) whose rame(s) subscribed 1o the foregoing instrument, apr.cared before me this day
- in pergon, and acknowledged that (he. she, they) signed and delivered the said instrument as (hie, her, theiny foee and voluntary act,

‘fer the uses and purposecs therein set forth. 5 :
X Giiven under my hand and official seal, this day , ? 7}
/f (((f{/{' L ICOOTEELOCEE LT L8 e {;f

"OFFICIALSEAL" ¥

"My Couunission expires: g
S m Daniel T. Bradley £
‘ 1 %/ f Notary Pyblic, State of lliinois
msr(.omm:ssuor- Expires 3/2587 2

Notary Public
<<<««««««««(««««m«««c««««««

- This Instrument was prepared by: MARGARETTEN & COMPANY, INC,
625 NORTH COURT MA [l
PALATINE, ILLINOIS 60087 MARGﬁRETT Io.

g - BOC. NO. Filed for Record in the Recorder's Office of
: ISELIN, o ¥
County, lllinois, on the day of g
at o’clock mt., and duly recorded in Book of Page

~ ILLINOIS FHA DEED OF TRUST
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Replaces SIAR 1N (Rev. 3590

63508116




UNOFFICIAL COPY




UNOFFIGIAL-COPY

ADJUSTABLE RATE RIDER 1317480470729
60905357
THIS ADJUSTABLE RATE RIDER is made this 218t day of

January, 1924 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Secusity Deed (“Security Instrumemt”) of the saine date given by the undersigned
{"Borrower™) 1o sccure Barrower's Note ("Note™) te
MARGARETTEN & COMPANY, INC. , a corperation organized and existing

under the laws of the State cof New Jersey.
(the “Lender ) of the same date and covering the praperiy described in the Securily Instrument and located at:

2826 N AUSTIN, CHICAGO, IL 60634
{Pregerty Adxress)

THE NCTE CONTAINS PROVISIONS ALLOWING FGR CHANGES IN THE INTEREST RATE AND THE
MONTHEY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CUYENANTS. In addition t¢ the covenanis and agrecments made in the Security instrument,

Borrower and Lender fusther Zovenamt and agree as follows: 914178069
i. INTEREST RATE AND »ONTHLY PAYMENT CHANGES

{(A) Change Date
The interest rale may cltange onthe first day of April, 199:S
year. “Change Date® means each date ofi which the interest rate could change.

(B) The Index
Beginning with the first Change Liar._the interest rate will be based on an Index. ~index” means the weekly

average yield on United States Treasury Securilies z4jusied to 2 constant maturity of onc year, as made available by the
Federal Reserve Beard. “Current Index” means '« inost recent index figure available 30 days befors the Change Date.
I the Index (zs defined above) is no longer availablz, Lesdor will use ac a new Index any index prescribed by the Secrewary
{as defined in Paragraph 7(B)}. Lender will give Borrawer notice of the new Index.
{(C) Calcuiatizn of Interest Rate Changes
Before each Change Date, Leader will calculate a-urw inierest 1ate by adding a margin of

TWG
percentage poials { 2.000 %) iothe Current Inder 37d rounding the sum to the nearest onc-cighth of one
percentage point {0.125%). Subjeet ta fhe limils stated in Paragraph (1)) of this Note, this rounded amoun: will be the new
interesi rate until the next Change Daic.

(D} Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one.nercentage point {(1.0%) on any single Change

Date. The interest raic will never be more than five percentage poims {5.0% liigher or lower than the initial interest rate
stared in Paragraph 2 of this Note.

(F) Calculation of Payment Change
If the interest rate changes an a Change Date, Lender will calewlate the anmouni of monthly payment of principal

and interest which would be necessary to repay the unpaid principal balance in full at toe maturily daic at the new interest
rate through substantially equal payments. In making such caiculation. Lender wiil use the viapaid principai balance which
would be owed en the Change Date if there had been no default in payment on the Note, pedviesd by the amount of any
prepayments o principal. The resuit of this calculaiion wiil be the amount of the new monthly pryment of principal and

, and on thar day of each succeeding

interest.
(F) Notice of Changes
Lender will give notice to Borrower of any charge in the intcrest rate and monthly payment amsunl. The notice

must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice,
(ii} the Change Date, (iii) the old interest rate, (iv) the new inicrest rate, (v) the new momthly paymeat amount, (vi) the
Current Index and the date it was published, (vii) the method of calculaiing the change in monihly payment amouat, and (viii)
any other information which may be required by law from time 16 time,

FHA Adjustable Rate Rider
MAR-7304 Page 1l of 2 (8/93)
(Replaces rev. 5/91)
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((;) Elfective Date of Changes

A new interest rate calculated in accordance with Paragraphis 5(C)

and 5(D) of this Nole will become effective on the Change Date. Borrower
shall makec a payment in the new monthly amount beginning on the first
payment date which occurs at least 25 days afier Lender has given Borrower
the potice of changes required by Paragraph 5(F) of this Note. Borrower
shall have no obligation ro pay any increase in the monthly payment amount
esleulated in accordance with Paragraph 5(E) of this Note for any payment
date oecurring less than 25 days after Lender has given the required notice.
If the monthiy payment amount calcuiated in accordancs with Paragraph 5(E) of this Note decreased. but Lender failed 1o
- give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment amouni which
should nave been stated in a timely notice, then Borrower has the option to either (i) demand the retum to Borrower of any
cxcess payment, wilh interest thereon at the Note rate (a rate equal te the interest rate which should have been stated in a
1imely notice), or {ii) request that any cxcess paymesnt, with interest thereon at the Note rate, be applicd as payment of
principal. Lender’s obligaticn to retumn any excess payment with interest on demand is nol assignable cven if this Note is

‘otherwise assigned before thi: demand for return is made.

BY SIGNINZ: BELOW, Borower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.
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