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This document prepared by
and when recorded return to:

Angela T. Vosnos

Office of Corporation Counsel
Room 511

121 North LaSalle 8treet
Chicago, Illinois_ 60602

THEIS REGULMNCORY AGREEMENT entered into and effective this

13 4 day of Jebuary , 19924 (this "Regulatory
Agreement "), by and-between the City of Chicago, Illinois (the
"City"), an Illinois municipal corporation, by and through its

Department of Housing {"DOH"}, with offices at 318 South Michigan
Avenue, Chicago, I[llinois 160604, KOSOH Housing Limited
Partnership, an Illinois iiiwited partnership (the "Partnership"),
having its offices at c¢/o ipvesrment Management Corporation, One
East Superior Street, Chicago,-Illinois 60611, and Cole Taylor
Bank, not personally but solely 7s Trustee under trust agreement
dated October 30, 1990 and known as trust numbexr 90-3016
(“Trustee”} (Partnership and Trustes are hereinafter collectively
referred tc as "Borrower").

WITNESSETIR

WHEREAS, DOH is an executive department of the City
established pursuant to Title 2 of the Municipal. Code of Chicago,
Chapter 2-44, Section 2-44-010, which supervises and coordinates
the formulation and execution of projects and programs creating
safe, decent and affordable housing for residents ci the City;
and

WHEREAS, the City has received an allocation of Commonity
Development Block Grant funds under Title I of the Housing-znud
Community Development Act of 1974, 42 U.S.C. §5301 et seq., as
from time to time amended, supplemented and restated, which
created the Community Development Block Grant {"CDBGY) program;
and

WHEREAS, the City has programmed $7,060,000 of CDBG funds
for its Multi-Family Loan Program in Program Year XIX ("Multi-
Family Program"), wherein acquisition and rehabilitation loans
are made available to owners of rental properties containing five
or more dwelling units located in low-and moderate-income areas;
and
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WHEREAS, the City intends to loan $147,987 cof Multi-Family
Program funds (hereinafter referred to as the "Loan") to the
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Borrower for the purposes Bet forth below, and has requested that
DOH administer the Loan; and

WHEREAS, the Borrower will utilize the Loan proceeds to
rehabilitate the building located at 927 West W.lson Avenue,
Chicago, Illinois 60640 into 41 multi-family residential
dwelling unite {(the "Project"), wherein studio, one, two and
three-bedroom units shall be occupied by individuals, groups of
unrelated individuals or families qualifying as Low-Income
Families (as hereinatter defined); and

WiEWEAS, as a apecific condition precedent to the Borrower
receiving the Loan, the Borrower has agreed to execute this
Regulatory Agreement with the City governing the use of the

Project;

NOW, THERZPOURE, in considaration of rhe mutual promiges and
covenants hereinsfuter get forth, and of other valuable
congideration, the Horrower and the City each agree ag follows:

SECTION 1 DEFINI''ICNS AND INTERPRETATIONS.

The following terms shall have the respective meaning
aspigned to them in thiv Segidon 1 uniess the context in which

they are used clearly requires otherwise:

"Affordable Rent” shall meatl-rie rent amouiits determined by
the City for rental housing pursuani- to 24 C.F.R. §570.208({a) (3},
as may be adjusted for unit size.

"Annual Owner's Certification” shall mean the report from
the Borrower in substantially the form setv-forth in Schedule I
attached hereto and hereby made a part herecr. ag the same may be
amended from time to time.

"Buginess Day" shall mean a day on which banks in tne City

of Chicago, Illinois are not authorized or required tc remain ”i
closed and which shall not be a public holiday under tian laws of v
the State or any ordinance or resolution of the City ot Chicago, T}
Illinois. =]

"CDBG" shall mean the Community Development. Block Grant
program created under the CDBG Act. :

"CDBG Act" shall mean the Housing and Community Development
Act of 1974, 42 U.S.C. §5301 et geq.

"CDBG Funds" shall mean Community Development Block Grant
funds awarded by HUD under the CDEG Act,




UNOFFICIAL COPY
n i 4

"City" shall mean the City of Chicago, Illinois, an Illinois
municipal corporation, and its successors and assigns.

"Davig-Bacon Act" shall mean 40 U.S.C. Section 276a-5,

"DOH" shall mean the Department of Housing of the City, and
any successor to said Department.

"Family" shall have the meaning assigned to such term in 24
C.F.R. Secticn 812.2.

“Firat Reporting Date" shall mean the first January 1
following completion of rehabilitation of the Project,

nForecicauvre Date® shall mean the date of a Transfer.

"HUD" shall ean the U.S. Department of Housing and Urban
Development.

"Lagt Keporting Deie" shall mean the first January 1
following the end of the Project Term.

"Loan" shall mean a lezrn by the City to the Borrower in the
principal amount of $147,987 for. financing a portion of the costs
of the Project.

"Loan Agreement® shall mean thie Housing Loan Agreement, of
even date herewith, between the City and the Borrower with
respect to the Loan, as hereafter amerded, supplemented and
restated from time te time.

"Loan Documenta" shall have the meaning glven to such term
in the Loan Aqreement.

"Low- Income Families" shall mean and include ‘Families whose
annual income does not exceed 80% of the Chicago-area median
income for the area adjusted for Family size, as such.annual
income and Chicago arca median income are determined from time to
time by HUD, and thereafter such income limits shall apply to
thig definition.

"Low-Income Project" shall mean the 41 units in the Project
financed with CDBG funds and required to be occupied by Low-
income Families.

"Mortgage" shall mean that certain Junior Mortgage,
Assignment of Rents and Leases, Assignment of Contracts, Security
Agreement and Financing Statement of even date herewith from the
Borrower to the City, as hereafter supplemented, amended and
restated from time to time.
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"Multi-Family Program® shall mean the Multi-Family Loan
Program of DOH.

"Pagple" shall have the meaning assigned to such term in

Section 2,22 hereof.

"permitted Tenants" shall have the meaning assigned to such
term in Sectiocn 6.3 hereof.

"peraong” shall mean natural persene, firms, partnerships,
agsocianions, corporations, trusts and public bodies.

"projeee® shall mean the low-income housing development
erected or’ to-be erected on real property lacated within the City
and legally described on Exhibit A hereto.

"project Teim" «hall mean the number of years during which
the Project must ccmnby with this Regulatory Agreement. The
Project Term shall begin-on the date hereof and shall continue,
except as provided in tecrion 2.17 hereof, through and including
the Termination Date, and shall end on the Termination Date.

"Regulatory Agreement” 3nall mean this Regulatory Agreement,
as supplemented, amcnded and restated from time to time,

"Repayment Date" shall mean th2 date as of which the
principal of and default interest, if“any, on the Loan and all
other amounts due and payable to the Civy under the Loan
Documents shall have been paid in full “or deemed by the City in
its sole discretion to have been paid in full).

"Senior Lender® uhall have the meaning Uiv=p to such term in
the Loan Agreement.

"Senior Loan" shall have the meaning given to snch term in
the Loan Agreement.

“Senior Mortgage" shall have the meaning given to egvch term
in the Loan Agreement.

"Srate" shall mean the State of lllinois.

rrenant Certification® shall mean the certification in

gsubgtantially the form get forth in Exhibit B :o Schedule I
attached hereto and hereby made a part hereof, as the same may be
amended from time to time.

"Termination Date" shall mean the earlier of {(a) a
Foreclosure Date or (b) the Repayment Date.
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“Transfer” shall mean the transfer of the Project (a) by
foreclosure of all or any portion of the Senior Mortgage (or, if
the City so elects, of the Mortgage), or (b) by an instrument in
lieru of foreclosure of all or any portion of rthe Senlor Mortgage
{or, i{f the City so elects, of the Mortgage}.

Capitallzed terms used herein and not otherwise defined
herein shall have the same meanings given such terma in the Loan
Agreement.

SECTION 2 BORROWER'’S REPRESENTATIONS, WARRANTIES AND COVENANTS,

The Borrower hereby represents, warrants, covenants and
agrees ag follows:

2.1 The @roject shall be acquired, constructed and
rehabilitated tor the purpose of providing residential rental
property, and the Rorrower shall own, manage and operate the
Project as residentiul rental units and facilities functionally
related and incidental thereto.

2.2 The Project shall congist of resgidential units,
together with facilities rurctionally related and incldental
thereto, and which unite are wimilar in guality and type of
construction and amenities,

2.3 Each unit in the Project. shall contain separate and
complete facilities for living, sleaping, eating, cooking and
sanitation.

2.4 None of the units in the Project shall at any time be
used on a transient basis, and neither the Project nor any
portion thereof shall ever be used as a hotel, motel, dormitory,
fraternity house, saorority house, rooming houss, nospital,
nursing home, sanitarium, rest home or trailer park or court,

2.5 The units in the Project shall be made avallable for
lease by mewbers of the general public and the Borrowoi shall not
give preference in renting units in the Project to any pacticular
class or greup of individuals other than Low-Income Families ag
provided herein or persons with disabilities.

2.6 (a) Each building in the Project shall consist of the
following unit contiguration:

(i) 1ldi T : 927 West Wilson Avenue
Number of Bedrcomsg Number of Units
Studio 13
QOne-bedroom 12
Two-bedroom 12
Three-bedroom 4

-
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(b) Each building in the Low-Income Project shall conseist
of the following unit configuration for Low-Income Family
households:

(1) Bullding dddreses: 927 wast Wilson Avenue
Number of Bedrooms Numbexr of Units

Studio 13
One-bedroom 12
Two -bedroom 12
Three-bedroom 4

2.7  /The Borrower shall not convert any units in the Project
to condominium ownership or to any form of cooperative ownership
that is not eilgible to receive CDBG Funds from HUD.

2.8 The Beargower shall not discriminate against prospective
tenante on the basis of their receipt of, or eligibility for,
housing assistance uader any federal, State or local housing
assistance program or <i the basis that they have a minor child
or children who will bewrngiding with them.

2.9 All of the units geacribed in Section 2.6 hereof shall
be, after completion of the rehshilitation of the Project, and
ghall remain suitable for occupancy.

2.10 All of the units in the lLow-Income Project shall be
leased only to tenants who are Low-Inccme Families at the time of
initial occupancy by such Low-Income Fanilies.

2.11 The rent charged each month for any unit in the Low-
Income Project shall not exceed at any time ihe Affordable Rent

for such unit.

2.12 The Borrower shall include in leases fcr all units
provisions which authorize the Borrower to immediately) terminate
the tenancy of any tenant who misrepresented any factraterial to
the tenant’'s qualification as a Low-Income Family.

2.13 All tenant lists, applications, and waiting lists
relating to the Projecr shall at all times be kept separate and
identifiable from any other business of the Borrower which is
unrelated to the Project, shall be maintained, as required by the
City, in a reascnable condition for proper audit and subject to
examination during business hours by represgentatives of the City.
I1f the Borrower employs a management agent for the Project, the
Borrower shall require such agent to comply with the requirements
of this Regulatory Agreement and shall include such requirements
in any and all management agreements or contracts entered into
with respect to the Project.

2.14 All tenant leases shall be written, shall be for a
period of not less than six months, shall be in conformity with
all applicable laws, including without limitation the City of

6
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Chicago Residential Landlord and Tenant Ordinance, and, with
regpect to units in the Low-Income Project, shall contain
clauses, jnter alia, wherein each individual lessee: (i)
certifies the accuracy of the statements made in the Tenant
Certification and (ii) agrees that the Family income and other
nligibility requirements shall be deemed substantial and material
obligations of his/her tenancy, that he/she will comply with all
requests for information with respect thereto from the Borrower,
the City or HUD, and that the fallure to provide accurate
information in the Tenant Certification or refusal to comply with
a request for information with respect thereto shall be deemed a
substantiel violation of an obligation of his/her tenancy.

2.15 Tre Borrower shall permit and shall cause any
management dagcnt for the Project to permit, during normal
business hours .and upon reasonable notice, any duly authorized
representative of the City or HUD to inspect any books and
records of the Borrower or such agent regarding the Project with
respect to the incomzg of Low-Income Families residing as tenants
in the Low-Income Prcject, or which pertain to compliance with the
provisions of this Regulatory Agreement or the (CDBG Act or
regulations thereunder. (The Borrower shall permit, and shail
cause any management agent for the Project to permit, the City,
HUD and/or their agents to inspect the Project at all reasonable
times and access therero ahall be permitted for that purpose,

2.16 The Borrower shall obtain and maintain on file during
the Project Term a sworn and notarizzd Tenant Certification with
respect to each and every individual, group of unrelated
individuals or Family who is intended to be.a tenant in the Low-
Income Project, signed by the tenant or tenants (i.e., the
individual or individuals whose name or name«f appear on the
lease) and obtained by the Borrower (a) prior to- such tenant or
tenants occupying the unit or signing a lease with respect
thereto, and (b} thereafter at least annually so lcng as such
individual, individuals or Family remain as tenants in the Low-
Income Project. The Borrower shall assist each of rthe-tenants
in the Low-Income Project in completing the Tenant Certification
by referring to the instructions on ExhiRit C to Schedulc I
hereto.

2.17 The Borrower agrees that it will take any and all

actions reguired by the City to substantiate the Borrower's &
compliance with the restrictions set forth herein, including, but ;:
not limited to, submitting to the City an Annual Owner’'s at
Certification executed by the Borrower, commencing on the First &
Reporting Date and on each January ! thereafter through and 2
including the Last Reporting Date. This covenant shall survive |

.beyond the Termination Date.

2.18 The Borrower shall provide to the City a tenant profile
{in the form provided to the Borrower by DOH} for each Low-Income
Family for each unit in the Low-Income Project within 30 days
after such unit is leaged to such tenant(s} (or, for units
occupied by Low-Income Families as of the date hereof, within 30

7
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days from the date hereof). For each unit in the Low-Income
Project, promptly after the first leasing of such unit after the
completion of rehabilitation of the Project, the Borrower shall
provide the City, unless prohibited by law, with data on the
racial, ethnlc, gender and Iincome-level characteristics of (a)
the tenants, if any, occupying such unit before rehabilitation,
(b) the tenants moving into such unit initially after completion
of vehabilitation of the Project, and (¢} the applicants for
tenancy of such unit within 90 days following completion of
rehabilitation of the Project. For each subsequent leasing of
the unit, the Borrower shall provide the City, unless prohibited
by law, with data on the racial, ethnic, gender and income-level
characteczistics of each tenant moving into the unit,

2.19 Vha Dorrower shall notify the City of the occurrence of
any event of wpich the Borrower has notice and which avent would
violate any of the provisions of this Regulatory Agreemsnt.

2.20g No lersen in the United States shall on the
grounds of race, coladr,-tationai origin, religion or sex be
excluded from participation in, be denied the benefits of, or be
subjected to discrimination in connection with the Project. The
Borrower shall cause the Plojact to comply at all times with the
Chicago Fair Housing Ordinance, Section 5-8-010 ar peg. of the
Municipal Code of Chicago.

2.21 During the Project Term, {he Project shall comply with
the requirements of Section 3 of the dousing and Urban
Development Act of 1968 (12 U,8.C, §1%%,u}, that: {(a) to the
greatest extent feasible, opportunities ior training and
employment arising in connection with the planning and carrying
out of the Project be given to low-income individuals residing
within the City, and (b) to the greatest extonc feaglble,
contracts for work to be performed in connecticr with the Project
be awarded to business concerns, including but rot-limited to
individuals or firms doing business in the fields of plarning,
consulting, design, architecture, building construction,
rehabilitation, maintenance or repair, which are locatedin or
owned in substantial part by individuals residing in the Zity.

2.22 The Borrower ghall take all reascnable steps to
minimize the displacement of Families, individuals, businesses,
not- for-profit organizations and farms (herein {or the purposes
of this paragraph collectively called "People") as a result of
the Project. If displacement of People does occur as a result of
the Project, the Borrower shall comply with the requirements of
24 C.F.R. Section 570.606, with respect to, among other things,
remporary and permanent relocation of displaced People. The
Borrower shall provide or cause all "displaced gpersons" (as
defined in 24 C.F.R. Section $70.506) to be provided with
relocation assistance as required under said Section 570,606.

2.23 The acquisition of the real property on which the
Project is located is subject to the requirements of the Uniform
Relocation Assistance and Real Property Acquisition Policies Act

8
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of 1970, 42 U.8.C. Section 4601 gL peq., and the requirements of
49 C.F.R. Part 24, Subpart B.

2.24 The Project shall constitute HUD-asgociated housing for
purpoges of the Lead-Baged Paint Poisoning Prevention Act (42

U.S.C. Section 4821 gt geqg.), and comply with the requirements
thereof and of 24 C.F.R. Section $70.608,

ircluding without
limitation the requirements of notice to tenants, prohibition of

the use of lead baged paint and for the elimination of the
hazards of lead-based paint.

Any lead-based paint and defective
paint debris shall be disposed of in accordance with applicable
federal, State or local requirements.

2.25 Any contracts for the rehabilitation of the Project
shall contain a provision requiring that not less than the wages

prevailing in _the locality, as predetermined by the Secretary of
Labor pursuarnt to the Davis-Bacon Act, will be paid to all

laborers and meciianics employed in the rehabilitation of the
Project. All sucii contracts shall also be subject to the
Contract Work Houre end Satety Standarde Act, 40 U.S.C. Sections

327-332, the regulations promulgated in connection therewith and
with the Pavis-Bacon Act, and with other federal laws and

regulations pertaining tc Jabor standards and HUD Handbook 1344.1

{Federal Labor Standards Compliance in Housing and Community
Development Programs), as appiicable.

Notwithstanding the
foregoing, the requirement of tuin Section with respect to the

payment of prevailing wages shall not apply to volunteers in
accordance with 24 C.¥.R. Part 70,

2.26 The Borrower shall obtain aifd maintain flood insurance
for the Project if the Project is locafcd in an area which is

identified by the Federal Emergency Management Agency as having
special flood hazards.

2.27 The Borrower is not a primarily religizus organization
nor ig it controlled by a primarily religious orgaaization and
the Project will be usged solely for secular purposes

2.28 The Borrower has not executed and shall not /exkecute
any other agreement with provisions contradictory to, or in

opposition to, the provisions hereof, and in any event, tae
requirements of this Regulatory Agreement are paramount and

o

-t

controlling as to the righte and obligations herein set forth and »

supersede any other requirements in conflict herewith. 21

)

3 2.29 Except as otherwise digclosed to the City in writing, -

X all of the statements, representations and warranties of the -
Borrower contained in (i} the Borrower’s application for the

Loan, and (ii) any otaer document submitted by the Borrower to
the City in connection with the Project remain true and im effect
as of the date hereof.
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SECTION 3 RELIANCE.

The City and the Borrower hereby recognize and agree that
the representations and covenants get forth herein made by the
City and the Borrower, respectively, may be relied upon by the
Borrower and the City, respectively. In performing its duties
and obligations hereunder, the City may rely upon statements and
certificates of the Borrower and Low-Income Families and upon
audits of the books and records of the Borrower perxtaining to
occupancy of the Project. In addition, the City may consult with
counsel and the opinion of such counsel shall be evidence that
such action or failure to act by the City was in good faith and
in confrorwity with such opinion. The City and the Borrower agree
that it ie-the Borrower’'s responsibility to determine that each
potential fenant in the Low-Income Project qualifies as a Low-
income Family, and that in making each such determinaticn, the
Borrower shal! oxercise due diligence,

SECTION 4 J3LI.E OR TRANSFER OF THE PROJECT.

The Borrower heveuy covenants and agrees not to sell,
tranefer or otherwige dlgpose of the Project, or any portion
thereof (including withcur-limitation, a transfer hy assignment
of any beneficial interesc-under a land trust), or to violate any
provision of the Mortgage reiaring to prohibitions on sales or
transfers of the Project or aily interest therein (whether or not
the Mortgage remains of record)| at any time during the Project
Term, except as expressly permitted by the City. The Borrower
hereby agrees and covenants that nc portion of any building to
which this Regulatory Agreement applies.shall be transferred to
any Person unless all of such building‘is transferred to such
Person. It is hereby expressly stipulated-and agreed that any
sale, transfer or othar disposition of the Project in viclation
of this Section 4 shall be null, void and witaput effect, shall
cause a reversion of title to the Borrower or 4ny BuCcessor or
agssignee of the Borrower last permitted by the Citv, and shall be
ineffactive to relieve the Borrower or such succe3nor or
assignee, as applicable, of its obligations hereunder.

SECTION 5 TERM.

This Regulatory Agreement shall become effective upon ics
execution and delivery. Subject to Sectiopn 2,17 hereof, this
Regulatory Agreement shall remain in full force and effect for a
term equal to the Project Term, it being expressly agreed and
understood that the provisions hereof are intended to survive
throughout the Project Term and to cease upcn the Termination
Date. Upon or after the Termination Date, if requested by
Borrower, the City shall execute a release of this Regulatory
Agreement in recordable form.

SECTION 6 ENFORCEMENT.

§.1 If a violation of any of the foregoing representations
or covenants occurs or is attempted, and such occurrence or

10
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attempt is uncorrected for a period of 60 days or more (which 60-
day period shall be extended to 90 days upon written request from
Borrower to the City, provided that Borrower has commenced and is
diligencly pursuing correction of such violation as of the date
of such request for extension), the City and its successors and
apslyng, without regard to whether the City or ite successors and
assigne is an owner ot any land or interest therein to which
rhepe covenants relate, may inatitute and progecute any
proceeding at law or in equity to abate, prevent or enfoln any
such violation or attempted violation or to compel specific
performance by the Borrower of its obligations hereunder, or may
declare an event of default under the Loan Documents and exercise
ity riolits thereunder, including without limitation foreclosure
under the Mortgage. No delay in enforcing the provisions hereof
as to auy (breach or violation shall impair, damage or waive the
right of apy party entitled to enferce the provisions hereof or
to obtain relief against or recovery for the continuation or
repetition of suth breach or violations or any similar breach or
viplation hereot At any later time.

6.2 ALl teed, Costs and expenses of the City incurred in

taking any action pursvan: to this Segtion 6 shall be the sole
responsibility of the Boriower.

6.3 To the extent perwitted by law, all individuals who are
or may qualify as Low-Income Fauilies with respect to the Project
(whether as prospective, present or farmer tenants of the
Project) (the "Permitrted Tenants'}) shall have the right to
enforce in any court of the State che requirement of Section 2.10

hereof.

6.4 The Borrower further specifically acknowledges that the
beneficiaries of the Borrower’s obligations Yereunder cannot be
adequately compensated by monetary damages 1 the event of any
pbreach or violation of any of the foregoing representations or

covenants.
SECTION 7 RECORDING AND FILING.

The Borrower shall cause this Regulatory Agreement and all
amendments and supplements hereto to be recorded and filed-in the
conveyance and real property recordes of the county in which the
Project is located and in such other places as the City may
reasonably request. The Borrower shall pay all fees and charges
incurred in connection with any such recording. Upon recording,
the Borrower shall immediately transmit to the City an executed
original of this Regulatory Agreement showing the date and
recording number of record.

SECTION 8 COVENANTS TO RUN WITH THE LAND.

The Borrower hereby subjects the Project to the covenants,
reservations and restrictions set forth in this Regulatory
Agreement. The City and the Borrower hereby declare their
express intent that the covenants, reservations and restrictions

11
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set forth herein shall, throughout the Project Term, be deemed
covenants, reservations and restrictions running with the land to
the extent permitted by law, and shall pass to and be binding
upon the Borrower's successors in title to the Project throughout
: the Project Term. The Borrower hereby covenants to inciude the
requirements and restrictions contained in this Requlatory
Agreement in any documents transferring any interest in the
Project to another Person in order that such transferee has
notice of, and is bound by, such restrictions, and to obtain from
any transferee the agreement to he bound by and comply with the
requirements set torth in this Regulatory Agreement; provided
however, that each and every contract, deed, mortgage or other
instrumcnt hereafter executed covering or conveying the Project
or any portion thereof or interest therein (including, without
limitatior, ) any transfer of a beneficial interest in a land trust
or a portion thereof) shall conclusively be held to have been
executed, deidivered and accepted subject to such covenants,
reservations ard «cegtrictions, regardless of whether such
covenants, reservations and restrictions are set forth in such
coantract, deed or orfher instrument.

SECTION 9 GOVERNIWG, LAW.

This Regulatory Agreeircnt shall be construed in accordance
with and governed by the lawp of the State and, where applicable,
the laws of the United States of America. 1In the event of any
conflict between this Regulatory Agreement and the CDBG Act, the

CDBG Act shall control.
SECTION 10 AMENDMENTS.

A This Requlatory Agreement shall pe amended only by a written
instrument executed by the parties hereto or their successors in
title, and duly recorded in the real properiy records of the
county in which the Project is located. The Boviower hereby
expresgsly agrees to enter into all amendments hereto which, in
the opinion of the City, are reasonably necessary or desirable
for maintaining compliance under the (CDBG Act.

: SECTION 11 NOTICE.

Unless otherwise specified, any notice, demand or requcst -
required hereunder shall be given in writing at the addresses aetfz
forth below, by any of the following reans: (a) personal service; »
o (£) electronic communications, whether by telex, telegram or -~
? telecopy; (c) overnight courier, receipt requested; or (d)

' registered or certified mail, return receipt raquested.

b el

0Ot

IF TO CITY: City of Chicago, Illinois
c/o Department of Housing

a3 318 South Michigan Avenue

= Chicago, Illinois 60604

. Attention: Commissioner

12
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WITH COPIES TO:

J

Department of Finance

City of Chicago

121 North LaSalle Street, Room 501
Chicago, Illinois 60602
Attention: Comptroller

and

0Office of the Corporation Counsel
City Hall, Room 511

121 North LaSalle Street
Chicago, I1llinois 60602

Attention: Finance and Economic

Development Division

I¥ TO 2DRPOWER: KOSOH Housing Limited Fartnership

¢/o Investment Management Corporation
One East Superior Street
Suite 604

Chicago, Illinois 60611

Such addresses may be changed by notice to the other parties
given in the same manner provided above. Any notice, demand or
request sent pursuant to ejcker clause (a) or (b) above shall be
deemed received upon such perpunal service or upon dispatch by
electronic means with confirmation of receipt. Any notice,
demand or request sent pursuant to-clause (c} above shall be
deemed received on the Business Day immediately following deposit
with the overnight courier, and anyiictice, demand or request
gent pursuant to clause (d) above shali he deemed received two
Business uvays following deposit in the mzil.

SECTICN 12 SEVERABILITY.

If any provision of this Regulatory Agreeinent shall be
invalid, illegal or unenforceable, the validity, legality and
enforceability of the remaining provisions hereof chall not in
any way be affected or impaired thereby.

SECTION 13 COUNTERPARTS.

This Regulatory Agreement may be executed in any number of
counterparts, each of which shall constitute an original, but all

of which, taken together, shall constitute one and the same
e Regulatory Agreement.

-
h

s

»

’ SECTION 14 EFPECTIVE DATE. Z{
' This Regulatory Agreement shall be deemed to be in effect as ?E
. of the date tirst set forth above. 2

SECTION 15 RIGHT TO INSPECT.

The Borrower agrees that the City shall have the right to
perform an on-site inspection of the Project and to review the
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racords maintained by the Borrower or it agent as described in
Saction 2.15 hereof, upon 310 days' prior notice by the City to

the Borrower, at least annually during each year of the Project
Term,

SECTION 16 NO THIRD PARTY BENEFITS.

Subject to Section 6,3 hereof, this Requlatory Agreement is
made for the sole benefit of the City and the Borrower and their
regpective successory and assigns and, except ag provided in
Section 6.3 hereof or otherwise expressly provided herein, no
other party shall have any legal interest of any kind hereunder
or by r=2ason of this Regulatory Agreement. Whether or not the
City elecia to employ any or all of the rights, powers or
remedies aviilable to it hereunder, the City shall have no
obligation or liabllity of any kind to anv third party by reason
of this Regulatery Agreement or any of the City’s actlons or
omissions pursuauni hereto or otherwise in connection herewith.

SECTION 17 REZERFNCES TO STATUTES, ETC.

All references hoerein to statutes, regulations, rules,
executive orders, orvdinanies, resolutions, rulings, notlces or

circulars issued by any governmental body shall be deemed to
include any and all amendments,; supplements and restatements from
time to time to or of such statuces, regulations, rules,

executive orders, ordinances, resclutions, rulings, notices and
circulars.

SECTION 18 LAND TRUSTEE EXCULPATSUN

This Regulatory Agreement ig executed by the Trustee, not
personally but as Trust~2e as aforesaid in ths exercise of the
power and authority conferred upon and vested .n it as such
trustee, and said Trustee hereby warrants that il possesses full
power and authority to execute thie instrument and-it is
expressly understood and agreed that nothing hereir. shall be
construed as creating any liability on the Trustee p2rsonally to
perform any covenant either express or implied herein. No
perscnal liability shall be asserted or be eniorceable against
the Trustee by reason of any of the covenants, statements
representations or warranties contained in this instrument.

14
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IN WITNESS WHEREOF, the City and the Borrower have executed
this Requlatory Agreement by their duly authorized
representatives, all as of the date firser written hereinabove.

ATTEST:

By:

Name:

Title:

ﬁ’ﬁi '}’T | -
i ff ¥ '4}1_..'11 it £ /(Qﬂ&&.!hx :

Constance E.fﬁ.}:u:.‘c

Land Trus Adminlstratey
ATV'KOSOHSCDBG-REZ.AGR

ESGle86 11/12/93 1515

15

CITY OF CHICAGO, ILLINOIS, by

and through its Department of
Housing

By:

Name:

Title: Commissioner
KOSOH Housing Limited
Partnership, an Illinois
limited partnership

By: Investment Management
Corporation, an Illinois
not - for-profit
corporation, its sole
general partner

2y MLW/%‘; Sy

Name: (L) flitmn M- Mg popn
Title: PP E;?D'E:*’O?‘

R TR

Bos ammgp Weymioad A0 Lyt Vet Ben T ARy e e et s e LY
LG R R RALFs RGN 'L SR PR R R A LT E-LE RN LIR S R VR B o

[T R A R S L S N Y L T S L] )

(L TR IV B T S S R PR 2 ST TN VLR R R R-T Wt b

IR JOP: " LR C AT R 3 W R Y R L R TP P RS L L, 'Y
IR R IPL E RESLY TR IS AR ()

EAPISTINTIN S R R P R Y

oy it 810, Cee v b . T TR IS o

LTTOR L S L I R T B S R L S S S It J PR L R TR Y O
Y

T T b T LR S O T LY R AT Y B ¥ ]
[ R T R P I A I T I I N T R
apA o IR el R R IV L SR AT VT e Tt PArated

L@ W ADRA PP A MBI Iy T ary A gy A N Y .

Che SRt M 3
COLE TAYLOR BANK, as Trustee *;
as aforesaid by

q/' ; 7/ c
BY: ¥ wenti L il =

Name: L.UCILLE B, HART
Title:
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IN WITNESS WHEREOP, the Clty and the Borrowar have mexscuted

this Regulatory Agreement by their duly authorized
representatives, all as of the date first written hereinabove,

By:

ATTEST:

CITY OF CHICAGO, ILLINOIS, by
and through its Department of
Housing

By: f\}fﬁ-uory (inyw oo

Name: Maeginsgd  CARESTT

Ticle: Commissioner

KOSOH Housing Limited
Partnership, an Illinois
limited partnership

By: Investment Management
Corporation, an Illinois
not-for-profit
corporation, its sole
general partner

3y:

Naioz:

Title:

3 Name :

;. Title:

ATV"KOSOH"CDBG-REZ.AGR

ESG1686

COLE TAYLOR BANK, as Trustee
as aforesaid

tL

-t
By: il

(o
Name: o

o1
Title:

11/12/93 1515 15
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STATE OF ILLINCIS }

COUNTY OF COOK )

and State aforesaid, DO HEREBY CERTIFY THAT

personally known to me to be the YR Commissioner
of the Department of Housing of the City of Chicago, Illinois
{the "City”) and personally known to me to be the same person
whose name is subscribed to the foregoing instrument, appeared
before me this day in person and acknowledged that as such
rommissioner, (s)he pigned and delivered the said
instrument- pursuant to authority, as nis/her free and voluntary
act, and &8 the free and voluntary act and deed of esaid City, for
the uses and ourpuses therein set forth.

,GIVEN under my hand and notarial seal this “2%/, day of
/’E g&&tga jg L9
SEYARY /
t

I, the undersigned, a notary public in azd for ?he County

le

' GLIVE

bt




UNOFFICIAL COPY. |

STATE OF ILLINOIS

COUNTY OF COOK

I, the undersigned, a Notary Publlc in and for the county
and State aforesaid, do hereby certify that Jiguge (o fditrason’
and , personally known to me to be the

/2’( il and f maﬁmi-m% of
Investment Management Corporation (the "General Partner"j, an
Illinoin corporation and sole general partner of KOSOH Housling
Limited Partnership (the "Borrower”), an Illinois limited
pa;;nersbip, and known to me to be the same personp whose nameg
are gubsciibed to the foregoing instrument, appeared before me
this day 'n nerson and severally acknow1§g§$d that as such

Frotipe i . and , signed and delivered

the sald instrument pursuant to authority gig, by the Board of
nirectors of the Ceneral Partner, and as .thei¥ respective free
and voluntary achd and deeds and as the free and voluntary act
and deed of the Genceral Partner and the Borrower for the uses and
purposes therein set ‘torth.

GIVEN under my hand ard pfficial seal this [{gg day of
A , 199f’?
T

A

_..,zf,/
+ w‘"

OFFICIAL SEAL )
GREGORY G. SCHULER pa
KOTARY PUDLIC, STATE OF ILLINOIS

L MY COMMISSION EXVINES 8 1007

(SEAL)

I NN & 4 &
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STATE OF ILLINOIS )
)
COUNTY OF COOK )

I, the undersigned s+ 8 Notary Public in and
for said County, in the State alforesaid, Do Rersby Certify,

thet _J_W » Trust Officer
of Cole Tsylor Bank and

of said Bank, are panmﬂy
known to me to be the ssme perscns whose names ars sudbseribed
to the foregoiag instrusent as such Truet Offficer, and
Truat Administrator vespactively, appeated before m
this day in person and acknowledged that they signed and
P?slivered the said instrument as their own free and voluntary
actand s» the free and voluntary act of ssid Bank, as Trustes

as ufuresaid for the uses and purposes therein est forth; and
the said Trust Offfcer and Land Trust Adminfstrator them

and theie s:knowledge that “Land Trust Adminlstrator
as custodian ! the corporats sesl of said Bank, did affix To

corporate sezl of said Bank to said instrumenc as ¥riw/her ovn
free and volunia.y act as the free and voluntary act of said
Bank as Trustass (» zioresaid, for the uses and purposss therein

set forth.
Given under my hand and Notarial Sesl this /374 day of

. 199y, ,
—RS .:{‘/ 4‘1

JOAN B 12 ACH
NOTARY PUBLLIC STATE OP 1LLINO);
LHY COMMISSLoN BYD. JUNE 12,1979

QIFICIAL STAL [
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EXHIBIT A

LEGAL DESCRIPTION:

THE EAST 50 FEET OF THE WEST 150 FEET OF LOT 2 IN RUFUS C.
HALL’S SUBDIVISION OF THE 15 RODS SOUTH OF AND ADJOINING THE
NORTH 80 RODS OF THE EAST HALF OF THE NORTH EAST QUARTER OF
SECTION 17, TOWNSHIP 4G NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

ADDRESS COMAONLY KNOWN AS: 927 West Wilson Avenue
Chicago, Illinoie 60640

PERMANENT INDEX NO.: 14-17-220-005 vol. 478 v
e
-t
'l
| L
. &
<
- -l
5.
:

¥
h
B, .
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SCHEDULE I

ANNUAL OWNER’S CERTIFICATION FOR PROJECT RECEIVING
CDRG PUNDS PROM THE CITY OF CHICAGO, DEPARTMENT OF HOUSING

Borrower:

Project Name:

Project Nuber:

Borrower Fedéval Employer Identification Number:

The City of Chircago, Illinois, acting by ard through its Department
of Housing f(the ~City"), hae entered into a Housing Loan Agreement
dated ~with the Borrower purauant to which the City has
loaned CDBG funds to ohne Borrower for the Project. The Borrower is
required to maintain veitain records concerning the Project and the
City is required to monicor the Project’s compliance with the CDBG
regulations and the agreements executed by the City and the Borrower in

connection with the Project, The Borrower further agreed, in the
Ragulatory Agreement daced ag-or ;o between the City
and the Borrower (Lhe "Requlatory- Agreement®*), to maintain certain
records and prepare and deliver certain reportg to the City. This

annual Owner’s Certification must be completed in its entirety and must
be executed by the Borrower, notari‘ed and returned teo the City by
January 1 of each year for the period Coumencing on the first January
1 following completion of rehabilitation‘oi the Project, and ending on
the first January 1 following the Terminatica Date. In addition, a
copy of Exhiibit A must be completed for each buvilding which comprises
a part of the Project. No changes may be nade to the language
contained herein without the prior approval of ibe City. Except as
otherwige specifically indicated, capitalized teqmns contained herein
shall have the meanings ascribed to them in the Regulatory Agreement.

’

el
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A.  INFORMATION

Please lisgt the address for each building included in the Project: (If
there are additional buildings in the Project, please provide the
requested information on a separate sheet and attach to this document.)

Building Addresa

—

Complete Exhibit A for each building - included in the Project.

Has any change occurred, elther direcziy or indirectly, {a) in the
identity of the Borrower, (b) in the identity of any general partner(s),
if any, of the Borrower, (c} in the ownersiir of any interests in any
general partner of the Borrower or 1n any ‘phareholder, trustee or
beneficiary of the Borrower, or (d} which would rcherwise cause a change
in the identity of the individuals who possess the power to direct the
management and policies of the Borrower since the date-2f the Regulatory
Agreement or the most recent Annual Owner’'s Certification?

~
»

Yes No

If Yes, provide all the appropriate documents.

IR

y .t

el

Have the Borrower’s organizational documents been amended or otherwgﬂe
modified since they were submitted to the City? o
<
L-
If Yes, prov1de all amendments and modifications of the Borrower:s
organlzatlonal documents.

Yes No

‘.

Provide the City with independently audited financial statements for the
Project for the most recent fiecal year, including an income and expense
gtatement, a balance sheet listing assets and liabilities, a detailed

S-2
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/

schedule of operating, maintenance and administrative expenses and a

cash flow statement.

(a)

(b)

(¢}

(d)

(e}

The Borrower hereby certifies to the City that no change shall
occur in the Borrower or the general partner of the Borrower
without the prior written consent of tha City.

Provide to the City copies of each lease and each Tenant
Certification executed in connection with the Low-Income Project
gince the later of the date of the Regulatory Agreement or the last
Annual Owner‘s Certification submitted to the City. For each such
unit in the Low-Income Project, provide to the City the data with
resgect to tenant characteristics as required by Section 2.18 of
the/Rzcgulatory Agreement,

Provide rhe City with evidence of compliance with Section 2.24 of
the Regulaiory Agreement since the later cof the execution of the
Regulatory (Rgreement or the last Annual Owner’'s Certification,
including <copies of any required notices given to prospective
tenants regardi.us lead-based paint with the signature of each
tenant in the Low-Income Project.

Did the Project cauce rhe displacement of any People?

Yes No
If Yes, provide evidence to the City of compliance with Sectlon
2.22 of the Regulatory Agreeneiit. {The information required by this
question need only be supplied to the City once.)

If the Project is not less than eight unite, provide to the City
payroll records of the General Contractor indicating compliance
with Section 2,26 of the Regulatory Agreement.

e
&
w
3
2
C.
<
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B. REPBESENTATIONS, WARBANTIRY AND COVENANTS

g; The Borrower hereby representsg and warrante to the City that each of the
: following statements is true and accurate and covenants as follows:

" 1. The Borrower is {[check as applicablel:
L (a)  ___. an individual.
& (b} ____ a group of individuals.
5 {cy ____a corporation incorporated and in good standing in the
X State of
i (d) a general partnership organized under the laws of the
State of ___
{e} ____ a limited parfnerahip organized under the laws of the
State of
() 2 .._ other [please describe) :
2. The Borrower is’ check as applicable]) (a) the owner of fee
simple title to, or_(b) . the owner of 100% of the beneficial

interest in, the hercinafrer described Project.

3, The Project consists of building (s} containing a total of __ ___
regidential unit(s).

4. The Project is in ceompiiaiide with all of the currently applicable
requirements of the CDBG Act, ‘che CDBG regqulations and the Regulatory |
Agreement. The Borrower will taks whatever action is required to ensure
that the Project complies with ali requirements imposed by the CDBG Act,
the CDBG regulations and the Regulaiovry Agreement during the periods
required thereby.

The Borrower shall retain all tenant gelection documents, which include
but are not limited to: income verification - employment verification,
credit reporta, leases and low-income computation forms, to be available
for periodic inspections by the City or its rernrasentative. The City,
at its option, can periodically inspect the Proi¢ct, and all tenancy-
related documents to determine continued compliance ~£ the Project with
all applicable regquirements.

5. No litigation or proceedings have been threatened in . voilting or are
pending which may affect the interest of the Borrower in the Project or
the ability of the PRorrower to perform its obligations with respect

: thereto, except as disclosed on Exhibit attached hereto and mgpn
L a part hereof. "
s 6. The Borrower has taken affirmative action to ensure that women- dnd
3 minority-owned businesses have had the maximum opportunity to compege
Ly for and perform as contractors for supplies and/or services, and wiil
continue to do so with

LN s

~ l-t

Y-
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future contracts and awards as provided in Sectlions 2-92-420 rhrough 2-
92-570, inclusive, of the Municipal Code of Chicago, as from time to
time supplemented, amended and restated.

7. All units in each building included in the Project are affirmatively
marketed and availahle for occupancy by all persons regardless of race,
national origin, religion, creed, sex, age or handicap.

8. Other than in connection with the rehabilitation of the Project, the
Borrower hags not demolished any part of the Project or substantially
subtracted from any real or personal property of the Project or
permitted the use of any regidential rental unit for any purpose other
than reatal housing. The Borrower has used i{ts best efforts to repair
and restore the Project to substantially the same conditlon as existed
prior to Cha occurrenze of any event causing damage O« destruction, or

: to relieve the condemnatlon, and thereafter to operate the Project in

g accordance withi-the terms of the Regulatory Agreement.

Y. The Borrower is-in pospession of all records which it ia required to
s maintain pursuant tO ! he terms of the CDBG Act, the CDBG regulations and
i the Regulatory Agreerent. as well as any additional records which the
: City has determined to Le inecessary to the compliance and administration

of the Project.

10. The Borrower has not exwvcuted any agreement with provisions
contradictory to, or in opposition to, the provisions of the Regulatory
Agreement and in any event the reguirements of the Regulatory Agreement
are paramount and controlling as t¢'the rights and obligations therein
ser forth and supersede any other regwirements in conflict therewith.
The Borrower shall continue to cooperate with the City and furnish such
documents, reports, exhibits or showinjs as are reguired by the CDBG
Act, the CDBG regulations, the Regulatory Igriement, and the City or the

City's counsel.

If the Rorrower is unable to make any represercabion or warranty set
forth above, the Borrower rugt immediately contact tne ity and inform the
City of the reason that the Borrower is unable to make such-iepresentation or
warranty; provided, however, that the foregoing shall not be Jzemed to negate
any notive and/or cure periods available to the Borrower  under the Loan
Documents (as defined in the Regulatory Agreement}.

Under penalties of perjury, the Borrower declares that, to the best of
its knowledge and belief, each respcnse, representation, warranty and
document delivered by the Borrower in connection herewith is true, correct
and complete and will continue to be true, correct and complete.

y ”{),",L‘tbﬁ
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C. INDEMNIFICAIION

The Borrower hereby agrees to fully and unconditionally indemnify,
defend and hold harmless the City from and against any judgmants, losses,
liabilities, damages {including conseguential damages}, costs and expenses of
whatsoever kind or nature, including, without limitation, attorneys’' fees,
expert witness fees, and any other professional fees and litigation expenses
or other obligations, incurred by the City that may arise in any manner out
of or in connection with actions or omissions which result from the
Borrower's responses or documents provided purauant to the terms of this
Annual Owner‘s Certification, including breaches of the representations and
warranties herein contained.
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IN WITNESS WHEREOF, the Borrower
Certification this day of

IAL COPY

!
i

/

hap executed this Annual Owner’s

HORROWER :

BY:._,

Ite:

Subscribed and evorn to betore me this
day of _

Notary Public ~

(SEAL)

]

NUTALE




EXHIBIT A

Borrower:

UNOFFICJAL COPY,

Mailing Address:

Date of Regulatory Agreement:

Project Name and No.:

Bullding Address:

L. (a) Note utilities paid by tenants:

—

Borrower:

(b) Note ~utilicties paid by Borrower for which tenants reimburse

)
5
e
h.
I
:
S
o

RERE

[
bt

{c) For each Residantial Rental Unit
following:

in the Project, provide the

unjc Br Rens Family's Income

2. Hag the rent in any Low-Income Unit in this Building increased since the
e filing of the previous Annual Owner's Certification, or, if this Annual
e Owner’'s Certification is the first Annual Owner’s Certification filed

Yes No

If Yes, please provide details,

S-8

with respect to this Building, has the rent been increased from the
amounts projected during the construction period?

———— PR

h ]

o.-l;\{\‘
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How many Low-Income Units in this Building are now occupied by tenants
that did not occupy such units at the time of the last Annual Owner’'s
Certification filed for this Building?

What steps  did the Borrower take to insure that the new tenants
qualified as .&w-Income Families?

Have any Low-Income Familizs been evicted since the time of the last
Annual Owner‘s Certificatior .or if this report is the firat Annual
Owner's Certification filed siith respect to this Building, since the

inivial rent-up of this Buildingy
Mo

If Yes, please provide details.

————

Has any legal or administrative action been insticuted by any Low-Income
Family against the Borrower?

Yeg No

b

If Yes, please provide details.
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EXHIBIT B

TENANT CERTIPICATION

RE:

Chicago, Illinois

Name of Tenant (i.e., person(s)
whose name appears on the lease):

Address of Apartment;

Apartment Number:

Some or alY nsi-the cost of the apartment development in which you are to
leage an apartment was financed by a loan made by the City of Chicago,
Illinois (the "City") to the owner of the apartment development, through a
(1.8, Department of Housina and Urban Development program. In order for the
development to continue. ro qualify for this lcan, there are certain
requirements which must be met with respect to the apartment development and
its tenants. To satisfy one'of those requirements it is necessary for you to
provide the information requestzd in this Tenant Certification at the time
you sign your lease and annually tozreafter 8o long as you remain a tenant in

the apartment development.

CERTIFIL2TION

I, the undersigned, state that I have vead and answered fully, frankly
and personally each of the following quescicns for all persons who are to
occupy the unit in the above apartment develspment for which application is
made, all of whom are listed on the following paga:
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Income Computation
{Anticipated Inacomes)

Name of Relation- hge
Members ship to {1f 18
3 ot the Head of ar Social Security
¢ Household 2 L under) ——Number
; HEAD
SPOUSE

A gt T s o s

e

5-11

/

Place of

Employment

»

LS Y029 & 11
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On the lines below, indicate the anticipated income from all aources
received by the family head and spouse {even if temporarily absent) and
by each additional member of the family over the age of 18 during the 12-
month period beginning this date:

Annual
Wages/ Other Total
Name dalary inconme income

e ekttt 4 el st e o bt P T i

= e 3

B i b et B

sy se— 1 ———— v Aty A

(Cawital Assets)

2. If any of the persons described above (or whose income or
contributions were included in idtem (1}) has any real
property, savings, stocks, bouds or other forms of capital
investment, excluding interest i Indian Trust land and equity
in a housing cooperative unit or’ in a manufactured home in
which the family resides and exccpt for necessary items of
perscnal property such as furniture and automobiles, provide:

a. the total value of all such assets owned by ali such
persong: § :
b. the amount of income expected to be derived from such
assets in the 12-month period commencing this date:
$ , and
c. the amount of such income which is included in iram (1):
$
Fy (Students)
3. a. Will all of the persons listed in column 1 above be or

have they been full-time students during five calendar
months of this calendar year at an educational
institution (other than a correspondence school} with
regular faculty and students?

LONGKLIVE

Yes No

Fan ,*.‘.s-g:'..' LT S EET AR

5-12
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b. Is any such person (other than nonresident aliens)
married and eligible to file a joint federal income tax

return?

Yesg No

I acknowledge that all of the above information is or may be
the basigs of my qualifying as a tenant and further ig relevant to
the status of the funds provided through the U.8. Department of
Housing and Urban Development to finance rehabilitation of the
apartment for which application is being made. I consent to and
authorize the disclosure of such information to the City and HUD
and any agent acting on their behalf. If I am accepted as a tenant
or my leave is renewed, and if any of the foregoing information is
inaccurate oi-misleading, I understand that it will constitute a
material breach of my lease, I understand that the submission of
this information 'is one of the requirements for tenancy and does

not constitute ai approval of my application, or my acceptance as
a tenant.

I declare under pdnalty of perjury that the foregoing is true
and correct.

Executed this day ot . at Chicago,
Illinois.

Tenant

App'icant for an apartment ___
or Residing in Apt. No.

5-13
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/
STATE OF ILLINOIS )
) S8
COUNTY OF COOK )
On the day of ' personally
appeared before me , the signer of the

above certification, who duly acknowledged to me that he/ghe
executed the same,

(SEAL) NOTARY PUBLIC
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FOR COMPLETION HY OWNLKR ONLY:
1. Calculation of elligible 1ncome:

a. Total amount enteregd for entire
househeold in 1 above:

If the amount entered in 2.a above
exceeds 55,000, enter the greater of
(1) the amount entered in 2.b less

the amount entered in 2.c and (ii} the
passbook savings rate as designated
by HUD multiplied by the amount
entered in 2.a:

TOTAL ELIGIBLE INCOME
{Line *.a plus line 1.b):
For each Low [ncomn Unit, complete the following:

a., The amount encered in 1.c is: (place "x" on appropriate
linej

(i) Lesg than § which is the
maxinum-income at which a household of
_._ persons may be determined to
be a Low-.ncome Family as that term is
defined in th=s Regqulatory Agreement dated
as of Z X , between the
City of Chicayc.- Illinois and
{the "Requlatory

Agreement") .,

{ii) More than the amcunt. mantioned in line

- (1).

Applicant:
Qualifies a8 Low-Income Family.

Does not qualify as a Low-Income Family.

BORROWER:

20965 LT

o Wee \ e
Its: PP S/ 0 E—‘U‘f‘
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BXHIBIT C

In order to assist a proposed or existing tenant in completing the
attached Tenant Certification, you should refer to the definition
of "annual income" contained in 24 C.F.R. §813.106, as amended,
supplemented and restated from time to time. The following may need
to be included in calculating "Annual Wages/Salary" and "Other

Income";

A. Annual Wages and Salary, including, before payroll
deduction, all wages and salaries, overtime pay,
commigsions, fees, tips, bonuses and other compensation
ior pergonal services;

“Geaer Income" includes but is not limiced to:

(1) net income from operation of a business or
wrofeasion. Expenditures for business
svpangion or  amortization  of capital
indeitedness shall not he used as deductions
in'determining net income. An allowance for
depreciation of assets used in a bueinees or
profession may be deducted, based on straight
line depreciation, as provided in Internal
Revenue Seivice regulations. Any withdrawal
of cash or as3ets from the operation of a
business or profession will be included in
income, except to the extent the withdrawal is
reimbursement of ~<ash or assets invested in
the operation by the family;

interest, dividends and =t income of any kind
from real or personal prupeity. Expenditures
tor amortization of capital dndebtedness shall
not be used as a deduction in determining net
income. An allowance for depreciation 1is
permitted only as authorized irn .paragraph
(B) (1) above, Any withdrawal of cash or
assetg from an investment will be inciuded in
income, except to the extent the withdrawval is
reimburgement of cash or assets invested by
the family;

the full amount of periodic payments received
from sgocial gecurity, annuities, insurance
policies, retirement funds, pensions,
disability or death benefits and other similar
types of periodic receipts, including a lump-
sum payment for the delayed start of a
periodic payment;

payments in lieu of earnings, such as
unemployment and disability compensation,
worker’s compensation and severance pay;
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(v) public assistance. If the public assistance
payment includes an amount specifically
designated for shelter and utilities that 1is
gubject to adjustment by the public assistance
agency in accordance with the actual cost of
shelter and utilitles, the amount of public
assistance to be included as income shall
congist of: (a) the amount of the allowance or
grant exclugive of the amount specifically
designated for shelter or utilities, plus (b)
vhe maximum amount that the public assistance
agency could in fact allow the family for
ghelter and utilities, 1If the family’s public
aggsistance is ratably reduced from the standard
ot need by applying a percentage, the amount
calculared shall be the amount resgulting from
one application of the percentage;

rariodic and determinable allowances, guch as
»Limony and child support payments and regular
“onrributions or gifts received frem persons not
residing in the dwelling;

all requler pay, special pay and allowances of a
member oI the Armed Forces (whether or not
living in thne) dwelling}) who is a member oOf the
tamily; and

(viii) any earned incuaz tax credit to the extent it
rxceeds income tax- liabillty,

Please note howaver, that the following types of income should
be excluded:

(i) income from employment of ~children (including
toster children) under the age 2f 1B years;

(11) casual, sporadic or irregular incone, including
gifts;

(iii) amounts which are specifically for Jor in
reimbursement of medical expenses for any family
member;

(iv) lump sum additions to family assets, such as
inheritances, insurance payments (including
payments under health and accident insurance and
worker’s compensation), capital gains and
gsectlement for personal or property losses;

~
>

NHGLILE

amounts of educational scholarships paid
directly to the student or the educational
institution, and amounts paid by the government
to a veteran, for use in meeting the costs of
tuition, fees, books, equipment, materials,

L
o
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(vi)

(vii}

{(viii)

{ix)

(xi)

(xii)

supplies, transportation and miscellaneous
personal expenses of the student, but in elther
case only to the extent uged for such purposes;

gpecial pay to a family member serving in the
Armed Forces and exposed to hostile fire;

foster child care payments;

income of a live-in aide, as defined in 24
C.F.R. Section 813.102;

amounts received under training programs funded
by HUD;

amounts received by a disabled person that are
disregarded for a limited time for purposges of
Supplemental Security Income eligibility and
benefits because they are set aside for use
vnder a Plan to Attain Self-Sufficiency;

amouncs received by a participant in other
publizty assisted programs which are
gpecific¢ally for or in reimburgement of out-of-
pocket expenges incurred and which are made
solely to .allow participation in a specific
program; and

amounts specifically excluded by other federal
statutes from coneideration as income for
purposes of determining eligibility or benefits
under a category of .assistance programs that
includes assistance unaer the United States
Housing Act of 1937. Frdzral programs under
this section include, but are not limited to:

{a) the value of the allotment made under the
Food Stamp Act of 1977;

(b} payments received under the¢ Domestic
Volunteer Services Act of 1973 (employment
through VISTA, Retired Senior Volunteer
Program, Foster Grandparents Program,
youthful of fender incarceration
alternatives, Senior Companions);

{c) payments received under the Alaska Native
Claims Settlement Act;

{d) payments from certain submarginal U.S. land
held in trust for certain Indian tribes;

{e) payments, rebates or credits received under
the U.S. Department of Health and Human

S-18
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(£)

thj

(i)

(k)

Services’ Low-Income Home Energy Assistance
Prcgrams, including any winter
differentials glven to elderly;

payments received under programs funded in
whole or in part under the Job Training
Partnership Act (employment and training
programg for Native Americans and migrant
and seasonal farm workers, Job Corps,
veterans employment programs, state job
training programs, career intern programs);

relocation gayments made pursuant to Title
1T of the Uniform Relocation Assistance and
Real Property Acquipitions Policles Act of
1970;

income derived from the disposition of
tunds of the Grand River Band of Ottawa

Indians;

rne firat 62,000 of per capita ehares
received from judgment funds awarded by the
Inadiciv Claims Commission or the Grant of
Claims -or from funcds held in trust for an
Indian - tribe by the Secretary of the
Interior,

amounts of gclivlarships funded under Title
IV of the Higher Education Act of 1965,
including awards ‘under the federal work-
study program or undzr the Bureau of Indian
atfairs student agsiDcance programs, that
are made available to¢ Cover the costs of
tuition, fees, books, equirment, materials,
supplies, transportation, und miscellaneous
personal expenges of a (tudent at an
educational institution;

payments received from prograrne - funded
under Title V of the Older Americans Act of
1965; and

Agent Orange Settlement Payments ¢to a
maximum of $12,790 per serviceperson or a
survivor's benefit of up to $3,400.

-
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