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- _upoymonty muy no-longer be required, at.the aption of Lender, If morigage insurance coverage (irs the:amount and fot the period
' -thet' Lender- requires) provided by nr insuror approved:by  Lender again becomes available: and is obtained, Borrowor shull pay
- vthe'premiums fequired to maintain: mortgage insutance in‘offest; or'to provide & loss reserve, until the requirement for mortgage
{insurance ends in accordance with any written agreemény between Borrower and Lender or applicable law. TR
W wi:0:9, :Ingpection. Lender or its agent' may make reasonable entries:upon-and inspections of the Property. ‘Lender shall give
-~ Borrower nolico at the time of or prior to'an inspection spoct{ylng roasonabla cause far the inspection, -« "
e 110, Condempationt, The. procesds of sy award or.claim for. dumngen, direct ér consequential, in connoction with rny
© condemaation or other taking:of any-part of the Property, or for-conveyance in lisu:of condemnation, nre hereby wmigned und
. whall-bepaid to Lender - < v e i nete s e el : ‘ B
‘ In the event of a total taking of the Property, the proceeds-shali- bo npplied:to the aums secured by this Sccurity Instrument,
.whether or not then dus, with any. exesssipaid-to-Borrower, In the: event. of & partial taking of the Property in which the fair
" -mavket value-of the Property immedintely before the taking:is squal to or-grenter than the amount of the:sums sscured by this
- Security Initrimer? immedintely biforo the taking; unless Bosrower and- Lendor otherwise agroe in writing, the sunu. secured by
this Security Instrument shall-be: reduced by the amount of the' proaseds multiplied by. the following fraction: (a) the iolal
. aritount of the sums secursd immediately before the taking,-divided by (b) the fair-market value of the: Propesty immediately
*.befors the taking:: Any biayce shall: be- paid 1o Borrower. In the event of a-partial taking.of .the Property in which the fair
" market valuesof thoProperty immediately before the taking is lésy than the amount of the sums secured immediately before the
~ tuking, unless' Borrower and Leide: otherwise agred in writing: or unless applicablo law. otherwise provides, the proceeds shall
.-be-applied‘to the sums secured by this Security Instrument whether orinot the sums are then'due.- e
st I the-Property. is abandoned by Beivawer, or if;:after notics by Lender to/Borrowor-that the condemnor offera to mako an
~nward-of usttlo s olalm. for dameges; Burrower fall to respond to Lendor wilhin- 30 days after the dato tho notice is glven,
" Lendor {# nuihorized to collect and apply the piocends, at ity option, either to rostoration or repair of the Property or to the surms
. secured by this Seourity Instrument, whethor.opaos-then duer crit sl fios o o ame e e
i oewiUnless Lender and Borrower otherwise ages< in, writing;-any application -of proceeds. to principal shall: not extend -or
. +postpone the due dalc of the monthly payments oferrcci's.in paragraphs 1-and 2 or change the amount of such payments. -
~cwstine 11, Borsower Not Released; Forboarnnco By. Lorder Mat:a: Walver,: Extension of the timo for payment or modification
¥ of nmortization of the sums secured by this Socurity listrumsnt geanted by Londer to any succensor in interest of Borrowar shall
" ot operate o' roleaso the linbillly -of the original Barrower or-Eorrower’s successony in Interost.: Londer shall not bo required to
-« commence: proceedings against any:successor. in interestior refuse (o zxtend time for. payment or otherwise modify amortization
” “rof: the sums' secured by this Seurity ‘Instrumentby reasop-of .any’ dupand .made.. by : the original- Borrower. or Borrower’s
v rguccessors invinterest: Any forbearance by Lenderin exercising anyfright or remedy shall not ‘be a waiver of ‘or: preclude the
- % exerciseof any-right or remedy. - oo it T e L e
A b 12, - Suceessors and Assigns Bound;: Joint and Several Linhility; Co-signe:s. The covenants and agreements of this
~:hiSecurity Iistruinent ‘shall bind and henefit -the. succossors and assigns:of Lender 70 Borrower;: subject- to- the. provisionssof
-puragraph 17, Borrower's cavenants and .agreements shall bo:joint and everal,"Ary Dorrowsr who:co-signs this. Security
' Instriment ‘but: does not exceute the Noto: (a).-is:co-signing this' Security Instrument only to mortgage, grant and convey that
Borrower’s dinterest in‘the Property under the terms of this Security:Instrument; (b is:not personally obligated to pay the sums
' sédured by this Security Instrument; and (c) agrees:that Lender and uny other Borrower may agre. to =xtend, modify, forbear-or
\-iriake any accommodations with regard to the terms of this Security Instrument:or the Note 'withoui tis* Bnrrower’s consent.
#3 .+ 13, Loan Charges. If the loan secured by this Scourity Instrument is subject to a law which aets riaximum loan charges,
:and that law le-finnlly interpreted so that the inforest or othor Jaan charges coilected or-to bo tollected in éonnoction: with the
ve. joan.Axceed the permitted limits, then: (d) any such loan charge shall beireduced by the amount necessary (o zedtico the charge
3.?« 10 the permitted limit; and (b) any:sums already collected from Borrower which exceeded permitied limits will be refunded. to
_ ’f ;iBorrower.: Lender may choose to- make this refund by. reducing. the principal -owed under the Nole or by making a direct
1, payment to Borrower. If a refund reduces principal, the reduction will be treated as 2 pastial. prepayment without any
. .'prepayment chargs under the Note... .+ . - oo v e e e e e SRR
“ i 20 144 Notices. Any notice to Borrower provided for in this Security Instrument shalt be given by delivering:it or by mailing
" it by fiest class-mai] unless applicable law requires use of another method, The notice:shall be dirccted o the: Property Address
- or any other address Borrower designates by notice to Lender. Any noties to Lender shall be given by first class mail:.to
+Lender's addresy stated-herein- or-any other address Lender designates- by nntice to Borrower, | Any - notice: provided for-in this
~ wSecurity Instrurnent shail be deemed to-have been given to:Borrower or. Lender when given as;provided in this paragraph... -.- -
* 1 n+.715,-Governing -Law; Severability.. This Security Instrument. shall;ibe governed. by foderal-law and the. law. of the
% jurigdiction in-which the Property.is:localed. In the: event:that any.provision-or .cinuse of this Security Instrument or the Note
. “conflicts with applicable law; such conflict shall not affect olber provisions of this Secutity: [nstrument or:the Note which can be
" .givez-ffect without the conflicting provision. To this:end the provisions of this Secusity Instrument nod the Note are:declared
oatobeseverable, oo o o e T i T S
-5 .16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of-this Security Ipstryment,
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‘5, "Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against ioss by. fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, #t Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include a standard mortgnge clause. under
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompl nofice to the insurance carsier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economizully feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securiiy. Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the tusvunce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrurent, whether or not then due. The 30-day period will begin when the notice is given..

Unless Lender and Borrowe: utherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montily payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under peragraph 2} the Property is ucquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
dumage to the Property prior to the acquisitiur shall pass to Lender to the extent of the sums secured by this Security Instrument |,
immediately prior to the acquisition. b

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Propesty »z Borrower's principal residence within sixty days after the execution of ..
this Security Instrument and shall contintie to occupy the Property as Borrower's principal residence for at least one year after -
the dats.of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless »
extenuating circumstances exist which ure beyond Borrowe™'s control. Borrower shalf not destroy, demage or-impair the
Property, allow the Property to deleriorale, or commit waste or thz Property. Borrower shall he in default if any forfeiture MY
action or proceeding, whether civil or criminal; is begun that in Leide:’s good faith judgment could result in forfeiture of the 97,
Property or-otherwise materially impair the lien created by this Security fnulrument or Lender's security interest, Borrower may
cure sich a default and reinslate, as provided in paragraph 18, by causing ‘ae action or proceeding to be dismissed with u ruling (A
that, in Lender's good faith determination, precludes forfeiture of the Burrower'z interest in the Property or other material (.3
impairment of the lien created by this Security Instrument or Lender’s security intcrzst. Borrower shail also be.in default if N
Borrower, during the loan application process, gave materially false or insccurats inic.mation or statements to Lender (or failed
to provide Lender with any materia} informatien) in connection with the loan evidenced Ly flie Note, including, but not limited -
to, representations concerning Borrower's occupency of the Property ag a principal residesc:. Ii this Security Instrumentisona
leasehold, Barrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the ..
leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing. e

1. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants ard =greements contained m‘w
this Security Instrument, or there is a legal proceeding that wmay sighificantly affect Lender's rights in.tar Property (such as ol
proceeding in bankruptcy, probate, for candemnalion or forfeiture or to enforce laws or regulations), thed Lender may do and »
pay for whatever is necessary lo protect the value of the Property and Lender's rights in the Property. Leiow’s actions may
include paying-any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 1Te)
7, Lender dots not have to do so. ~}

Any amounts disbursed by Lender under this paragraph 7 shall become additions] debt of Borsower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intercst from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. -

8. Morigage insurance, If LGdcr requlrod mortgage insurance as a condition of makmg the Joan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceass to be in effect, Borrower shall pay the premiums required to
obtain coverage substantislly equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrawer of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurunce coverage is not available, Borrower shall pay to Lender each month = sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage in ce. Losy reserve
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ik 24. Rlders to th:s Secunty lutrument. lf one or more-riders are executed by Borrowcr p.rd recordc.d togethcr with lhis

' Security Instrument, the covenants aud agresments of each such rider shali be incorporated into and shall amend and-supplement

™ the covenunis and agreoments of thw Secunity instmmenl s if tho ndcr(s) waraa purt of lh:s Qseurlty Instrumam. .
[Chcck applicable box(os)] b dne : !
o[ ] Adjustable Rate Rider " - "",,,i ,OndomlniilmRidcr [:11-4 an:ly Ridst
N Gmﬂuatcd Payment Rldcr I lm Fionned Unit Dcvclopmcnt Rlder o Biweokly' Payment Rider
’ ' e Ro'e Tmprovement R|dc|‘ *[-_}Second Home Rider
il omertp toperityy

it BY SIGNING BELOW ‘Borrower, acccpts smd agmos to the terms 9! 1(4 covcnnnts contamed in. thm Secunty Ins:rumem and
him any ndar(q) executed by Borrower and'recorded with.it, - ; ‘ ‘

. (Seal)

~Borrower

o ASeal)t et ‘« L L R P P T (Scﬁl)

-Barrower R ~Borrower

. STATE 0{%0}5 AR Countyss. gl S

oty ' //ﬂﬂ_zﬂwf'}"w( SREIRE Notary Pubhc in and for said ootmty anﬁ;]ﬂodd*ﬂ cbrtify
"'ﬁtnt Boward 4 H’urley, and lk(ary K Hurley, husband ‘and’ m.fe f‘*“‘“‘“""‘:a WSB;\.L P

TSI S TR (Y TER SR O ; o s aths [T L

. . TN -.‘.“ T AP R 'h Tl i, T oyl I.i BERY WEB“‘?M

e ’ i RN mm,smeo

R ST R SRR ,personally knowu ‘o ct

- “mibscribed-to the. foregoinginstrument, appeared before me this day in person, ‘and ac ow Soads: SRS
~signed-and delivered:the'said instrument'as '+ their . - ifree'and vinntary acl ¢ uses and purposes thérein ‘set forth.

RREE i""(‘wanundermyhand and off‘c:al seal thls vt e LS :

MyCommlsslonExplrcs A -4 Lt
PR N I O B R TR /Notary!’ubtic RS

| Thls lnﬂtmmem was pwpamd by: Staphen G. dolLahar “Counsal, ' ' : C
7 brincipal Mutuel Life, ngurence. s:onpany. ?11 Nish Street,, Des Holnos. i 50392 o001

S P TER
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17 Transfer of the Property or a Beneficial Intesest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if = beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

if Lender exercises thig option, Lender shal! give Borrower nctice of sceeleration. The notice shall provide a period of not
less then 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay (hese sums prior to the expiration of this pericd, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinsiate, If Borrower meets cerlain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable Jaw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; tr (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: {a) pays
Lender all suma whicii then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures rny default of any tther covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limitedt ‘o, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security fist-ument, Lendes's rights in the Property and Borrower’s obligation to pay the swins secured by
this Security Instrument shaii <optinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligetions secured hereby shall remuin fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under ‘\aragmph 17

19. Sale of Note; Change of Losn Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times withiout prior notice to Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") thal collects monthly povments due under the Note and this Security Instrument. There also may be one
OF more changcs of the I.oan Servicer unrelated to asele of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the chunge in accordance with nuergraph 14 above and applicable law, The notice will state the name and =~ =~ -
address of the new Loan Servicer and the address 1o which paymepts should be made. The notice will also contain any othegfy -
information required by applicable luw. S - 5

20, Hazardous Substances. Borrower shall not cause or/penmit the presence, use, disposal, storage, or release of anyp ™~
Hazurdous Substances on or in the Property. Borrower shall no! do, nor allow anyone else to do, anything affecting thew
Property that is in violation of any Environmental Law. The preceaing 'wn sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazerdous Substances tha* are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. c"‘?. '

. . . . B

Borrawer shalf promptly give Lender written notice of any investigation, cleim, demand, Jawsuil or other action by any
governmentai or regulatory agency or private party involving the Property and any iazardous Substance or Environmental Law
of which Borrower has actua! knowledge, If Borrower learns, or is notified by any guvirpmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is navessury, Borrower shall promptly tuJTe:)
all necessary remedial acticns in accordance with Environmental Law.

~ As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic ur hazardous substances hﬂj
Environmental Law and the following substances: gasoline, kerosene, other flammable or toric ptroleum products, toxi6d:
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiozetive inaterials. As used e .
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Proparty is located tha
relate to health, safety or environmental protection. | '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 uniess
appiicable law provides otherwise). The notice shall Specafy (a) the default; (b) the action required to cure the defaul{;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Secunty Instrument, foreclosure by judiciai proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right fo assert in the foreclosure proceeding the
non-existence of a default.or any other defense of Borrower to acceleration and foreclosure. If the default is nut cured on
or hefore the date specified in the notice, Lender, at.its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect ali expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestead. Burrower waives all right of homestead exemption in the Property. / orm 3 ' 4 9/90 a/
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