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1. Puyment of Principal, Interest und Lute Churge.  Barcownr shall pay whon daér thie principsl of, and interawn on,
the debt evidenued by thn Note and late chiae pos due wnder the MNote

2. Mouthly Payments of Taxes, nsuyance und (iher Charges,  Rorrower shall wnclodo in cach monthly puyment,
ogether with the principal and taterest as set torth in the Note and any ke charges, an installment of any (u} txes and
specht] assessmens levicd or o be Tevied agmnst the Property, (b) leasehold payments or grovnd rents on the Property, and
(cy preminms for insarance reguired by Paragriph -4

Buach monthly instaliment for demy {a), (b and (0} shall cqual one-twelfth of the annual amounty, as reasonably
astitnzited by Lender, plus an amount sptficient to mamwin an additonnd bulatnce of not more than one-sixth of the estimated
amounts. The full annual mpount for each ilem siidl be accumulaied by Lender within s period enditg one monih before an
flem would become delinguent. Londer shall hold the amounts cotleeted in trust 1o pay iems (a), (b) and (¢} before they
becotne dehnquent.

it at any time the teal ol the paymems hefd by Lender Tor ilems (a), (h) and (¢, togetner wih the future monthly
payments tor such stems payable 0 Lender prior o the due dates of such iems, exceeds by more than one-gixth the
catitnated amount ol payments required to pay such stems when due, and i paymicnts on the Note are carrent, then Lender
shall either refuwd the excese over one-sdh of the estimated payments or credit the excess over one-sivth of the estimated
payments 10 subscquent payments by Borrower, at the option of Barrawer. If the ot of the puyments made by Bomrower
tor item L), (b), or () is insulficient to pay the ilem when due, then Borower shalt pay o Lender any amount necessary (o
make up the deficiency on or before the date 1he stem becomes due.,

As used in tus Security Festrament, “Secretary” means the Secretry of Honsing: and Urban Development or his or her
designee. In any year in which the Lender must pay 8 morgage insurance preimimn (o the Sceretary, cach monthly paymient
shall wlso inclade suher: (1) an installment of the apnuil mongage insurance premium o be paid by Leader 1o the Secretary,
or (iy) a monib’y charge instead of a mortgage insurance premium it this Security Instrument is held by the Secretary. BEach
monthly installmenrof the mortgage nsurance prenvium shall be in an amoum setficien o accumulata the full annual
mortgage tnsgrance rremium with Lender one month prior 1o the date the full annual mortgage insurance premium is duc 0
the Sceretary; or it thiv Scewrity Instrument is held by the Scerctry, tach monthly charge shall be in an amounl equal o
one-twelflh of one-batf percent of the oustanding principal bakance dae on the Note.,

If Barrower tenders—o eander the full payment of all sums secured by this Sceurity Instrument, Borrower's nccount
shall be credited with the bubance remaining {or wft installiments for stems (1), (0) and (¢) and 2ny mongage insurance
premium instaliment that Lerder aas not become obligated 1o pay to the Sceretary, and Lender shail promptly refuml any
excewt funds o Borrower. Immedately prior to a foreclosure sale of the Proprerty or it acquisition by Lender, Borrower's
account shalt be credited with any Galance semaining for all installmenis for items (a), (b} and (¢).

3. Apsplication of Payments. A4 payments under Paragraphs 1 and 2 shall be applied by Leader as toflows:

FIRST, 10 tbe morngage imsurance ) anium o be paid by Lender w the Secrerry or w the monthly charge by the

Secretisy itstead of the monthly murgage insurance premmm;

SECOND, 10 any tixes, spectl assessneniy, leaschnld paymeants or ground renls, and fire, {lood and other hazard

insuranice premiums, as required;

THIR D, 1o interest dus wnder the Note;

FQURTH, o amortization of the principal o' v Note;

EIFLH, 10 late charges duc under the Note.

4. Fire, Flood and Other Hazard lusuragnce. Poaower shall insure all improvemcnts on the Propeny, whether now
in existence or subsequently erected, against any hazands, ctsuahics, and contingencies, including fire, for which Lender
requires insurance. Thix inserance shall be maintained in (he amounts and for the periods thay Lender requires. Borrower
shalt also insure all improvements on the Property, whelher now in existence or subsequenlly erecied, against loss by floods
to the exicnt required by the Secrctary, All insurance shall b caried with companies approved by Leander. The insurance
policics and any renewals shall be held by Lender and shasi“vrclude loss payabie clauses in favor of, ang in a form
accepiable 1o, Lender.

I the event of loss. Borrower shall give Lender immedinie nottee by mail. Lender may make proof of loss if nov made
prompily by Borrower. Each insurance company concerned is hereby zmborized and directed to make payment for such
tosw directly to Lender, instead of to Borrower and w Lender jointly. ALl ar any pan of the insurance proceeds may be
appticd by Lender, 8t its aption, either (4) to tho reduction of the indebtauness 1mder the Note and this Security Instrument,
first to any delinguent amounts applicd in the order in Paragraph 3. and then o prepayment of principal, or (b) 1n be
restoration or repaie of the damaged property. Any applicauon of the proceeds @ s principal shall not extend or postpeae
the due date of the monthly payments which are referred to in Paragraph 2, or adge the amount of such paymenis. Any
excess insurance procecds over an amount required to pay all omsianding indebicdnes: ynder the Note and this Sccurity
Instrument shai! be paid to the entitv legally ealtled theseto,

In the event of loreclosure of this Sceurity Instrument or other wransfer of tide ¢ the Property that extinguishes the
indebtodniess, atl right, itk and interest of Borrower in and 1o insurance ;)olicics in lorce shall (ass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Buorcower’s Loan Application;
Leaseholds.,  Bomower shall occupy, estabhish, and vse the Property as Borrower’s principal sosiacnce within sixty days
after the exceution of Lhis Secarity instrument and shall continue to occupy the Property as Bornowe "s.principsl residence
fur at least une yewr after the date of occupancy, unless the Secretary determines this reguirement wird sz undue hardship
for Borrower, or unless extenuating vircumsiances exist which are beyond Borrowes's control. ‘Barmwer shall notify
Lendars of any exienualing circumstances. Bortower shail hol commit waste or destroy, damage or subraidinlly change the
Property or allow the Propenty 1o deicriorate, reasonable wear amd icar exceqied. Lender may inspect the Broperty if the
Property is vacant or abatdoned ar the foan is in defauit. Lender may take reasonable sction 1o prolect andd yyeserve such
vacant or abandoned Property. Borrawer shall avo be wm detaualt if Borrower, duritg the lnan application process, pave
matcriatly fulse or maccurate information or sudements o Lender {or failed 10 provide Lender wilr any snaterial
information) in connection with the loan evidenced by the Note, inchding, but not limiled 1o, represeniations concerning
Borrower’s occupancy of the Property as a principal residence. If this Secunty Instnument is on a teaschold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Praperty, the teaschald and fee itle shall not be
merged unless Lender agrees to the merger in wriing. :

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are aot included in Paragraph 2. Borrower shall pay these obligations on
time dircedy 1o the eatity which is owed the payment. If {idure 0 pay would adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall promptly furiish to Lender receipts evidencing these paymenis.

If Borrower fails o make these payments or the paymen$ sbquired by graph 2, or Fails 10 perform any other
covenants and agreements conlained in this Scounity Instrument, or there is a legal proceeding dhat may signrificandy affect
Lender’s rights in the Praperty (such as » proceeding in bankrupicy, for condemnalion or o enforce {aws or regufations),
then Lender may do and pay whatcver is necessary 10 protect the value of the Property and Lender's rights in the Propenty,
inctuding puyment of taxes, hazasd insurance and other items mentioned in Paragraph 2.

Any amounts dishursed by Lender under this Paragraph shall become an additional debt of Barrower and be secured by
this Sceurity Instrument. These amounts shall bear interest from the date of dishurserment, at the Nolg raie, and at the option
of Lender, shall be anmediately due and payabte.

7. Condemnation.  The procecds of any award or claim for damages. direct or consequential, in connection with any
ceademmation or other taking of any part of the Propenty, or for conveyance in place of condemnation, arc herchy assigned
and stiall be paid o Lender wo the exaent of the full amount @the indebiedness that remains unpaid under the Note and this
Security Instcument. Lender shall apply such procesds w thgiil luction of the indebtedness under the Note and this Security
Instrament, first 1o any delinquent amounis applied in fprder provided in Paragraph 3, and then w prepayment of
Cprincipal. Any application of the proceeds to the princi khall net exiend or postpone the due date of the monthly
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payments, which are referred (o in Paragraph 2, or change the snount of such payments. Any excess proceeds over an
wanount required 1o pay al oulstanding indebiedness under the Note and this Scourity Instrument shall be paid W the ennity
fegally eatitfed thereto.
8. Fees.  Lender may cotlect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
(a) Default. Lcnder may, except as limited by regulations issucd by the Secretury in the case of payment defauits,
require immediate payment in full of all snms secured by this Security Instrument if:
{1 Borrower detaults by Failing ¢ pay in Tull any monthly payment required by this Security Insirument prior to
or on the due date of the next moitthly payment, or
(1) Borrower defuults by {adliag, for a period of thirty days, to perfanm any other obligmiions contained in this
Security Instrument.
(b) Sale Withcut Uredit Approval.  Lender shadl, if permiticd by applicable taw and with the prior approval of
the Secretary, require immediate payment in full of all the sums secured by this Secarity Instrument if:
(i) All or part of the Praperty, or a beneficiat interest in a trust owning all or part of the Property, is sotd or
otharwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or he purchaser or
grantee does so occupy the Property bul his or her credit has not been approved in accordasice with the
réquigeruenis of the Scoretary.
(Y N Whiver. 1T circumstces ocenr that would permit Lender 10 require immediale payment in tull, bui
sader doos not require such payments, Lender does not waive 8 rights with respect 10 subseguent cvenis.
{d) Repitat'ons of HUD Secretary. In many circumstances regulptions issued by the Secretary will limit

;. Lender's nights, in the case ol payment defaults, o require immediate payment in full and foreclose if not paid. This

=5 Sacurity Ingirement does notawhorize acceleration or fozeciosure it mot permitied by regulations of the Secretry,

& (o) Morvtgage Vot Insured.  Bartower agrees that should this Security Instrument snd the note secured therchy not

kS be eligible o 2asirance under the National Housing Act within - 40 {NTMETY) DAYS from the
’date hereot, Lenuer may, nt its option and norwithsunding anything in Parmgraph 9, require immediate. payment in
= full of alt sums secarea by this Securily Instrament. A writen statement of any authorized agent of the Secretary
dated sobscquent to 90 (NINETY) DAYS from the date hercof, declining to insure this Security
Instrument and the nole st cared thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this oplion may vat be excrcised by Lender when the unavailability of insurance is solely due to
sader's failure 10 remit a morigdse surance premivm o the Secretary.

10. Reinstatement.  Borrower has a rigil 10 be reinstated if Lender has required immediate payment in [uil becanse
of Borrower’s failure to pay an amount due under the Note or this Sccurity Instrument. This right applies even after
forcclosure proceedings are instituted. To einsate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account curient including, 1o the extent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonalite tndd customary attorneys’ fees and expenses property associated with
the foreclosure procecding. Upon reinstatement by-Zieaower, this Sceurity Instrument and the obligations that it securcs
shalt remain n effeci as it Lender had not required immediate payment in full. However, Lender is nol regaired 1o permii
reinstalement if: (1) Lender has accepted reinstatement atter the commencement of foreclosure proceedings within two years
immediately preceding the commencement of & curreat foscelosure proceeding, (ii) reinstnement will preclude foreckosure
on differcnt grounds in the future, or (iit) reinstatement will a’ veisely affect the priority of the lien created by this Sceurity
Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the dme of payment or
modification of amaortization of the sums secured by this Security [nratiment granted hy Lender 1o any successor in interest
of Bomrower shall not openate to release the lability of the original Porawer or Borrower's successor in inleresi. Lender
shall not be required 1o commence proceedings against any successor(n/snlerest or refuse 1o extend time for payment or
otherwise modify amortization of the samns secured by this Sccurity Insirument by reason of any demand made by the
original Borrower or Bormower's successors in inlerest. Any forbearance by Lénaer in exercising any right or remedy shall
noi be a waiver of or prechide the exercise of any right or remedy.

12, Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Jorrower, subject 10 the provisions of
Puragraph 8.b. Borrower's covenanis and agreements shall be joint and several. Ay Burnower who co-signs this Sceurity
Instrument but does not execute the Note: (a) ix co-signing this Sceurity Instrument only:commorigage, grant and convey that
Barrower’s interest i the Property under the werms of this Sceenrity Instrument; (B) is 1ot parsonaily oblignted o pay the
sums sccoured by this Sceurity Instrument; and (¢) agrees that Lender and any nther Bomoweo inay agree to extend, modify,
forbear or make any sccommodations with regard (o the terms of this Security Instrunient o the Note without that
Borrower’s consent.

13. Notites.  Any noiice 10 Borrower provided for in this Security Inswument shall be goeen iy delivering it or by
mailing it by lirst class mail unless applicable law requires use of another method. The notice wn2l be directed o the
Property Address or any other address Barmower desigruptes by notice to Lender. Any notice w Lendsr chall be given by
first class mail to Lender's address swted hercin or any address Lender designates by notice to Bolrower. Any nolice
provided for in this Security Insmumem shall be deemed 1o huve been given w Borrower or Lender when given as provided
in this paragraph.

14. Governing Law; Severability.  This Sccurity Instrument shall be govemed by Federal law and the law of the
Jjurisdiction in which the Property is located, In the cvens that any provision or clause of this Security Insttument or the Note
conflicts with epplicable taw. such conflict shall not affect other provistons of this Sccurity Instrument or the Note which
can be given cftect without the conflicting provision. To this end the provisions of this Security Instrument and the Nole arc
declared wr be severable.

15. Borvower's Copy.  Bommower shall be given ong confortned copy of this Sccurity Instrument.

16. Assignment of Rents. Bomower unconditionaliy assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to colleet the rents and revenues and hereby directs cach tenant of
the Property 1o pay the reots w Lender or Leader's agents. However, prior to Lender’s notice 1o Borrower of Borrower's
breach of any covenant or agreement in the Security lnstrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benelit of Lender and Borrower. This assignment of remis constitutes an absolute assignment
and not an assigniment for additional sccurity only.

I Lender gives notice of breseh 1o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benetit of Lender only, 1o be applicd o the sums secured by the Sceurity Instrument; (b) Lender shall be entiled to collect
and receive all of the ronis of the Properiy; und (¢) ench icnamt of the Property shull pay all rents duc and unpaid to Lender
or Lender's agent on Lender’s written demand 1o the tenant.

Borrower has not exccutad any prior assigament of the rents and has not and will not perform any act that would
prevent Lender irom exercising its nights under this Paragraph 16.

Lender shall aot be reguired o enter wpen, ke control of or mamtain the Propeny before or ailer giving notice of
breach 0 Borrower. However, Lender or o judicially appointed recciver may do 20 ot any time there is a breach, Any
appicaton of rents shall nod cure ar wiuve any detauit or invalidows any other right or remedy of Lender. This assignment
of reats ol the Property shall syminate when Lo debt secursd by the Securily insuumont is paid - in (ull
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