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THIS MORTGAGE [*Securlty Instrument’) s gvenon Februdry 11, 18 . The mortgagor ie
JAMES P. WARIAZO and ARLENE 5. WARZAND, WUSBAND AND WIFE
. . _ _ ("Borrower"},
This SeCurity Instrument ig givato Cestenntel Mortgage Company,. T

a4 Divigton nf Superisr dank FSE .

which is organized and existing widor thalaws ol o ., and whose address is
9525 West Bryn Mawr, fasemant, [L 60QLB . 9

. . ' - . P Thh )'
Borrower owos Lender the principal sura ¢f_One Hindrad Fifty Thousand Oo'larz and no/100

S Dollars (U.S.$ 156,060 .00 }. This dabt Is
o avidenced by Borrower's note dited the semy; dae as this Becurity Instrument (Note®), which provides for monhiy
y payments, with the full debt, ¥ not paid aariler, iy and payatiéon Maroh 1, 2024 . This Sacurity

s Instrument secures to Lender: (8) the rapayment of tha debt evidented by the Note, with interast, and all renewals,
‘ sxtensions and modiications of the Note; (b} the pivrw;it of gl other sumg, with interest, advanced under paragraph 7
i to protect the security of this Security Ingtrument; and () the performance of Borrower's covenants and agreemonis
, under this Security Instrument and the Noia. For this purpcae, Sorrowar does hareby mongage, grant and convay to
o Lander tha {ollowing described praperty located in €0 0K o L co
County, lliinoia: L L

rSEE ATTACHEQ"'*

BAET ot evroppIeGH $33.50
. ,i 1 TR et ihaiede oo AuiETRO0
T I T I e s R A
Vs THE T T OREYRRLER
[
>
- , ‘ po
which has the address of © 2300 OORINA DRIVE , NERTAFIELD .t
‘ [Street} B o - - [Owy} <
Minols 60093 (‘Proparty Address”), : - : 1
{¢ip Code} ‘ SRR &

TOGETHER WITH al the improvements now or hereafter arected on the property, and all easements,
appurtenances, ahd fixtures now or hereafter a part of the property. Al replacements and additlons shak also be
coverad by this Security instrument, Al of the foregoing is referred 1o in this Securlty Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower s lawiudly selsed of the estate hereby conve'yed and has the right to
mortgage, grant and convey the Property ahd that the Property ls unencumbared, axcept for encumbrances of record.

Borrower warrants and will defend ganersity the (le to the Propérty against af claims and demands, subject to any
encumbrancea of record. I i
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All insurance policles and renewaln shalt be aceeptabie to Lender and shall include a standard morigage clause.
Lender shall have the right 1o tbld the poficies And rénewals. I Lander requires, Borrower shalt promptly give to Lender
all receipts of pald premiums and renewal notices. In the event of logs, Borrower shal glva prompt notion 1o the
insuranca carrier and Lender. Lender may make proo! of loes if not mace promptly by Borrower.

Unless Len<ler and.Borrowsr otherwise agree In writing, inaurance proceads shall be applied 10 resteration or repalr
of the Property dameged, # the.restoration or repair is economioally fwasible and Lender's security Is not lessened. H thy
restoration ar repair is net economically feasible or Lendar'a aaurity would be lessenad, the insurance proceads shall
be applied ta the sums secured by this Security Instrument, whether ar not then due, with any excess pald to Borrower.
If Borrower abandans the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
wilt begtn when the notice Is given. ' o ' o ‘

Unless Landerand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpona the due daie-of the monthly payments referred to in paragraphs 1 and 2 or changa the amount of tha
payments. If under paragraph 21 the Prgferty s acquirsd by Lender, Borrowor's right 1o any Insurance policies and
proceeds resulting from-uzinage to the Praperty prior to the acquisition shell pass fo Lender to the extent of the sums
secured by this Security insiriment immediatety prior to the acquisition.

8. Occupancy, Pressrvain, aintenance and Protection of the Property; Borrowor's Loan Application;
Leasehokis. Barrower shall occupy. astabiish, and use the Property as Borrower's principal residance within aixty days
after the exgcution of this Sacurfty nstnament and shall continue to occupy the Property as Borrower's principal
residence for &t least une year after ihe dui= of occupancy, uniass Lander otharwise agrees in writing, which consent
shall not ba unreasonably withheld, or uriass =+tenuating circumstances exist which are beyond Borrower's control.
Borrower shalt not destroy, damagle or impa'r the Property, allow the Property to daterlorate, or commit waste on the
Property. Borrower shalt be in default anY forie’iure action ar proceeding, whether civi or criminal, is begun that In
Lender’s good faith judgment could result in forteiit:s of the Property or atherwise materially impair the lien created by
this Security Instrumant or Lander's security imerest. e arrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfefture of the Borrower's Intercst ir. the Property or other material Impairment cf the lien
created by this Securfty Instrument or Lender's securtty interest. Borrower shall aleo be in default f Borrower, during the
loan application process, gave materially false or maccurate Ihfuraation or stataments to Lender (or failed 10 p
Lender with any material Information) in connection with the loar =vidanced by the Nate, including, but not limited to,
repressntations concerning Borrower's oceupancy of the Property a2 8 principal residence. H this Security Instrument is
on a leasehoid, Borrower ghall comply with-all the provisions of the texsr. ¥ Borrowsr acquires fee title to the Property,
the leasahold and the fee title shall nat merge unless Lender agrees to tne m<~:ger in writing. .

7. Protection of Lender’s Rights in the Property. If Borrower falls to porforin the covenants and agreements
contained In this Security Instrument, or there Is a legal procaseding that may sigrifiantly affect Lender's rights in the
Proparty (such as & proceading in bankruptey, probate, for condemnation or forfeiture or to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the vaitie ¢ the Property and Lender's
rights n the Property. Lender's actions may include paying any sums secured by a lien wiNch has priority over this
Security instrument, appearing in court, paying reasonable attorneys’ fees and entering o the "operty to make
repalrs. Although Lender may take action under this paragraph 7, Lander does not have to do 30

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Rurr.war secured by
this Security Instrument. Uniess Borrower and-Lender agree to other terma of payment, these amoLo’s shall bear
Interest from the date of disburserment &l tha Note rate and shall ba payabie, wih inderast, upon notike f-am Lenderto
Borrower requesting payment,

8. Mortgage Insurance. H Lender required mortgage insurancé as a condition of making the loan secured by this  ~
Security instrument, Barrawer shall pay the premiums required to maintain the morigage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lander lapses or ceases to be in offect, Borrower shall pay the
premiums required to obtain coverage substantiaily equivaient to the morigage insurance previously in elfect, at a cost
substantiaily equivelent ta the cost to-Botrower of the morigage insurance praviousty in effect, from an altemate
mortgage Insursr approved by Lender. If substantially equivalent mortgage insurance coverage is not avaiatie,
Barrower shall pay to Lender each month a sum equal to one-twalith of the yearly martgage insurance premium being
paid by Borrower when the insurance coverage iapsed or ceased 1o be in effect. Lender will accept, use and retain these
payments as a loss reserve in flet! of martgage insurance. Loss reserve payments may no lo:gar be required, at the
option of Lender, it mortgage inswrance coverage (In the amount and for the periods that Lender requires) provided by
an Insurer approved by Lendar again becomes avallable and Is obtained. Borrower shalt pay the premiums required to
ma'ntain mortgage insurarce In efiect, or to provide a loss reserve, unti the requirement for mortgage Insurance ends
In accordance with any weittan agrapment hetwaan Borrower and Lendar or applicable law. o
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secured by this Sacurity Instrument. However, this opt'on shall nat be exdrclesd by Lander If exércise is prohiblied by
federa! law as of the date of this Security Instrument.

It Lendar axarcises this option, Lender shall give Barrower natice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is dellvered or malled within which Borrower must pay all sums secured
by this Security instrument. If Borrower fails to pay these surns prior to the expiration of this period, Lender may invoke
any remedias permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right 1o Reinstate. |! Borrower meets cartain conditions, Borrower shall have the right to have
enforcemant of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period
as applicable law may specify for rainstatement) betfore aale of the Property pursuant to any power of sale contalned In
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due undar this Security Instrumant and the Note as if no
acceleration had occurred; (b} curas any dafatit of any other covenants or agresments, {c) pays all expenses incurred
in enforcing this Security Instrument, inciuding. but not limited to, reasonable attorneys’ tees. and (d, takes such action
as Lender may reasonably require to assure that the llen of this Security Instrument, Lender's tights in the Property and
Borrower's obligation to pay the aums secured by this Securng‘l nstrument shall continue unchanged. Upon
relnstatemant by Porrower, this Security Instrument and the obligations secured hereby shall remain fully effective as i
no accmehrauan liac uccurred. However, this right to reinstate shail not apply in the case of acceteration under
paragraph 17.

19. Sate of Note; Cruirge of Loan Servicer. The Note or a pantial Interest in the Note (together with this Securlty
Instrument) may be soki viz cr more timas without prior notice to Borsower. A sale may resuit In a change in the entity
(known as the "Loan Service:") that collects monthly paymants due under the Note and this Security Instrument. There
aiso may be one or more changss f the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower whl be given w.iiien notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name and acdre ss.of the new Loan Servicer and the address to which payments should be
made. The notice will aiso contain any oXher information required by applicable law.

20. Hazardous Substances. Borrawe( shal not cause or permk the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Propery. Sorrower shall riot do, nor allow anyone alse to do, anything affecting
the Property that Is In violatlon of any Environmert®at 1.aw. The praceding two sertences shall net apply to the &asence,
use, or storage on the Property of small quantities or } «=>ardous Substances that are generally recognized to
appropriate to normal residential uses and fo maintertiioe-o! the Property.

Borrower shalt prompily give Lender written notice of sny investigation, olaim, demand, lawsuit or other action by
any govemnmental or ragulatory agency or private party Involviry the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. H dcirowsr learns, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any 482g-tlous Substance affacting the Pro[)eny Is
necessary, Borrower shall promptly take aff necessary remedial actiors ‘n accordance with Environmental Law.

As used In this paragraph 20, “Hazardous Substances” arg those substy.a.5e defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerorane, other lammable or toxic
petroleum produsts, toxic pesticides and herbicides, volatlie solvents, materias cuntaining asbestos or formaidehyde, -
and radioactive materials. As used In this paragraph 20, "Environmental Law" meany, federal [aws and laws of the
jurisdiction whaere the Property (s located that refate to heaith, safety or environmentz: retection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ac iXlows:

21. Acceleration; Remadies. Lendor shail give notice to Borrower prior to acceleration yoliowing Borrower's
breach of any covenant or agreement in this Security instrument (but not pHor to acceleiadon under paragraph
17 uniess applicabla law provides otherwise). The notice shall specify: (a) the default; (b) b4 zction required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified intre r.otice may
result in acceleration of the sums secured by this Security instrument, forecliosure by judicisl proceeding and
sale of the Property. The notice shall further Inform Borrower of the right 1o reinstate after acceleration and the 2
right to assert in the foreclosure proceeding the non-axistence of a default or any other defense of Borrower to o
acceleration and foreclosure. If the defauit is not cured on or before the date specified in the nolice, Lender at lts [;
option may require immediate payment in full of sl sums securad by this Securily Instrument without turther e
demand and may foraclose this Security Instrument by judiclal proceeding. Lender shall be entitled to collect all * L
expenses incurred In pursuing the remedias provided in this paragraph 21, including, but not limitad to, ‘
reasonable sttomeys' fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrumentt, Lender shall relsase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs. - o Co.

23. Walver of Homestead. Borrower walves alt right of homestuead exemption In the Property.

6
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ADJUSTABLE RATE RIDER

[ >

A R T T AT SRR

THIS ADJUSTABLE RATE RIDER s madethis 11tk dayo! Jebhruary, 119 . arxl in Incorporated
into and shall be deamod to amend and supplomoent the Mortgage, Daed of Truat or Security Deed (the "Securit
instrurment”) of the same date given by the undersignad (the "Borrower”) to sscure Borrower's Adjustable Rate Note
{the "Note”) to Centenntal Mortgage Company,
a Divistian of Superior Bank FSB
(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:
2300 BORINA DRIVE.KQORTHFIELD ,IL 60093
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In acdition to the covenants and agreements made in the Security instrument,
Borrower and Londer fidisr covenant and agree as follows:

A. INTEREST RATE ANF, MDNTHLY PAYMENT CHANGES

The Note provides for an wiial interest rate of 7 . 1 250  %. The Note provides for changes In the interest rate
and the monthly paymaents, as {eiass:
4. INTEREST RATE AND MONTALY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may chaigv onthe firstday of Marzh, 10999 , and on that day every 12th
month thereafter. Each date on which iy ©iterest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Dats, my intevest rate will be based on an index. The "Index” Is the woeldy
average yield on United States Treasury secunes aijusied to a constant maturity of 1 vear, as made availlable by
the Federal Heserve Board. The most racent inas fioure avallable as of the date 45 days before each Change Data
is called the “Current Index.”
If the ingax is no longer avallable, the Note Holder -2 choose a new index which is based ugon comparable
information. The Note Holder will give me notice of thic cheiza.
(C) Calculation of Changes
Betore each Change Date, the Note Holder will calculaic .y new Interest rate by adding  Two and Three / Quarters N
percemage g:inte ( 2.7500 %) tothe Current Index. Th= irie Holder will then round the result of this .
addition to the nearest one-eighth of one perceniage point (0.12,%}. Subject to the limits stated in Section 4(D)
below, this roundad amount will be my new Interest rate untl the r.es Shange Date.
The Note Hoider will then determine the arnount of the monthly piv.nent that would be sufficient to repay the

unpaid principal that | am expected to owe at the Change Date in full cn e maiurity date st rn}fl new interest rate In e
substantiaily equal payments. The rasult of this caiculation will be the »uw amnunt of my monthly payment. s
{D) Limits on Interest Rate Changes :.‘.
The interest rate | am required to pay at the first Change Date will not be jrererthan 9 . 125¢ % or less c-
than S.:1250 9%. Thareafter, my interest rate will never be increased or dar.’ensed on any single Change Date >
by rnore than two percentage points (2.0%) from the rate of interest | have been payi:g for the preceding tweive E.’:

months. My interest rate will never be greaterthan 13 . 1 250%.

(E) Eftective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amourt of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount < -y monthly
payment changes again.

(F) Notice of Changes

The Note Hoider will deliver or mail to me a notice of any changes in my interest rate and the znzunt of my
monthly payment before the effective date of any changse. The notice will include information requlied Ly faw 1o be

iven nire and also the title and telaphone number of & person who will answer any question | may hava reparding
the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument Is amanded to read as followa:

Transter of the Property or a Beneficial interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a benaficial interest In Borrower is sold or transferred and Borrower is not a natural
person) without Lender's priar written consent, Lender may, at its option, require immediate payment in fuli of alt
sums secured by this Security instrument. Howaver, this option shall not be exercised by Lender if exerclse is
prohibited by tederal law as of the date of this Security Instrument. Lendar aiso shall not exercise this option it: (a)
Borrower causes 1o be submitted to Lender Information required by Lendsr to evaluate the Intended transferee as if
a new loan were being made to the transteree; and (b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement In this Securlty
tnstrumant is acceptable to Lender. - ‘ _ ' ’

MULTISTATE ADJUSTABLE RATE RIDER- ~Singis Family- FNMA/ PHLMC Uniform Instrument Form 3111 3/88
ISC/CRID//0480/3111{3/85)-L o
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